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INTERNATIONAL SUGAR . AGREEMENT, 1887

CHAPTER I - OBJECTIVES

Article 1

Objectives

The objectives of the International Sugar Agreement, 1987 (hereinafter
referred to as this Agreement), in the light of the terms of
resolution 93 (IV) adopted by the United Nations Conference on Trade and
Davelopment, are:

{a) To further international co-operation in connection with world sugar
matters and related issues)

{b) To provide an appropriate framework for the preparation of a
possible new international sugar agreement with economic provisions)

(c) To encourage the consumption of sugar)

(d} To facilitate trade by collecting and providing information on the
world sugar market and other sweeteners.

CHAPTER II - DEFINITIONS

Article 2

Definitions

For the purposes of this Agreement:

1. “Organization® means the International Sugar Organization referred to in
article 3,

| EIH
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"Council®™ means the International Sugar Council referred to in articie 3,
paragraph 3

“Member” means a Party to this Agreement,

“exporting Member™ means any Member which is listed in annex A to this
Agreement, or which is given the status of an exporting Member upon
accession to this Agreement or upon change of category under article 4,
paragraph 3,

“importing Member"™ means any Member which is listed in annex B to this
Agreement, or which is given the staztus of an importing Member upon
accession to this Agreement or upon any change of category under
article 4, paragraph 3,

"special vote" means a vote requiring at least two thirds of the votes
cast by exporting Members present and voting and at least two thirds of
the votes cast by importing Members present and voting, on condition that
these votes are cast by at least half of the number of Members in each
category present and voting;

"distributed simple majority vote™ means a vote requiring more than half
of the total votes of exporting Members present and voting and more than
half of the total votes of importing Members present and voting, on
condition that these votes are cast by at least half of the nurber of
Members in each category present and voting,

“year" means the calendar year,

"sugar” means sugar in any of its recognized commercial forms derived
from sugar cane or sugar beet, including edible and fancy molasses,
syrups and any other form of liguid sugar used for human consumption, but
does not include final mclasses or low-grade types of non-centrifugal
sugar produced by primitive methods or sugar destined for uses other than
human consumption as food)
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10. “entry into force" means the date on which this Agreement enters into
force provisionally or definitively. as provided for in article 19,

11. “free market” means the total of net imports of the world market, except
those resulting from the operation of special arrangements as defined in
chapter IX of the International Sugar Agreement, 1977,

12. "world market” means the international sugar market and includes both
sugar traded on the free market and sugar traded under special
arrangements as defined in chapter IX of the International Sugar
Agreement, 1977.

CHAPTER III -~ INTERNATIONAL SUGAR ORGANIZATION

Article 3

Continuation, headquarters and structure of the
International Sugar Organization

1. The International Sugar Organization established under the International
Sugar Agreement, 1968, and maintained in existence under the International
Sugar Agreements, 1973, 1977 and 1984, shall continue in being for the purpose
of administering this Agreement and supervising its operation, with the
membership, powers and functions set out in this Agreement.

2. The headquarters of the Organization shall be in London, unless the
Council decides otherwise by special vote.

[ HEP
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3. The Organization shall function through the Internatjional Sugar Council,
its Executive Committee and its Executive Director and staff.

Article 4

Membership of the Organization

1. Each Party to this Agreement shall be a Member of the Organization.
2. There shall be two categories of Members of the Organization, namely:
{a) Exporting Members; and
(b) Importing Members.

3. A Member may change its category of membership on such conditions as the
Couricil may establish.

Article 5

Hembership by intergovernmental organizations

Any reference in this Agreement to a "Government™ or “Governments® shall
be construed as including the European Economic Community and any other
intergovernmental organization having responsibilities in respect of the
negotiation, conclusion and application of international agreements, in
particular commodity agreements. Accordingly, any reference in this Agreement
to signature, ratification, acceptance or approval, or to notification of
provisional application or to accession shall, in the case of such
intergovernmental organizations, be construed as including a reference to
signature, ratification, acceptance, or approval, or to notification of
provisional application, or to accession, by such intergovernmental
organizations.

Article 6

Privileges and jmmunities
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1. The Organization shall have legal personality. It shall in particular
have the capacity to contract, acquire and dispose of movable and immovable
property and tc institute legal proceedings.

2. The status, privileges and immunities of the Organization in the
territory of the United Kingdom shall continue to be governed by the
Headquarters AgTeenent between the Goverrment of the United Kingdom of

Great Britain and Northern Ireland and the International Sugar Organization
signed at Londcn cn 29 May 1969, with such arendments as may be necessary for
the proper functioning of this Agreement.

3. I1f the seat of the Organization is moved to a country which is a Member
of the Organization, that Member shall, as soon as possible, conclude with the
Organization 2n agreement to be approved by the Council relating to the
sctatus, privileges and immunities of the Organization, of its Executive
Director, staff and experts and of repr ves of while in that
country for the purpose of exercising their functions.

4. Ualess any other taxation arr. s are impl under the
agreement envisaged in paragraph 3 of thim article and pending the conclusion
of that agreement the new host Member shall,

(a) Grant exempticn from taxation on the remuneration paid by the
Crganization to its employees, except that such exemption need not apply to
its own nationals) and

(b) Grant exemption from taxation on the assets, income and other
property of the Organization.

5. If the seat of the Organization is to be moved to a country which is not

a Member of the Organization, the Council shall, before that move, obtain a
written assurance from the Government of that country:

(a) That i% stall, as soon as possible, conclude with the Organization
an agreement as described in pavagraph 3 of this article, and

I NER
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(b) That, pending the conclusion of such an agreemenmt, it shall grant
the exempticns provided for in paragraph 4 of this article.

€. The Council shall endeavour to conclude the agreement described in
paragraph 3 of this article with the Government cf the covntry to which the
seat of the Crganlzation i3 to be moved before transferring the seat.

CHAPTER IV - INTERNATIONAL SUGAR COUNCIL

Article 7

Composition of the International Sugar Council

1. The highest authority of the Oxganization shall be the International
Sugar Council, which shall consist of all the Members of the Organization.

2. Each Member shall have one representative in the Council, and if it so
desires, one or more alternates. Furthermore, a Member may appoint one or
more advisers to its representatives or alternates.

Article 8

Powers and functions of the Council

1. The Council shall exercise all such powers and perform or arrange for the
performance of all such functions as are necessary to carxy out the provisions
of this Agreement and to pursue the liquidation of the Stock Pinancing Pund
established under article 49 of the International Sugar Agreement, 1977, as
delegated by the Council under that Agreement to the Council under the

I ional Sugar A 1984, to article 8, paragraph 1, of
the latter.
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2. The Council shall adopt, by special vote, such rulea and regulations as
are necessary to carry out the provisions of this Agreement and are consistent
therewith, including rules of procedure for the Council and its coomittees,
and the financial and staff regulations of the Organization. The Council may,
in its rules of procedure, provide a procedure whereby it may, without
meeting, decide apecific questions.

3. The Council shall keep such records as are required to perform its
functions under this Agreement and such other records as it considers
appropriate.

4. The Council shall publish an annual report and such other information as
it considers appropriate.

Article 9

Chairman and Vice-Chajrman of the Council

1. For each year, the Council shall elect {rom among the delegations a
Chairman and a Vice—Chairman, who shall not be paid by the Organization.

2. The Chairman and the Vice-Chairman shall be elected one from among the
delegations of the importing Members and the other from among those of the
exporting Members. Each of these offices shall, as a general rule, alternate
each year between the two categories of Members) provided, however, that this
shall not prevent the re-election under exceptional circumstances of the
Chairman or Vice-Chairman or both when the Council so decides by special
vote. In the case of such re-election of either officer, the rule set out in
the first sentence of this paragrarh shall continue to apply.

[ HIH
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3. In the absence of the Chairman, the duties of the post shall be carried
out by the Vice—Chairman. In the temporary absence of both the Chairman and
the Vice-Chairman or the permanent absence of one or both, the Council may
elect from among the delegations new officers, temporary or permanent as
appropriate, taking account of the general rule of alternating representation
set out in paragraph 2 of this article.

4. Neither the Chairman nor any other officer presiding at meetings of the
Council shall vote. They may, howsver, appoint another person to exercise the
voting rights of the Member which they represent.

Article 10

Sessions of the Council
1. As a general rule, the Council shall hold one regular session in each

half of the year.

2. In addition, the Council shall meet in special sesaion vhenever it so
decides or at the request of,
(a) Any five Members)

{b) Two or more Members holding collectively 250 votes or more under
article 11; or

(c) The Executive Comittee.

3. Notice of sessions shall be given to Members at least 30 calendar days in
advance, except in case of emergency, when such notice shall be given at least
10 calendar days in advance.

4. Sessions shall be held at the headquarters of the Organization unless the
Council decides otherwise by special vote. If any Member invites the Council
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to meet elsewhere than at the headquarters of the Orcanization, and the
Council agrees so tc do, that Member shall pay the additional costs involved.

Article 11

Votes

1. For the purposes of voting under this Agreement, Members shall hold a
total of 2,000 votes, the exporting Members holding together 1,000 votes and
the importing Members holding together 1,000 votes.

2. Members' shares of the total votes in their categories in paragraph 1 of
this article shall be calculated as follows:

{(a) Exporting Members:

In the same proportion as the number of their votes in annex A bears
to the total number of votes of countries in that annex which are
Members.

(b) Importing Members:

(1) PFPor the first year, on the basis of the same criterion as in
subparagraph (a) above, in respect of the votes in annex B,

(i1) For subsequent years, on the basis of the criteria in
article 24, paragraph 3 (b).

3. There shall be no fractional votes. No Member shall have fewer
than S votes or more than 285 votes.

4. Whenever a Member has its voting rights suspended under any provision of
this Agreement, its votes ghall be distributed among the other Members in its
category according to their shares as eatablished under paragraph 2 of this

article. The same procedure shall apply when the Member recovers its voting

[ 1N
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rights, the Member concerned being included in the distribution.

Article 12

Voting procedure of the Council

1. Each Member shall be entitled to cast the number of votes it holds under
article 11. It shall not be entitled to divide such votes.

2. By informing the Chairman in writing, any exporting Member may authorize
any other exporting Member, and any importing Member may authorize any other
importing Member, to represent its interests and to cast its votes at any
meeting or meetings of the Council. A copy of such authorizations shall be
examined by any credentials committee that may be set up under the rules of
procedure of the Council.

3. A Member authorized by another Member to cast the votes held by the
authorizing Member under article 11 ghall cast such votes as authorized and in
acceordance with paragraph 2 of this article.

Article 12

Decisions of the Council

1. All decisicns of the Council shall be taken and all recommendations shall
be made by distributed simple majority vote, unless this Agreement provides
for a special vote.
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2. In arriving at the number of votes necessary for any decision of the
Council, votes of Members abstaining shall not be reckoned and those Members
shall not be considered as "voting™ for the purposes of article 2,

definition 6 or definition 7, as the case may be. W¥here a Member avails
itself of the provisions of article 12, and its votes are cast at a meeting of
the Council, such Member shall, for the purposes of paragraph 1 of this
article, be considered as present and voting.

3. All decisions of the Council under this Agreement shall be binding upon
Members.

Axticle 14

Co-operation with other organizations

1. The Council shall make whatever arrangements are appropriate for
consultation or co-operation with the United Nations and its organs, in
particular UNCTAD, and with the Food and Agriculture Organization and such
other specialized agencies of the United Nations and intergovernmental
organizations as may be appropriate.

2. The Council, bearing in mind the particular role of UNCTAD in
international commodity trade, shall as appropriate keep UNCTAD informed of
its activities and programmes of work.

3.  The Council may also make whatever arrangements are appropriate for
maintaining effective contact with international organizations of sugar
producers, traders ard manufacturers.

Article 15

Admission of observers
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1. The Council may invite any non-member State to attend any of its meetings
as an observer.

2, The Council may also invite any of the organizations referred to in
article 14, paragraph 1, to attend any of its meetings as an observer.

Article 16

Quorum for the Council

The quorum for any meeting of the Council shall be the presence of more

than half of all exporting Members and more than half of all importing

b the b thus holding at least two thirds of the total
votes of all b in their P e categories under article 11. If
there is no quorum on the day appointed for the opening of any Council
session, or if in the course of any Council session there is no quorum at
three successive meetings, the Council shall be convened seven days later; at
that time, and throughout the remainder of that session, the quorum shall be
the presence of more than half of all exporting Members and more than half of
all importing Members, the Members thus present representing more than half of
the total votes of all Members in their respective categories under
article 1l. p: tion in with article 12, paragraph 2, shall
be considered as presence.

CHAPTER V - EXECUTIVE CCMMITTEE
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Article 17

Composition of the Executive Committee

1. The Executive Committee shall consist of 10 exporting Members
and 10 importing Members, who shall be elected for each year in accordance
with article 18 znd may be re—elected.

2. Each member of the Executive Committee shall appoint one representative
and may appoint in addition one or more alternates and adwisers.

3. The Executive Committee shall elect its Chairmen for each ys=ar. He shall
not have the right to vote and may be re-elected.

4. The Executive Ccrmmittee shall meet at the headquartexs of the
Oxganization, unless it decides otherwise. If any Member invites the
Executive Committee to meet elsewhere than at the headquarters of the
Organization, and the Executive Comrittee agrees so to do, that Meaber shall
pay the additional costs involved.

Article 18

Election of the Executive Committee

1. The exporting and importing members of the Executive Committee shall be
elected in the Council by the exporting and importing Members of the
Organization respectively. The election within each category shall be held in
accordance with paragraphs 2 to 7 inclusive of this article.

2. Each Hember shall cast all the votes to which it is entitled under
article 11 for a single candidate. A Member may cast for another candidate
any votes which it exercises pursuant to article 12, paragraph 2.
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3. The 10 candidates receiving the largest number of votes shall be
elected; however, to be elected on the first ballot, a candidate must secure
at least 60 votes.

4. If fewer than 1¢ candidates are elected on the first ballot, further
ballots shall be held in which cnly Members which did not vote for any of the
candidates elected shall have the right to vote. 1In each further balloc, the
minimum number of votes required for election shall be successively diminished
by 5 until the 10 candidates are elected.

5. Any Member which did not vote for any of the members slected may
subsequently assign its votes to one of them, subject to paragraphs 6 and 7 of
this article.

6. A member shall be deemed to have received the number of votes originally
cast for it when it was elected and, in addition, the number of votes assigned
to it, provided that the total number of votes shall not exceed 300 for any
member elected.

7. If the votes deemed received by an elected member would otherwise exceed
300, Members which voted for or assigned their votes to such elected member
shall arrange among themselves for one or more of them to withdraw their votes
from that membexr and assign or reassign them to another elected member so that
the votes received by each elected member shall not exceed the limit of 300.
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8. 1f a member of the Executive Covmittee is suspended from the exercise of
its voting rights under any of the relevant provisions of this Agreement, each
Member which has voted for it or assigned its votes to it in accordance with
this article may, during such time as that suspension is in force, assign its
votes to any other member of the Committee in its category, subject to
paragraph 6 of this article.

9. If a member of the Committee ceases to be a Member of the Organization,
the Members which voted for or assigned votes to it and Members which have not
voted for or assigned votes to another member of the Committee shall, during
the next session of the Council, elect a Member to fill the vacancy on the
Committee., Any Member which voted for or assigned its votes to the member
which has ceased to be a Member of the Organization, and which does not vote
for the Member elected to f£ill the vacancy on the Committee, may assign its
votes to another member of the Committee, subject to paragraph 6 of this
article.

10. In special circumstances, and after consultation with the member of the
Executive Committee for which it voted or to which it assigned its votes in
accordance with the provisions of this article, a Member may withdraw its
votes from that member for the remainder of the year. That Member may then
asaign these votes to another member of the Executive Committee in its
category but may not withdraw these votes from that other member for the
remainder of that year. The member of the Executive Committee from which the
votes have been withdrawn shall retain its seat on the Executive Committee for
the remainder of that year. Any action taken pursuant to the provisions of
this paragraph shall become effective after the Chairman of the Fxecutive
Committee has been informed in writing thereof.
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Article 19

Delegation of powers by the Council to the
Executive Committee

1. The Council may, by special vote, delegate to the Executive Committee the
exercise of any or all of its powers, other than the following:

{a) Location of the headquarters of the Organization under article 3,

peragraph 2;

(b) Appointment of the Executive Director and any senior official under
article 22,

{c) Adoption of the administrative budget and assessment of
contributions under article 24,

(d) Any request to the Secretary-General of UNCTAD to convene a
negotiating conference under article 32, paragraph 2,

(e) Decision on disputes under article 33,

(f) Suspension of voting and other rights of a Member under article 34,
paragraph 3)

{g) Exclusicn of a Member from the Organization under article 42,

(h) dation of an t under article 44,

(1) Extension or termination of this Agreement under article 45.
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2. The Council may at any time revoke the delegatjon of any power to the
Exccutive Comittee.

Article 20

Voting procedure and decisions of the Executive Committee

1. Esch member of the Executive Committee shall be entitled to cast the
number of votes received by it under article 18, and cannot divide these votes.

2.  Any decision taken by the Executive Committee shall require the same
majority as that decision would require if taken by the Council.

3. Any Member shall have the right of appeal to the Council, under such
conditions as the Council may prescribe in its rules of procedure, against any
decision of the Executive Committee.

Article 21

Quorum for the Executive Committee

The quorum for any meeting of the Executive Committee shall be the
presence of more than half of all exporting members of the Committee and more
than half of all impcrting members of the Committee, the members thus present
representing at least two thirds of the total votes of all members of the
Committee in their respective categories.

CHAPTER VI - EXECUTIVE DIRECTOR AND STAFF
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