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2. The contribution of each member to the administrative budget for each
financial year shall be in the proportion which the number of its votes at the
time the administrative budget for that financial year is approved bears to
the total votes of all the members. In assessing contributions, the votes of
each member shall be calculated without regard to the suspension of any
member's voting rights or any redistribution of votes resulting therefrom.

3. The initial contribution to the administrative budget of any Government
which becomes a member after the entry into force of this Agreement shall be
assessed by the Council on the basis of the number of votes to be held by that
member and of the period from the date on which it becomes a member to the end
of the current financial year. The assessment made upon other members for
that financial year shall not, however, be altered. :

Article 25

Payment of contributions to the adminjistrative budget

1. Contributions to the first administrative budget shall become due on a
date to be decided by the Council at its first session. Contributions to
subsequent administrative budgets shall become due by 28 Pebruary in each
financial year. The initial contribution of a Government which becomes a
member after the entry into force of this d in

with paragraph 3 of article 24, shall, for the financial year concerned,
become due 60 days after the date on which it becomes a member.
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2. If a member has not paid its full contribution to the administrative
budget within two months after such contribution becomes due in accordance
with paragraph 1 of this article, the Executive Director shall request that
member to make payment as quickly as possible. If a member has not paid its
contribution within two months after such request by the Executive Director,
its voting rights in the Organization shall be suspended unless the Council
decides otherwise. If a member has still not paid its contribution within
four months after such request by the Executive Director, all rights of that
member under this Agreement shall be suspended by the Council, unless the
Council, by special vote, decides otherwise.

3. Por contributions received late, the Council shall levy a penalty charge
at the prime interest rate in the host country from the date the contributions
become due.

4. A member whose rights have been suspended under paragraph 2 of this
article shall in particular remain liable to pay its contribution and to meet
any other of its financial obligations under this Agreement.

CHAPTER VIII - THE BUFFER STOCK

Article 26

Size of the Buffer Stock

In order to achieve the objectives of this Agreement, an international



i=¥%% 4
1HE
M7E
D JE

"o WIS Q Il Y T RV R O FIERKE T 58y
AR5 VT e ¢ W Q BN QIR IR~ N oo © Wi
i EEREVPONYREREIE<L YU QIO
HLRDeE | QU9 U0 7 KQERW-UW °

O EHRE N Q e ERUE R

S HHRLC N Q Bk FE Y i
BRIk e Q Ml S W

— BEFEY " EWOWI LD S vl el IR N
O H¥EE P Rl {0 i © SEMTEE WY W 0 1 A KA e ° i
RIOP+RECHEKEN SEHC BV S OV ORER
SEFHVL O L2008 FRIDV+RH QEEKE N K
SF-CWE RN O 5 VT oERE 7 MNENESKE
WL EE0 A 7 R OP RS EEKE T S RENRE - | &
@R IERQRHRLES 7 ) QB O K- RE IR L v
oo

o~ RS QR O M M ERE B QMESR 7 S
SPEREAH S XRVERE<HS XKV - L2 @E&
0 WE U U R BRAOR AR " oo
LR E & 7 B RTOBkE S BH LRI NE
HE N FE M °©

o HRHEH~ QR4 SR NG ER oo i LI

#

| RLPYC HEEREER

Buffer Stock shall be established. The total capacity of the Buffer Stock
shall be 550,000 tonnes, including the total stocks still held under the
International Natural Rubber Agreement, 1979. It shall be the sole instrument
of market intervention for price stabilization in this Agreement. The Buffer
Stock shall ccmprise:

(a) The normal Buffer Stock of 400,000 tonnes; and

(b) The contingency Buffer Stock of 150,000 tonnes.

Article 27

Financing of the Buffer Stock

1. Members commit themselves to finance the total cost of the international
Buffer Stock of 550,000 tonnes established under article 26, it _eru
understood that shares in the Buffer Stock of the I 1
Natural Rubber Agreement, 1979, of those members of the International Natural
Rubber Agreement, 1979, which became members of this Agreement shall, with the
consent of each member, be carried over to the Buffer Stock Account under this
Agreement in accordance with the procedures determined under the provisions of
paragraph 3 of article 41 of the International Natural Rubber Agreement, 1979.

2. The financing of both the normal Buffer Stock and the contingency Buffer
Stock shall be shared equally between the exporting and importing categories
of members. Contributions of members to the Buffer Stock Account shall be
apportioned according to their shares of the votes in the Council, except as
provided for in paragraphs 3 and 4 of this article.

3. Any importing member whose share of total net imports as set out in the

I+
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table to be established by the Council under paragraph 4 of article 14
represents 0.1 per cent or leass of total net imports shall contribute to the
Buffer Stock Account as followss

(a) If its share of total net imports is less than or equal to
0.1 per cent but more than 0.05 per cent, such member shall contribute an
amount assessed on the basis of its actual share of total net importsj

(b) If its share of total net imports is 0.05 per cent or less, such
mesber shall contribute an amount assessed on the basis of a share of
0.05 per cent of total net imports.

4. During any period in which this Agreement is in force provisionally
either under paragraph 2 or subparagraph (b) of paragraph 4 of article 60, the
financial commitment of each exporting or importing member to the Buffer Stock
Account shall not in total exceed that member's contribution, calculated on
the basis of the number of votes corresponding to the percentage shares set
out in the tables to be established by the Council under paragraph 4 of
article 14, of the totals of 275,000 tonnes falling to the exporting and
importing categories of members respectively. The financial obligations of

when this ia in force provisionally shall be shared equally
by exporting and importing categories of members. At any time when the
aggregate commitment of one category exceeds that of the other, the larger of
the two ag shall be equal to the smaller of the two
aggregates, each member's votes in that aggregate being reduced in proportion
to the shares of votes derived from the tables to be established by the
Council under paragraph 4 of article 14. Notwithstanding the provisions of
this and of 1 of article 28, a member's contribution may
not exceed 125 per cent of the amount of its total contribution calculated on
the basis of its share in world trade as indicated in annex A or annex B to
this Agreement.
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S. The total costs of the normal and contingency Buffer Stock of

550,000 tonnes shall be financed by contributions by members in cash to the
Buffer Stock Account. Such contributions may, when relevant, be paid by the
appropriate agencies of members concerned.

6. The total costs of the 550,000-tonne international Buffer Stock shall be
paid from the Buffer Stock Account. Such costs shall include all expenses
involved in acquiring and operating the 550,000-tonne international Buffer
Stock. In the event that the estimated cost, as given in annex C to this
Agreement, cannot fully cover the total cost of acquisition and operations of
the Buffer Stock, the Council shall meet and make the necessary arrangements
to call up the required contributions to cover such costs according to
percentage shares of votes.

Article 28

Payment of contributions to the Buffer Stock Account

[P
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1. There shall be an initial contribution in cash to the Buffer Stock
Account equivalent to 70 million Malaysian ringgits. This amount, which
represents a working capital reserve for buffer stock operations, shall be
apportioned among all members according to their percentage shares of votes,
taking into consideration paragraph 3 of acrticle 27, and shall be due within
60 days after the first Council session after the entry into force of this
Agreement. The initial contributfon of a member due in accordance with this
paragraph shall, with the consent of that member, be made wholly or in pact by
transfer of that member's share in the cash held in the Buffer Stock Account
under the International Natural Rubber Agreement, 1979.

2. The Executive Director may at any time, and independently of the
arrangements in paragraph 1 of this article, call for contributions provided
that the Buffer Stock Manager has certified that the Buffer Stock Account may
require such funds in the next four months.

3. When a contribution is called, it shall be due from members within

60 days of the date of notification. If requested by any member or members
accounting for 200 votes in the Council, the Council shall meet in special
session and may modify or disapprove the call-up based on an assessment of the
need for funds to support buffer stock operations in the next four months. If
the Council cannot reach a decision, contributions shall be due from members
in accordance with the Executive Director's notification.
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4. Contributions called up for the normal and the contingency Buffer Stock
shall be valued at the lower trigger action price in effect at the time such
contributions are called.

5. The call-up of contributions to the contingency Buffer Stock shall be
handled as follows:

{a) At the 300,000-tonne review provided for in article 31, the Council
shall make all financial and other arrangements which may be necessary for the
prompt implementation of the contingency Buffer Stock including call-up of
funds if necessary;

{b) At the 400,000-tonne review provided for in article 31, the Council
shall ensure thats:

(i) All members have made all necessary arrangements for financing
their respective shares of the contingency Buffer Stock; and

(ii) The contingency Buffer Stock has been invoked and is fully
primed for action in accordance with the terms of article 30.

Article 29

Price range

1. There shall be established, for the operations of the Buffer Stock:

(a) A reference price;

IHIR
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(b) A lower intervention prices
(c) An upper intervention pricej
(d) A lower trigger action prices
(e) An upper trigger action pricej
(f) A lower indicative price; and
(9) An upper indicative price.

2. On the entry into force of this Agreement, the reference price shall be
initially fixed at 201.66 Malaysian/Singapore cents per kilogramme. In the
event that the reference price applicable on 20 March 1987 is revised before
the expiry of the International Natural Rubber Agreement, 1979, the reference
price shall be adjusted upon the entry into force of this Agreement to the
level applicable at the time of the expiry of the International Natural Rubber
Agreement, 1979.

3. There shall be an upper intervention price and a lower intervention
price calculated respectively at plus and minus 15 per cent of the reference
price, unless the Council, by special vote, decides otherwise.

4. There shall be an upper trigger action price and a lower trigger action
price calculated respectively at plus and minus 20 per cent of the reference
price, unless the Council, by special vote, decides otherwise.

S. The prices calculated in accordance with paragraphs 3 and 4 of this
article shall be rounded to the nearest cent.
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6. On the entry into force of this Agreement, the lower and upper
indicative prices shall be initially fixed at 150 and 270 Malaysian/Singapore
cents per kilogramme, respectively. In the event that the indicative prices
applicable on 20 March 1987 are revised before the expiry of the Internaticnal
Natural Rubber Agreement, 1979, the indicative prices shall be adjusted upon
the entry into force of this Agreement to the levels applicable at the time of
the expiry of the International Natural Rubber Agreement, 1979.

Article 30

ration of the Buffer Stock

1. If, in relation to the price range provided for in article 29, or as
subsequently revised in accordance with the provisions of articles 31 and 39,
the market indicator price provided for in article 32 iss

{a) At or above the upper trigger action price, the Buffer Stock Manager
shall defend the upper trigger action price by offering natural rubber for
sale until the market indicator price falls below the upper trigger action
pricey

(b) Above the upper intervention price, the Buffer Stock Manager may
sell natural rubber in defence of the upper trigger action price;

(c) At the upper or lower intervention price, or between them, the

[
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Buffer Stock Manager shall neither buy nor sell natural rubber, except in
order to carry out his responsibilities for rotation under article 35;

(d) Below the lower intervention price, the Buffer Stock Manager may buy
natural rubber in defence of the lower trigger action price;

(e) At or below the lower trigger action price, the Buffer Stock Manager
shall defend the lower trigger action price by offering to buy natural rubber
until the market indicator price exceeds the lower trigger action price.

2. When sales or purchases for the Buffer Stock reach the 400,000-tonne
level, the Council shall, by special vote, decide whether to bring the
contingency Buffer Stock into operation at:

(a) The lower or upper trigger action pricej or

(b) Any price between the lower trigger action price and the lower
indicative price, or the upper trigger action price and the upper indicative
price.

3. Unless the Council, by special vote, decides otherwise under paragraph 2
of this article, the Buffer Stock Manager shall use the contingency Buffer
Stock to defend the lower indicative price by bringing the contingency Buffer
Stock into operation when the market indicator price is at a level

2 Malaysian/Singapore cents per kilogramme above the lower indicative price,
and to defend the upper indicative price by bringing the contingency Buffer
Stock into operation when the market indicator price is at a level

2 Malaysian/Singapore cents per kilogramme below the upper indicative price.
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4. The total facilities of the Buffer Stock, including the normal Buffer
Stock and the contingency Buffer Stock, shall be fully utilized to ensure that
the market indicator price does not fall below the lower indicative price or
rise above the upper indicative price.

S. Sales and purchases by the Buffer Stock Manager shall be effected
through established commercial markets at prevailing prices, and all his
transactions shall be in physical rubber for delivery not later than three
calendar months forward.

6. To facilitate the operation of the Buffer Stock, the Council shall
establish branch offices and such facilities of the Buffer Stock Manager's
office, where necessary, in established rubber markets and approved warehouse
locations.

7. The Buffer Stock Manager shall prepare a monthly report on buffer stock
transactions and the Buffer Stock Account's financial position. Thirty days
after the end of each month, the report for that month shall be made available
to members.

8. The information on buffer stock transactions shall include quantities,
prices, types, grades and markets of all buffer stock operations, including
rotations eff d., The 4 on on the Buffer Stock Account's financial
position shall also include interest rates on and terms and conditions of
deposits, the currencies operated in and other relevant information on the
items referred to in paragraph 2 of article 21.
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Article 31

Review and revision of the price range

A. Reference price

1. Review and revision of the reference price shall be based on market
trends and/or net changes in the Buffer Stock, subject to the provisions of
this section of this article. The reference price shall be reviewed by the
Council 18 months after the last review pursuant to paragraph 1 of article 32
of the International Natural Rubber Agreement, 1979, or, in the event that
this Agreement enters into force after 1 May 1988, at the first session of the
Council under this Agreement, and every 15 months thereafter.

(a) If the average of the daily market indicator prices over the
six-month period prior to a review is at the upper intervention price, at the
lower intervention price, or between these two prices, no revision of the
reference price shall take place.

(b} If the average of the daily market indicator prices over the
six-month period prior to a review is below the lower intervention price, the
reference price shall be ically revised by 5 per cent of its
level at the time of the review, unless the Council, by special vote, decides
on a higher p ge ad: of the reference price.
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(c) If the average of the daily market indicator prices over the
six-month period prior to a review is above the upper intervention price, the
reference price shall be automatically revised upwards by 5 per cent of its
level at the time of the review, unless the Council, by special vote, decides
on a higher percentage adjustment upwards of the reference price.

2. Pollowing a net change in the Buffer Stock of 100,000 tonnes since the
last under graph 2 of article 32 of the International Natural
Rubber Agreement, 1979, or under this paragraph, the Executive Director shall
convene a special session of the Council to assess the situation. The Council
may, by special vote, decide to take appropriate measures which may include:s

(a) Suspension of buffer stock operationsi

(b) Change in the rate of buffer stock purchases or sales; and

(c) Revision of the reference price.

3. If net buffer stock purchases or sales amounting to 300,000 tonnes have
taken place since (a) the last revision under paragraph 3 of article 32 of the
International Natural Rubber Agreement, 1979, (b} the last revision under this
paragraph, or (c) the last revision under paragraph 2 of this article,
whichever is most recent, the reference price shall be lowered or raised,
respectively, by 3 per cent of its current level unless the Council, by
special vote, decides to lower or raise it, respectively, by a higher
percentage amount.
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4. Any adjustments of the reference price for any reason shall not be such
as to allow the trigger action prices to breach the lower or upper indicative
prices.

8. Indicative prices

5. The Council may, by special vote, revise the lower and upper indicative
prices at reviews provided for in this section of this article.

6. The Council shall ensure that any revision of indicative prices is
consistent with evolving market trends and conditions. In this connection,
the Council shall take into consideration the trend of natural rubber prices,

ion, supply, prod ion costs and stocks, as well as the quantity of
natural rubber held in the Buffer Stock and the financial position of the
Buffer Stock Account.

7. The lower and upper indicative prices shall be reviewed:
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(a) 30 months after the last review pursuant to paragraph 7 (a) of
article 32 of the International Natural Rubber Agreeement, 1979, or, in the
event that this Agreement enters into force after 1 May 1988, at the first
session of the Council under this Agreement, and every 30 months thereafter;

(b) In exceptional circumstances, at the request of a member or members
accounting for 200 or more votes in the Council; and

(c) When the reference price has been revised (i) downwards since the
last revision of the lower indicative price or the entry into force of the
International Natural Rubber Agreement, 1979, or (ii) upwards since the last
revision of the upper indicative price or the entry into force of the
International Natural Rubber Agreement, 1979, by at least 3 per cent under
paragraph 3 of this article and at least 5 per cent under paragraph 1 of this
article, or by at least this amount under paragraphs 1, 2 and/or 3 of this
article, provided that the average of the daily market indicator price for the
60 days subsequent to the last revision of the reference price is either below
the lower intervention price or above the upper intervention price,
respectively.

8. Wotwithstanding paragraphs 5, 6 and 7 of this article, there shall be no
upward revision in the lower or upper indicative price if the average of the
daily market indicator prices over the six-month period prior to a review of
the price range under this article is below the reference price. Similarly,
there shall be no downward revision in the lower or upper indicative price if
the average of the daily market indicator prices over the six-month period
prior to a review of the price range under this article is above the reference
price.
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Article 32

Market indicator price

1. There shall be n-«tuw:roﬁ a daily market indicator price which shall be a
ite, igh ge - reflecting the market in natural rubber - of
daily official current-month prices on the Kuala Lumpur, London, New York and
Singapore markets. 1Initially, the daily market indicator price shall comprise
RSS 1, RSS 3 and TSR 20 and their weighting shall be equal. All quotations

shall be converted into f.o.b. Malaysian/Singapore ports in
Malaysian/Singapore currency.

2. The type/grade composition weightings and method of computing the daily
market indicator price shall be reviewed and may, by special vote, be revised
by the Council to ensure that it reflects the market in natural rubber.

3. The market indicator price shall be deemed above, at or below price levels
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specified in this Agreement if the average of the daily market indicator
prices for the last five market days i{s above, at or below such price levels.

Article 33

sition of buffer stocks

1. At its first session after the entry into force of this Agreement, the
Council shall name the internationally recognized standard types and grades of
ribbed smoked sheets and technically specified rubbers for inclusion in the
Buffer Stock, provided that the following criteria are met:

(a) The lowest types and grades of natural rubber authorized for
inclusion in the Buffer Stock ahall be RSS 3 and TSR 20; and

(b) All types and grades allowed under subparagraph (a) of this paragraph
which account for at least 3 per cent of the previous calendar year's
international trade in natural rubber shall be named.

2. The Council may, by special vote, change these criteria and/or the
selected types/grades if that is necessary to ensure that the composition of
the Buffer Stock reflects the evolving market situation, attainment of the
stabilization objectives of this Agreement and the need to maintain a high
commercial standard of quality of buffer stocks.

3. The Buffer Stock Manager should attempt to ensure that the composition of
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4. The Council shall also periodically review the location of the buffer
stocks and may, by special vote, direct the Buffer Stock Manager to change the
location of the buffer stocks to ensure economic and efficient commercial
operations.

Article 35

Rotation of buffer stocks

The Buffer Stock Manager shall ensure that all buffer stocks are purchased
and maintained at a high commercial standard of quality. He shall rotate
natural rubber stored in the Buffer Stock as necessary to ensure such
standards, taking into appropriate consideration the cost of such rotation and
its impact on the stability of the market. The costs of rotation shall be
brought into the Buffer Stock Account.

Article 36

Restriction or suspension of buffer stock operations

1. Notwithstanding the provisions of article 30, the Council, if in session,
may, by special vote, restrict or suspend the operations of the Buffer Stock,
if in its opinion the discharge of the obligations laid upon the Buffer Stock
Manager by that article will not achieve the objectives of this Agreement.
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2. If the Council is not in session, the Executive Director may, after
consultation with the Chairman, restrict or suspend the operations of the
Buffer Stock, if in his opinion the discharge of the obligations laid upon the
Buffer Stock Manager by article 30 will not achieve the objectives of this
Agreement.

3. Immediately after a decision to restrict or suspend the operations of the
Buffer Stock under paragraph 2 of this article, the Executive Director shall
convene a session of the Council to review such decision. Notwithstanding the
provisions of paragraph 4 of article 13, the Council shall meet within 10 days
after the date of restriction or suspension and shall, by special vote,
confirm or cancel such restriction or suspension. If the Council cannot come
to a decision at that session, buffer stock operations shall be resumed
without any restriction imposed under this article.

4. BAs long as any restriction or suspension of buffer stock operations
decided in accordance with this article remains in force, the Council shall
review this decision at intervals of not longer than three months. If at a
session to make such a treview the Council does not confirm, by special vote,
the continuation of the restriction or suspension, or does not come to a
decision, buffer stock operations shall be resumed without restriction.

Article 37

Penalties relating to contributions to the
Buffer Stock Account

1. 1If a member does not fulfil its obligation to contribute to the
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Buffer Stock Account by the last day such contribution becomes due, it shall
be considered to be in arrears. A member in arrears for 60 days or more shall
not count as a member for the purpose of voting on matters covered in
paragraph 2 of this article.

2. The voting and other rights in the Council of a member in arrears for
60 days or more under paragraph 1 of this article shall be suspended, unless
the Council, by special vote, decides otherwise.

3. A member in arrears shall bear fnterest charges at the prime rate in the
host country beginning on the last day such payments become due. Coverage of
arrears by the remaining importing and exporting members shall be on a
voluntary basis.

4. When the default has been remedied to the satisfaction of the Council, the
voting and other rights of the member in arrears for 60 days or more shall be
restored. If the arrears have been made good by other members, these members
shall be fully reimbursed.

Article 38

Adjustment of contributions to the Buffer Stock Account

1. When the votes are redistributed at the first reqular session in each
financial year or whenever the membership of the Organization changes, the
Council shall wake the necessary adjustment of each member's contribution to
the Buffer Stock Account in accordance with the provisions of this article.
Por this purpose, the Executive Director shall determines
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(a) The net cash contribution of each member, by subtracting refunds of
contributions to that member in accordance with paragraph 2 of this article
from the sum of all contributions paid by that member since the entry into
force of this Agreement;

(b} The total net call-ups, by summing the consecutive call-ups and
subtracting the total of refunds made in accordance with paragraph 2 of this
articles

(c) The revised net contribution for each member, by apportioning the
total net call-ups among members on the basis of each member's revised voting
share in the Council pursuant to article 14, subject to paragraph 3 of
article 27, provided that the voting share of each member shall, for the
purpose of this article, be calculated without regard to the suspension of any
member's voting rights or any redistribution of votes resulting therefrom.

Where a member's net cash contribution exceeds its revised net contribution, a
refund of the difference minus any outstanding penalty interest on arrears
shall be made to that member from the Buffer Stock Account. Where a member's
revised net contribution exceeds its net cash contribution, a payment of the
difference plus any outstanding penalty interest on arrears shall be made by
that member. to the Buffer Stock Account.

2. If the Council, having regard to paragraphs 2 and 3 of article 28, decides
that there are net cash contributions in excess of funds required to support
buffer stock operations within the next four months, the Council shall refund
such excess net cash contributions less initial contributions unless it
decides, by special vote, either to make no such refund or to refund a smaller
amount. Members' shares of the amount to be refunded shall be in proportion
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to their net cash contributions, minus any outstanding penalty interest on
arrears. The contribution liability of members in arrears shall be reduced
in the same proportion as the refund bears to the total net cash contributions.

3. At the request of a member, the refund to which it is entitled may be
retained in the Buffer Stock Account. If a member requests that its refund be
retained in the Buffer Stock Account, this amount shall be credited against
any additional contribution requested in accordance with article 28. The
credit retained in the Buffer Stock Account at the request of a member shall
bear interest at the average rate of interest earned on funds in the Buffer
Stock Account, beginning the last day when the amount should normally be
reimbursed to that member until the day preceding the actual reimbursement.

4. The Executive Director shall immediately notify members of any required
payments or refunds resulting from adjustments made in accordance with
paragraphs 1 and 2 of this article. Such payments by members or refunds to
members shall be made within 60 days from the date the Executive Director
issues such notification.

5. In the event that the amount of cash in the Buffer Stock Account exceeds
the value of total net cash contributions of members, such surplus funds shall
be distributed upon termination of this Agreement.
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Article 39

The Buffer Stock and changes in exchange rates

1. In the event that the exchange rate between the Malaysian
ringgit/Singapore dollar and the currencies of the major natural rubber
exporting and importing members changes to the extent that the operations of
the Buffer Stock are significantly affected, the Executive Director shall, in
accordance with article 36, or members may, in accordance with article 13,
call for a special session of the Council. The Council shall meet within

10 days to confirm or cancel measures already taken by the Executive Director
pursuant to article 36, and may, by special vote, decide to take appropriate
measures, including the possibility of revising the price range, pursuant to
the principles of the first sentences of paragraphs 1 and 6 of article 31.

2. The Council shall, by special vote, establish a procedure to determine a
significant change in the parities of these currencies for the sole purpose of
ensuring the timely convening of the Council.

3. In the event that there is a divergency between the Malaysian ringgit
and the Singapore dollar to the extent that buffer stock operations are
significantly affected, the Council shall meet to review the situation and may
consider the adoption of a single currency.

Article 40

Liquidation procedures for the Buffer Stock Account
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1. On termination of this Agreement, the Buffer Stock Manager shall
estimate the total expense of liquidating or transferring to a new
international natural rubber agreement the assets of the Buffer Stock Account
in accordance with the provisions of this article, and shall reserve that
amount in a separate account. If these balances are inadequate, the Buffer
Stock Manager shall sell a sufficient quantity of natural rubber in the Buffer
Stock to provide the additional sum required.

2. Each member's share in the Buffer Stock Account shall be calculated as
follows:

(a) The value of the Buffer Stock shall be the value of the total
quantity of natural rubber of each type/grade therein, calculated at the
lowest of the current prices of the respective types/grades on markets
referred to in article 32 during the 30 market days preceding the date of
termination of this Agreement)

(b) The value of the Buffer Stock Account shall be the value of the
Buffer Stock plus the cash assets of the Buffer Stock Account on the date of
the termination of this Agreement less any amount reserved under paragraph 1
of this article;

() Each member's net cash contribution shall be the sum of its
contributions paid throughout the duration of this Agreement less all refunds
made under article 38, penalty interest on arrears paid in accordance with
paragraph 3 of article 37 shall not constitute a contribution to the Buffer
Stock Account)

PP
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(d) If the value of the Buffer Stock Account is either greater or less
than total net cash contributions, the surplus shall be allocated among
members in proportion to each member's time-weighted net contribution share
under this Agreement. Any deficit shall be allocated among members in
proportion to each member's average number of votes held during its period of
membership. In assessing the share of the deficits to be borne by each
member, the votes of each member shall be calculated without regard to the
suspension of any member's voting rights or any redistribution of votes
resulting therefroms

(e) Each member's share in the Buffer Stock Account shall comprise its
net cash contribution, reduced or increased by its shares in deficits or
surpluses in the Buffer Stock Account, and reduced by its liability, if any,
for outstanding interest on arrears.

3. If this Agreement is to be immediately replaced with a new international
natural rubber agreement, the Council shall, by special vote, adopt procedures
to ensure efficient transfer to the new agreement, as required by that
agreement, of shares in the Buffer Stock Account of members which intend to
participate in the new agreement. Any member which does not wish to
participate in the new agreement shall be entitled to the payment of its share:
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(a) From available cash in proportion to its percentage share of the
total net cash contributions to the Buffer Stock Account, within three months;
and

(b) Prom the net proceeds from the disposal of the buffer stocks, by
way of orderly sales or by way of transfer to the new international natural
rubber agreement at current market prices, which must be concluded within
12 months) unless the Council decides, by special vote, to increase payments
under subparagraph (a) of this paragraph.

4. If this Agreement terminates without being replaced by a new
international natural rubber agreement which provides for a buffer stock, the
Council shall, by special vote, adopt procedures to govern orderly disposal of
the Buffer Stock within the maximum period specified in paragraph 6 of
article 66, subject to the following constraints:

(a) No further purchases of natural rubber shall be madej

(b) The Organization shall incur no new expenses except those necessary
to dispose of the Buffer Stock.

5. Subject to an election by any member to take natural rubber in
accordance with paragraph 6 of this article, any cash which remains in the
Buffer Stock Account shall be forthwith distributed to members in proportion
to their shares as determined in paragraph 2 of this article.

6. In lieu of all or part of a cash payment, each member may elect to take
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