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CEAPTER VII - TEE AIMINISTRATIVE ACCOUNT

s Agreement anall be assessed by
be held by it and the period

pembers shall not be altered.
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ate, the Council aball levy an interest charge at
e Tate in the host country fTom the date the contributions become dus, or
ommercial rate in the event of borrowing under article 8, wiachever 13
PPTopriste.

ember vhose righte bave been suspended under parsgraph 2 of this rticle
particular resain liable to pay its contribution and to mest any othes
of :ts financial obligations wider this Agresaent.
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CEAPTER VIII - THE BOFFER STOCK

Arsicle 27

¢ t, an in i Buffer
ablished. The total capacity of the Buffer Stock ahall be of
market intervention for price

(a) The cormal Buffer Stock of 400,000 tonaes, aad

(b) The contingercy Buffer Stock of 150,000 tonnes.

Arvicle 26
cing of the Buffer Stock

o finance the total cost of the internaticnal
stabl:shed under article 27.

1. Meabers comit themselv
Buffer Stock of 550,000 &

2. The financing of both the ncrval Buffer Stcck and the contingency Buffer
Stock shall be shared equally between the exporting and importing categories cl
mezbers. Contributiona of members to the Buffer Stock Account shall be apporticned
according to their skares of the votes in the Council, except as provided for in
paragraphs 3 and 4 of this article.

3. Any umporting member whose ahare of total net imports as set out in the table
to be established by the Council under parsgraph 4 of arvicle 15 reprysects
er zent or less of totel net imports shall contribuze to the Buffer Stock

(a) If 1ts share of total net imports is less than or equal to 0.1 per cent
but ore than 0.05 per cent, such mezber shall contribute an azount
assessed on the basis of its actusl abare of total net importei

(b) If its share of total net imports is 0.05 per cent or less, sich member
shall contribute an amount assessed on 06 Dasis of & share of
0.05 per cent of total net imports.

4. During any peraod in which this Agresment is in force provisicuslly eitber
under paragraph 2 or subparsgraph (b) of paragraph 4 of article 61, the financial
for Stock Account shall
on the basis of the
out in the tables to be

| BIH |
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the other, the larger of the two aggregates shall be brought squal to the smaller
of egates, each member's votes in that aggregate being re

the shares of votes derived {rot the tables to be establ
der paagrapn 4 of articie 15,

ats of the normal Buffer Stock of 400,000 tonnes shail be
ibutions by members in cash to the Buffer Stock Account. Suck
ons £ay, when relevant, be paid by the appropriate agencies of members

of the contingency Buffer Stock of 150,000 tonnes shall be

ions by members in the form of:

(a) cash borrowed from commercial sources by the Council upon the security
of both stock warrants and government guarantees/gcvernment undertak-ngs,
and/or

cash,

ibutions may, when relevant, be providad by the appropriate agencies of
ncerned.

7. The choice under subparagraph (a) or (b) of paragraph 6 of tnis artis £
both, shal at the discretion in 411 cases, the cash shall oe
deposited in the Buffer Stock Acc
subrarsgraph (a) of paragraph 6, the

ecessary arrangements to cell up
according to percentage shares of
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the Buffer Stock Account
ribution shall be apportionsd
of votes taking in

. e contribution shall be called as soon
en infored by all memders that they are in s
Tequirements, vithin 18 months from the date of

© force of this Agreement. These initial contridutions shall
«:uﬁ-q.:»(&eyn.anaunl:nousl.

be due 45 days after

2. The Executive Director may at any tims call for contributions provided that
the Buffer Stock Manager has certified that the Buffer Stock Account may require
such funds in the next four months.

3. When a cortribution is called, it shall be dus from members within 30 days of
the date of cation. If requested by any member or members acoounting for
200 votes ouncdl, the Council shall mest in special session and may wodify
or disapprove the call-up dased on an assessment of the need for funds to mupport
bulfer stock operations in the next thre. months. If the Council canmot reach a
decision, contributions shall be due from members in accordance vith the Executive
Director's decision.

4. Contributions called up for the normal and the contingency Buffer Stock shall
be valued at the lower tTigger action Rrice in sffact at the time such
contributions are called,

5. The call-up of contridutions to the contingency Buffer Stock shall be handled
as follows:

(a) 4% the 300,000-tomne review provided for in article 32, the Council
shali:

(1) receive a statement from each member regarding the method by which
it will finance its share of the contingency Buffer Stcck pursuant
to article 28, and

(21) make all financial and other arrangwments vhich may be necessary
for the prompt implementation of the contingency Buffer Stock
including call-up of funds if necessary.

(b) At the 400,000-tonne review provided for in axticle 32, the Council shall
ensure that:

(1) al) members have providsd financing for their Tespective snares of
the contingency Buffer Stock, and

(1) the contingency Buffer Stock has been invoked and is fully primed
for action in accordance with the terms of article 3.
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Article 30
Price range
1.  There shall de estad

ished, for the operations of the Buffer Stock:
(s) a reference price,
(b) a lower intervention price,

{¢) an upper intervention prics,

{d) a lower trigger action price,
(e) ar upper trigger action price,
(£) & lower indicative price, and

(g) an upper indicative price.

| IR
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2. The reference price shall, on the eatry into force of thus Agreement, be
initially fixed at 210 Malaysian/Singapore cents per kilogramme. It shall be
Tevieved and revised in accordance with section A of article 3z.

3. There shall be an uppsr intervention price and a lower intervention price
calculsted Tespectively at plus and mirus 15 per cent of the reference price
unless the Council, by special vote, decides otherwise.

4. There shall be an upper trigger action price and a lower trigger action
price calculsted respectively at plus and mimus 20 per cent of the reference
price unless the Council, by special vote, decides otherviss.

5.  The prices calculated in paragraphs 3 and 4 of this article shall de
Tcunded to the nearest cent.

6. Except as othervise provided for in this Agresment, the lower incicative
3 Malaywian/Singepore cents per kilogramme, and the uppe:

cative price shail be 270 Malaysian/Singspore cents per kilogramme, for the
first 30 months after the entry into force of thia Agreement.

Acticle 31

ation of the Buffer Stock

1. 1f, in relation to the price range provided for in article 30, or as
subsequently revised in accordance vith the provisions of articles 32 and 40,
the market indicetor price provided for in article 33 ies

(a) at or above the upper trigger action price, the Buffer Stock Manager
shall defend the upper tTigger action price by offering natural rubbes
for sale until the market indicator price falls below the upper trigger
action price;
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(b) above the upper interventicn price, the Buffer Stock Manager zay sell
natural Tubver :n defence of the Upper trigger action price;

or bdetween them, the Buffer
er,

the lower trigger action price, the Buff
the lover trigger action price by offer:
the market indicator price axceeds the lower trigger

or purchases for the Buffer Stock -each the 400,000-toune level,
shall, by special vote, decide whether to bring the contingency
ock ABtO OPETATion ati

(a) the lower or upper trigger action price, or

(b) any price between the lower trigger action price and the lover
indicative price, or the upper trigger action price and the upper
indicative price.

. by special vote, decides othervise under paragraph 2 of
er Stock Manager shall use the contingency Buffer Stock to
ce

indicative

midvay Detveen the upper

Buffer Stock, including the normal Buffer Stock
shall be fully utilized to ensure that the
all below the lower indicative price or rise

d loars, the currencies operated in and other relevant information
referred to in paragraph 2 of article 22.
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4. Reference price

1. Review and revision of the refevence price shall be based on market trends
andfor net changes in the Buffer Stock, subject to the provisions of this section
of this article. The Teference price shall be reviewsd by the Council every

16 months after the entry into force of this Agreement.

(a) 1f the aversge of the daily market indicator prices over the six-ponth
period Prior to & review is at the upper intervention price, at the
lower intervention price or between these two prices, no Tavision of
the refersnce price shall taks place.

(b) If the aversge of the daily market indicator prices over the six-sonth
Period prior to @ review is balow the lover intervention price, the
e price ahall de sutematically revised dowmvards by 5 per cent
vel at the time of the review, unleas the Council, by special
decides on a different percentage adjustment dovnvards of the
reference price.

(c) If th

erage of the daily market indicator prices over the six-month
of tc 8 Teview is above the Upper intervention price, the
Teference price ahall be sutomatically Tevissd upwards by 5 per cent
of its level at the time of the review, wless the Council, by special
vote, 4ecides on & Aifferent percentage sdjustment upvards of the
reference price.

2. Tollowing & net change in the Buffer Stock of 100,000 tomnes since the last
assessment under this paragraph o the entry into force of this Agreesent, the
Executive Director shall convene s special session of the Council to ansess the
situation. The Council may, by special vote, decide to take sppropriate
ceasures vhich may include:

{a) suspension of Wuffer stock operations;
(b) change an the rate of buffer stock purchases or sales; and
{¢) revision of the reference price.

3. If net buffer stock purchases or sales anountiig to 300,000 tonnes have
taken place since (a) the entry into force of this Agressent, (v) the last

by special vote, de
percentage amount.

4. Ary sdjustmants of the referwnce price for sny Teason whall not be such as
o allov the rigger action prices to breach the lower of upper indicative
prices.

| B |
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. The Council may, by special vote, Tevise the lover ami upper imdicative
Pprices at reviews provided for in this section of this article.

oo
natural rubber held in the Buffer Stock and the financial position of the
Buffer Stock Account.
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2. The lower and upper inlicative prices shall be reviewnd:

(a) every 30 months after the entry into force of this Agreement;

onal circumstances, at the Tequest of a member oT members
ting for 200 or more votes in the Councily

(¢! when the refersnce price has been
last revision of the lover indical

the average of the daily market indicator
subsequent to the last revision of the Teference price ia either
velow the lower intervention price oT above the upper intervention
price, respectively.

Notwithstanmding paragraphs 5, € and 7 of this article, there shall be no
upward revision in the lower or upper indicative price if the average of the
the ponth period prior to a Teview of

the average of the daily zar)
to & review of the price range
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Article 33
Market inficetor prics

* 1. There shall be established a daily market indicator price which shall be a

cowposite, weig-ted average - reflecting the mrket in natural rubber - of daily

official current-wontn prices on the Kuala Lumpur, london, New York and Singapore
markets. Initially, the daily market indicator price shall comprise RSS 1, BSS 3
and TSR 20 and their weighting shall be oqual. ALl quotations ahall be comvert ol
into . Malaysian/Singapore ports in Malaymian/Singapore currency.

2. The type/grade composition weightings and method of computing the daily
market indicator price shall be reviewed and may, by special vote, be reviad by
the Council to ensure that it reflects the market in ratural rubber,

u.avainx...EEo:ﬁ.ﬁzbhpu.?l.a»Xé.:o:.tiunz:s.._..
specifled in this Agreemant if the average of the daily market indicator pricas
for the last five market days 1s above, at or balow such price levels.
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the ..:d. into force of thia Agreement, the
iomally recognized Standard grades and types of
Tib) cally v. Afied rubbers for inclusion in the
rovided that the following criteris are met:

ade and fype of natural rubber authorized for inclusion
Stock shal) be RSS 3 and TSR 20; and

s allowed under subparagraph (a) of this paragrapa
least 3 per cent of the Frevios calendar year's
s

11 the objective of price stabilization so
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Article 35

Location of buffer sto:

f buffer stocks shall ensur
o

on ob e .<o.&.:¢->«u

2. In order to maintain high compercial quality staniaxds, buffer
be otored only in waTencuses approved on
the Council.

stocks shall
the basis of criteria to be decided by

3. After the entry into for
and spprove a list of
The Coumess shall ceriev thes Tise p v.upﬁrn..,r«

n SF. Kw ement, the Council shall sstablisn
for their use.

4. The Council shall also periodically review the location of the buffer

stocks ané may, by 9y cial vots, dizect the Bulfer Stock Manager to chadge the
locat of the buffer stocks u ensure economic and efficient commercial
operatienas
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i. Notwithstanding the provisions of art.
, by special vote, restrict
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the net contribution of each membez, by subtracting refunds of
member in sccordance vith persgraph 2 of this
£ all contributions made by that member since
£ this Agreement;

(2)

(t) total net contributicns, by summing the net contributions of all
members; and

the revised net contribution for each member, by appo: R»EEG the total

e Council, having regard to paragraphs 2 and 3 of article 29, decides
‘e are net contributions in excess of funds required 1o support buffer

net cash contributions.

3. At the request of a member, the Tefund to which it im entitled may be

Tetained in the Buffer Stock Account, 1f a member requests that ite refund be

Tetained i the Bulfer Stock Aeoount, thir wmount ahall de credited aguinat any
requested in vith article 29

ve Director shall immediately notify wembers of any Tequired

rroving, 1f any, exce .E the valae of total et contriputions
+ such surplus funds shall be distributed upen termination of
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Article 40

1. Iz the event that the exchange rate between the Malaysian ringgt/Singapore
dellar and the currencies of the major natural rubber exporting and importing

possibility of Tevising the price Tange, pursuant to the principles of the {irst
sentencea of parsgraphs 1 and & of article 32.

2, The Council shall, by special vote, establish a procedure to determine a
eignificant chenge in the paTities of these currencies for the sole purposs of
snsuring the timely convening of the Council.

3. In the event that there is a divergency between the Malaymian ringgit and
the Singapore dollar to the extent that buffer stock operations are significantly
affected, the Council shall meet to review the situation snd may consider the
adoption of a single currency.
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. On termination of this Agreement, the Buffer Stock Manager shall estimate the

total expense of liquidating or transferring to & new intermational natural rubber

2.  Each member's share in the Buffer Stock Account shall be calculated as
follows:

(a) the value of the Buffer Stock shall be the value of the total quantity
of natural rubber of each type/grade thersin, calculated at the lovest

30 market days preceding the

of the Buffer Stock Ace:
cash assets of the

shall be the value of the Buffar
fer Stock Account on the date of

{c) each member's net contribution shall be the sum of its contributions
throughout the duration of this Agreement less all Tefunds made under
article 39;

(@) af the valu
total net c
shall be al

(e)
liability, if any, for cutstanding loans drawn by the Council on that
member's behalf.

«  If this Agreement is to be immediately replaced vith a nev international

the new agreement. Any member vhich does mot wish to participate in the new
agreement ahall be entitled o the payment of its share:

{a) from available cash in proportion toc its percentage share of the total
net contributions to the Buffer Stock Account, within two months; and

| 81 |
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e net procesds fros tha dispossl of the buffer stocks, by vay
of orderly sales or by vay of transfer to the dew international
natiral rubber agreemant at current market prices, which must be
concluded vithin 12 months;

ess the Council decides, by special vote, to incresse payments under
2355..8 (a) of this paragreph.

constraints:
(a) nc further purchases of natural rubber ahall be made;

(b) the Organuzation shall incur mo new expenses axcept those necessary
to dispose of the Buffer Stock.

6. Inlieu of all or part of & cash payment, each member zmy elect to take its
share in the assets cf the Buffer Stock Account in natural rubber, subject to
procedures adopted by the Council.

The Council shall adopt and payment
of members’ ahares in the Buffer Stock Account. E -P?-Ea shall account
for:

{a) any discrepancy between the price of natural rubber .u.ﬁvur,
subparagraph (a) of parsgraph 2 o nnﬁ.-n«»ﬂ. and the prices
Vhich part or all of the Buffer Stock is sold pursuant to vnon.eﬁ..
for dusposal of the Buffer Stock; and
(b) the difference between sstimated and sctual liquidation expenses.
8, The Council shall, within X days folloving fimal transactions of the
Buffer Stock Account, meet to effect final settlement of accounts among members
vithin 30 days thereafter.
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