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1. In cases where prices in international trade of the products covered

by Article 1 of this Protocol are approaching the minimum prices mentioned
in Article 3:2(b) of this Protocol, and without prejudice to the provisions
of Article III of the Arrangement, participants shall notify to the Committee
all the relevant elements for evaluating their own market situation angd,

in particular, credit or loen practices, twinning with other products,

barter or three-sided transactions, refunds or rebates, exclusivity
contracts, packaging costs and details of the packaging, so that the
Committee can make a verification.

Article 5 ~ Obligations of Exporting Participants

1. Exporting participants agree to use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority
basis the normal cormercial requirements of developing importing partici-
pants, especially those used for food-related development purposes and
welfare purposes.

1. Participants which import products covered by Article 1 of this
Protocol undertake in particular:

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the
products covered by Article 1 of this Protocol are not imported
at less than the appropriate customs valuation equivalent to the
prescribed minimum prices;

PART TWO (cont'd)

Article € (cont'd)

(b) without prejudice to the provisions of Article III of the
Arrengement and Article 4 of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Protocol from non-participants;
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(c) to consiger sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices
threaten the operation of this Protocol.

2. Paragraph 1 of this Article shall not apply to imports of skimmed milk
powder and buttermilk powder for purposes of animal feed, provided that
such imports are subject to the measures and procedures provided for in
Article 3:5 of this Protocol.

PART THREE

Article T - Derogations

1. Upon request by a participant, the Committee shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 5

of this Protocol in order to remedy difficulties which observance of

minimum prices could cause certain participants. The Committee shall
pronounce on such a request within three months from the date of the request.

Article 8 - Fmergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within
two working days to determine and decide whether measures would be required
to meet the situation. If such a meeting cannot be arranged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its position, on the condition that any other
participants likely to be affected are immediately notified. The Chairman
of the Committee shall also be formally advised immediately of the full

<l
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circumstances of the case and shall be requested to call a special meeting
of the Committee at the earliest possible moment.

ANNEX T a

Protocol Regarding Certsin Milk Powders

List of Reference Points

In accordance with the provisions of Article 2 of this Protocol, the
followihg reference points are designated for the countries listed below:

Austria: Antwerp, Hawburg, Rotterdam

Finlend: Antwerp, Hamburg, Rotterdam
Norway: Antwerp, Hamburg, Rotterdam
Sweden: Antverp, Hamburg, Rotterdam

Poland: Antwerp, Hamburg, Rotterdam
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Protocol Regarding Certain Milk Powders
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In accordance with the provisions of Article 3:5 of this Protocol, the

&A — XN N following processes and control measures are approved for the participants
listed below:
=K =N
. Page
RA® .
Australia 25
&Mﬁﬁﬁhﬁﬁ Austria 27
NS NI Canada, 29
European Economic Community 31
mi¢H Finland 33
o — eI =N N Japan 35
New Z d
~ — W SNH— ew Zealan 36
Norway 38

KZ~DN

Spain 40
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JAPAN

Based on the provisions of Article 13 of the Customs Tariff Law, he who
wants to import, with customs duty exempted, skimmed milk powder so as to
produce animal feed through mixing the powder concerned with other materials
shall take the following steps so that the powder concerned will not be
diverted to uses other than animal feed:

1. He shall in advance make an application to the Director of Customs
Office so that his factory be authorized to produce mixed feed with the
duty-exempted skimmed milk powder.

2.  When he (himself or through his agent) imports skimmed milk powder for
purposes of animel feed, he shall go through necessary importation
formalities and customs officers at & port of entry shall keep & record
on the quantity of the skimmed milk powder thus imported.

3. He shall deliver the skimmed milk powder to his factory authorized under
paragraph 1 above and mix it with fish meal, chrysalis meal or fish
soluble.

L,  After producing mixed feed, he shall submit, for inspection by the
Customs Office, & report which contains, among others, information on the
quantities of the skimmed milk powder used in the production and of other
materials mixed therewith. The customs officers shall check how much of
the gquentity recorded at the time of entry has been used in the production
and inspect the product concerned before its delivery from the factory.

K
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vVHwh/MkcunvOlb@ BV g ﬁ%%ﬂxw tﬁﬁu\ wﬁ%._&x.mm@ customs duty shall be collected according to the provisions of the Customs

Tariff Law. In additicn to the above, he shall be fined or impriscned, as the
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ANNEX IT

Protocol Regarding Milk Fat

PROTOCOL REGARDING .MILK FAT

PART ONE

Article 1 — Product Coversge

1. X This Protocol applies to milk fat falling under CCCN heading No, Ok.03,
having a milk fat content equal to or greater than 50 per cent by weight.

PART TWO

Article 2 - Pilot Products

1. For the purpose of this Protoccl, minimum export prices shall be
established for the pilot products of the following descriptions:

{a) Designation: Anhydrous milk fat
Milk fat content: 99.5 per cent by weight

{b) Designation: Butter

Milk fat content: 80 per cent by weight

Packaging: In packages normally used in the trade, of a net
content by weight of not less than 25 kgs. or

50 1bs, as appropriate.

Terms of sale: F.o.b. from the exporting country or free-at—frontier
exporting country.

By derogation from this provision, reference points
are designated for the countries listed in Annex II a.
The Committee established in pursuance of

Article VII:2(a) of the Arrangement (hereinafter
referred to as the Cormittee) may amend the contents
of that Annex.

Prompt payment sgainst documents.

KR
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1, mwﬁﬁ.mnmumbnm undertake to take the steps necessary to ensure that the
export prices of the products defined in Article 2 of this Protocol shall not
be less than the minimm prices applicable under the present Protocol. If
m:m products are exported in the form of goods in which they have been
incorporated, participants shall take the steps necessary to avoid the
circumvention of the price provisions of this Protocol,

2. (a) The minimm price levels set out in the present Article take
account, in particular, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of meintaining a minimum return to the most efficient producers
in order to ensure stability of supply over the longer term.

(b) The minimum prices provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol are fixed
at:

(i) US$1,100 per metric ton for the anhydrous milk fat defined in
Article 2 of this Protocol.
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(ii) US$925 per metric ton for the butter defined in Article 2 of this
Protocol.

3. (a) The levels of the minimum prices specified in the present Article
can be modified by the Committee, taking into account, on the one hand, the
results of the operation of the Protocol and, on the other hand, the evolution
of the situation of the international market.

(b) The levels of the minimm prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Committee shall take account in particular, 1o the
extent relevant and necessary, of costs faced by producers, other relevant
economic factors of the world market, the need to maintain a long-term minimum
return to the most economic producers, the need to maintain stability of supply
and to ensure acceptable prices to consumers, and the current market
situation and shall hdve regard to the desirability of improving the relation-
ship between the levels of the minimum prices set out in paragraph 2(b) of
the present Article end the dairy support levels in the msjor producing
participants.

b, If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum prices
shall be adjusted 50 as to protect the minimm prices established in this
Protocol for the products specified in Article 2 of this Protocol according
to the following provisions:

Milk fat content: If the milk fat content of the product defined in
Article 1 of the present Protocol differs from the milk
fat content of the pilot products as défined in Article 2
of the present Protocol then, if the milk fat content is
equal to or greater than 82 per cent or less than
80 per cent, the minimum price of this product shall be,

+ |
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Packaging:

Terms of sale:

1]

for each full percentage point by which the milk fat
content is more than or less than 80 per cent, increased
or reduced in proportion to the difference between the
minimum prices established for the pilot products defined
in Article 2 of the present Protocol.l

If the products are offered otherwise than in packages
normally used in the trade, of a net content by weight of
not less than 25 kgs. or 50 lbs., as appropriate, the
minimum prices shall be adjusted so as to reflect the
difference in the cost of packaging from the type of
package specified above.

If sold on terms other than f.o.b. from the exporting
country or free-at-frontier exporting country?, the minimum
prices shall be calculated on the basis of the minimum
£.0.b. prices specified in paragraph 2(b) of this Article,
plus the real and justified costs of the services provided;
if the terms of the sale include credit, this shall be
charged for at the prevailing commercial rates in the
country concerned.

u.mmm Annex IT b, "Schedule of price differentials according to milk fat

content"”.

%see Article 2.
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Speciel conditions of sales

5. Participants undertake within the limit of their institutional possibi-
lities to ensure that practices such as those referred to in iwnwm.: of
this Protocol do not have the effect of directly or indirectly dn..mumvnm the
export prices of the products subject to the minimum price provisions below
the agreed minimum prices.

Field of application

6. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol mamufactured or repacked
inside its own customs territory.

Transactions other than normal commercial transactions

7. The provisions of paragraphs 1 to 6 of this Article shall not be regarded
as applying to donated exports to developing countries or to exports destined
for relief purposes or food-related development purposes or welfare purposes
in developing countries.

Article b - Provision of Information

1. In cases where prices in international trade of the products covered by
Article 1 of this Protocol are approaching the minimum prices mentioned in
Article 3:2(b) of this Protocol, and without prejudice to the provisions of
Article III of the Arrangement, participants shall notify to the Committee all
the relevant elements for evaluating their own market-situation aend, in
particular, credit or loan practices, twinning with other products, barter or
‘three-sided transactions, refunds or rebates, exclusivity contracts, packaging
costs and details of the packaging, so that the Committee can make a
verification.
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Article 5 — Obligations of Exporting Participants

1. Exporting participants agree to use their best endeavours, in accordance
with their institutional possibilities, to supply on a priority basis the
normal commercial requirements of developing importing participants,
especially those used for food-related development purposes and welfare

purposes.

Article 6 - Co-operation of Importing Partici

1. Participants which import products covered by Article 1 of this Protocol
undertake in particular:

(a)

(v)

to co-operate in implementing the minimum prices objective of this
Protocol and to ensure, as far as possible, that the products
covered by Article 1 of this Protocol are not imported at less than
the appropriate customs valuation equivalent to the prescribed
minimum prices;

without prejudice to the provisions of Article ITT of the
Arrangement and Article.b of this Protocol, to supply information
concerning imports of products covered by Article 1 of this Protocol
from non-participants;

to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices
threaten the operation of this Protocol.

PART THREE

Article 7 - Derogations
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1. Upon request by e participent, the Cormittee shall have the authority to
grant derogatioms from the provisions of Article 3, paragraphs 1 to 4 of this
Protocol in order to remedy difficulties which observence of minimum prices
could cause certain perticipants. The Committee shall pronounce on such &
request within three months from the date of the request.

Article 8 - Emergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within two
working days to determine and decide whether measures would be required to
meet the situation. If such a meeting cannot be arranged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its position, on the condition that any other participants
likely to be affected are immediately notified. The Cheirman of the Committee
shall also be formally advised immediately of the full circumstances of the
case and shall be requested to call a special meeting of the Committee at the
earliest possible moment.
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In accordance with the provisions of Article 2 of this Protocol, the
following reference points are designated for the countries listed below:

Austria:

Finland:

Norway:

Sweden:

Milk fat content

Equal to or more than

PK

ANNEX -IT a

Protocol Regarding Milk Fat

List of Reference Points

Antwerp, Hamburg, Rotterdam

Antwerp, Hamburg, Rotterdam.
Bdsle: for butter exports to Switzerland

Antwerp, Hamburg, Rotterdam

Antwerp, Hamburg, Rotterdam.
Basle: for butter exports to Switzerland

ANNEX IT b

Schedule of Price Differentials According to
Milk Fat_Content

Minimm price
% Us$/metric ton

.., less than ..

" 79 " 80 916.25

" 80 " 82 925

" 82 " 83 9k2.50

N 83 " 8h 951.25

N 8L " 85 960

" 85 " 86 968.75
86 " 87 977.50
87 " 88 986.25



T

<2 =4
RO =4
K] =
211 =4
S =N
RE =N
e =4
= =54
RY =Y
K] HY
A2 =54
KLy

R KIE
RO KE
R HKIE
a0 KE
KRl KIE
RE  KE
]RE #E
R KE
KRPY  KE
R KE
2R KE
R« HKE

|
1

1
|
1
i
§
i
i
'

,

,

,

’

’

',

RRH

OO « 315
Ol11«KRO
Ol 11
ono

O« 315
ogd - HO
O IE

(TS ()" BESHMIE Q IREIEE W 460°)

88
89
90
91
92
93
9l
95
96
97
98
99
99.5

89
90
91
92
93
ol
95
96
97
98
99
99.5

b

995
1,003.75
1,012.50
1,021.25
1,030
1,038.75
1,047.50
1,056.25
1,065
1,073.75
1,082.50
1,091.25

1,100
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ANNEX IIT

PROTOCOL REGARDING CERTAIN CHEESES

PART ONE

Article 1 - Product Coverage

1. This Protocol applies to cheeses falling under CCCN heading No. OL.Ok,
having a fet content in dry matter, by weight, equal to or more than L5 per
cent and a dry matter content, by weight, equal to or more than 50 per cent.

PART TWO

Article 2 - Pilot Product

1. For the purpose of this Protocol, a minimum export price shall be

established for the pilot product of the following description:
Designation: Cheese

In packages normally used in the trade of

a net content by weight of not less than

20 kgs. or L0 1bs., as appropriate.

Packaging:

Terms of sale: F.o.b. from the éxporting country or free-

at-frontier exporting country,

By derogation from this provision, reference
points are designated for the countries listed
in Annex IIIa. The Committee established in
pursuance of Article VII:2(a) of -the
Arrengement {hereinafter referred to as the
Committee) may amend the contents of that
Annex.

Prompt payment against documents.
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Article 3 - Minimum Price

Level and cbservance of minimum price

1. Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Articles 1 and 2 of this Protocol
shall not be less than the minimum price applicable under the present
Protocol. If the products ere exported in the form of goods in which they
have been incorporated, participants shall take the steps necessary to avoid
the circumvention of the price provisions of this Protocol.

2. (a) The minimum price level set out in the present Article takes account,
in particular, of the current market situation, dairy prices in producing
participants, the need to ensure an appropriate relationship between the
minimun prices established in the Protocols to the present Arrangement, the
need to ensure equitable prices to consumers, and the desirability of
mainteining a minimum return to the most efficient producers in order to ensure
stability of supply over the longer term.

(b) The minimum price provided for in paragreph 1 of the present Article
applicable at the date of entry into force of this Protocol is fixed at
US$800 per metric ton.

3. (a) The level of the minimum price specified in the present Article

can be modified by the Committee, taking into account, on the one hand, the
results of the operation of the Protocol and, on the other hand, the evolution
of the situation of the international market.

(b) The level of the minimum price specified in the present Article

PR
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shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose, In
undertaking this review the Committee shall take account in particular, to
the extent relevant and necessary, of costs faced by producers, other
relevant economic factors of the world market, the need to maintain a long-
term minimum return to the most economic producers, the need to maintain
stability of supply and to ensure acceptable prices to consumers, and the
current market situetion and shall have regard to the desirability of
improving the relationship between the level of the minimum price set out
in paragraph 2(b) of the present Article and the dairy support levels in the
major producing participants.

Adjustment of minimum price

L, If the products actually exported differ from the pilot product in
respect of the packaging or terms of sale, the minimum price shall be
adjusted so as to protect the minimum price established in this Protocol,
according to the following provisicns:

If the products are offered otherwise than
in packages as specified in Article 2, the
minimum price shall be adjusted so as to
reflect the difference in the cost of
packaging from the type of package specified
above.

Packaging:

If sold on terms other than T.o0.b. from the
exporting oocban%wo& free-at-frontier
exporting country”, the minimum price shall
be calculated on the basis of the minimum
£.0.b. price specified in peragraph 2(b) of
this Article, plus the real and justified
costs of the services provided; if the terms
of the sale include credit, this shall be
charged for at the prevailing commercial rates
in the country concerned.

Terms of sale:

I5ee Article 2.
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Special conditions of sale

5. Participants undertake within the limit of their institutional
possibilities to ensure that practices such as those referred to in

Article L of this Protocol do not have the effect of directly or indirectly
bringing the export prices of the products subject to the minimum price
provisions below the agreed minimum price.

Field of epplication

6. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manufactured or repacked
inside its own customs territory.

Transactions other than normal commercial transactions

7. The provisions of paragraphs 1 to 6 of this Article shall not be regarded
as applying to donated exports to developing countries or to exports destined
wo& relief purposes or food-related development purposes or welfare purposes
in developing countries.

Article 4 ~ Provision of Information

1. In cases where prices in international trade of the products covered
by Article 1 of this Protocol are approaching the minimum price mentioned
in Article 3:2(b) of this Protocol and without prejudice to the provisions
of Article III of the Arrangement participants shall notify to the Cormittee
all the relevant elements for evaluating their own market situation and, in
particular, credit or loan practices, twinning with other products, barter
or three-sided transactions, refunds or rebates, exclusivity contracts,
packeging costs and details of the packaging, so that the Committee can
make a verification.

N
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H,. mxmm«.nmnm participants agree to use their best endeavours, in accordance
with their institutional possibilities, to supply on a priority basis the
normal commercial requirements of developing importing participants,
especially those used for food-related development purposes and welfare
purposes.

Article 6 - Co-operation of Importing Perticipents

1. Participents which import products covered by Article 1 of this Protocol
undertake in particular:

(a) to co-operate in implementing the minimum price objective of this
Protocol and to ensure, as far as possible, that the products covered by
Article 1 of this Protocol are not imported at less than the appropriate
customs valuation equivalent to the prescribed minimum price;

(b) without prejudice to the provisions of Article III of the
Arrangement and Article 4 of this Protocol, to supply information concerning
imports of products covered by Article 1 of this Protocol from non-
participants;

(c) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum price threaten
the operation of this Protocol.
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PART THREE

Article 7 - Derogations

1. Upon request by a participant, the Committee shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 1

of this Protocol in order to remedy difficulties which observence of minimum
prices could cause certain participants. The Committee shall pronounce on
such a request within thirty days from the date of the request.

2. The provisions of Article 3:1 to U shall not apply to exports, in
exceptional circumstances, of small quantities of natural umprocessed cheese
which would be below normal export quality as a result of deterioration or
production feults. Participants exporting such cheese shall notify the

GATT secretariat in advance of their intention to do so. Participants shall
also notify the Committee quarterly of all sales of cheese effected under
the provisions of this paragraph, specifying in respect of each transaction,
the quantities, prices and destinations involved.

Article 8 — Fmergency Action

1. Any participant, which considers that its interests are seriously
endangered by & country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within

two working days to determine and decide vhether measures would be required
to meet the situation. If such a meeting cannot be arranged within the two
vorking days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may tske unilateral
action to safeguard its position, on the condition that any other participants
likely to be affected are immediately notified. The Chairman of the Committee
shall also be formally advised immedietely of the full circumstances of the
case and shall be requested to call a special meeting of the Committee at

the earliest possible moment.
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In accordance with the provisions of Article 2 of this Protocol, the
following reference points are designated for the countries listed below:

Austria:

Finland:

Norway:

Sweden:

Poland:

ASNEX III a

Protocol Regarding Certain Cheeses

List of Reference Points

Antwerp, Hamburg, Rotterdam
Antwerp, Hamburg, Rotterdem
Antwerp, Hamburg, Rotterdam
Antwerp, Hamburg, Rotterdam

Antwerp, Hamburg, Rotterdam
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