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GINI Index and GDP per Capita Growth Rate
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Briefi Summary of Development History

Total area: 329,314 km2

INELS90

x Pepulatien: 66 WIl:

s GDP per capita: USS$ 124

s Export:; US$ 2.4 Bill.

s Domestic saving: 2.9%GDP

Nt 2006

x Populatien: 84.2 Mil:

s, GDP per capita: USS 724

s Export: US$ 39.6 Bill.

» Domestic saving: 31%GDP
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Unit: 1,000 bill VND

1995 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
Investment 72.447 | 151.183 | 170.496 | 200.145 | 239.246 | 290.927 | 343.135 | 398.900

FDI 22.000 | 27172 | 30.011| 34.7/95| 38.300| 41.342| 51.102 | 63.300

InV./GDP (%) 31.6 34.3 35.4 37.4 39.0 40.7 40.9 41.0

Source: Statistical Yearbook of Vietnam 2006
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Unit: 1,000 bill VND
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Factors leading to Increased Trade and Investment

- Vietnam'’s “open door” policy, which has been translated! into
cooperative relations in development Investment and export-
oriented economic policies.

-Vietnamr’s legal firamewoerk has been Impreved to create faverable

Investmenit and Business envirenment for both demestic and fereign
enterprises.

- Vietnam'’s seclo-econemic Infrastructure has been; gradually impreved.
Tfhe systems oiff roads, railways, air ports, Sea ports, post and
telecommunication Services, banking Services... have been
developed and upgraded. Vietnam’s seaports that are out gates of;
East-West Economic Corriders have been upgraded in the GIVS
cooperation framework. Development off Industrialiand export-
PFOCESSING| ZONES has: lseen paidi much attention to provide goed
Infrastructural envirenment for nvestors. Up te March ol 2007
There have been 145 industrial and export-processing zones, With
the totallarea off 80926 hectares; these zones have attracted 5098
projects, with the total capital off USDr 22,789 Bill and VND 135670
Bill. Vietnam’s Goevernmenit has decided to build 11 industrial parks
N provinces being in difficulties of Infrastructure with a view to
helping these provinces attract domestic and foreign Investors.




Factors leading to Increased Trade and Investment

- \Vietnam has yeung pepulatien and abundant Ruman reseurce.
e pelicy on secialization of training activities: has facilitated
developmeni of training scheels In areas where cencentrated
many Industral parks. Seme Kerean andi Singaporean
training scheels In Vietnam have provided trained 1alvor fior
forelgn-invested enterprises and fior export.

- Vietnam Is relatively, Fich infseme natural reseurces. Its
tourism resources are alse abundant, the teurism
Infirastructure has improved. With seven sites being
recognized by UNESCO;as the woerld heritages, Vietnam has
Pecome a destination of many. international tours:

- Vietnam Is a populated country (ever 84" million people);
MOKreoVer, In the demestic market, the number of people with
middle income has been on the increase. All this is an
attractive factor for foreign investors.




Impacts of Integration and Liberalization on
\Vietnam Economy/

GDP growith rate, 2000-2006, period (%20)
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Impacts of Integration and Liberalization on
Vietnam Econemy/

EXport growith and GDP growith (26)
GDP growth and Export growth, 1992-2006
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Impacts of Integration and Liberalization on
Vietham Econoemy/.
Structure ofi Export turnover by domestic-invested and
fereign-invested sectors (%)
2001 2002 2003 2004 2005

Export 100 100 100 100 100
Doemestic 54.8 52,9 40,6 45.3 42.8
FDI 45,2 47.1 50.4 54.7 57.2
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GPD per Capita
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ODA and population, FDI and population distribution by territorial region
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Realized FDI by region
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ODA distribution by region (%) FDI distribution by region (%)
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Gaps In regional levels off GDP per capita: the ratio of the highest to
the lowest IS 4.8 times. These gaps have had the widening trend.

Maost of Industriall zenes are concentrated 1n Nertheast Seuth
(42%06) and Red River Delta regions (20%0); This reality leads to the
fact that air and water pelliution levels in many: localities off these
tWo regions have exceeded the permitted noerm.

TThe reality off Vietnamr's renovation precess demonstrated that,
threugl the policies off international Integration and liberalization
of trade and investment, the counitry has gained the remarkalle
econemic achievemenis, the people’s living standards have much
Impreved. A lot offsuccess In social development and ecolegical
environment protection has alsoerheen recegnized. However, in the
forthcoming develepment time, Vietnam willfconfifont with
challenges, especially the conflict between high ecenomic grewith
demand and sustainable development demand. T everceme: this
challenge, more than|ever, Vietham has te bring Its mternal fierce
Into play andistrive fior achieving the millennium goals; onithe
other hand, Vietnam has te cooperate with other APEC econemies
Infeconomic develepment; sociall stabilization and' ecological
envirenment protection. Sustainable develepment experiences of
economies in APEC Community will be precious lessons for Vietnam
In the coaming up periods.




Fhanks for yoeur attention




