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financial year, but not later than six months after that date, and be considered for
approval by the Council at its next session, as appropriate. A summary of the audited
accounts and balance sheet shall thereafter be published.

CHAPTER VII - OPERATIONAL ACTIVITIZS

Article 23

Projscts

1. All project proposals shall be submitted to the Organization by members and
shall be examined by the relevant committee.

2. In order to achieve the objectives set out in article 1, the Council shall
examine all project proposals in the [ields of research and development, marcet
intelligence, further and increased processing in developing producing member
countries, and reforestation and forest management, t the with the tion
submitted by the relevant committee; such project proposals based on tropical timoer
as defined in-article 2, paragraph 1, may encompass tropical timber products other
than those listed in article 2, paragraph 1. This provisicn shall also agpply, where
relevant, to the functions of the committees as set forth in article 25.

3. On the basis of the criteria set out in paragraph 6 or paragraph 7 of this
article, the Council shall, by special vote, approve projects for financinz or
sponsorship in accordance with article 20.
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4. The Council shall, on a continuing basis, arrange for the implementation of,
and with a view to ensuring their effectiveness follow up, approved projects.

5. Research and development projects should relate to at least one of the following
five areas:

(a) Wood utilization, including the utilfzation of lesser-knoun and
lesser-used species;

(b) Natural forest develooment;

(¢c) Reforestation development;

(d) Harvesting, dogging infrastructure, training of tecrnical personnel;

{e) Institutional framework, national planning.

6. Projects on researck and development approved by the Council shall be
consistent with each of the following criteria:

(a) They should be related to the production and utilization of industrial
tropical timber;

(b) They should yield benefits to the tropical timber economy as a whole and
be relevant to producing as well as consuming members;

(c) They should be related to the maintenance and expansion of the
{nternatiocnal tropical timber trade;

(d) They should offer reascnable prcspects for positive economic returns in
relation to costs; and

(e) They shall make maximum use of existing research institutions and, to the
greatest extent possible, avoid duplication of efforts.

7. Projects in the fields of market intelligence, further and increased
processing, and reforestation and forest management, should be consistent with
criterion (b) and, as far as possible, consistent with criteria (a), (¢), (d) and
(e) as contained in paragraph & of this article.
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8. The Council shall decide on the relative priorities of projects, taking into
account the interests and characteristics of each of the producing regions.
Initially, the Council shall give priority to research and development project
profiles as endorsed by the Sixth Freraratory Meeting on Tropical Timber under the
Integrated Programme for Commodities ard o such other projects as the Council may
approve.

9. The Council may, by special vote, terminate its sponsorship of any project.

Article 24

Establishment of committees

1. The following committees are hereby established as permanent committees of the
Organization:

(a) Committee on Economic Inforration and Market Intelligence;

(b) Committee on Reforestation and Forest Management; and

(¢) Committee on Forest Industry.

2. The Council may, by special vote, establish such other committees and
subsidiary bodies as it deems appropriate and necessary.

3. The committees and subsidiary bodies referred to in paragraphs 1 and 2 of this
article shall be responsible to, and work under the general direction of, the
Council. Meetings of the committees and subsidiary bodies shall be convened by the
Council.

4. Participation in each of the committees shall be open to all members. The
rules of procedure of the committees shall be decided by the Council.



KK 4 ©
Hg

—

[N}

)

—

<

~

—

0

=

—
(=]
~

W HE R HER

RN M g e S e SR
Ao n®

FE LV iy € SR © <ih € R D
W R A @ 1) °

FERFHEK T IKIR € KEWRE B o U QRO VE RO
NIRREER DR C EEE R EA 0 ) A°

SCHE Y CECE M- oImgE UM O x FEEEI KT

BB o I <K S HER 187 K S uig

ERHO UV CRERDERER CIRE D wE A iR

(d)

—~

JJ

~

—
—
~—

for

o

N
FHEKDUE ERGER (HEFIEKTENRCWHE
C MR Dawd2° ) C B S s O B OB <G L fa o
E57 w4 HEHHRER T o ERCER WM DB
T des@r ) A°

B R 1) © RIS LR H A o IR K D O IR %%
EXOEREEEEUER v EC HE WK e
BRI © R CRIRHIR i e U7 B
Td I L e e R E R C HupwR T e 1) V°

A O R AR U IR ORI S HIE T K Qi
o°

T

—

A

| R © R g K TR

Article 25

Functions of the committees

1. The Committee on Economic Information and Market Intelligence shall:

(a) Keep under review the availability and quality of statistics and other
information required by the Organization;

(b) Analyse the statistical data and specific indicators as identifiec in
annex C for the monitoring of international tropical timber trade;

{c) Keep under continuous review the international tropical timber market,
its current situation and short-term prospects on the basis of the data mentioned
in subparagraph (b) above and other relevant information;

(d) Make recommendations to the Council on the need for, and nature of,
appropriate studies on tropical timber, including long-term prospects of the
international tropical timber market, and monitor and review any studies
commissioned by the Council;

(e) Carry out any other tasks related to the economic, technical and
statistical aspects of tropical timber assigned to it by the Council;

(f) Assist in the provision of technical co-operation to producing mezpers to
improve their relevant statistical services.

2. The Committee on Reforestation and Forest Management shall:
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(a) Keep under regular review the support and assistance being provided at a
national and international level for reforestation and forest management for the
production of industrial tropical timber;

(b) Encourage the increase of technical assistance to national progranmes for
reforestation and forest management;

{c) Assess the requirements and identify all possible sources of finarcing
for reforestation and forest management;

(d) Review regularly future needs of international trade in industrial
tropical timber and, on this basis, identify and consider appropriate possible
schemes and measures in the field of reforestation and lorest management;

(e) Facilitate transfer of knowledge in the field of reforestation and forest
management with the assistance of competent organizations;

(f) Co-ordinate and harmonize these activities for co-operation in the field
of reforestation and forest management with the relevant activities pursued
elsewhere, such as those under FAQ, UNEP, the World Bank, regional banks ana other
competent organizations.

3. The Committee on Forest Industry snall:

(a) Promote co-operation between producing and consuming members as partners in
the development of processing activities in producing member countries, intar alia.
in the following areas:

(1) Transfer of technology;

(i) Training;

(1i1) Standardization of nomenclature of tropical timber;
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(iv} Harmonization of specifications of processed products;

(v) Encouragement of investment and joint ventures; and

(vi) Marketing:

(b} Promote exchange of information in order te facilitata structural changes
involved in increased and further processing in the interests of both producing and
consuming members;

(c) Monitor ongoing activities in this field, and identify and consider
problems and possible solutions to them in co-operation with the competent
organizations;

{d) Encourage the increase of technical assistance to national programmes for
the processing of tropical timber.

4. Research and development shall be a common function of the committees
established under article 24, paragraph l.

5. In view of the close relationship between research and development,
reforestation and forest management, increased and further processing, and market
intelligence, each of the permanent committees, in addition to carrying out the
functions assigned to it above, shall, with regard to project proposals referred
to it, including those on research and development in its area of competence:

(a) Consider and technically appraise and evaluate project proposals;

(b) In accordance with general guidelines established by the Council. decide
on and implement pre-project activities necessary for making recommendations on
project proposals to the Council;
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(¢) Identify possible sources of finance for projects referred to in
article 20, paragraph 2;

(d) Follow up the implementation of projects and provide for the collection
and dissemination of the results of projects as widely as possible for the beneflt
of all members;

(e) Make recommendations to the Council relating to projects;

(f) Carry out any other tasks related to projects assigned to it by the
Council.

b, In carrying out these common functions, each committee shall take into account
the need to strengthen the training of personnel in producing member countries; to
consider and propose modalities for organizing or strengthening the research and
development activities and capacities of members, particularly producing members;
and to promote the transfer of research know-how and techniques among members,
particularly among producing members.

CHAPTER VIII -~ RELATIONSHIP WITH THE COMMOK FUND FOR COMMODITIES

Arcicle 26

Relationsnip with the Common Fund for Commodities

When the Common Fund beccmes operational, the Organization snall take full
advantage of the facilities of the 3econd Account of the Common Fund according to the
principles set out in the Agreement estaolishing the Common Fund for Commodities.
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CHAPTER IX =~ STATISTICS, STUDIES AND INFORMATION

Article 27

Statistics, studies and information

The Council shall establish close relationships with appropriate
intergovernmental, governmental and non-governmental organizations, in order to help
ensure the availability of recent and reliable data and information on all factors
concerning tropical timber. The Crganization, in co-operation with such
organizations, shall compile, collate and, as necessary, publish such statistical
information on production, supply, trade, stocks, consumption and market prices of
tropical timber, and on related areas, as is necessary for the operation of this
Agreement,

2. Members shall, to the fullest extent possible not inconsistent with their
national legislation, furnish, within a reasonable time, statistics and information
on tropical timber requested by the Council.

3. The Council shall arrange to have any necessary studies undertaken of the trends
and of short- and long-term problems of the world tropical timber market.

4. The Council shall ensure that information furnished by members shall not be
used in such a manner as to prejudice the confidentiality of the operaticns of
persons or companies producing, processing or marketing tropical timver.

Article 28

Annual report and review

1
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1. The Council shall, within six months after the close of each calendar year,
publish an annual report on its activities and such other information as it
considers appropriate.

2. The Council shall annually review and assess the world tropical timber
situation and exchange views on the outlook for, and other issues closely related to,
the world tropical timber economy, including ecological and environmental aspects.

3. The review shall be carried out in the lignht of:

(a) Information supplied by members in relation to national production, trade,
supply, stocks, consumption and prices of tropical timber;

(b) Statistical data and specific indicators provided by members on the areas
listed in annex C; and

(¢} Such other relevant information as may be available to the Council either
directly or through the appropriate organizations in the United Nations system and
appropriate interg al, g 1tal or n 1 organizations.

4. The results of the review shall be included in the reports of the Council's
deliberations.

CH2PTER X - MISCELLANEOUS

Article 29

Complaints and disputes

Any complaint that a member nas falled to fulfil its obligations under this
Agreement and any dispute concerning the interpretation or application of this
Agreement shall be referred to the Council for decision. Decisions of the Council on
these matters shall be final and binding.
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Article 30

General obligations of members

1. Members shall for the duration of this Agreement use their best endeavours and
ca-operate to promote the attainment of its objectives and to avoid any action
contrary thereto.

2. Members undertake to accept as binding decisions of the Council under the
provisions of this Agreement and shall seek to refrain from implementing measures
which would have the effect of limiting or running counter to them.

Article 31

Relief from obligations

1. where {t is necessary on account of exceptional circumstancas or emergency or
force majeure not expressly provided for in this Agreement, the Council may, by
special vote, relieve a member of an obligation under this Agreement if it is
satisfied by an explanation from that member regarding the reasons why the
obligation cannot be met.

2. The Council, in granting relief to a member under paragrapn 1 of this article,
shall state explicitly the terms and conditions on which, and the period for whicn,
the member {s relleved of such obligation, and the reasona for which the rellef is
granted.

N
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Article 32

Differential anc remedial measures and special measures

1. Developing importing members whose interests are adversely affected by measures
taken under this Agreement may apply to the Council for appropriate differential and
remedial measures. The Council shall consider taking appropriate measures in
accordance with section III, paragraphs 3 and 4, of resolution 93 (IV) of the

United Nations Conference on Trade and Development.

2. Members in the category of least developed countries as defined by the

United Nations may apply to the Council for special measures in accordance with
section III, paragraph 4, of resolution 93 (IV) and with paragraph 82 of the
Substantial New Programme of Action for the 1980s for the Least Developed Countries.

CHAPTER XI - FINAL PROVISIONS

Article %3

Depositary

The Secretary-General of the United Nations is hereby designated as the
depositary of this Agreement.

Article *i

Signature, ratification, accsptance and apsroval
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1. This Agreement shall be open for signature at United Nations Headquarters from
2 January 1984 until one month after the date cf its entry into force by Governments
invited to the United Nations Conference on Tropical Timber, 1983.

2. Any Government referred to in paragraph 1 of this article may:

(a} At the time of signing this Agreement, declare that by such signature it
expresses {ts consent to be bound by this Agreement (definitive signature); or

(b) After signing this Agreement, ratify. accept or approve it by the degosit
of an instrument to that effect with the deposizary.

Article 35

Accessicn

1. This Agreement shall be open for accession ty the Governmerts of all States upcn
conditions established by the Council, which skall {nclude a time~iimit for the
deposit of {nstruments of accession. The Council may, however, grant extensions of
time to Governments which are unable to accede by the time-limit set in the
conditions of accession.

2. Accession shall be effected by the deposit of an instrument of accession ith
the depositary.

Article 6

Notification of provisicnal application

RH
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A signatory Government which intends to ratifly, accept or approve this
Agreement, or a Government for which the Council has established conditions for
accession but which has not yet been able to deposit its instrument, may, at any
time, notify the depositary that it will apply this Agreement provisionally either
when it enters into force in accordance with article 37, or, if it is already in
force, at a specified date.

Article 37

Entry into force

1. This Agreement shall enter into force definitively on 1 Octover 1984 or on any
date thereafter, if 12 Governments of producing countries holding at least 55 per cent
of the total votes as set out in annex A to this Agreement, and 16 Governments of
consuming countries holding at least 70 per cent of the total votes as set out in
annex B to this Agreement have signed this Agreement definitively or have ratified,
accepted or approved it or acceded thereto pursuant to article 34, paragraph 2, or
article 35.

2. If this Agreement has not entered into force definitively on 1 October 1984, it
shall enter into force provisionally on that date or on any date within s3ix months
thereafter, if 10 Governments of producing countries holding at least 50 per cent of
the total votes as set out in annex A to this Agreement, and 14 Governments of
consuming countries holding at least 65 per cent of the total votes as set out in
annex B to this Agreement, have signed this Agreement definitively or have ratified,
accepted or approved it pursuant to article 34, paragraph 2, or have notified the
depositary under article 36 that they will apply this Agreement provisionally.
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3. If the requirements for entry into force under paragraph 1 or paragraph 2 of
this article have not been met on 1 April 1985, the Secretary-General of the

United Nations shall invite those Governments which have signed this Agreement
definitively or have ratiffed, accepted or approved it pursuant to article 34,
paragraph 2, or have notified the depositary that they will apply this Agreement
provisionally, to meet at the earliest time practicable to decide whether to put
this Agreement into force provisionally or definitively among themselves in whole
or in part. Governments which decide to put this Agreement into force provisionally
among themselves may meet from time to time to review the situation and decide
whether this Agreement shall enter into force definitively among themselves.

4. For any Government which has not notified the derositary under article 36 that
it will apply this Agreement provisionally and which deposits its instrument of
ratification, acceptance, approval or accession after the entry into force of this
Agreement, this Agreement shall enter into force on the date of such deposit.

5. The Secretary-General of the United Nations shall convene the first session of
the Council as soon as possible after the entry into force of this Agreement.
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Article um

Amendments

1. The Council may, by special vote, an
the members.

of this Ag to

2. The Council shail fix a date by which members shall notify the depositary of
their acceptance of the amendment.

3.  An amendment shall enter into force 90 days after the depositary has received
notifications of acceptance from members constituting at least two thirds of the
producing members and accounting for at least 85 per cent of the votes of the
producing members, and from members constituting at least two thirds of the
consuming members and accounting for at least 85 per cent of the votes of the
consuming members.

4. After the depositary informs the Council that the requirements for entry into
force of the amendment have been met, and notwithstanding the provisions of
paragraph 2 of this article relating to the date fixed by the Council, a member may
still notify the depositary of its acceptance of the amendment, provided that such
notification is made before the entry into force of the amendment.

5. Any member which has not notified its acceptance of an amendment by the date
on which such amendment enters into force shall cease to be a party to this
Agreement as from that date, unless such member has satisfied the Council that its
acceptance could not be obtained in time owing to difficulties in completing its
constitutional or institutional procedures, and the Council decides to extend for
that member the period for acceptance of the amendment. Such member shall not be
bound by the amendment before it has notified its acceptance thereof.
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6. If the requirements for the entry into force of the amendment have not been
met by the date fixed by the Council in accordance with paragraph 2 of this
article, the amendment shall be considered withdrawn.

Article 39

Withdrawal

1. A member may withdraw from this Agreement at any time after the entry into
force of this Agreement by giving written notice of withdrawal to the depositary.
That member shall simultaneously inform the Council of the action it has taken.

2. Withdrawal shall bdecome effective 90 days after the notice i3 received by the
depositary.

Article 40

Exclusion

Ir the Council decides that any member is in breach of its obligations under
this hgreement an¢ decides further that such breacn significantly impairs the
operation of this Agreement, it may, by special vote, exclude that member from this
Agreement. The Council shall immediately so notify the depositary. Six months
after the date of the Council's decision, that memoer shall cease to be a party to
this Agreenment.
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Article 41

Settlement of accounts with withdrawing or excluded
members or members unable to accept an amendment

1. The Council shall determine any settlement of accounts with a member which
ceases to be a party to this Agreement owing to:

{a) Non-acceptance of an amendment to this Agreement under article 38;

(b) Withdrawal from this Agreement under article 39; or

(e} Exclusion from this Agreement under article 40.

2. The Council shall retain any contribution paid to the Administrative Account
by a member which ceases to be a party to this Agreement.

3. A member which has ceased to be a party to this Agreement shall not be
entitled to any share of the proceeds cf liquidation or the other assets of tne
Organization. Nor shall such member be liable for payment of any part of the
deficit, if any, of the Organizaticn upon termination of this Agreement.

Article 42

Duration. extension and termination

1. This Agreement shall remain in force for a period of five years after its
entry into force unless the Council, by special vote, decides to extend,
renegotiate or terminate it in accordance with tke provisions of this article.
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2. The Council may, by special vote, decide to extend this Agreement for not
more than two periods of two years each.

3. If, before the expiry of the five-year pericd referred to in paragraph 1 of
this article, or before the expiry of an extension period referred to in
paragraph 2 of this article, as the case may be, a new agreement to replace this
Agreement has been negotiated but has not yet entered into force either
definitively or provisicnally, the Council may, by special vote, extend this
Agreement until the provisional or definitive entry into force of the new
agreement..

4. I a new agreement is negotiated and enters into force during any period of
extension of this Agreement under paragraph 2 or paragraph 3 of this article,
this Agreement, as extended, shall terminate upon the entry into force of the new
agreement .

5. The Council may at any time, by special vote, decide to terminate this
Agreement with effect from such date as it may determine.

6. Notwithstanding the termiration of this Agreement, the Council shall continue
in being for a period not exceeding 18 months to carry out the liguidation of the
Greanization, including the settlement of accounts, and, .subject to relevart
decisions to be taken by special vote, shall have during that period such :owers
and functions as may be necessary for these purposes.
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7. The Council shall notify the depositary of any decision taken under this
articie.

Arvicle 43

Reservations

Reservations may not be made with respect to any of the provisions of 3n:s
Agreement.

IN WITNESS WHEREOF the undersigned, being duly authorized thereto, have arfixea
their signatures under this Agreement on the dates indicated.

DOWE at Geneva on the eighteenth day of November, one thousand nine huncred and
eighty-three, the texts of this Agreement in the Arabic, English, French, Russian
and Spanish languages being equally authentic. The authentic Chinese text >f this
Agreement shall be established by the depositary and submitted for adoption o all
signatories and States and intergovernmental organizations wnich have accecec to
this Agreement.
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ANNEX A

List of producing countries with tropical forest resources
and/or net exporters of tropical timber in volume terms,

and allocation of votes for the purposes of article 37

BOLLVI@ trvvnnnoensonsonoraneesueasanassssassoesassnssatontoresesnssssnnsonans
Brazil .
Burma ..
Central A:
Colompia ..

COngo .....
Costa Rica
Dominican R
Ecuador ...

Honduras
India ..
Indonesia .

Ivory Coast ..
Liberia ......
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Madagascar .
Malaysia ..
Mexico ..
Nigeria ...

Panama ........
Papua New Guine:
Peru .......
Philippines
Sudan ..
Suriname
Thailand ...
Trinidad and TODAgO ........

United Republic of Camerocon
United Republic of Tanzania
Venezuela
Viet Nam .. .
2

ANNEX B

List of consuming countries and allocation of votes

for the ourposes ol articie
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Austria ..
Bulgaria .
Canada ..
Chile ...
EGYPE weveecnnnnnnnnnnas
European Economic Commun
Belgium/Luxembourg ..
Denmark
France
Germany, Federal Republic o
Greece .. .
Ireland ..
TEaly vevernnnnn
Netherlands ....
United Kingdom of Great Britain and Northern Ireland
Finland
Iraq ..
Israel
Japan .
Jordan .
LD
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New Zealand .....
NOPWAY 4evuvunnss
Republic of Korea
Romania
Spain .....
Swaden ...

Switzerland
TUPKEY veersrienieriicenrnneiaonns
Union of Soviet Socialist Republics
United States of America ..........
TUBOSLAVAR +assnasnsase et e taaeaaean s anaeeeas e eeannsennnnnananannnnnnnns
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conaensus reacned :n the

Executive Committee of the Conference

on 29 Marcn 383,






