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CHAPTER I - OBJECTIVES

Article 1
Objectivesy

ional Sugar Ag (hereinafinr rofermd to

The objectives of this In
as this Agreement), in the light of the terms of resolution.93 (IV) adopted by the
United Nations Conference on Trade and Development (hereinafter refcrred to aa

UNCTAD) at its fourth session, are as followst

(a) To raise the level of international trade in sugar, particularly
in ordor to increase the export earnings of developing exporiing
countries:

(b) To achieve stable conditions in the international trade in sugar,
including evoidance of exceesive price fluctuations, al price
levels which would be remunerative and just to producers and
equitable to consumers, and take into account, inter alis, the
effect of inflation or deflation; variations in exchange rates;
the trend in the prices, consumption, producticn, trade and
stocks of sugar and alternative sweeteners; and the influence on
sugar prices of changes in the world economic situation or
mone tary system;

(¢) To provide adequate supplies of sugar to meet the requirements
of importing countries at fair and reasonable prices;

(4) To increase sugar consumption and in particular to promote measures
to encoursge consumption in countries where per capita consumpt.ion
is low;

(e) To promote equilibrium between supply of, and demand for, sugar
within an expanding world sugar trade;

To facilitate the co-ordination of sugar marketing policies and
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the organization of the market;

(g) To provide for adequate participation in, and growing access to,
the markets of the developed countries for sugar from the
developing countries;

(h) To assess closcly developments in the use of any form of substitulve

for sugar, including cyclamates and other artificial sweeteners; and

(i) To further international co-operation in sugar Questions.

CHAPTER 1I ~ DEFINITIONS

Article 2

Definitions

For the purposes of this Agreement:

(1) "Orpanization" mcans the Inicrnational Sugar Organization referrcd L in
article 3;
(2) "Council" means the International Sugar Council referred to in article 33

(3) "Member" means

(a) & Party to this Agreement, other than a Party with a notification
under article 77, subparagraph 1. (b), currently in effect, or

(b) a territory or group of territories in respect of which a
notification has becn made under article 77, paragraph 3;

(4) "exporting Member" means any exporting country or territory listed as such
in annex V to this Agrcement which becomes a Member of the Organization, or any
country or territory not so listed which is given the status of an exporting
Member upon accession to this Agreement or pursuant to article 0

(5) "importing Member" means any importing country listed as such in anncx V
to this Agreement which becomes a Member of the Organization,or any country not
80 listed which is given the status of an importing Member upon acceasion to
this Agreement or pursuant to article 6;
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(6) "Fund" means the Stock Financing Fund established under article 49;

(7) "special vote™ means a vote requiring at least two thirds of the votes cast
by exporting Members present and voting and at least two thirds of the votes cast
by importing Members present and voting, on condition that these votes arc cast
by at least half the number of Members present and voting;

(8) "digtridbuted simple majority vote" means a vote requiring more than half of
the total vites of exporting Members present and voting and more than half of

the total votes of importing Members present and voting, on condition that these
votes are cast by at least half of the number of Members in each category present
and voting;

(9) "financial year" means the quota year;

(10) "quota year" means the period from 1 January to 31 December inclusive;

(11) "tonne" means a metric ton, i.e. 1,000 kilogrammes, and "pound” mcans a pound
avoirdupois, i.e. 453.592 grammes; amounts of sugar specified in this Agrrement
are in terms of raw value, net weight (the raw value of any amoun' of sugar mcans
ite equivalent in terms of raw sugar testing 96 degrees by the polariscope)i

(12) “"supar” mcans sugar in any of its recognized commercial forms derived from
sugar cane or sugar beet, including edible and fancy molasses, syrups and any
other form of liquid sugar used for human consumption, but

HR
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(14)

15)

16)

a7

R

(a) "supar" as defined above shall not include final molasses or luw
crade types of non-centrifugal sugar produccd by primitive methods
nor, fr the purposcs of establishing the level of nxporta under
this Agre-mont, sugar destined for uses other than human consumption
as food. 'The Council shall determine the conditions under which
sugar shall be considered to be destined for uses other than human
consumption as food;

(b) if the Council resolves that the increased uge of sugar mixtures
becomes a threat to the objectives of this Agrecment, these mixlurcs
shall be deemed to be sugar in respect of their sugar content. The
increase in the quantity of sugar mixtures exported over the quantily
exported before the entry into force of this Agreemcnl shall, in
ruspect of ils supar content, be charged against the quota in effect
or export entitlement of the exporting Member concernmed;

(13) "frec markct" means the total of net imports of thc world market, except
those resulting from the operation of the special arrangements referred to in
chapter IX of this Agreement;

(14) "not imports” moans total imports of sugar after deducting total exporis of
sugar;

{15) "net exporte” means total exports of sugar (excluding sugar supplicd as stores
for ships victualling at domestic ports) after deducting total imports of sugar;

(16) "basic export tonnage" means the quantily established pursuant to article 34;

(17) "global quota" means the quantity specified in article 40, paragraph 2, as may
be adjusted in accordance with the provisions of article 44;
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(18) "quota in effect" means the quantity of sugar which a Member may export Lo the
free marke! in axcess of its total imports from that market during the relevant
quota year, as may be established and adjusted in accordance with this Agreement;

{19) "cent" or "cents" means United States cent or cents;

(20) "daily price" mcana the price calculated in accordance with the provigions of
article 61, paragraph 1;

(21) "prevailing pricc” on any market day is the average of the daily price over
the immediately preceding period of 15 consecutive market days including that
market day; the position of the prevailing price in relation to any specific price
level is as defined in article 61, paragraph 2;

{22) "entry into force" means the date on which thie Agreement enters into force
provisionally or definitively, as provided in article 75;

(23) any reference in this Agreement to a “Government invited to the

United Nations Sugar Conference, 1977" shall be construed as including &
reference to the European Economic Communi ty (hereinafter referred to as the EEC);
accordingly any reference in this Agreement to "eignature of this Agreement" or to
the "deposit of an instrument of ratification, acceptance, approval or woom.mmwczz
by a Government shall, in the case of the EEC,, be congtrued as including signature
on behalf of the EEC by its competent authority and the deposit of the instrument
required by the institutional procedures of the EEC to be deposited for the
conclusion of an international agreement;

(24) "developing exporting Members" and "developing importing Members" are those
referred to as such in annex III.

CHAPTER III - THE INTERNATIONAL SUGAR ORGANIZATION,
ITS MEMBERSHIP AND STATUS

LR
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Article 3

Continuation, headguarters and structure of the
International Sugar Organization

1. The International Sugar Organization established under the International Uugar
Agreement, 1968, and maintained in existence under the Internatinnal Sugar
Agreement, 1973, shall continue in being for the purpose of administering the
present Agreement and supervising its operation, with the membership, powers and
functicns set out in thie Agreement.

2. The headquarters of the Organization shall be in London, unless the Council
decides otherwise by special vote.

3. The Organization shall function through the International Sugar Council, its
Executive Committee, its Executive Director and ite staff, as well as thc Stock
Financing Fund and such other bodies as are provided for in this Agreement.

Article 4

1. Each Party shall constitute a single Member of the Organization except as
otherwise provided in paragraphs 2 or 3 of this article.

2. (a) When a Party makes a notification under article 77, ma1mHm®4Lx: 1 (a),
declaring that this Agreement shall extend to a um<m~ovu:m territory
or teritories which wish to participate in this Agreement, there may
be, with the express consent and approval of those concerned, either:

(i) joint membership for that Party together with these territories; or

(ii) when that Party has made a notification under article 77,
paragraph 3, separate membership, eingly, all togcther or in
groups for the territories that would individually constitute
an exporting Member and separate membership for the territories

that would individually constitute an importing Member.
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(b) When a Party makes a notification under article 77, subparagraph 1 (b)
and paragraph 3, there shall be, separate membership as set out in
subparagraph ﬁwm (ii} of this paragraph.

3. A Party which has made a notification under article 77, subparagraph 1 Auv.
and has not withdrawn that notification shall not be a Member of the Organization.

Article 5

Privileges and immunities

1. The Organization shall have legal personality. It shall in particular have' the
capacity to contract, acquire and dispose of movable and immovable properly and to
institute legal proceedings.

2. e status, privileges and immunities of the Organization in the territory of
the linited Kingdom shall continue to be governed by the leadquarters Acrcement
belween the Government of the United Kingdom of Creat Britain and Northern lreland
and the International Sugar Organization signed at London on 29 May 1969.

3. If the seat of the Organization is moved to a country which is a Member of the
Organization, that Member shall, as soon as possible, conclude with the Organization
an agreement to be approved by the Council relating to the status, privileces and
immunities of the Organization, of its Executive Director, its staff and experts
and of representatives of Members while in that country for the purpose of
exercising their functions.

4. Unless any other taxation arrangements are implemented unler the agreement
envisaged in paragraph 3 of this article and pending the conclusion of that
agreement, the new host Member shall:

(a) grant exemption from taxaticn on the remuneration paid by the Orranization
to its employees, except that such exemption need not apply to its own
nationals; and

IRH



(3

| RO P CHEDESNK
T oW X<LVvoIoM

1 FROMBLEECSHEV S L HURE - ol 187
B REEY oo uu 0 L VIREoRECHE
1) 60 B EE TR Q0 Q A A0
S MNHEOHREGNCBERIBRIVeESKE & UE

A0 1) N°
B OBILBEVSewYORE IINECHELTUR
{420 EA WU 1) °

© EEHHE BREOUELRRE v Vv oESEERN"

VR o0 QBN VEIE 0~ RRQ0°

Bk REORS

EmE o Hed R MNESRE QB0 YL oY
OWVENFIRXSERE<MA VY O XERNKBA=@ ) V'R
Poause® By ENE<FLRSHEIFOXKUR LR
Qo SRR 4 TN SDEC M ET -~ SRS
FEIRETRIH VLM 020 v 0" wOMSERT - M BX B
HRETRIES M- XEEMHEURTOCY 50200
o 4840

RENE FERREERIHN
®OGK FEEDEREHNC EE

HKRK

(b) grant exemption from taxation on the assets, income and other property
of the Organization.

5. If the seat of the Organization is to be moved to a country which in not a
Member of the Organization, the Council shall, before that move, obtain a written
assurance from the Covernment of that country

(a) that it shall, as soon as possible, conclude with the Organization an
agreement as described in paragraph 3 of this article; and

(v) that, pending the conclusion of such an agreement, it shall grant the
exemptions provided for in paragraph 4 of this article.

6. The Council shall endeavour to conclude the agreement described in paragraph 3
of this article with the Government of the country to which the seat of the
Organization is to be moved before transferring the seat.

Article 6

Change of status

A Menber may change its category of membership on such terms and conditions as
the Council may establish in consultation with the Member concerned. In the case
of an importing Member changing to the category of an exporting Member, the Council
shall also, by special vote, determine the basic export tonnage or export
entitlement of that Member, which shall be deemed to be listed in annex Ior

annex 1I, as appropriate.

CIAPTER IV = TS INTERNATIONAL SUGAR COUNCIL

Article T

Composi tion of the International Sugar Council
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1. The highest authority of the Organization shall be the International Sugar
Council, which shall consist of all the Members of the Organization.

2. Each Member shall be represenied by a representative and, if it eo desires,
by one or more alternates. A Member may also appoint one or more advisers to its
representative or alternates.

Article 8

Powers and functions of the Council

1. The Council shall exercise all such powers and perform or arrange for the
performance of all such functions as are necessary to carry out the express
provigions of this Agreement.

2. The Council shall adopt, by special vote, such rules and regulations as are
necessary to carry out the provisions of this Agreement and are consistent
therewith, including rules of procedure for the Council, its committees, and the
Fund, and the financial and staff regulations of the Organization. The Council
may, in its rules of procedure, provide a procedure whereby it may, without
meeting, decide specific questions.

3. The Council shall keep such records as are required to perform its functions
under this Agreement and such other records as it considers appropriate.

4. The Council shall publish an annual report and such other information as it
ocongiders appropriate.

Article 9
Chairman and Vice-Chaiyman of the Council

1. For each quota year the Council shall elect from among the delegations a
Chairman and a Vice-Chairman, who shall not be paid by the Organization.

R4
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2. The Chairman and the Vice-Chairman shall be elected, one from among the
delegations of the importing Members and the other from among those of the
exporting Members. Each of these offices shall, as a general rule, alternate each
quota year between the two categories of Members; provided, however, that this
shall not prevent the re—election under excepticnal circumstances of the Chairman
or Vice=Chairman or both when the Council so decides by special vote. In the
case of such re—election of either officer, the rule set cut in the first
sentence of this paragraph shall continue to apply.

3. In the temporary absence of both the Chairman and the Vice-Chairman or the
permanent absence of one or both, the Council may elect from among the delegations
new officers, temporary or peimanent as appropriate, taking account of the principle
of alternating representation set out in paragraph 2 of this article.

4. VNeither the Chaiyman nor any other officer presiding at meetings of the Council
shall vote. lle may, however, appoint another person to exercise the voting rights
of the Member which he represents,

Article 10

Sessions of the Council

1. Ay a general rule, the Council shall hold one regular session in each half of
the quota ycar.

2. 1n addition to meeting in the other circumstances specifically provided for in
this Agrvemen e Council shall meet in special session whencver it so decides or
on the request of:
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(a) any five Members;

(b) Members having at least 250 votes;

(c) the Exccutive Committee; or

(d) the Price Review Committee.

3, Notice of sessions shall be given to Members at least 30 calendar days in
advanne, except in case of emergency, when such notice shall be given at least
10 calendar days in advance, and except where the provisions of this Agreement
prescribe a different period.

4. Sccsions shall be held at the headquarters of the Organization unless the
Council de otherwise by special vote. If any Member invites the Council to
wet elsewl ¢ than at the headquarters of the Organization, and the Council agrees
so to do, that Member shall pay the additicnal costs involved.

Article 11

Votes

1. The exporting Members shall together hold 1,000 votes and the importing
Members chall together hold 1,000 votes.

2. No Member shall hold more than 300 votes or less than 5 votes.

3. There shall be no fractional votes.

4. The total 1,000 votes of exporting Members shall be distributed among them
pro rata to the weighted average of the following factors:

(a) their basic export tonnages or export entitlements,

a8 appropriate .« . . 4t . v 4 e 4 e e e e e e s e 50 per cent
(b) their total net exports
(i) to the free market . . . . « « & v o o s v« 4 b o4 18 per cent
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(ii) under special arrangements . . . . . . . 0 s o4 o0 o s 7 per cent
(c) their total production « « « + o o ¢ o ¢ s o s o o s o o 25 per cent

The figures to be used for the purposes of (b) and (c) above shall be, for each
factor, the average of the best two of the three preceding years for which figures
are available.

5. Votes of importing Members shall be distributed among them in proportion to
their net imports from the free market and under special arrangements, calculated
separately accoxding to the following formulat

(a) Each importing Member shall have that portion of 900 votes which its
average annual net imports from the free market over the preceding
four years, disregarding the year of its lowest imports from the
free market, bear to the total of such average imports from the free
market of all importing Members;

(b) Each importing Member shall have that portion of 100 votes which ite
imports under special arrangements for the preceding year bear to
total imports under special arrangements of all importing Members
for the preceding year.

6. Votes shall be distributed at the-beginning of each quota year in accordance
with the provisions of this article, which distribution shall remain in effect
for a full quota year except as provided in paragraph 7 of this article.

7. Whenever the membership of the Organization, the territorial composition of
a Member or the composition of the free market changes, or when any Member has
ite voting rights suspended or recovers its voting rights under any provision
of this Agreement, the Council shall redistribute the total votes within the
affected category or categories of Members on the basis of the formulae in

this article,

Article 12
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1. Each Member shall be entitled to cast the number of votes it holds under
article 11, It shall not be entitled to divide such votes.

2. By informing the Chairman in writing, any exporting Member may authorize

any other exporting Member, and any importing Member may authorize any other
importing Member, to represent its interests and to cast its votes at any meeting
or meetings of the Council. A copy of such authorizations shall be examined by
any credentials committee that may be set up under the rules of procedure of the
Council,

3, A Member authorized by another Member to cast the votes held by the authorizing
Member under article 11 shall cast such votes as authorized and in accordance with
paragraph 2 of this article.

Article 13
Decisions of the Council

1. All decisions of the Council shall be taken and all recommendations shall be
made by distributed simple majority vote, unless this Agreementi provides for a
special vote.

2. In arriving at the number of votes necessary for any decision of the Council,
votes of Members abstaining shall not be reckoned. Where a Member avails itself
of the provisions of article 12, paragraph 2, and its votes are cast at a meeting
of the Council, such Member shall, for the purpcses of paragraph 1 of this article,
be considered as present and voting.

3. All decisions of the Council under this Agreement shall be binding upon Members.

o |
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Article 14

\.  The Council shall wake whatever arrangements are appropriate for consultation
or co-operation with the United Nations and its organs, in particular UNCTAD, and
with the Food and Agriculture Organization and such other specialized agencies of
the United Nations and intergovernmental organizations as may be appropriate.

2. 'The Council, bearing in'mind the particular role of UNCTAD in international
comnodity trade, shall as appropriate keep UNCTAD informed of its activities and
programmes of work.

3. The Council may also make whatever arrangements are appropriate for
maintaining effective contact with international organizations of sugar
producers, traders and manufacturers.

Article 15

Admission of observers

1. The Council may invite any non-member State to attend any of its meetings as
an observer.

2. The Council moy also invite any of the organizations referred to in
article 14, paragraph 1, to attend any of its meetings as an observer.

Article 16

for uhe Council

The quorum for any meeling of the Council shall be the presence of more Lhan
half of all exporting Members and more than half of all importing Members, the
Members thus present holding at least two thirds of the total votes of all Members
in their rcspective categories, If there is no quorum on the day appuinted for
the opening of any Council session, or if in the course of apy Council reanion
there is no quorum at three successive meetingu, the Council shall be ¢onvened
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seven days later; at that time, and throughout the remainder of that sesuion, the
quorum shall be the presence of more than half of all exporting Members and more
than half of all importing Members, the Members thus present representing more
than half of the total votes of all Members in their respective categorics.
Representation in accordance with article 12, paragraph 2, shall be considercd
as presence.

CHAPTER V  THE EXECUTIVE COMMITTEE

Anticle 17

Compogsition of the Exccutive Committee

1. The Exccutive Committec shall corsist of ten exporting Members and ten
imporiing Members, who rhall be elected for each quota year in accordance with
article 18 and may be re—elected.

2. Each member of the Executive Committee shall appoint one representative and may
appoint in addition one or more alternates and advisers.

3. The Exocutive Committee shall clect its Chairman for each quota ycar. le shall

not have the right to vote and may be re-eclected.

4.  The Exccutive Committee shall meet at the headquarters of the Organiration,
unless it derides otherwice. If any Member invites the Executive Commitlee to mect
elscwhere than at the healdquarters of the Organization, and the Executive Committce
agrees so to do, that Member shall pay the additional costs involved.

Hon|
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Article 18

Election of the Executive Committce

1. The exporting and importing members of the Exacutive Commiitice shall be elected
in the Council by the exporting and importing Members of the Organization
respectively. The election within each category shall be held in accordance with
paragrap! s 2 to 7 inclusive of this article.

2. Ea 1 Member ghall cast all the votes to which it is entitled under article 11
for a single candidate. A Member may cast for another candidate any votes which it
exercises pursuant to article 12, paragraph 2.

3, The ten candidates recciving the largest number of votes shall be elccted;
however, to be elected on the first ballot a candidate must secure at least
60 votes,

4. If less than ten candidatec are elected on the first ballot, further ballots
shall be held in which only Members which did not vote for any of the candidates
elected shall have the right to vote. In each further ballot, the minimum number of
votes required for election shall be successively diminished by five until the ten
cirdidates are elected.

5.  Any Member which did not vote for any of the members ¢ rted may cubncquently
aspign its votes to onc of them, subject to paragraphs 6 ar 7 of this article.

6. A member shall be deemed to have received the number ¢ vo’es originally cast
for it when it was elected and, in addition, the number of ~tes assigned to it,
provided that the total number of votes shall not exceed 30( for any member elected.

7. If the votes deemed received by an clected member would otherwise exceed 300,
Members which voted for or assigned their votes to such elected member shall arrange
among themselves for one or more of them to withdraw their votes from thal member
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and ascign or re-ascign them to another elected member so that the votes received by
each elected member shall not exceed the limit of 300.

Jde If a member of the Executive Committee is suspended from the excrcise of its
voting rights under any of the relevant provisions of this Agreement, each Member
which has voled for it or asuigned its votes to it in accordance with this article
may, during such time as that guspension is in force, assign its votes to any other
member of the Committec in its category, subject to paragraph 6 of this article.

9, If & momber of the Committee ceases to be a Member of the Organization, the
Hembers which voted for or assigned votes to it and Members which have not voted
for, or assigned votes to, another member of the Committce shall, during the next
negsion of the Council, elect a Member to fill the vacancy on :F. Committec. Any
er which votcd for, or ascigned its votes to, the member which has ceazed to be
r of the Organization and which does not vote for the Member elected to fill
the vacancy on the Committee, may acsign its votes to another member of the
tommittoc, subject to paragraph 6 of this article.

10, In special circumstances, and after congultation with the member of the
Exaculive Committee for which it voted or to which it assigned itc votes in
accowdance with the provinions of this article, a Member may withdraw its votes
from that membor for the remainder of the quota year. That Member may then assign
these votes to another member of the Executive Committce in its category but may
not withdraw these votes from that other member for the remainder of that year, The
member of the Exccutive Committee from which the votes have been withdrawn shall
retain its seat on the Executive Committee for the remainder of that year. Any
action taken purcuant to the provisions of this paragraph chall become cffective
after the Chairman of the Executive Committee has been informed in writing thereof.

noH
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