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used all of its quota in effect or export entitlement, as appropriate, in one or
more quota years shall not be a ground for considering that it has not fulfilled
its obligations under this Agreement, thereby incurring the cancellation of its
entitlement in the remegotiation provided for in article 34, paragraph 2.

2. In view of the fact that sugar exports of land-locked devoloping countrics
are hampered and burdened by the additional cost of transport to scaports, tlc
Council shall consider, in consultation with UNCTAD, in what manner land-locked
developing exporting Members might best benefit from the special fund for the
land-locked developing countries establishad by General Assembly

resolution 3904 COCC of 15 December 1975, up to the maximum such Mcembers are
entitled to export.

Axticle 30

A developing importing Member may, after dus notification to the Council
before the beginning of a quota year, export sugar in quantities exceeding its
imports, provided that, by the end of that quota year, its net exports do not
excced 10,000 tomncs. Such entitlement shall not be considered as a bavic export
tonnage and shall not be subject to any adjustments under this chapter. “he
Members concerned shall, however, comply with such conditions as may be prescribed
by the Council in respect of exports by exporting Members,
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Article 39

llardship reserve

1. The Council shall establish a Spocial Hardship Reserve Committee (hereinafter
referred to in this article as the Special Commijtee), under thc chairmanchip of
the Executive Director, to examine such applications as may be made by developing
exporting Members which are experiencing hardship as a result of special
difficulties and which are in temporary need of additional export entitlements in
excess of thcir respcctive quotas in effect or export entitlements under othor
provisions of this Agreementi, The Spocial Commitice may make allocations to
assist such developing exporting Members up to a total of 200,000 tonnes in tle
first quota year of this Agreement and up to a total of 300,000 tonnes in each of
the subsequent quota years.

2, The Special Committee shall Le composed of not more than six Members. In
selecting the mcmbers of the Committes, the Council shall ensure that they do not
represent any interests likely to be affected by a decision on allocations

under paragraph 1 of thie article.

3, In making allocations under this article, the Special Committee shall
genorally take into account the prevailing market situation and shall seek to
avoid weakening further a weak market situation, but it may make allocations
irrespective of the market situation. The Special Committee!s decision shall be
given effect to by the Council unless amended by special vote,

4. Allocations under this article shall be made only to developing Membcrs with
basic export tonnages or export entitlements under other provisions of this
Agresment of 300,000 tonnes or less,

5. Of the total allocations which may be made in accordance with this article,
priority shall be given to amall developing Members whose cxport earnings ame
heavily dependent upon the export of sugar., Equally, special consideration ghall

e
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be given to the claims of those Membere whose economies are becoming incruasingly
dependant upon sugar.

6. The balance of the allocaticns which may be made under thic article may ha
allocated in accordance with the principles and procedures set out in

pavagraphs 1 and 2 of this article to any developing oxporting Member which
provides evidence of hardship to the Special Committee. Intended expansion of
the productive capacity of an industry shall not in itself provide justification
for an allocation under this paragraph.

7. An allocation under this article shall not be considered as constituting an
increase in the basic export tonnage of the Member concerned. It shall form part
of the quota in effect of that Member, and that quota in effect shall not b
gubject to any reductions under article 44, paragraph 3, in that quota ycar.

Article 40
Establiciment and allocation of the global quota

1., Prior to 20 N.vember in cach quota year, the Council shall adopt an estimate
of net import requirements of the free market for the forthcoming quota y.ar. In
a0 doing, the Council shall take into account all relevant factors affectin; the
domand for and supply of sugar, which shall include, inter alie, the trend; in
consumption, prospective stock variations and current and anticipated pricn trends.

2. The Council shall then ectablish a global quota which shall be the ectimate
arrived at pursuant to paragraph 1 of this article, less the sum of:

(a) the expected volum: of exports to the free market from Mcmbers liztud
in annex II;



R

EUEN

-1t

oo SRAMEFHS+ | m!

<t

0 REHNIK U RE e RNV B R

L

KECEIRIVROTY S ~FHEHINEC ) S BN
B0 5 ViR S mEER ¢ © B R o R T

S ERE Y~ MEER ( SR o
HEms Y UK RIMES S0
GEDTRY L O ARERL S S Vi R Vs S
o) 7 EHSEW S BEHHUR O PRI E-20 N
S BEEE ER(BERY 4 O O L VYREE
100 SHERMEEQ +1 1m | m WV L) B 4§ 5 WY <adideo
FIUR VAU S IRdE B KO RN S oo gETR
VYo BEmEERo LY S eRETIRAY © % MR
60

O RBINC VORI =R v v R X i 2o TR
R ) RV OV ERE T EETRY LK
W URERNSPEIRINV L VORBRw L B8 5
Vo' RN~ U ORSHEIR YRSV O M ER -
NRURES VEEZRRAMY 2ERe e

<)

C)

HOBNOEOR
WU~ EHEAFRCKECEIRNY CBERY EM#H
—URCOECENEEFRH VL O VKECEFIRIVORE
DEREE 0 VR P2 Q RO O HIEET - SRUY
B~ VEERE R

WE | & RLET R

DOWKSREFEIRUBH - CEIRNVORE L4
WKEECEHARMNMV PR NKIE VLSO S 1) pkEV -

I RP P CHEDESN

(b) the expected vslume of any other exports to the free market permissiblu
under this Agreemcnt other than quotas in effect; and

(e)

In so doing the Council shall not be bound by the constraints of article 41.

expected exports to the free market by non-Members.

3. 1f, by 25 November of the quota year, the Council has not reached agm:ement
on a gloval quota for tle forthcoming quota year, the Executive Director shall
gubmit a proposal to the Council. The Council shall proceed to a decision on the
proposal by special vote, If the Council fails to agree Ly 1 December of the quota
year, the global quota for the forthcoming quota year shall be establisied at the
level of the global quota in effect on that date.

4. The Executive Director shall distribute the global quota, whenever it is
establisled or subsequently adjusted, to individual exporting Members listed in
annex I pro rata to their basic export tonnages, subject to the adjustments
required or permissible under other provisions of this Agreement.

5. Except as provided in article 43, any deductions from the individual quota
in effect of a Member provided for in other provisions of this Agrcement chall be
redintributed pro rata to the basic export tonnages of other exporting Mombcra
listed in annox I which axe in a position to accept increases in their quotas

in aeffoct,

Article 41

Minimum export entitlements

1. The export quota of any Member listed in annex I shall not be initially
established under article 40, nor subsequently reduced under article 44, below
85 per cent of the basic export tonnage of that Member, except as provided for in

NRRES
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paragraphs 2, 4 and 7 of this article, and provided that no quota reduction under
this article or under article 44 shall result in a quota in effect lower than
70,000 tonnes.

2. If the prevailing price remairs below 1l cents per pound for 75 consecutive
market days in the first two quota years of this Agreement, quotas in effect shall
te reduced by a further 2.5 per cent of the total basic export tonnages of the
Members concerned, unless the Council decides otherwise, and subject to
paragraphs 3 and 4 of this article and to article 42, paragraph l.

3. Notwithstanding the provisions of paragraph 2 of this article, the quotas in
effect of exporting Members listed in annex 1 whose average net experts to the

free market over the period 1974-1976 amounted to at least 60 per cent of their
average production in those years shall not be reduced under articles 40 and 44
below 8% per cent of their basic export tonnages, unless those Members accept the

further rcduction in paragraph 2 of this article.

4. The quota reduction in paragraph 2 of this article which is not accepted by
the Members referred to in paragraph 3 of this article shall be redistributed
among the other Members listed in annex I, subject to article 42, paragra
to a total additional reduction in the quota in effect of each such other Member
not exceeding 1 per cent of its individual basic export tonnage.
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Se If paragraphs 2 and 4 of this article are applied in any of the first two
quota years, the Members referred to in paragraph 3 of this article which do not
accept the additional reduction shall not participate in any subsequent quota
increases, whether under article 43 or article, 44 and whether in the same quota
thereafter, up to the quantity of the additional reduction which they
accepted, In

by paragraph 4 of this article; thereafter
shall be allocated in accordance with the

1 increases in g
provisions of article 40,

6. When calculating export performance for the purposes of article 34, )
paragraph 2, total net exports of each Member referred to in paragraph 3 of this
article which did not accept the additional reduction under paragraph 2 of this
article shall be reduced by the amount it did not accept, and the export
performance of each other Member listed in annex I which was affected by
wm:amwamm: 4 of this article shall be increased by the amount of the additiomal
reduction it consequently incurred.

Te The limitations in paragraphs 1, 2 and 3 of this article shall not apply where
deductions from quotas in effect for a quota year are to be made in accordance with
article 45, paragraph 5, or article 46, paragraph 8.

Article 42

Notice of, and action on, unused quotas

1. Each exporting Member listed in annex I shall keep the Council informed as to

nnl |
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whether or not it expects that it will use all of its quota in effect and, if not,
of what part of that quota it expects will be used, For this purpose, each such
exporting Member shall make at least two notifications to the Council in each quota
year, as follows: one, as soon as possible after the establishment and allocation
of the global quota under article 40, but not later than 15 May, and another, as
soon as possible after 15 May but not later than 30 September. Any difference
between the quantity notified under thie paragraph and the quota in effect prior
to the notification shall be considered as a shortfall and the quota in effect of
the Member concerned shall be reduced by that amount. The quota in effect of a
Member whose quota in effect has been reduced under this paragraph shall not be
further reduced as a result of the operation of articles 40, 41 or 44, until the
quota in effect of other Members has been reduced to the same percentage level of
their basic export tonnages.

2. If an exporting Member fails to submit to the Council by 15 May a notification
in accordance with paragraph 1 of this article, it shall have its voting rights
suspended for the remainder of that quota year.

3. If an exporting Member fails to submit to the Council between 15 May and
30 September a notification in accordance with paragraph 1 of this article, it
ehall not be eligible to share in any subsequent quota increases in that quota
year.

4. If by 30 September an exporting Member notifies the Council
under par h 1
of this article that it expects to use more than the quantity vhich it nwmn@ﬂmu
wmmwmza«“o the n”c:o_.u. ww 15 May, it shall be entitled to export the difference
en the amounts in i ifi i
hederpeiion volved in the two notifications, subject to the following
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if such difference does nct exceed 10,000 tonnes, no further action
shall be taken by the Council;

if such difference exceeds 10,000 tonnes, the exporting Member concerned
shall receive priority in the re-allocations of any shortfalls that may
be made subsequently in that quota year to the extent of the amount of
such excess;

(®)

the quota in effect of the Member concerned for the relevant quots year
shall be increased to include the amounts in subparagraphs (a) and (b)
above;

(e)

if no re-allocations of shortfalls are made, the difference between the
total excess and 10,000 tonnes shall be charged against the quota in
effect of the Member concerned in the following quota year;

(a)

(e)

any excess under the provisions of this paragraph shall not be
considered as an excess within the meaning of article 45.

5 If the net exports of an exportirg Member to the free market during a guota
year fall short of its quota in effect on 1 October of that quota year, less any
subscquent net reduction as a result of the operation of article 44, the
difference shall, subject to paragraphs 6 and 7 of this article, be deducted from
the total amount of sugar which would otherwise have been allocated {o that Mcmber
in the subsequent quota year as a result of quota increases under the relevant
provisions of this Agreement.

£, Deductions under paragraph 9 of this article shall be made only to the extent
Lhat the difference as establislied under that paragraph exceeds 10,000 tomns, or
5 per cent of the quota in effect on 1 October of the Member concerned up to a
snaximum of 30,000 tonnes, whichever is larger.

I
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7. 'The Council may decide not to apply the provisions of paragraphs 2, 3 and O
of this article, if 1t is satisfied by an explanation from the Member concerned
that it did not fulfil its cbligations by reasons of force majeure or other special
circunstances.

8. 1he Council may, after consultation with an exporting Member, determine that
such Member will be unable to use all or part of its quota in effect. Such
determination by the Council shall not have thre effect of reducing the quota in
effect of the Member concerned nor of depriving that Member of its right to fill
that quota later in thic quota year. A determination by the Council under this
paragraph shall not relieve the Member concerned of its cbligations under
paragraph 1 of thais article nor excmpt :t from the measures referred to in
parazraphs 2, 3 and 5 of this article.

Artacle 43

Redistribution of shortfalls

1. tle Council shall decide whether shortfalls declarcd under article 42 should,
or should not, be redistributcd in whole or in part. In so doing, the Council
shall have regard to the trend of the price and its likely movements. lowever,
unless the Council decides otherwise,

(a) there shall Le no redistribution of shortfalls if, and as long as, the
prevailing price 1s below 12 cents per pound;

(b) all shortfails shall be redistributed if, and as long as, the
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prevailing price is above 12 cents per pound.

2. itedistribution of s:iortfalls siall be made only amung those exporting Members
listed in annex I wh ar tion to accept the resultant increases in
their quotas in effect. S butiens snall, suuyect to article 41,
paragraph 9, artirle 42, I this article,

Le made on the follewing basis:

3 and 4, and paragraph 3 of

(a) pro rata to tle basic export tonnages of all those exporting Members
until tiear quotas in effect reach the level of their individual
basic export tcnnages;

(b) thereafter, 20 per cent of any shortfall to be redistributed shall be
allocated exclusively to developing exporting Members pro rata to their
basic export tonnages, and the remaining 80 per cent shall be allocated
to all exporting Members participating in the redistribution pro rata
fo their basic export tonnages;

provided that, if quotas in effect are subsequently reduced, the provisions of
subparagraphs (a) and (b) of this paragraph shall apply in reverse.

3. Whenever shortfalls are redistributed, shortfalls declarcd by developin:
exporting Mcmbers with basic export tonnages not exceeding 180,000 tonnes shall
be initially redistributed, pro rata to their basic export tonnages, among the
other Members in that category which are in a position to accept increases in
iheir quotas in effect. Shortfalls which are not taken up in such initial
redistribution shall then be redistributed in accordance with paragraph 2 of
this article,

e
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Article 44
Price stabilization mechanism
1. The Council shall keep the market situation under review and shall act as

provided for in this chapter with a view to maintaining the {ree market price
within a range of 11 to 21 cents per pound.

2. The Council may review the level of the global quota at any time during each
quota year and, in any event, shall do so at its first regular session in that
quota year, It may adjust that level as it deems appropriate, The Council shall
normally act in anticipation of the automatic actions envisaged in paragraphs 3}
and 4 of this article and may, if it deems appropriate, provide for the phased
implementation of the action referred to in paragraph 3. The Council shall also
review and, if it so decides, adjust the level of the global quota at each change
of the exporters' membership of the Organization.

3. Unless the Council decides otherwise, the following provisions shall apply:

(a) when the prevailing price, having been at higher levels,

(i) moves below 13 cents per pound, the global quota shall be reduced
by 5 per cent;

(ii) moves below 12 cents per pound, the global quota shall be reduced
by 5 per cent;
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(iii) moves below 11.50 cents per pound, the global quota shall be
reduced by 5 per cent;

{bv) when the prevailing price, having been at lower levels,

(i) moves above 13 cents per pound, the global quota shall be
incrcased by 5 per cent;

(ii) moves above 14 cents per pound, the global quota shall be
increased by 5 per cent;

(iii) moves above 14.50 cents per pound, the global quota shall be
increased by 5 per cent;

(¢) notwithstanding the provisions of subparagraph (a) of this paragraph,
when the prevailing price is below 1l cents per pound, quotas in effect
of individual exporting Members listed in annex I shall be limited to
their minimum export entitlements as provided in article 41.

4. The Council shall have discretion to suspend quotas and other limitations on
Sﬂouem under any of the provisions of this Agreement whenever the prevailing
price is between 14 and 15 cente per pound, but all such restrictions shall be
suspended immedialely the prevailing price rises above 15 cents per pound,
Conversely, whenever the prevailing price is below 15 cents per pound the Council
whall have discretion regarding the price level at which quotas and other
limitations on exports shall be established or re-established, provided that all
such restrictions shall be introduced if the prevailing price falls beslow

14 cents per pound.

ninj
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Ye Notwithstanding the provisions of paragraphs 2 and 3 of this article, no
adjustment in the level of the global quota for a given quota year shall be made
within the last 45 days of that quota year.

6. Tlie Executive Director shall notify all exporting Members listed in annex I
of their quotas in effect and of any changes thereto under this chapter.

B. Helease of special stocks

Ts Unless the Council decides otherwise, the following provisions shall apply:

(a) if, after having been below that level, the prevailing price rises above
19 cents per pound, exporting Members holding stocks under article 46
shall make available for prompt sale and prompt dispatch to the free
market such stocks as they hold under that article up to a level of
one third of their total obligation as specified in paragraph 3 of
that article;

(b) if the prevailing price rises above 20 cents per pound, these exporting
Members shall make available for prompt sale and prompt dispatch to
the free market such remaining stocks as they hold under article 46 up
to a quantity which, together with such stocks as they have previously
released under subparagraph (a) of this paragraph, would amount to
two thirds of their total obligation as specified in article 46,
paragraph J3;

(c) if the prevailing price rises above 21 cents per pound, these exporting
Members shall make available for prompt sale and prompt dispatch to the
free market the balance of the stocks which they hold at that time
under article 46.
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8.  The pricrity referred to in article 60, paragraph 2, shall apply when stocks
are relcased in accordance with paragraph 7 of this article.

9. Whenever an exporting Member holding stocks under article 46 releases such
stocks pursuant to paragraph 7 of this article, it shall so notify the Council
and provide copies of shipping documents »:&ow«:ﬁ the amount released.

Article 45

Undertakings on guotes and export entitlements
and excesses in net exports

1. EBach exporting Momber listed in annex I and each Member with an export
entitlement to the free market under any of the relevant provisions of chapter IX
or chapter X shall ensure that its quota in effect or export entitlement, as
appropriate, at the end of the relevant quota year is not exceeded., To this end,
no such exporting Member shall, prior to the establishment and nllocation of the
Global quota under article 40 for a given quota year, commit for export to thc
free market in that quota year more than its minimum export entitlement as
provided for in article 41. Furthermore, each such exporting Member shall adept
such additional measures as the Council, by special vote, may establish to ensure
effective compliance with the quota system.

2. Excesses in net exports to the frec market over the quota in effect or export
entitlement ty the end of the quota year of not more than 10,000 tonnes or

5 per cent of the basic export tonnage or export entitlement of the Member
concerned, whichever is less, shall not be considered as being in breach of
paracraph 1 of this article. Similarly, if an exporting Member listed in annex I
cannct fully implement a quota reduction arising from the operation of

articles 40, 41 and 44 because at the time of the reduction that Member has
already, within its previously applicable quota in effect, exported or sold sugar
to the free market in excess of its quota in effect applying after the quota
reduction, and if the quota in effect of that Member at the end of the relevant

TINIES
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quota year is alsc below the amount of such prior commitments, then the latter
difference shall not be considered as being in breach of paragraph 1 of this
article.

3. Any excess in net exports vwithin the relevant quantity defined in paragraph 2
of this article shall be charged against the quota in effect or export entitlement,
of the Member concerned in the following quota year.

4. Any first excess in net exports beyond the relevant quantity in paragraph 2
of this article shall be similarly charged against the quota in effect of the
Member concerned in the following quota year, such charge being without prejudice
to the provisions of article 71.

5. If an exporting Member listed in annex I exceeds its quota in effect at the
end of a quota year for a second or subsequent time, an amount equal to the excess
beyond the relevant quantity defined in paragraph 2 of this article shall be
charged against that Member's quota in effect in the following quota year. In
addition, unless the Council, by special vote, decides on a lesser deduction, an
amount equal to that excess shall be deducted from that Member's quota in effect
in that following quota year. Any charge or deduction under this paragraph shall
be without prejudice to the provisions of article 1.
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6. If, during a quota year in which quotas were inoperative for part of the
year but were re-cstablished, or established, before the end of that year, total
exports by an exporting Member listed in annex I exceed its quota in effect at
the end of that year, the quantity to be charged against its quota in effect for
the following quota year shall be the amount of the calculated excess, less:

(a) any quantity exported during the period when quotas were inoperative; and

(b) any quantity exported during the period when quotas were operative on
the basis of sales made during the inoperative period, provided that
those exports take place within 90 days of the date of sale.

7. Each exporting Member listed in annex I and each Member with an export
entitlement to the free market under any of the relevant provisions of chapter IX
or chapter X shall notify the Council before 1 April in any quota year of its net
exports, or its exports, as appropriatc, in the previous quota year, so as to
enable the Council to determine whether the provisions of paragraph 1 of this
article have been complied with.

CHAPTER XI - STOCKS

Article 46

Special stocks
1. Exporting countries listed in annex I shall, upon becoming Members, maintain

special stocks in accordance with this article for the purposes of article 44.
Any Member listed in annex II may, if it so notifies the Council, hold up to

nie|
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10,000 tonnes as special stocks, in which case all rights and obligations relating
to special stocks under this Agreement shall apply to that Member.

2. Special stocks shall consist of uncommitted sugar and shall be additional to
any sugar held by the exporting Members concernad for domestic needs or for the
purposes of special arrangements referred to in chapter IX. Each such exporting
Member may hold special stocks either within its own territery or in the territory
of any other country, provided that in each instance the quantity held is subject
to verification in accordance with article 47.

3. (a) The aggregate level of special stocks to be held by exporting countries
listed in anncx I shall be 2,5 million tonnes and, subjecct to
subparagraph (b) of this paragraph, shall be apportioned among those
countries pro rata to their individual basic export tonnages.

(b) For the purposes of the apportionment and adjustment referred to in
subparagraphs (a) and (c¢) of this paragraph, respectively, the first
70,000 tonnes of tha basic export tonnage of a developing exporting
Member with a basic export tonnage not exceeding 180,000 tonnes shall
not be taken into account, provided, however, that any such Member may
have its special stock quantity determined pro rata to its full basic
export tonnage if it so notifies the Council within six months of
becoming & Member. Any Member which, having been listed in annex II,
has been allocated, under article 35, paragraph 4, a basic export
tonnage not exceeding 180,000 tonnes, may also have its special stock
quantity determined pro rata to its full basic export tonnage if it so
notifies the Council within six months of being allocated such a basic
export tonnage. Such notifications shall be irrevocable for the
duration of this Agreement.
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(a) not less than 40 per cent of its total stocking obligations in the first
12 months during which quotas are operative following the entry into
force of this Agreement or the release of special stocks under
article 44, paragraph T;

(b) not less than B0 per cent of its total stocking obligations in the first
24 months during which quotas are operative following the entry into
force of this Agreement or the release of special stocks under
article 44, paragraph 7; and

(¢) the balance of its total stocking obligations in the first 36 months
during which quotas are operative following the entry into force of
this Agreement, or the release of specisl stocka under article 44,
paragraph 7.

6. If, owing to special circumstances, an exporting Member considers that it
cannot accumulate during a given quota year the special stocks as provided for in
paragraph 5 of this article, it shall state its case to the Council, which may,
by special vote, vary for a specified period the level of special stocks to be
held by the Member concermed.

7. In special circumstances, the Council may, by special vote, authorizc
individual exporting Members to release a portion of special siocks in situations
other than those specified in article 44, paragraph 7. In such cases, the Council
shall prescribe the timetable according to which such stocks shall be replenished
to the required quantity.

8. Any exporting Mcmber which fails to meet its obligations to accumylate and
maintain special stocks, as verified pursuant to article 47, shall have the amount
of the deficit from its obligations deducted from its current quota in effect if
quotas are operative or from its quota in effect whenever quotas are next
operative, If an exporting Member fails to meet its obligations for a second

time or more, twice the amount of the deficit shall be deducted from its current
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quota in effect if quotas are operative, or from its quota in effect whenover
Qquotas are next operative. An exporting Member- failing to meet its cbligations
for a second time or more shall also have its voting rights -_:uo:u& until such
time as it has met ite obligations and the Council has decided to restore that
Momber's voting rights.

9. If, following the release of special stocks under article 44, paragraph 7, in
whole or in part, quotas and other limitations on exports again become operative,

the Council may decide, by special vote, that special stocks shall be replenished

in a manner different from that provided for in paragraph 5 of this article,

Article 4
Verification of stocks

1. Bach exporting Membor holding special stocks pursuant to article 46 chall
provide to the Fund established under article 49 certificates of cxistence isoued
by the Govermoent of the Member for the quantity of sugar held under article 46,

2. Certificates of existence provided to the Fund pursuant to paragraph 1 of
this article shall be subject to verification by on-site inspection by imlcpondent
inspactors commissioned by the Council and agreed to by the exporting Mcmber
concernad. The Council shall establish a echedule for such inspection, which
shall provide for at least one annual inspection within 30 days before the etart
of the sugar harvest of each exporting Member having only one annual sugar harvest.
For exporting Members with two or more harvests, such inspection shall be
scheduled within 30 days before the beginning of each sugar harvcet and, in the

N EH
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case of exporting Mcmbers having a continuous crop cycle, at least twice each
Quota year.

3. The Council may establish further rules for the verification of special
stocks,

Article 48
HMaximun_stocks

1. Each cxporting Member listed in annex I undertakes to adjust its production
80 that either:

(a) total stocks held by that Member over and above such stocks as it might
hold as special stocks under article 46 shall not exceed, on a fixed
date each year immediately preceding the start of the new crop, such
date to be agrecd with the Council, an amount equal to 20 per cent of
its production in the immediately preceding calendar year or of its
average production in the four preceding calendar years, whichever is
larger; or

(b) the quantity of cugar held by that Member over and above stocks for
domestic consumption requirements and such stocks as it might hold as
special stocks under article 46 shall not exceed, on a fixed date each
year immcdiately preceding the start of the new crop, such date to be
agreed with the Council, an amount equal to 20 per cent of its total
exports in the preceding calendar year or of its average total exports
in the four preceding calendar years, whichever is larger.





