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INTERNATIONAL SUGAR AGREEMENT, 1984

CHAPTER [ - OBJECTIVES

Article 1

Objectives

The objectives of the Internmational Sugar Agresment, 1984 (hereinafter referred
to a3 this Agreement), in the light of the terma of resolution 93 (IV) adopted by the
United Nations Conference on Trade and Davelopment, are to further international
co-operation in sugar mattars and, in particular, to provide an appropriata framework
for the possible negotiation of a new intarnational sugar agreement with aconomic
provisiona.

CHAPTER IX - DEFINITIONS

Article 2

Definitions

For the purposes of this Agreement:

1. "Organization” meana the Internmational Sugar Organization raferred to in
article 3;

2. "Council® means the International Sugar Council referred to in article 3,
paragraph 3;

3. "Member” means a Party to this Agreement;

4. "exporting Member” means any Member which is listed i{n annex A to this

N
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11. "frea market® means ths total of net imporss of thae world narket, except
those resulting from the aperaticn of special arrangemencs 2a defined in
chapter IX of the Intarnational Sugar Asreement, 1977;

12. ™sorld carket” zeans the intarnational sugar zarket and ircludes both sugar
traded on the frae zarket and sugar trided under special arrangements a3 defined
in chapter IX of the onal Sugar Agre . 1977,

CHAPTER III - INTEANATIONAL SUGAR QRGANIZATION

Article 3

Continuation, headguarters and structure of the
Incernational Sugar Organization

1. The Intarnational Sugar Organization estadlished under the Intermational Sugar
Agreement, 1968 and maintatned in existance under the Intarnational Sugar
Agreement, 543 and the Internaticnal Sugar Agreement, 1977, shall continue in
being for the purpose of administaring this Agreement and supetvizing {€a aperation,
with the memberahip, powers and functions sst out in this Agreesent.

2.  The headquarters of the Organization shall be in London, unless the Cauncil
decides othervise by special vote.

3. The Organization shall function through the International Sugar Council, its
Executive Committee and its Executive Director, senior officials and astarf.

Article 4

Memberahio of the Organization
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1. Each Party to this Agreezent shall be a Member of the Organization.
2. There shall be two categories of Members of the Organization, namely:
(a) Exporting Members; and

(d) Importing Members.

3. A Member may change its category of membership on such conditions as the
Council may establish.

Arcicle 5

Meabershio b iaterzcvernzental orzanizationa

Any rafer=nca in this Asrsement :a a "Gavercaen nzenta” snall be

organizacion having reagonaid
applicatisn of !incernaticnal
Accaraingly, any reference in tnis Agr=edent to 3lgnaturs, ~atificatlon, acceptance or
appraval, or to notification of provistaonal application or to accession shall, in the
case aof such intergovernczental organizations, de construed as including a references ta
signaturs, ratification, acceptance or approval, or to notificatian of provisional
applicacion, or to accesaion, By such lntergovernzental arganizations.

Arsicle §

Privileces and {z=unities

1. The Organizasion shall have legal jersomality. I shall in particular have tha
capacity Co contracs, acguirs and dispose of sovabdble and i=movable properzy and to
inscitute legal procsedings.

2. The status, privilegas and i=Sunitles of the Orzanizacicn in the territory of tha
United Kingdom snall continua ta be Zoverned by the Headquar:ags AZrsecent Jetween the
Gavernzent of the United Kingdem of Greac 3ritain and Narthern IP=iand and the
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Intarnational Sugar Orzanizaction signed at Londen en 29 May 1969, with such amendments
as may ba necsssary (or the proger fungsigning 3f ihis igrss=ens.

3. Ir the seat of the Orzanizitisn 3 Zoved 3 1 country which L3 a Mesber of the
Organization, that Mester shall, as 3scon as possidle, canclude with the Orzanizaticn
an agreezant to de approved by the Council relacing to the status, privileges and
i=zunities of the Organizaction, of {ts Ixecutive Dir=ciar, senior afficials, staff
and experts and of representatives of Mesoers walle in that country far the purpose
of axercising their func:ions.

4. Unless any other taxation arrangements are implezentad uncer tha agrsement
envisaged ln paragrapn J of this arcticls and pencing the concluston of that agrsezent,
the nev host Memoer shall:

(a} Grant exe=mption from taxation on the reduneracion paid by the Urzanizaticn
to {ts employees, except that such exesption need not apply to Lta own nacionals; and

(b} Grant sxempction from taxation on tha aasecs, inccme and other proparty of
the Grzanizaticn.

S. I¢ the seat of the Organizsticn L3 ta be zaved ta a councry wnica L3 not a Memder

af the Organizacion, the Council shall, befcre that zove, odtain a writfan assurance
from the Governmeat of that ccumtry:

(a) That L% shall, as soon a3 posaible, csnclude with the Organizaticn an
agreemenc a3 descriled in paragrapn 3 of this arzicle; and

{b) That, pending the conclusicn of such an agraesent, L% shall grant the

exeapilona provided [or in paragrapn 4 of hia arsicle.
6. The Council uaut. andeavour to conclude the agreezent descrided in Faragrapn 3
of E.u arsicle wilh the Governzeat of the counsry wnich the zeat of the

Qrganizaticn L3 %3 Re zoved defors tranafarring n & sea:t.

11+
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CHAPTER IV «» INTERNATIONAL SUGAR COUNCIL

Article 7

Composition of the International Sugar Council

1. The hignest autharity of the Orzanization shall be the Intarmational Sugar
Council, which shall consist of all tha Members of the Orgdnizatiom.

2. Each Member shall have one reorssentative in the Council and, LI L(t so desires,
one or more altarmates. Furtherzore, a Memdbar may appoint one or more advisers o ita
representative ar alternates.

Article 8

Powars and functions of the Council

1. The Council shall exerctise all such powers and perfora or arrange for the
performance of all such functions 23 are necessary to carry out the provisions of
this Agreement or as the Council under the Internaclonal Sugar Agreement, 1977, may
request with regard to liquidation of the Stoek Financing fund esctablisned under
article 49 of that Agreement.

2. The Council shall adopt, by apecial vote, such rules and regulations as are
neceasary %o carry out tha provisicns of this Agreement and are conaistent therewith,
including rules of procedure for the Council and if3 comaitteea, and the [inancial
and sataff regulations of the Organization. The Council may, in ita rules of
procedura, provide a procedure whereby Lt may, without zesting, decide specific
questions.
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3. Tha Council shall keep such records a3 are requirsd to perforz i%ts functions
under this lgreement and such other records as Lt conaiders appropriate.

4.  The Council shall publish an annual report and such ather information as it
considers appropriata.

Arzicle 9

Gaatr=an and 7ics-Chairzan af the Counetl

1. Fer each ysar, the Council shall elect {rom acong the delegations a Chairsan
and 3 Vice-Chair=ar, wno srall not be paid by the Orzanization.

2. Tte Chairzan and the Vice-Chair=an shall be elected one frca among the
delegations of the iz=porting Members and the other (rom among those of the exporting
Members. £ach of these offices snall, as a general rule, altarnates sach Yyear Detwsen
the two categories aof Meagers; provided, however, that this shall not pravent the
re—slection under excaptional circumstances of the Chairman or Yice~Ciair=an or both
wnen the Council so decides dy spectal vots. I the case of such re-siection of
either officer, the rule set out in the {lrst sentence of this paragrapn shall
continue to apply.

3. In the tezporary absence of both the Chair=an and the Vice-Chair=an or the
perzanent absenca of one or both, the Council zay elect from among the delegations
pew oflcers, temporary or perzanent as appropriats, taking account of the general
rule of altermating representaticn set out inm paragraph 2 of this article.

4. Neither the Chair=an nor any other officer presiding at zeetings of the Council
shall vots. He may, however, appoint another perzon to exercide the voting rights

I
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of the Meaber which he represents.

Article 10

Sesaions aof the Council

1. As a general rule, the Council shall hold one regular session in each half of
the year.

2. In addition, the Council shall meet in special session whenaver it 30 decides or
at the request aof:

(a) Any five Membders;
(b) Twe or zora Members holding collectively 250 votea or mors; or

(¢) The Executive Committee.

3. Notics of sessions shall de given to Members at least 30 calendar days in
advance, except in case of ewergency, whem such notics shall be given at leaat
10 calendar days ia advanca.

4. Seasiona shall be held at the headquartars of the Organization unless the
Council decidea othervwise by spacial vota. II any Member invites the Council to
meet alsewnere than at the headquarters of the Organizacion, and the Cauncil agrees
30 to do, that Member shall pay the additional costa involved.

Article 11

Jotea

1. The exporting Members stall together nold 1,300 votes and the iaporcting Members
shall togecher hold 1,2C0 votes.
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2. No Member shall hold zore= than 300 vates or Zawer than 5 votes.

3. There snall ba no fractional voctes.

4. The total 1,000 votes of exporting Mezoers shall ba distributed among them
pro_rata to the weigntad average, in each caae, of (a) their net free mariet axrorts,
(B) their total net exports and (c) their total production. The figures to be used
for that purgose shall be, for each faczar, tha average of the thrse highest annual
figures for the years 1980 to 1983 tneclusive. In calculacing the waighted average
for each exporting Member, a weight af 50 per ceat shall be allocated %o the first
factor and a weight of 25 per cent to each of the other tuwo faczors.

5. VYotes of importing Members shall be distributed among them in proportion to
their net icports from the free market and under special arrangezenca calculatad
separately according to the following formula:

(a) Each importing Member shall have that portion of 900 votes which its
average annual net ioports from the free zarkat for the years 1980 to-1983 inclusive,
disregarding.the year of ita lowest imgorts from the free narket, bear to the total
of such averags importa from the free market of all i{mporting Members;

(b) Each izporting Member shall have that portion of 100 votes which ita
average imports under special arrangements for the years 1980 to 1983 inclusive,
disregarding the year of its lowest imports under special arrangementa, bear to the
total of such average imports under special of all impo: g Members.

6. Votes shall be distridutad at the beginning of each rear in accordanca with tha
provisions of this article, which distridution shall remain in effect for the full

NES



EH#de
Rk b R

| R=El&CHEEERERR

VO T WRERDE N - B IR 1S 7 TR BB
WED MRRWIE e °
= HRCENMHUKERROOBROXEEEQ XM R S
QLU 1IN0 OEE-HA0 2T~ T EE I L e IR
W7 BT 7 REDVIK D e B mmﬁwrnn_m@é@m&%:
O WU BH 0 RIE 124 O VIR R

BR1 19 BB sXERYP IR

~ EmEL %@ﬂﬁggd\Ta@ﬁﬁﬁéﬁxf@
ik 80 X4 10 R AT Ao 10 & 7 SR 12 AT 42 Sk REFE - I 1
D35

~ EMEFARCZCENMEIALRS S Wl EME<HD
HOENME<HUR D 7 Y LR 0 HIIE 12 6 10 HI 1
© 7 B O (12 R 5 IV I © R HEN K O RO WH S Bk
%&f%@ﬁ&%&ﬁé:tﬁfééo:@%E%éfﬁé
2R SN 7 BN O HHRE R LR O b a0 £ oKk
KNI 44 & Bk o0 ©

o FQ ERHEREWO B L 4 O 4o 0k X0 1) U0
NEYQENE& OWHURS UEREY v OWESRELT Y
O QR LI O ARk 240 ©

-1 B e KK

o

Yyear except as provided in paragraph 7 of this article.

7. ‘henever the membersnip of the Organization changes, or when any Member has its
voting righta suapended or r=covers its voting rights under any provision of this
Agreement, the Council snall redistributes the total votes within tha affected category
Or catagories af Members on the bdasis of the formulae in this artiale.

Articls 12

Yoting orocszdurs of the Council

1. Each Member shall be entitlad to casct the nuzber of votes {t holds under
articls 11. It shall not be anctitled to di7ide such votes.

2. By infor=ing tha Chairmn {n writing, any exporting Member may authoriza any
other axporting Memper, and any {aporting Mesoer 3ay authorizs any other lmporting
Membar, to reprasent (t3 intaresta and to cast i3 votes at any ae cr zeetingz
of whe Council. A capy of such autherizatizns snall de exazined o Ty credentials
cop:itiee that Zay Se et uUP under the rules of jricscure of the Council.

3. A Member authorized by another MemSer 3o cast the votas held Dy the authorizing
Mombar under arcicle 11 amall zast such vetes as authorized and in accordanca with
paragraph 2 of this arsicle.

Arzicle 13

Decisions of the Council
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1. All decisions of tha Council shall be taken and all recommendations shall de
zade by distributed simple majority vote, unless this Agreement provides for a spacial
vote.

2. In arriving at the number of vacas necessary for any deciaion of the Council,
votes of Members abstaining shall not be reckoned. Where a Mamoer availa ftsslf of
the provisions of article 12, paragraph 2, and i%3 votas ars cast at a zesting of
the Council, such Memoer shall, for the purposes of paragraph L of this articls, de
considered as present and vocting.

3.  ALL decisions of the Council under this Agreezent shall be binding upon
Mempers.

Articie 14

Ca-operation with other srsanizations
Z0-oferstoon with otier orsanizatlons

1. The Council shall nake whataver irrangements are appropriacte for consultation
or co-operation with the United Nations and its organa, in particular UNCTAD, and
with the Food and Agriculture Organization and such other specialized agenciss of
the Unitad N¥ations and {ntargoverncental organizationa as zay be appropriata.

2.  The Council, bearing in mind the particular role of UNCTAD in intarnational
commodity trade, anall as appropriats keep UNCTAD informed of its activities and
programmes of work.

3. The Council zay alsc zake whatever arrangementa are appropriate for saintaining
affective contact with intarnaticnal organizationa of sugar producers, traders and
manufacturera.

Article 1

Admission of abservers

el
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L. The Council may invits any non-member State to atiend any of ita meetings as
an obaserver.

2. The Council =ay also invitas any of the crsanizations refarrsd %o in artisle 14,
saragraph 1, %o atzend any of 1t3 Zestings a3 an otaerver.

Article 16

Quorum for the Council

The quorum for any meeting of the Council snall be the presence of more than
half of all exporting Members and mors than half of all importing Membera, tha
Members thua preseat holding ac least two thirds of the total votas of all Msmbers
in thetr respective categories. If thers {3 no quorum on the day appointed for the
opening of any Council seasion, or if in the course of any Council aesaion there La
ro quorum at thres succeaaive maetings, the Cauncil shall be convened seven daya
lacter; at that time, and throughout the remaindar of that sesaton, tha quorum shall
be the presence of mors than half af all exporting Membery and morw thas half of all
importing Members, the Members thua present reoresenting zore than half of tha total
votes of all Memters in thair reapective catagories. Representation in accordance
with articls 12, paragraph 2, shall be considersd as presencs.

CHAPTER ¥V - EXECUTIVE COMMITTEZ

Arcicle 17

Composition of the Zxecutive Cozmittee
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L.  The Zxecutive Committes 3hall consist of 10 exporting Memoers and 10 importing
Mempers, wno shall be elected for each year in accordance with article 18 and zay be
re-alected.

2. Each cember of the Executive Committee shall appoint one representative and aay
appoint in addition one or zore alternactes and advisers.

3. The Executive Committee shall elect its Chairzan for each year. He shall not
have the right to vote and aay be re-elected.

4. The ZIxecutive Commitiee shall meet at the headquarters of the Organization,
unless it decides gtherwiss. If any Mesber invites the Executive Committee ta meat
elsewhers than at the headquartsra of the Organization, and the Executive Committee
agress so ta do, that Memder shall pay the additional costs involved.

Areicle 18

Election of the Executive Ccumittee

1. The expaorting and importing zembers of the Zxecutive Committee shall be
elected in the Council by the exporcing and imporzing Members of the Organizatisn
respectively. The election within each category snail be held in accardance wWith
paragrapna 2 to 7 incluaive of this article.

2. Each Member 3hall cast all the votes to which it L3 entitled under articla 11
for a single candidate. A MemZer =ay cast for another candidate any votes which Lt
exercizes pursuant to articls 12, paragraon 2.

3. The 10 candidates receiving the largest numter of votes shall be slected;

i
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however, to be elected on the firac ballot, a candidate zuat secure at least
60 vates.

4. I fewer than 10 candilates are electac on the first balloet, further Sallots
shall be neld n unica cnly Memters wnicn did e for any af the cancidates
&.uunnn u:ﬁ.: hava the ,{.m..,n e ..nnn In eaca r Sallot, n- =1l J.u nuacer of

5 candt uu..nu »nw aleczea.

5.  Any Memoer unich did nat vota for any of the Sezbers clected Tay subaequencl
a33izn Lts votes ta ane of them, subject Lo paragTapns 5 and 7 of this article.

§. A memcer shall ba deszed to hava racsived the nuader of votea orizinally cast
far Lt when it waa alected and, in addition, the nuader of votas asaigned 3 It,
provided that the total aumder af voctes snall not excsed 300 far any meaber elected.

T. If the votes deemed racsived by an electad msmber would otherwize excamed 300,
Msmders which votad for or aasigned their votas to such elected pember shall arrangs
among themsslves for one or more of them to withdraw their votes from that member and
assign or reaasign them to another elected zemder 30 that the vates recaived by each
elected memder shall not axceed the limit of 300.

8. If a member of the Executive Committee 13 suspended (rom tha exsrcise of its
voting rights under any of the relevant provisions of this Agreement, each Member
which has voted for it ar assigned ita votes to it in accordance with this article
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may, during such tize as that susgension i3 in force, assign its votas ta any other
member of the Committes in its category, subject to paragraph § of this articla.

9. If a member of the Committae ceasea to be 2 Member of the Organization, the
Hembers which voted for or assigned votes to it and Members which have not votad for
or assigned votes to another member of the Coraittae shall, during the next session
of the Council, elect a Member to (Lll the vacancy on the Committae. Any Member
which voted for or asaigned {3 votes to the rember which has ceased to be a Member
of the QOrganization, and which does not vote for the Member slected to f1ll tha
vacancy on the Comzittee, may as3ign its votes to ancther member of tTha Committae,
subject ta paragraph 6 of this article.

10. In special circumstances, and after consultation with the member of the
Executive Committee for which it voted or to which it assigned its votas in
accordance with the provisions of this article, a Member may withdraw its votes from
thac zmembar faor the remainder of the year. That Member may then assign these votas
to another member of the Executive Committee in it3 category but may not withdraw
thase votes {rom that ocher member for the remainder of that year. The member of
tha Zxecutive Cammittee from which the votes have been withdrawn shall retain its
3eat on the Executive Committae for the remainder of that year. Any action taken
pursuant to the provisions of this paragraph shall become effective after the
Chalrzan of the Executive Committee haa been informed in writing thereof.
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