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ANNEX E.6.

Annex concerning
temporary admission for inward processing

Introduction

The national legislations of most countries
contain provisions allowing conditional relief
from import duties and taxes to be granted in
respect of goods that are to be re-exported
after having undergone specified manufacturing,
processing or repair. The Customs procedure
which reflects these provisions is that of
temporary admission for inward processing.

The main purpose of this Customs procedure
is to make it possible for national enterprises
to offer their products or services on foreign
markets at competitive prices and thereby to
help to provide more employment opportunities
for national labour.

However, temporary admission for inward
processing may be made subject to the condi-
tion that the proposed operations shall be
beneficial to the national economy and shall
not conflict with the interests of national
producers of goods identical or similar to
those in respect of which admission is
requested,

As a general rule, temporary admission for
inward processing involves total conditional
relief from import duties and taxes, However,
import duties and taxes may be charged on
waste deriving from the processing or manu-
facturing of the goods.
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National legislations usually require that
the goods exported shall have been obtained
from the goods imported.

In some cases, however, authority may be
given for the utilization of goods equivalent
to those temporarily admitted for inward
processing (equivalents).

Within the context of temporary admission
for inward processing, exemption from import
duties and taxes may be granted in respect
of goods used up during the production of
the exported goods without actually being
contained in them,

Definitions

For the purposes of this Annex:

(a) the term "temporary admission for inward
processing" means the Customs procedure
under which certain goods can be brought
into a Customs territory conditionally
relieved from payment of import duties
and taxes; such goods must be intended
for re-exportation within a specific
period after having undergone manu-
facturing, processing or repair;

(b) the term "import duties and taxes" means
the Customs duties and all other duties,
taxes, fees or other charges which are
collected on or in connexion with the
importation of goods, but not including
fees and charges which are limited in
amount to the approximate cost of services
rendered;

(c) the term '"compensating products" means
the products obtained during or as a
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result of the manufacturing, processing
or repair of the goods temporarily
admitted for inward processing;

(d) the term 'Customs control" means the
measures applied to ensure compliance
with the laws and regulations which the
Customs are responsible for enforcing;

(e) the term "security" means that which
ensures to the satisfaction of the
Customs that an obligation to the
Customs will be fulfilled. Security
is described as "general" when it en-
sures that the obligations arising from
several operations will be fuifilled;

(f) the term '"person" means both natural
and legal persons, unless the context
otherwise requires,

Principle

1. Standard

Temporary admission for inward processing
shall be governed by the provisions of this
Annex,

Fields of application

2, Standard

National legislation shall specify the
circumstances in which temporary admission
for inward processing may be granted and
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shall lay down the requirements which must
be met .

Notes

1. The circumstances in which temporary
admission for inward processing is allowed
may be set out in general terms and/or in
detail.

2. Exemption from import duties and taxes
may be accorded in respect of goods such as
catalysts and accelerators or retarders of
chemical reactions which, on being used to
obtain compensating products, disappear
entirely or partially during such use without
actually being contained in those products,
The exemption may be granted only insofar as
the compensating products obtained are ex-
ported, However, it does not normally extend
to mere aids to manufacture, such as lubricants.

3. The right to import goods temporarily
for inward processing may be made subject to
the condition that the proposed processing
operations are regarded by the competent
authorities as beneficial to the national
economy.

4, The right to import goods temporarily
for inward processing may be reserved to per-
sons established in the Customs territory,

5. Operations allowed under the temporary
admission for inward processing procedure may
be carried out in premises designated as
warehouses for inward processing,

The main features of these arrangements
may be:
— the requirements as to the location and

layout of inward processing warehouses
will be laid down by the competent



HREHRS 2L 0 Wi Q WEXDO RE Y H e
B 7 BEQNIERKR °
WOLURECTHOMOWHKLKER LR S
BFHIRKR o8
HEU SO FEXDOUE S OEAWLORIEQE
bR - SO 11 Y. SRR SRl af e¥ wi VI
LS
HEEHQN LY | FF<NLefudr " HEwiv§E
<BOHBEEEERL/ORC ° LY O HLEHHO LY
| E<NWLUFIECEHNBREG U 4 O Vo’
HEHUSSSLPOXBEREUEEZ VIRV S50
WOLhE S E<BVE VR °

HE
~ HEZHELD EEEMQROvII NSV 7 M
W# S X BNV RHOUNIEC BRHR-HO NS
SR RNV O MVE<BYWE e ) VWEEe
Rivare ©
o FEHER T | HOMOEME S v X BRI DI
VBB VRV Sl O S VE<B WK
BN HER N ) VR e °©
RS IR
HEREHHORLS | FF<2  FHL M IKE<HL
o8BS 7 KRB OHD O~ 18 R QUi X

EERWEERIYBREERESD — ©

authorities;

— declaration for home use of a specified
proportion of the compensating products
obtained is authorized;

— examination of the goods to be used, and
of the compensating products to be removed
from the warehouse, will generally be
carried out in the warehouse.

3. Standard

Goods temporarily admitted for inward
processing shall be afforded total conditional
relief from import duties and taxes. However,
import duties and taxes may be assessed on
waste deriving from the processing or manu-
facturing of goods temporarily admitted for
inward processing that is not re-exported
or treated in such a way as to render it
commercially valueless,

Notes

1. National legislation may provide that
waste having commercial value shall be
assessed either on the basis of its own
tariff description or on the basis of the
tariff description of the goods from which
it is derived.

2. National legislation may provide that
import duties and taxes shall not be charged
on waste within certain percentage limits or
on waste that is irrecoverable or unusable,

4. Standard

Temporary admission for inward processing
shall not be limited to goods imported di-
rectly from abroad but shall also be granted
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for goods ex Customs transit, ex Customs
warehouse or from a free port or a free zone,

5. Recommended Practice

Temporary admission for inward processing
should not be refused solely on the grounds
of the country of origin of the goods, the
country whence consigned or the country of
destination,

6. Standard

The right to import goods temporarily for
inward processing shall not be limited to the
owner of the imported goods.

7. Recommended Practice

When, in the execution of a contract entered
into with a person established abroad, the
goods to be used are supplied by that person,
temporary admission for inward processing
should not be made subject to the condition
that goods equivalent to those to be imported
are not available in the Customs territory of
importation.

8. Recommended Practice

The possibility of determining the presence
of the imported goods in the compensating
products should not be imposed as a necessary
condition of temporary admission for inward
processing when the identity of the goods can
be established during the processing operations
by Customs control or when the procedure is
terminated by the exportation of products
obtained from the treatment of goods, identi-
cal in description, quality and technical
characteristics to those temporarily admitted
for inward processing.
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Temporary admission of goods
for inward processing

(a) Formalities prior to temporary admission
for inward processing

9. Standard

National legislation shall specify the
circumstances in which prior authority is
required for temporary admission for inward
processing and the authorities empowered to
grant such authority.

10, Recommended Practice

Persons who carry on large-scale and
continuous temporary admission for inward
processing operations should be granted a
general authorization covering such operations,

11. Standard

Where goods temporarily admitted for in-
ward processing are to undergo manufacturing
or processing, the competent authorities shall
fix the rate of yield of the operation by
reference to the actual conditions under which
it is effected. The description, quality and
quantity of the various compensating products
shall be specified upon fixing that rate.

12, Recommended Practice

Where the inward processing operations:

-— relate to goods whose characteristics

remain reasonably constant;

— are customarily carried out under clearly
defined technical conditions, and

| ninH
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(c)
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LE-cI 3 15. Standard
FLTEHHOHLL8 | T E< LE O MVIHE Y LK QI The forms in which security is to be provided

on temporary admission for inward processing

FY ECHEUNSXEECHE U O VERME S KR shall be laid down in national legislation or

for ° determined by the Customs authorities in
accordance with national legislation,

WIB 16, Recommended Practice

«@b@m«wﬁ‘b.ﬂéﬁﬁ@.?yb@M«fﬂ&u&.ﬂﬂ?é.@ﬁ 05 The choice between the various acceptable

fo s .mvimaﬁﬂ@t.@éb@\c.*gv@ ° forms of security should be left to the
declarant,
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17. Standard

The Customs authorities shall, in accordance
with national legislation, determine the
amount in which security is to be provided
when goods are temporarily admitted for inward
processing,

18, Recommended Practice

The amount of the security to be provided
when goods are temporarily admitted for
inward processing should not exceed the amount
of the import duties and taxes from which the
goods are conditionally relieved,

Note

This Recommended Practice does not prevent
the amount of the security from being deter-
mined on the basis of a single rate where the
goods fall in a wide range of tariff headings,

19, Standard

Persons who regularly use the temporary
admission for inward processing procedure
at one or more Customs offices in a given
Customs territory shall be authorized to
provide general security,

20, Recommended Practice

Customs authorities should waive the
requirement for security where they are satis-
fied that payment of any sums that might fall
due can be ensured by other means,

| nfnj4
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(d) Examination of the goods

21, Recommended Practice

At the request of the importer, and for
reasons deemed valid by the Customs authorities,
the latter should, so far as possible, allow
goods that are to be temporarily admitted
for inward processing to be examined on private
premises, the expenses entailed by such
examination being borne by the importer,

(e) Identification measures

22, Standard

The requirements relating to the identifi-
cation of goods temporarily admitted for inward
processing shall be laid down by the Customs
authorities, due account being taken of the
nature of the goods K of the operation to be
carried out and of the magnitude of the
interests involved,

Note

For the identification of goods temporarily
admitted for inward processing, the Customs
authorities may rely on foreign seals affixed
to the goods, on Sm%wm, numbers or other
indications permanently affixed to them, on
the description of the goods or scale plans or
photographs, or have recourse to sampling,
to the mwmpxwzm of Customs marks (seals,
stamps, perforations, etc.). The Customs
m:nIo%uﬁwmm may also have recourse to the
importers' records,
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Stay of the goods in the Customs territory

23. Standard

The time limit for temporary admission for
inward processing shall be fixed, in each case,
by reference to the time necessary to complete
the processing operations, up to the maximum
period, if any, laid down in national legisla-
tion,

24 Recommended Practice

At the request of the person concerned,
and for reasons deemed valid by the Customs
authorities, the latter should extend the
period initially fixed,

25. Standard

At the request of the Customs authorities,
the persons concerned shall keep records from
which the use of the goods temporarily
admitted for inward processing can be checked,

26, Standard

The Customs authorities shall have the
right to require that any person accorded the
benefit of this procedure shall allow them to
check on his premises, at any time, the goods
temporarily admitted for inward processing
and also the compensating products,

27. Recommended Practice

The competent authorities should allow
part of the processing operations provided for
to be carried out by a person other than the

| R
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person accorded temporary admission for inward
processing facilities, without the latter
having to transfer ownership of the goods
temporarily admitted for inward processing

but on condition that, for the entire duration
of the operations, he remain responsible to

the Customs for compliance with the conditions
under which processing facilities were allowed.
28

Recommended Practice

Provision should be made for continuing
temporary admission for inward processing in
the event of transfer of ownership of the
imported goods and the compensation products to
a third person, provided that that person
assumes the obligations of the importer,

Termination of temporary admission
for inward processing

29, Standard

National legislation shall specify the
conditions under which the compensating
products shall be produced at the competent
Customs office and a Goods declaration shall
be lodged,

Note

National legislation may prescribe that
the Goods declaration shall contain the
particulars needed to permit discharge of the
temporary admission for inward processing
declaration with respect to the goods that
have been utilized,



(@)

30

B EH

Ry
RMOER " HEEHWOUR| L | FE<WL URBOE<R

LR URESE CREMED VET 101 ) UG He °

—
o

o
o

[
o

T
o

BRI

| EXZEXHOENOVRBVEIR VLS’
HLEHH#ONRES | #FF<WE 1001 VR v ©

F=Rtt
BRIMEL "~ FRRQEIT S0 O 208401240 J WHIM-URS
RLOBBEREeVNS T HEIVSORIBORTEN RN
N EHY MR ORIR NP Q U ) QIREIR S WV 7
STRSE K L B o e BIERYE © AN R @ME e ©

R I 0
FEQHWONIES " BRITCHITRE O L-un " E<#
VE | SXBUEEWEHER 0 UWRIRN 1 omRquy
RIV HEEHWO LR | EE< " ¥Pre °

e Y
ROEBW I EEX BT EPFLE<0 V40 " HEE
HEIPQ R R | FFE<WE M) VG VA °

EEWRERISBLEELR —©

(a) Re-exportation

30. Standard

Provision shall be made to permit compen-
sating goods to be exported through a Customs
office other than that through which the
goods temporarily admitted for inward process-
ing were imported,

31, Standard
Provision shall be made to permit temporary
admission for inward processing to be terminated

by exportation of the compensating products

in one or more consignments,

32, Recommended Practice

At the request of the exporter, and for
reasons deemed valid by the Customs authorities,
the latter should, so far as possible  allow
compensating products for re-exportation to
be examined on private premises, the expenses
entailed by such examination being borne by
the exporter,

33. Standard

Upon request by the person concerned the
competent authorities shall authorize the
re-exportation of the goods in the same state
as imported, with termination of temporary
admission for inward processing,

34, Standard
Provision shall be made for terminating

temporary admission for inward processing by
placing the compensating products in a free

| NE ]
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port or free zone,
(b) Other methods of disposal

35. Recommended Practice

Provision should be made for terminating
temporary admission for inward processing by
placing the compensating products in a Customs
warehouse with a view to subsequent exportation
or other authorized disposal,

36. Recommended Practice

Provision should be made for terminating
temporary admission for inward processing by
placing the goods under a Customs transit
procedure with a view to their subsequent
exportation or other authorized disposal,

37. Standard

Provision shall be made for terminating
temporary admission for inward processing by
declaring the imported goods or the compen-
sating products for home use, subject to
compliance with the conditions and formalities
applicable in such case,

38. Standard

National legislation shall specify the
point in time to be taken into consideration
for the purpose of determining the value and
quantity of goods declared for home use and
also the rates of the import duties and taxes
applicable to them,
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Note

In the event of declaration for home use
of compensating products that have been sent
abroad for supplementary processing,6 account
may be taken in calculating the import duties
and taxes, besides those applicable to the
goods initially used, of the difference
between:

(a) the amount of the import duties and
taxes that would be chargeable on the
products reimported after supplementary
processing, and

(b) the amount of the import duties and
taxes that would be chargeable on the
products temporarily exported for supple-
mentary processing if they were imported
directly from the country in which such
processing had taken place,

39. Recommended Practice

National legislation should provide that
the amount of import duties and taxes appli-
cable in the case where the compensating
products are not exported shall not exceed
the amount of import duties and taxes appli-
cable to the goods temporarily admitted for
inward processing,

40, Recommended Practice

Provision should be made for terminating
temporary admission for inward processing in
respect of goods lost as a consequence of the
nature of the goods, insofar as the compen-
sating products are exported, provided that
such loss is duly established to the satis-
faction of the Customs authorities,

| 1N
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Note

National legislation may lay down standard
loss percentages for specified categories of
goods temporarily admitted for inward process-
ing.

41, Standard

Provision shall be made for temporary
admission for inward processing to be terminated
where at the request of the person concerned,
the goods temporarily admitted for inward
processing or the compensating products are
abandoned to the Revenue or destroyed or
rendered commercially valueless under Customs
control  as the Customs authorities may decide,
Such abandonment or destruction shall not entail
any cost to the Revenue,

Any waste or scrap remaining after destruc-
tion shall be liable, if taken into home use,
to the import duties and taxes that would be
applicable to such waste or scrap imported in
that state,

42, Standard

Goods temporarily admitted for inward
processing, and compensating products, which
are destroyed or irrecoverably lost by accident
or force majeure shall not be subjected to
import duties and taxes, provided that such
destruction or loss is duly established to the
satisfaction of the Customs authorities,

Any waste or scrap remaining after destruc-
tion shall be liable, if taken into home use,
to the import duties and taxes that would be
applicable to such waste or scrap imported in
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that state,

43, Recommended Practice

The products obtained from the treatment
of imported or domestic goods identical in
description . quality and technical charac-
teristics to those temporarily admitted for
inward processing should be deemed to be
compensating products for the purposes of
this Annex (setting-off with equivalent goods),

Note

Where setting-off with equivalent goods
occurs in circumstances that so warrant, 6 the
competent authorities may allow, as compen-
sating products, goods exported before
importation of the goods which benefit from
the temporary admission for inward processing
procedure,

Discharge of security
4y | Standard
Any security furnished shall be discharged

as soon as possible after temporary admission
for inward processing has been terminated,

Information concerning temporary admission
for inward processing
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