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ACREZMENT ON INTERPRETATION AND APPLICATICN OF
ARTICLES VI, XVI AND XXIII OF THE GENERAL AGREEMENT
ON_TARIFFS AND TRADE

The mwmnmnoanww to this Agreement,

,
The term "signatories” is hereinafter used to mean Parties to this
Agreement .

Yoting that Ministers on 12-1k September 1973 agreed that the Multilateral
Trade Negotiations should, inter alia, reduce or eliminate the trade
restricting or distorting effects of non-tariff measures, and bring such
meesures under more effective international aiscipline,

Recognizing that subsidies are used by governments to promote important
objectives of national policy,

Recognizing also that subsidies may have harmful effects on trade and
production,

Recognizing that the emphasis of this Agreement should be on the effects
of subsidies and that these effects are to be assessed in giving due account
tc the internal economic situation of the signatories concerned as well as to
the state of ianternational economic and monetary relaticns,

Zesiring to ensure that the use of subsidies does nct adversely affect
or prejudice the interests of any signatory to this Agreement, and that
couatervailing measures do not unjustifiably impede internatiocnal trade, and
that relief is made available to producers adversely affected by the use of
subsidies within an agreed international framework of rights and obligations,

Taking into account the particular trade, development and financial
needs of developing countries,

Desiring to apply fully and to interpret the provisions of Articles VI,
XVI and XXIII of the General Agreement on Tariffs and Trade? (nereinafter
referred to as "General Agreement" or "GATT") only with respect to subsidies
and countervailing measures and to elaborate rules for their application in
order to provide greater uniformity and certainty in their implementation,

?mxn<mn in *:wm >wﬂmmsm=n there is reference to "the *mHSm of this
Agreement” or the "articles" or "provisions of this Agreement"” it shall be
taken ¢ mean, as the context requires, the provisions of the General
Agreement as interpreted and applied bty this Agreement.

Cesiring to provide for the speedy, effective and equitable resolution
of disputes arising under this Agreement,

KHH
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Have agreed as follows:

PART I

Article 1 - Application of Articls VI of the General >mwmmUmn+<w

w.uwm provisions of toth Part I and Part II of this Agreement may be
invoxed in parallel: however, with regard to the effects of a particular
subsidy in the domestic market of the importing country, cnly one form of
reliel {either a countervailing duty or an authorized countermeasure) shall be

available.

Signatories shall ﬁmwm all necessary steps to ensure that the imposition
of a countervailing duty” on any product of the territory of any signatory
imported into the territory of another signatory is in accordance with the
provisions of Article VI of the General Agreement and the terams of this
Agreement.

“The term "sountervailing duty” shall be understocd te mean a special
duty levied for the purpose of off-setiting any bounty or subsidy vestowed
directly or irndirectly upon the manufacture, production or export of any
merchandise, as provided for in Article VI:3 of the Seneral Agresuent.

Article 2 - Domestic procedures and related matters
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initiated” and conducted in accordance with the provisions of this Article.

An investigation to determine the existence, degree and effect of any alleged
subsidy shall normally be initiated upon a written request by or on behalf of
the industry affected. The request shall include sufficient evidence of the
existence of (a) a subsidy and, if possible, its amount, (%) injury within

the meanipg of Article VI of the General Agreement as interpreted by this
Agreement” and (c) a causael link between the subsidized imports and the a.leged

’The term "initiated" as used hereinafter means procedural acticn by
which a signatory formally commences an investigation as provided in
paragraph 3 of this Article

“Under this Agreement the term "injury" shall, unless othervise
specified, be taken to mean material injury to a domestic industry, tnreat of
material injury to a domestic industry or material retardation of the
establisnment of sucn an industry and shall be interpreted in accordance with
the provisions of Article 6.

injury. If in special circumstances the authorities concerned decide to
initiate an investigation without having received such a request, they shall
proceed only if they have sufficient evidence on all points under (a) to (c)
above.

2. Each signatory shall notify the Committee on Subsidies and Countervailing
MeasuresT (a) which of its authorities are competent to initiate and conduct
investigations referred to in this Article and (b) its domestic procedures
governing the initiation and conduct of such investigationms.

a»m established in Part V of this Agreement and hereinafter referred to
as "the Committee".

3. When the investigating authorities are satisfied that there is sufficient
evidence to justify initiating an investigation, the signatory or signatories,
the products of which are subject to such investigation and the exporters and
importers known to the investigating authorities to have an interest therein

and the complainants shall be notified and a public notice shall be given. In

o8 Kt
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determining whether to initiate an investigation, the investigating authorities
m:o;pu‘nmxm into account the position adopted by, the affiliates of a
complainant mmwa%m which are resident in the territory of another signatory.

8 :
. For the purpose of this Agreement "party" means any natural or
Juridical person resident in the territory of any signatory.

Y. Upon initiation of an investigation and thereafter, the evidence of both
a subsidy and injury caused thereby should be considered simultaneously. In
any event the evidence of beth the existence of subsidy and injury shall be
considered simultareocusly (a) in the decision whether or aot to initiate an
investigation and (b) thereafter during the course of the investigation,
starting on a date not later than the earliest date on which in accordance
with the provisions of this Agreement provisional measures may be applied.

5. The public notice referred tc in paragraph 3 above shall describe the
subsidy practice or practices to be investigated. Each signatory shall ensure
that the investigating authorities afford all interested signatories and all
interested parties? a reasonable opportunity, upon request, to see all

relevant information that is not confidential (as indicated in paragraphs 6 and
7 below) and that is used by the investigating authorities in the investigation,
and to present in writing, and upon justification orally, their views to the
investigating authorities

w»ﬁe "interested signatory" or "interested party" shall refer to a
signatory or a party economically affected by the subsidy in question.

6. Any informstion which is by nature confidential or which is provided on
a confidential basis by parties to an investigation shall, upon cause shown,
be treated as such by the investigating authorities, Such information shall
not be disclosed without specific permission of the party submitting it,10
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Parties providing confidential information may be requested to furnish non-
mouwwamu#www summaries thereof. In the event such parties indicate that such
pbWOHsm&wos is not susceptible of summary, a statement of reasons why
summarization is not possible must be provided,

10.. .
X Signatories are aware that in the territory of certain signatories
disclosure pursuant to a narrowly—drawn protective order may be required,

T. However, if the investigating authorities find that a request for
confidentiality is not warranted and if the party reguesting confidentiality
is unwilling to disclose the information, such authorities may disregard such
information unless it can otherwise be demonstrated to their satisfaction that
the information is correct.ll

wumwm:m«nuuTm agree that requests for confidentiality should not be
arbitrarily rejected.

8. The investigating authorities may carry out investigations in the
territory of other signatories as required, provided they have notified in good
time the sigratory in question and unless the latter objects to the investi-
gaticn. Further, the investigating authorities may carry out investigations on
the premises of a firm and may examine the records of a firm if (a) the firm so
agrees and (b} the signatory in question is notified and does not object.

9. In cases in which any interested party or signatory refuses access to,
or otherwise dces not provide, necessary information within a reasonable
period or significantly impedes the investigation, preliminary and final
m»nnwzmwrm, affirmative or negative, may be made on the basis of the facts
available.

i
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) T\ m.ﬁﬂfbﬁ r\no 13. An investigation shall not hinder the procedures of customs clearance.
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16. Signatories shall report without delay to the Committee all preliminary
or final actions taken with respect to countervailing duties. Such reports
will be available in the GATT secretariat for inspection by government
representatives. The signatories shall also submit, on a semi-annual basis,
reports on any countervailing duty actions taken within the preceding six
zonths.

Article 3 - Consultations

L. As soon as possible after a request for Initiation of an investigation

is accepted, and in any event before the initiation of any investigation,
signatories the products of which may be subject to such iavestigation shall
be afforded a reascnable opportunity for consultations with the aim of
clarifying the situation as to the metters referred to in Article 2,
paragraph 1 above and arriving at a mutually agreed solution.

2. Furthermore, throughout the period of investigation, signatories the

products of which are the subject of the investigation shall be afforded a

reasonable opportunity to continue conaultations, with a view to clarifying
the factual situation and to arriving at a mutually agreed solution,13

rwwn is particularly important, in accordance with the provisions of
this paragraph, that no affirmative finding whether preliminary or final be
made without reasonable opportunity for consultations having been given. Such
consultations may establish the basis for proceeding under the provisions of
Part VI of this Agreement,

3. Without prejudice to the obligation to afford reasonable opportunity for
consultation, these provisions regarding consultations are not intended to
prevent the authorities of a signatory from proceeding expeditiously with
regard to initiating the investigation, reaching preliminary or final findings,
whether affirmative or negative, or from applying provisional or final measures,
in accordance with the provisions of this Agreement.

KK |



7
&

ORI HF (KR OR [ HHFKCHEEKSEF IR

Q)T 48 B AN D~ RE R L B2 M8 2088 S0 v s
4@ ©

B NEED O a0 BIRTE XY B R MR O VY o e
AME T BHE R A8 O v I Q0TS B Q RE v 48
DV S oMAEERREVS SRR (BHOBEEXHHEUN
L OVE L ORI QTN e B VY 8 L R N0
WNEQ ) AR Y AR A A ) A Q

~H

REK TREECER

— ERENEA 0L Q0 ¢ VY OBRRE L 0 28R
D RAE e R e K OREXOE Y ¢ WERERECEVE
RESEUEH D B IPe G XBERECB o2 LB
Ve & QHRE Y ELPNECMER D" ERERECE
BOUO LW 4 VY OB HE QEE Y G L VDS VS
QR B O T w)T EEE L R A r0 IR 0
LOBERUECB A2/ S BOETREROHMY +RVS
QIR T ERERECE T VOAL LBV VR B
25e

L RASESHIE O L VY07 WO RHERRREY S UER
HOE (BERECHEWREVER v E%@ﬁﬁét@
QERHOE) G~ MHEOCEQERRENEL D\ 254
285 (He)®

He ERYOBENENOHE ML 0L Q" BANEE Y - R
AU 40 0°

DOBNYR LY (Hie) v BREXACEHRC EHEN Sk

N

Hew

o SR { KL

4, The signatory which intends to initiate any investigation or is con-
ducting such an investigation shall permit, upon request, the signatory or
signatories the products of which are subject to such investigation access
to non-confidential evidence including the non-confidential summary of
confidential data being used for initiating or conducting the investigation.

Article 4 - Imposition of countervailing duties

1. The decision whether or not to impose a countervailing duty in cases *
where all requirements for the imposition have been fulfilled and the decision
whether the amount of the countervailing duty to be imposed shall be the full
amount of the subsidy or less are decisions to be made by the authorities of
the importing signatory. It is desirable that the imposition be permissive in
the territory of all signatories and that the duty be less than the total amount
of the subsidy if such lesser duty would be adequate to remove the injury to
the domestic industry.

2, No countervailing duty shall be Hmﬁmawr on any wavodnmn product in excess
of the amount of the subsidy found to exist, calculated in terms of subsidi-
zation per unit of the subsidized and exported product.l®
1k N N
As used In this Agreement "levy" shall mean the definitive or final
legal assessment or collection of a duty or tax,
15
An understanding among signatories should be developed setting out the
criteria for the calculation of the amcunt of the subsidy.
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3. When a countervailing duty is imposed in respect of any product, such
nn:uﬁwn%w»wwam duty shall be levied, in the appropriate amounts, on a non-
discriminatory basis on imports of such product from all sources found to be
mcvmwawumﬂ and to be causing injury, except as to imports from those sources
which have renounced any subsidies in question or from which undertakings
under the terms of this Agreement have been accepted.

L, If, after reasonable efforts have been made to complete consultations, a
signatory mekes a final determination of the existence and amount of the
subsidy and that, through the effects of the subsidy, the subsidized imports
are causing injury, it may impose a countervailing duty in accordance with
the provisions of this section unless the subsidy is withdrawn.

5(a) Proceedings swwwm be suspended or terminated without the imposition of

provisional measures or countervailing duties, if undertakings are
accepted under which:

N

rmﬁ#m word "may" shall not be interpreted to allow the simultanecus
continuation of proceedings with the implementation of price undertakings,
except as provided in paragraph 5(b) of this Article.

(i) the government of the exporting country agrees to eliminate or
limit the subsidy or take other measures concerning its effects; or

(ii) the exporter agrees to revise its prices so that the investigating
authorities are satisfied that the injurious effect of the subsidy is
eliminated. Price increases under undertakings shall not be higher
than necessary to eliminate the amount of the subsidy. Price under-
takings shall not be sought or accepted from exporters unless the
importing signatory has first (1) initiated an investigation in
accordance with the provisions of Article 2 of this Agreement and

KN
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(2) obtained the consent of the experting signatory. Undertakings
offered need not be accepted if the authorities of the importing
signatory consider their acceptance impractical, for example if the
number of actual or potential exporters is too great, or for other
reasons.

() If the undertakings are accepted, the investigation of injury shall
nevertheless be completed if the exporting signatory so desires or the
importing signatory so decides. In such a case, if a determination of
0o injury or threat thereof is made, the undertaking shall automatically
lapse, except in cases where a determination of no threat of injury is
due in large part to the existence of an undertaking; in such cases
the authorities concerned may require that an undertaking be maintained
for a reasonatle period consistent with the provisions of this

Agreement .

(c) Price undertakings may be suggested by the authorities of the importing
signatory, but no exporter shall be forced to enter into such an under—
taking. The fact that governments or exporters do not offer such
undertakings or do not accept an invitation to do so, shall in no way
prejudice the consideration of the case. However, the authorities are
free to determine that a threat of injury is more likely to be realized
if the subsidized imports continue.

6. Authorities of an importing signatory may require any government or
exporter from whom undertakings have been accepted to provide Umﬂ.oa.pnu.ﬁ%
information relevant to the fulfilment of such undertakings, and to permit
verification of pertinent data. In case of violation of undertakings, the
authorities of the importing signatory may take expeditious actions under this
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Agreement in conformity with its provisions which may constitute immediate
application of provisional measures using the best information available.
In such cases definitive duties may be levied in accordance with this
Agreement on goods entered for consumption not more than ninety days before
the application of such provisional measures, except that any such retro-
active assessment shall not apply to imports entered before the violation
of the undertaking.

T. Undertakings shall not remain in force any longer than countervailing
duties could remain in force under this Agreement. The authorities of an
importing signatory shall reviev the need for the continuation of any under-—
taking, where warranted, on their own initiative, or if interested exporters
or importers of the product in question so request and submit positive
information substantiating the need for such review.

3. Whenever a countervailing duty investigation is suspended or terminated
pursuant to the provisions of paragraph 5 above and vwhenever an undertaking
is terminated, this fact shall be officially notified and must be published.
Such notices shall set forth at least the basic conclusions and a summary of
the reasons therefor.

g. A countervailing duty shall remain in force only as long as, and to

the extent necessary to counteract the subsidization which is causing injury.
The investigating authorities shall review the need for continued imposition
of the duty, where warranted, on their own initiative or if any interested
party so requests and submits positive information substantiating the need
for review.

KKH
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Article 5 - Provisional measures and retroactivity

1. Provisional measures may be taken only after a preliminary affirmative
finding has been made that a subsidy exists and that there is sufficient
evidence of injury as provided for in Article 2, paragraph l(a) to (c).
Provisional measures shall not be applied unless the authorities concerned
judge that they are necessary to prevent injury being caused during the
period of investigation.

2, Provisional measures may take the form of provisional countervailing
duties guaranteed by cash deposits or bonds equal to the amount of the
provisionally calculated amount of subsidization.

3. The imposition of provisional measures shall be limited to as short a
period as possible, not exceeding four months.

L. The relevant provisions of Article 4 shall be followed in the imposition
of provisional measures.

S. Where a final finding of injury (but not of a threat thereof or of a
material retardation of the establishment of an industry) is made or in the
case of a final finding of threat of injury where the effect of the sub-
sidized imports would, in the absence of the provisional measures, have led
to a finding of injury, countervailing duties may be levied retroactively for
the period for which provisional measures, if any, have been applied.

6. If the definitive countervailing duty is higher than the amount
guaranteed by the cash deposit or bond, the difference shall not be collected,
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If the definitive duty is less than the amount guaranteed by the cash deposit
or bond, the excess amount shall be reimbursed or the bond released in an
expeditious manner.

T. Except as provided in paragraph S5 above, where a finding of threat of
injury or material retardation is made (but no injury has yet occurred) a
definitive countervailing duty may be imposed only from the date of the
finding of threat of injury or material retardation and any cash deposit made
during the period of the application of provisional measures shall be
refunded and any bonds released in an expeditious manner.

8. Where a final finding is negative any cash deposit made during the
period of the application of provisional measures shall be refunded and any
bonds released in an expeditious manner.

9. In critical circumstances where for the subsidized product in question
the authorities find that injury which is difficult to repair is caused by
massive imports in a relatively short period of a product benefiting from
export subsidies paid or bestowed inconsistently with the provisions of the
General Agreement and of this Agreement and where it is deemed necessary, in
order to preclude the recurrence of such injury, to assess countervailing
duties retroactively on those imports, the definitive countervailing duties
may be assessed on imports which were entered for consumption not more than
ninety days prior to the date of application of provisional measures.

Article 6 - Determination of inj

KiH



T4 S K
®

~—

N

ORI R HRE O 1+ C BER D EE LR+ 0 55y

| FERBIHKCOBROERY BHOKY @~ % &
EREOKEWR L UHECE <O E <& H
R G 0o EE Q18 (M) S EE XM - Re oy
SERHECKENN L #E QEFE < EE © #o2 O B £ 1
R O Y ERBORRY O L VY ONEBESERY
O it
B Q¥R 0HIE U o BHIO KM IS SHERUE0 i
= EHENIE S EWHQ R v R MK N R 1) QB A 0 IR
ENERMeRENE EREQHERDERWL 4o #H e U V0
PORKIR -4 Q BRBE M B A0 BRI 1 < £00 1) VR A0
DOB|HU B LY (BT V4" E | QMo 440,07 M
B4V QUEER D W o8 0 I 27 1 Q Mo T R 8 2 BT
AV QEPED P S L ARSI S VBT O LIV E s
R QMR N L o2 Q VA0
REER ERECRXTIRL UMECE<HY O Z v
7 ERUCKZIN T UHMECE<SE R G S W
T <RI E 2 G 0 v0 SHHMEE v TR Q BRI G S W RS
VES O & & i0E e EBRRTEY EREOKE
R I HIE QI < © B XU AR O S WY T ERY
SHENMKETUHMECE<EERE<MEECEEOMES
EHHNENMUEER2Q V0 f e X B EREOKE
ARE UHE CFE L OX M- =7 EMUERRE
LRV S0 RNe G HESECKEINREUHECE
<R e 0L UL OH D U0 EEQ R RN
URTORY S0 &M G 00 IR OQBE SO
| EXSRECHKEORN VWL oKXW STE QMg

IR L EPRNES il S N

Hea

KK

1. A determination of wugcnﬁwa for purpcses of Article VI of the General
Agreement shall involve an objective examination of both (a) the volume of
m:vmwmwnmm imports and their effect on prices in the domestic market for like
productsi® and (b) the consequent impact of these imports on domestic producers
of such products.

Hﬂomomnswum«wosm of injury under the criteria set forth in this Article
shall be based on positive evidence. In determining threat of injury the
investigating authorities, in examining the factors listed in this Article, may
take into account the evidence on the nature of the subsidy in guestion and the
trade effects likely to arise therefrom.

Hma:nocmaonn this Agreement the term "like product" ("produit similaire")
shall be interpreted to mean a product which is identical, i.e. alike in all
respects to the product under consideration or in the absence of such a
product, another product which, although not alike in all respects, has
characteristics closely resembling those of the product under consideration.

2.  With regard to volume of subsidized imports the investigating authorities
shall consider whether there has been a significant increase in subsidized
imports, either in absolute terms or relative to production or consumption in
the importing signatory. With regard to the effect of the subsidized imports
on prices, the investigating authorities shall consider whether there has been
a significant price undercutting by the subsidized imports as compared with the
price of a like product of the importing signatory, or whether the effect of
such imports is otherwise to depress prices to a significant degree or prevent
price increases, which otherwise would have occurred, to a significant degree.
No one or several of these factors can necessarily give decisive guidance.
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3. The examination of the impact on the domestic industry concerned shall
include an evaluation of all relevant economic factors and indices having a
bearing on the state of the industry such as actual and potential decline in
output, sales, market share, profits, productivity, return on investments, or
utilization of capacity; factors affecting domestic prices; actual and
potential negative effects on cash flow, inventories, employment, wages, growth,
ability to raise capital or investment and, in the case of agriculture, whether
there has been an increased burden on Government support programmes. This list
is not exhaustive, nor can one or several of these factors necessarily give
decisive guidance.

b, It @_Em« be demonstrated that the subsidized imports are, through the
effects ’ of the subsidy, causing injury within the meaning of this Agreement.
There may be other factor€9 which at the same time are injuring the domestic
industry, and the injuries caused by other factors must not be attributed to the
subsidized imports.

me set forth in paragraphs 2 and 3 of this Article.

mW:nr factors can include inter alia, the volume and prices of non-
subsidized imports of the product in question, contraction in demand or
changes in the pattern of consumption, trade restrictive practices of and
competition between the foreign and domestic producers, developments in
technology and the export performance and productivity of the domestic
industry.

S. In determining injury, the term "domestic industry" shall, except as
provided in paragraph 7 below, be interpreted as referring to the domestic
producers as a whole of the like products or to those of them whose collective
output of the products constitutes a major proportion of the total am%mmnwo
production of those products, except that when producers are related’ to the
exporters or importers or are themselves importers of the allegedly subsidized
product the industry may be interpreted as referring to the rest of the
producers.

2
rde Committee should develop a definition of the word "related” as used
in this paragraph.

#
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6. The effect of the subsidized imports shall be assessed in relation to
the domestic production of the like wuua:on when m<wpwmvwm data permit the
separate identification of maoa:nnucn in terms of such criteria as: the
production process, the producers' realization, profits. When the domestic
production of the like product has no separate identity in these terms the
effects of subsidized imports shall be assessed by the examination of the
production of the narrowest group or range of products, which includes the
like product, for which the necessary information can be provided.

T. In bxnomaHOumw circumstances the territory of a signatory may, for the
prcduction in question, be divided into two or more competitive markets and
the producers within each market may be regarded as a separate industry if

{a) the producers within such market sell all or almost all of their
production of the product in question in that market, and (b ) the demand in
that market is not to any substantial nmmﬂmm supplied by producers of the
product in juestion located elsewhere in the territory. In such circumstances,
injury may be found to exist even where a major portion of the total domestic

industry is not injured provided there is a concentration of mcamwapsoa
imports into such an isolated market and provided further that the ‘subsidized
imports are causing injury to the producers of all or almost all of the
production within such market.
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8. When the industry has been interpreted as referring to the producers in

a certain srea, as defined in paragraph T above, countervailing duties shall be
levied only on the products in question consigned for final consumption to that
area. When the constitutional law of the importing signatory does not permit the
levying of countervailing duties on such a basis, the importing signatory may
levy the countervailing duties without limitation, only if (a) the exporters
shall have been given an opportunity to cease exporting at subsidized prices to
the area concerned or otherwise give assurances pursuant to Article 4,
paragraph 5, of this Agreement, and adequate assurances in this regard have not
been promptly given, and (b) such duties cannot be levied only on products of
specific producers which supply the area in question.

9. Where two or more countries have reached under the provisions of

Article XXIV:8(a) of the General Agreement such a level of integration that
they have the characteristics of a single, unified market the industry in the
entire area of integration shall be taken to be the industry referred to in
paragraphs 5 to 7 above.

PART II

Article 7 - Notification of subsidies™’

““In this Agreement, the term "subsidies" shall be deemed to include
subsidies granted by any government or any public body within the territory
of a signatory. However, it is recognized that for signatories with different
federal systems of government, there are different divisions of powers. Such
signatories accept nonetheless the international consequences that may arise
under this Agreement as a result of the granting of subsidies within their
territories.

Sy
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1. Having regard to the provisions of Article XVI:1 of the General
Agreement, any signatory may make a written request for information on.the
nature and extent of any subsidy granted or maintained by another signatory
(including any form of income or price support) which operates directly or
indirectly to increase exports of any product from or reduce imports of any
product into its territory.

2. Signatories so requested shall provide such information as quickly as
possible and in a comprehensive manner, and shall be ready upon request to
provide additional information to the requesting signatory. Any signatory
which considers that such information has not been provided may bring the
matter to the attention of the Committee.

3. Any interested signatory which considers that any practice of another
signatory having the effects of a subsidy has not been notified in accordance
with the provisions of Article XVI:1 of the General Agreement may bring the
matter to the attention of such other signatory. If the subsidy practice is
not thereafter notified promptly, such signatory may itself bring the subsidy
practice in question to the notice of the Committee.

Article 8 - Subsidies - General Provisions

1. Signatories recognize that subsidies are used by governments to promote
important objectives of social and economic policy. Signatories also recognize
that subsidies may cause adverse effects td the interests of other

signatories.
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Signatories agree not to use export subsidies in a manner incomsistent

with the provisions of this Agreement.

Signatories further agree that they shall seek to avoid causing, through

Injury to the
iwsed in Part

(e)

25

The adverse effects to the »nnmnmmmw
demonstrate nullification or impairment
through

26

“Serious prejudice
Agreement in the same sense as it is used in Article XVI:1 of the General
Agreement and includes threat of serious prejudice

<+ FORMMEOREUR - CEHRB T HERIWO~SW b

the use of any subsidy

. . . 2
injury to the domestic industry of another signatory w~

iomes<ic industry is used here in the same sense as it is
I of this Agreement.
nullification or impairment of the benefits accruing mwamnnw« or
indirectly to ancther signatory under the General Agreement“”, or

cmm:mwwam accruing directly or indirectly under the General Agreement
include the benefits of tariff concessions bound under Article II of the
General Agreement.

serious prejudice to the interests of another mwm=¢n0N<.mm

to the interests of another signatory is used in this

of another signatory required to
or serious prejudice may arise

Signatories recognize that nullification or impairment of benefits may

(a)

(o)

also arise through the failure of a signatory to carry out its obligations
under the General Agreement or this Agreement.
export subsidies is determined by the Committee tc exist, adverse effects may,
without prejudice to paragraph § of Article 18 below, be presumed to exist.
The other signatory will be accorded a reasonable opportunity to rebut this
presumption.

Where such failure concerning

the effects of the subsidized imports in the domestic market of the
importing signatory,

the effects of the subsidy in displacing or impeding the imports of
like products into the market of the subsidizing country, or

the effects of the subsidized exports in nwmvwwowbmmﬂ the mxuoﬂdm of
like products of another signatory from a third country awﬁwmn.m
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