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1.  1.  Present Condition of FTAs and their Present Condition of FTAs and their 
Future among Regional Economic BlocsFuture among Regional Economic Blocs

FTAA (2005)
Population: 810 million
GDP: $12,500 billion

Expanding EU 
(25 nations in 2004)

Population: 450 million
GDP: $8,200 billion

China-ASEAN (October 2004)
Population: 1.8 billion
GDP: $1,600 billion

Present

Future
GDP and population totals are as of 2000.

NAFTA
3 nations

U.S.A., Canada, Mexico

MERCOSUR

4 nations 
Argentina, Brazil, Paraguay, Uruguay

FTAA
Free Trade Area of the Americas  
(targeted for implementation in 

2005)

Expanding to 
South America

EU

15 nations

Expanding to 
the east

ＡＦＴＡ

Japan - Singapore 
EPA

Japan - ASEAN

China - ASEAN 
FTA

FTA between 
EU and 
Mexico

FTA with about 70 African and 
Caribbean  nations



2.  2.  Development of Overseas Production Development of Overseas Production 
Facilities by Japanese Companies and FTAs Facilities by Japanese Companies and FTAs 

(1) Establishment and 
expansion of local production 
facilities in each Regional 
Economic Bloc
(2) Joint venture strategy in 
China

1990s

• Trade friction with Western countries
• Trend of appreciation of the Japanese yen after 
the Plaza Accord

Consumption (Europe and the 
U.S.) market production 
strategy

1980s

• Trend of rapid appreciation of the Japanese yen
• Pursuit for low mass production cost 

Asian market development 
strategy1970s

• High tariff barriers in Asian countries
• Local requests

Asian market "insiderization" 
strategy1960s

BackgroundStrategyTime

• EU and NAFTA came into effect.
• AFTA accelerated

• Growing Chinese economy and local industries



3.  3.  Disadvantages of Not Utilizing FTAsDisadvantages of Not Utilizing FTAs

NAFTA
(in and after Jan. 1994)

• TVs: 23%
• Videos: 13%
• Mini components: 23%
• Microwave ovens, washing machines, 

cleaners: 30%
• Refrigerators, Window-set air 
conditioners: 23%, etc.

High tariffs are imposed 
because there are no FTAs (16% 
on average for manufactured 
goods) 

Disadvantageous position in 
competition

Mexico

EUU.S.A.
Canada

Japan

EU-Mexico FTA
(in and after Jul. 2000)



4.  4.  Japanese FTA PolicyJapanese FTA Policy

Mexico

Japan

ASEAN

Singapore

Korea



5.  5.  Network of Divisions of WorkNetwork of Divisions of Work

China

ASEAN

North
America

Exports

Exports

Europe Japan



6.  6.  Effects of FTAsEffects of FTAs

Korea

Japan

ASEAN Mexico• Reduced tariff barriers
• Simplified trade procedures

• Liberalization of personnel moves

Development of advanced technologies and creation of new businesses



7.  7.  Correction of High Costs in JapanCorrection of High Costs in Japan
International Comparison of Infrastructure Service Charges 
(indices assuming charges in Japan are 100)

Source: Ministry of Economy, Trade and Industry
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8.  8.  Necessity for Various FTAsNecessity for Various FTAs
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9. 9. Mutual Complement of APEC, FTA, and WTOMutual Complement of APEC, FTA, and WTO

PP

High
↑Liberalization level

Strong
Legal binding force

Number of member nationsRange

Non -discriminatory
Openness for parties 

outside the organization

ＷＴＯＡＰＥＣ

ＦＴＡ

Wide Many

High-level liberalization

• 21 nations and economies
• Autonomous liberalization
• Economic and technical 

cooperation

146-nation
Legal force
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