SADC - JAPAN INFRASTRUCTURE SEMINAR
“Investment Opportunities in Zambia’s Infrastructure”

Zambia: Africa’s New Frontier for Investments and Profits







Zambia in the Region and Beyond 1

2 Area: 752,614 sq km
Common borders with 8 (including Mozambique) / !
Population: 13 mil (2010 census) k- L
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? Independence: 1964
Religion: Over 90% Christian, Muslim 4%, 1% indigenous

~

SADC A ’ - Mauritius
/ 247 million b0 .
people, GDP e | ,
US$ 431 billion
Crossroads of twt(;
ma]or mal'ke
. COMESA
Other market opportunities throug 400 million
agreements / membership to:
T people, GDP US$
» EU through the EBA initiative 360 billion

» USA through AGOA Market Initiative
» Canadian Market Access Initiatives

» Chinese Market Access Initiative

» Japanese Market Access initiative

Zambia: Africa’s New Frontier for Investments and Profits
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Abundant investment Opportunities in view of

*Huge power deficit in Southern Africa
*\/ast water resources and Coal reserves

East Africa short of power, South
Africa running out of Excess Power

~—_Growth in demand 150MW — 200 MW

Hydro projects — Potential
Private Sector, ) Capacity to
being considered | _ " 6,000 Mw

Current Installed Cap.

1,970 Mw, Peak 1,600/‘
W

Seychelles

Zambia Namibia

Mesaabigie Interconnector
Mauritius —§§
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Zambia DRC Interconnector
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ENERGY INVESTMENT OPPORTUNITIE

» Biofuels Areas - Growing of energy crops,
Setting up of Refinery to process the crops and
Storage facilities

 Renewable energy opportunities include
biomass gasification, biogas, and wind energy




‘NERGY INVESTMENT OPPORTUNITIES =

1,600 KM ZAMBIA-TANZANIA-KENYA POWER
INTER-CONNECTOR PROJECT

eConstruction of a 700 kilometres double circuit
440kV transmission line originating from Zambia and
ending in Tanzania

eReinforcement of the Tanzania transmission system
by construction a single circuit 400kV line from

Zambia: Africa’s New Frontier for Investments and Profits
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ENERGY INVESTMENT OPPORTUNITIES

MUMBOTUTA AND MAMBILIMA HYDROELECTRIC
PROJECT (850-1200MW,

Scope of project could include:
«301MW hydropower plant
eConcrete faced rock fill dam
eSurface “open-pit type powerhouse
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ENERGY INVESTMENT OPPORTUNITIE

» Biofuels Areas - Growing of energy crops,
Setting up of Refinery to process the crops and
Storage facilities

 Renewable energy opportunities include
biomass gasification, biogas, and wind energy




Total projected investment US300 million

Inter-mine railway network
covers a total of 199Km:
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Trunk roads comprising (i)
Livingstone — Kapiri Mposhi,




0% - for Syears
50% of Tax - year 6-8

0 0 0
Corporate Tax 35% 30% 10% 75% of tax - year 9-10
Full tax afterwards
Withholding Tax 15 % ( Except for mining - O%)
Option to deferment on capital
Value Added Tax 16% equipment and machinery

Import Duties

Lefpliiel ?OOdS SIS Rty Lot 0% on capital goods, machinery
eI and equipment for 5 years
Intermediate Goods 15%

Finished goods 25%

Dividends Income tax rates applicable 0% for 5 years
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A-to-Z information on the Zambian | Zambia Development Agency

m arket Promoting economic growth and development
Guidance through the entire RS v e s i .
) ‘ . ‘- y 7 1.w-mmummm(n
Investment process and aftercare L | %5 -y s ket Soe o e dtes cie:
. 8B coumty i order 5
.' o 5 =SSt ot and create eitployment.

- o - - J & -~ " - R 2100 bodies retated 19
Provision of mat_ch_lng Zambia P _ 'Byslnessés
partners and building contact = e : — SRR

networks

Zambia Development Agency
Privatisation House, Nasser RD

Global export market information

& product development P.O. Box 30819, LUSAKA. ZAMBIA
SME & business development Tel: +260 211 220177
SeIVACEs Fax: +260 211 225270

www.zda.org.zm




