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@ Maximum $5 Billion in Reconstruction
Assistance

$1.5 hillion of grant aid has already been obligated.
Tangible results have been appearing in Iraq. Maximum
$3.5 billion yen-loan projects have been taking shape
one by one.

@ Debt Relief

Japan agreed to cancel 80% of approx. $7.6 billion
public debt (approx. $6 billion) Iraq owes to Japan
in three stages.

@vPersonnel Contributions by Self-

Defense Forces

Self-Defense Forces have engaged in medical
assistance, distribution of drinking water,
rehabilitation and maintenance of schools and
other public facilities.

@ Capacity Building

Japan's training programs have trained more than
1,300 Iraqi citizens in Japan or neighoring Arab
countries (as of May 2006).

Japan’s Assistance for the Reconstruction

Assisting Iraq is Important for Japan.

} The development of Iraq as a peaceful and democratic state is important for the peace and stability of not
only the Middle East region but the international community as a whole.
} The reconstruction of Iraq is an issue of the entire international community. Japan has endeavored as a

responsible member of the international community. Japan took initiative to the establishment of the International
Reconstruction Fund Facility for Iraq (IRFFI) in February 2004, and convened the third donor committee meeting of the
IRFFI in Tokyo.

> The Middle East is a vital region for Japan’s energy security.

(Note: The IRFFI is administered and operated jointly by the United Nations and the World Bank for the reconstruction of
Irag. More than 25 donor countries and organizations have contributed some $1.4 billion to the fund. Japan served as
the first chair country and disbursed $490 million (about half the total donations at that time).

Life Infrastructure Recon-

M aj or struction
Ap p ro ac h ES -Assistance in the fields of electrici-

ty, water and sanitation, medicine,
education and job creation.

-They are implemented in cooper-
ation with relevant Iragi ministries,
local authorities, international organ-
izations and NGOs.

Security

Stable security condition is
indispensable for Irag’s
reconstruction.
-Provision  of  police
vehicles.

ties with |raq -Training ~ programs  for

police officers.

Political Process
-Seminar on the establishment of
the constitution.

-Training programs for the election Strengthened

committee members.

Culture and Sports
-Assistance for restoration of the Iraqi
cultural heritage.

-Sports exchanges in judo, soccer,

Environment
| efc. -Support for environmental man-

-Supply of popular Japanese TV pro-
grams, such as “Captain Tsubasa,”
“Project X” and others.

agement of the Iragi Marshlands in
southern Iraq through the United
Nations Environment Programme
(UNEP).
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Achievement to Date

Highest Priority: Development of Life Infrastructure - urgent needs for nation building.
The Iraqi society suffers from predicament caused by the administration of the former Husein government, the economic sanction of the
international community and the use of force against Iraq.

Major Needs Areas

Electricity

&

(Example)
Construction and Re-
habilitation of Power
Stations

$500 million

Water and Sanitation

(o

Provision of water pur-
ification facilities and
garbage disposal in-
struments

$260 million

Medical and Health
Care

Ve
Rehabilitation  of
hospitals

Provision of ambu-
lances

$290 million

Education

4

Development of edu-
cational facilities

$90 million

Infrastructure,
employment, etc.

‘\a

Road constructions
Job creation, etc.

$420 million

$1.5 Billion grant in Official Development Assistance (ODA) to the nation

Effective implementation by the combination of ODA and SDF
in Al-Muthanna Governorate

$200 million by the ODA <= coliaboration =»600 SDF troops

Al Muthanna Governora

(Example)

Construction of high
capacity power plant
in Samawah

(Major results)

Supply over 1/3 of
power demand in
the province
(200Mw)

Provision of  water
purification units, wa-
ter tanks and water
distributioin  vehicles
through ODA (the SDF
purified the water ini-
tially)

Supply of 5 liters
Per-capita of safe
drinking water

Al Jolan Elementary School repaired by SDF

Provision of medical
equipment thorough
ODA and technical in-
struction by SDF

Decrease in neo-
natal mortality
rate at Samawah
Mother and Chil-
dren Hospital by
2/3

School repairs and re-
habilitation (SDF re-
pairs at 36 schools.
ODA rehabilitated 73
schools.

Improvement of
the educational
environment at
approx. 30% of
the faciities in the
province

Road in Al Rumayitha City repaired and paved by SDF
and ODA

Road repairs, asphalt
paving

Job creation by SDF
Implementation of Em-
ployment programs
through international
agencies

Repairs/repaving
of 130 km of com-
munity roads

Creating jobs for
approx. 10% of
the unemployed in
the governorate




@ Direct assistance to Iraq (approx. $911 million: includes training)
(4. grassroots human security grant assistance, W grassroots cultural grant
assistance, etc.)

Il Assistance through international agencies (approx. $116 million)
[In addition, $500 million through International Reconstruction Fund Facility for
Iraq]

@ NGO-based assistance (approx. $27 million) O Other

Japan’s Assistance for the Reconstruction of

(Current grant assistance-based support determined

Northern Iraq
(Mosul, Dahuk, Arbil, Sulaymaniyah, Kirkuk, Diyala)

Note: JPF: Japan Platform

@ Health care activities and distribution of subsistence goods through JPF

@ Temporary repairs of hospitals and schools, wintering support for domestic refugees

(JPF)

@ Emergency reconstruction programs targeting domestic refugees, returnees, resi-

dents (JPF)
M Iraq Reconstruction and Employment Program Il

Mosul and Surrounding Regions
@ Rehabilitation of Gas Turbine Power Stations

@ Rehabilitation of No. 1 Hydroelectric Power Station
@ Rehabilitation of and provision of equipment to general

hospitals in the Northern Region
M Reactivation of Primary Education in Irag

Syria
Taji

@ Rehabilitation of Gas Turbine Power
Stations

Along Irag-Jordan border
@ Emergency medical car
(JPF)

Anbar Governorate

Jordan abilitation of and provision of equip-
ment to general hospitals in the Southern
Regi
M Reactivation o Education in Iraq
Saudi Arabia

Baghdad and Surrounding Regions

@ Provision of water purification facilities

@ Provision of armored vehicles

@ Provision of fire trucks

@ Rehabilitation of and provision of equipment to general hos-
pitals in the Central Region

A Provision of office machinery to autonomies in Baghdad

4. Maintenance of elementary schools and a technical school
in Baghdad

A Provision of furniture and playground equipment to a dis-
abled children center in Baghdad

A Provision of medical equipment to clinics

A. Rehabilitation of water and sewage facilities

A, Provision of equipment to institution for the deaf

A Improvements in elementary and middle schools, vocation-
al training schools, teacher training schools

A Improvement of Karbala domestic productive association

A Improvement of Industrial Technology Technical Professio-
nal School of Ministry of Mineral Resources

W Donation of football equipment to the Iraq Football Associa-
tion

"W Provision of judo equipment to the Iraqi Judo Federation

W Provision of sports equipment to the National Olympic
Committee of Iraq

W Provision of judo equipment transportation expenses to Ira-
@i Judo Federation

M Reactivation of Primary Education in Iraq

M Iraq Reconstruction and Employment Program

M Rehabilitation of the National Dispatch Centre

M Emergency Rehabilitation of Al-Kadhimiya Teaching Hospi-
tal

I Cooperation in preserving cultural artifacts at the Irag Na-
tional Museum

W Community Rehabilitation Project

@ Hospital temporary repair work (JPF)

@ Elementary school water and sanitation rehabilitation assis-
tance (JPF)

@ Provision of medical equipment through “Hashemite Chari-
ty Organization” of Jordan

@ Provision of medical equipment through “Care Internation-
al’

Turkey

Dahuk Governorate

@ Rehabilitation of and provision of equipment to general hospitals in the

@ Rehabilitation of and provision of equipment to general hos-

pitals in the Northern Region

Dahuk Dahuk
Northern Region
Moy Al Arbil
Arbil Governorate
Ninawa Governorate Sulaymaniyah

Kirkuk

Tamim Governorate

Sarahad Din Governorate

Samarra Diyala Govern
. Baqubah
Tashri
Baghdad
Ramadi
Wasit Governorat
Babil Governorate
Kut
Hillah
. Diwaniyah
Karbala Governorate Najat )
Cadisyah Governorate
Najaf Governorate

Muthanna Governorate

@ Provision of medical equipmel
norate

@ Program for the police training in Al-Muthanna Go

A Provision of water purification units, water tanks and tankers to Al-Muthann
ernorate

A Establishment of 4 wells in Al-Busayyah

A Provision of medical equipment and medicine to Samawah General Hospital

A Provision of medical equipment to the Al-Rumaytha and Al-Khidhur Hospitals

A Provision of ambulances to Al-Muthanna Governorate

A Provision of equipment to specialized clinics, central health exam clinics

A Provision of broadcasting equipment to Al-Muthanna TV Station

A Assistance for road repairs in Al-Muthanna Governorate

A Provision of road and bridge repair equipment to Al-Muthanna Governorate

A, Provision of equipment for police check points in Al-Samawah

A, Provision of equipment for police stations in Al-Muthanna Governorate

A Provision of equipment for Al-Muthanna border police station

A Provision of electric generators to Al-Samawah

A Samawah Promenade Project (7 projects)

A Provision of equipment to the Orphanage in Al-Samawah

W Provision of football equipment

W Rehabilitation of the Olympic Stadium in Al-Muthanna Governorate

"W Provision of sports equipment to Al-Muthanna Governorate

M Iraq Reconstruction and Employment Program Il and lll

M Electricity Reinforcement Program in Al-Muthanna Governorate

M Community Rehabilitation Project

M School Rehabilitation Project

@ Provision of medical equipment to Samawah Maternity and Children Hospital
through ‘Japan Iraq Medical Association.”

@ Distribution of blankets to Samawah citizens through “The Tokyo Foundation”

@ Provision of teaching materials and equiptment for Samawah Nursing High-School

O Provision of juvenile books for all primary schools in Al-Muthanna Governorate

Samawah  Dhigar Governorate

Nasiriyah

Kirkuk

@ Rehabilitation of and provision of equipment to gen-
eral hospitals in the Northern Region

W Community Rehabilitation Project

Kut
@ Rehabilitation of and provision of equipment to
general hospitals in the Central Region

Iran

Diwaniyah

@ Rehabilitation of and provision of equipment to
general hospitals in the Southern Region

M Iraq Reconstruction and Employment Program |1

Amarah

@ Rehabilitation of and provision of
equipment to general hospitals in
the Central Region

M Iraq Reconstruction and Employ-

Maysan ment Program Il
Governorate
Basra
@ Provision of fire trucks
M Emergency Rehabilitation of the
Amarah

Hartha Power Station
M School Rehabilitation Project
M Iraq Reconstruction and Employ-
ment Program |l

Basra

Basra Governorate UmigiQase

Kuwait Persian Gulf

Umm Qasr Area

A Vehicle and medical supply assistance
to local councils

M Umm Qasr Port Dredging Project

Nasiriyah

@ Rehabilitation of and provision of equip-
ment to general hospitals in the Southern
Region

M Iraq Reconstruction and Employment Pro-
gram I

M School Rehabilitation Project

Iraq Nationwide

@ Provision of mobile substations

@ Provision of special vehicles for garbage dis-
posal and sewage cleaning

@ Provision of police vehicles

@ Provision of police buses and motorcycles

@ Provision of Ambulances

@ Improvement of north-south trunk communi-
cations network

@ Improvement of long-distance transit switches
for telecommunication

A Provision of trucks to strengthen Irag Red
Crescent Society transport capacity

M Emergency Humanitarian Assistance



Major ODA Projects Determined for Implementation | [ IIFLLEETEVREEEERERRRREEERRRRELE]

Grant Assistance Cooperation (Approx. $1.5 billion)

M Direct Assistance to Iraq (approx. $911 million)
@ Electricity

- Provision of mobile substations: Provision of 23 mobile substations through-
out Irag, including two in Al-Samawah.

- Rehabilitation of Gas Turbine Power Stations: Replacement of gas turbine
power generators in Taji and Mosul.

- Rehabilitation of Mosul Hydroelectric Power Station: Rehabilitation of hydro-
electric power stations (machinery and parts provision, installation, adjust-
ment trial operation and training).

- Construction of a diesel power station in Al-Samawah: Construction of
60MW generation capacity power station in Al-Samawah.

@ Others

- Improvement of north-south trunk communications network: Construction of
trunk transmission lines between northern and southern Irag, supporting in-
terregional communications.

- Improvement of long-distance transit switches for telecommunication: Re-
newal of 10 long-distance switchboards in major cities, restoring telephone
service to support connections to trunk transmission lines and phone service
to major cities.

@ Grassroots level assistance and support for culture and sports

- Baghdad and other regions: school renovation and sewage canals rehabilita-
tion, provision of football equipment to Iragi Football Association (transporta-
tion cost support), supply of the Japanese TV programs “Oshin,” “Project X”
and “Puppet Theater,” provision of judo equipment and supply of transporta-
tion cost for used judo equipment.

- Al-Muthanna Governorate (including Al-Samawah): Provision of medical sup-
plies and equipment, football equipment, water purification facilities, water
tanks and tankers, filming and editing equipment, road repairs and mainte-

@ Medical and Health Care
- Rehabilitation of general hospitals: Provision of medical equipment and facili-
ty rehabilitation at 11 general hospitals.
- Provision of ambulances: Provision of 700 ambulances to hospitals nation-
wide under control of Ministry of Health.

@ Water and Sanitation

- Provision of water purification facilities: Provision of prefabricated water puri-
fication facilities (compact units) in Baghdad.

- Provision of special vehicles for garbage disposal and sewage cleaning: Pro-
vision of garbage collection trucks, waste landfill bulldozers and cesspool
cleaning trucks throughout Irag.

nance, provision of ambulances, rehabilitation of the Olympic Stadium, dona-
tion of children’s books to elementary schools, provision of electric genera-
tors, installation of wells, provision of equipment to border police,
improvements of the Anti-Tuberculosis Center, Allergy and Asthma Center
and Special Center for Dental Care.

- Provision of equipment for solid waste management such as garbage collection
vehicles and containers to the city of Samawah: Provision of garbage collection @ Training of Iraqis (approx. 1,300 persons through April 2006)
trucks and waste-use containers and other garbage collection machinery. - Training in Japan: Diplomats, police, forensics, nurses, doctors, medical im-
age diagnosis (ultrasound, radiation), welding, election management, Iraq
constitution drafting support seminars, electric power and television broad-
casting technics, civil society, southern region marshland environmental pro-
tection, local government administration.

- Training in surrounding Arab countries: Construction machinery, statistics,
water resource management, museum and artifact management, education
(IT), drafting of water and sewerage plans, waste management, agricultural
cooperation.

@ Security
- Provision of police vehicles: Deployment of police vehicles in 27 cities (in-
cluding 40 vehicles in Al-Muthanna Governorate, including Al-Samawah)
- Provision of fire trucks: Provision of fire trucks to Baghdad, Al-Basra and Al-
Muthanna Governorate, including Samawah (6 units).
- Training program for the police officers in Al-Muthanna Governorate

B Assistance through International Agencies (approx. $116 million)
@ Emergency humanitarian assistance, support for education, electric power, health care, employment, cultural and other fields through UNDP, UNICEF, UN-HABITAT, etc.

M International Reconstruction Fund Facility for Iraq ($500 million)

@ Japan disbursed $490 million to the International Reconstruction Fund Facility for Iraq (IRFFI) — United Nations administered portion $360 million, World Bank admin-
istered portion $130 million).

@ Japan served as an IRFFI donor committee chair (one-year term) at Abu Dhabi Meeting (February 2004). Following the meeting in Doha in late May, the third meeting
was held in Tokyo that October. The fourth meeting was held in July 2005 in Jordan. Total donations to IRFFI approx. $1 billion (about half consisting of Japanese
donations).

@ Decision to donate $40 million to support the National Assembly election of Iraq in January 2005.

@ Other assistance includes donation of $10 million to International Finance Corporation (IFC) small-scale business financing fund.

B Assistance through NGOs (approx. $27 million)

@ Implementation of assistance in health care, education, water supplies and other fields through Japanese NGOs (including Japan Platform) and international NGOs.

Yen Loans (Up to $3.5 billion)

@ March 28, 2006: The government of Japan announced its intention to pro-
vide yen loans up to the total amount of 76.489 billion yen to Iraq for imple-
menting the following projects: “Port Sector Development Project,”
“Irrigation Sector Loan” and “Al-Mussaib Thermal Power Plant Rehabilitation
Project.”

@ June 18, 2006: The government of Japan announced its intention to provide
a yen loan up to the amount of 3.348 billion yen for implementing
“Samawah Bridges and Roads Construction Project.”

Debt Reduction (Approx. $6 billion)

@ November 24, 2005: Agreement upon the details of the condition of debt re-
lief signed by Japan-Iraq foreign ministers based on Paris Club agreement.
(ODebt concerned: Contain depts that the Republic of Irag owes to Japan
Bank for International Cooperation, and commercial debts insured by the
government of Japan (Japan ranks first among Paris Club creditor coun-
tries in terms of credit).

(OTotal amount of debts concerned: Approximately 889,000 million yen
(approximately $7.6 billion dollars).

ODebt relief method: The debts will be cancelled by 80% in total in three
stages (amounting to a reduction of approximately 710,000 million yen,
excluding rescheduling interest).



Efforts in the international community

Assistance for the Reconstruction of Iraq
by the International Community |[FIIEREEEEEERERERERERERERERRERERTRIRY]

Political Process of Iraq

2003
October  International Conference on the reconstruction of Iraq in Madrid May U.S. declares the end of major combat operations
*Over $33 billion (by end of 2007) was pledged for the Iraqi United Nations Security Council Resolution 1483 adop-
reconstrution. ted (Requests member states to support the reconstruc-
«Japan pledged up to $5 billion assistance (including $1.5 billion grant aid). tion of Iraq)
« Agreement on prompt establishment of International Reconstruction Fund
Facility for Iraq (IRFFI).
2004

February - |RFF| Abu Dhabi Meting

May  |RFFI Doha Meeting

October  IRFFI Tokyo Meeting

November G8 and neighboring countries conference (Sharm EI Sheikh Meeting)

June UNSC Resolution 1546 adopted (Specifies political pro-
cess until the establishment of democratic state; requests
member countries to provide assistance in political, eco-
nomic and security aspects)

Sovereign power transferred to the Iraqi interim govern-
ment from the Coalition Provisional Authority (CPA).

2005
June Iraq International (_)onference (Brussels Meeting) January  Elections for the Iragi National Assembly
July IRFF1 Jordan Megting April Iraqi transitional government established
October  National referendum on the draft constitution of Iraq
November UNSC Resolution 1637 adopted (Decides to extend the
mandate of the multinational force until 31 December
2006)
December Elections for the Iragi National Assembly
2006

May Establishment of the new Iraqi government (The politi-
cal process of Resolution 1546 is completed.)

2005.
@National Assembly
2005. The first meeting was held March 16, 2006.
@GDP $25.5 billion (2004; IMF estimate)
@Income Level (per-capita GDP) ~ $942 (2004; IMF estimate)
@Confirmed Oil Reserves 115 billion barrels (BP statistics; the 3rd in the world)

é Armenia . Azerhaijan : h
7 0 Turkey s Turkmenls,t:irl
[Iraq: Basic Data) o o L &\/A/
@Capital Baghdad Cyprugpe™ Syria
@Area 437,400 km? (about 1.2 times the area of Japan) Lebanon Iraq
@Population 27.1 million (World Bank estimate for 2004) Israel [ Iran
@Languages Arabic, Kurdish (both official), others e - Gadead
@Ethnicities, races Arab (Shiite approx. 60%, Sunni approx. 20%), Kurd approx. 20%,
Turkoman, Assyrian, etc.
@Religions Islam (Shiite and Sunni), Christianity
@Form of Government  Republic Bahrai )
@Head of State President Jalal Talabani (elected April 22, 2006) - @atar /
@Government A new government was established on May 20, 2006, on the basis of pan e ited
the results of the National Assembly election held on December 15, b Emlratfy

The National Assembly election was held on December 15,

World’s Top 10
Countries in Confirmed
0il Reserves

Saudi Arabia
262.7 billion barrels
%)

Nigeria
35.3 billion barrels
(3.0%)

Iran
132.5 billion barrels

(11.1%)

Kazakhstan
39.6 billion barrels
(3.3%)

Russia

72.3 billion barrels’

Venezuela Kuwai

77.2 billion barrels uwalt

(6.5%) United Arab Emirates  99.0 billion barrels
97.8 billon barrels 8.3%)

Iraq
115 billion barrels
(9.7%)

(8.2%)

Source: BP Statistical Review of World Energy (2005)
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