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5. Any Governor part of whose votes must be counted in order to raise
the total of any person above four percent shall be considered as casting
all of his votes for such person even if the total votes for such person
thereby exceed nine percent.

6. If, after the second ballot, fifteen persons have not been elected,
further ballots shall be held on the same principles until fifteen persons
have been elected, provided that after fourteen persons are elected, the
fifteenth may be elected by a simple majority of the remaining votes and
shall be deemed to have been elected by all such votes.
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Schedule F
Designation

During the first basic period the rules for designation shall be as
follows:

(a) Participants subject to designation under Article XIX, Sec-
tion 5(a) (i) shall be designated for such amounts as will
promote over time equality in the ratios of the participants’
holdings of special drawing rights in excess of their net
cumulative allocations to their official holdings of gold and
foreign exchange.

(b) The formula to give effect to (a) above shall be such that
participants subject to designation shall be designated:

(i) in proportion to their official holdings of gold and foreign
exchange when the ratios described in (a) above are equal;
and

(ii) in such manner as gradually to reduce the difference
between the ratios described in (@) above that are low and
the ratios that are high.
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Schedule G

Reconstitution

1. During the first basic period the rules for reconstitution shall be as

follows:

(@ @)

(i)

(i)

A participant shall so use and reconstitute its holdings of
special drawing rights that, five years after the first alloca-
tion and at the end of each calendar quarter thereafter, the
average of its total daily holdings of special drawing rights
over the-most recent five-year period will be not less than
thirty percent of the average of its daily net cumulative
allocation of special drawing rights over the same period.

Two years after the first allocation and at the end of each
calendar month thereafter the Fund shall make calcula-
tions for each participant so as to ascertain whether and to
what extent the participant would need to acquire special
drawing rights between the date of the calculation and the
end of any five-year period in order to comply with the
requirement in (a)(i) above. The Fund shall adopt regu-
lations with respect to the bases on which these calculations
shall be made and with respect to the timing of the
designation of participants under Article XIX, Sec-
tion 5(a)(ii), in order to assist them to comply with the
requirement in (a)(i) above.

The Fund shall give special notice to a participant when the
calculations under (a) (ii) above indicate that it is unlikely
that the participant will be able to comply with the
requirement in (a) (i) above unless it ceases to use special
drawing rights for the rest of the period for which the
calculation was made under (a)(ii) above.
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Schedule H
Termination of Participation

1. If the obligation remaining after the setoff under Article XXIV,
Section 2(b) is to the terminating participant and agreement on
settlement between the Fund and the terminating participant is not
reached within six months of the date of termination, the Fund shall
redeem this balance of special drawing rights in equal half-yearly
installments within a maximum of five years of the date of termination.
The Fund shall redeem this balance as it may determine, either (a) by the
payment to the terminating participant of the amounts provided by the
remaining participants to the Fund in accordance with Article XXIV,
Section 5, or (b) by permitting the terminating participant to use its
special drawing rights to obtain its own currency or a freely usable
currency from a participant specified by the Fund, the General Resources
Account, or any other holder.

2. If the obligation remaining after the setoff under Article XXIV,
Section 2(b) is to the Fund and agreement on settlement is not reached
within six months of the date of termination, the terminating participant
shall discharge this obligation in equal half-yearly installments within
three years of the date of termination or within such longer period as may
be fixed by the Fund. The terminating participant shall discharge this
obligation, as the Fund may determine, either (a) by the payment to the
Fund of a freely usable currency, or (b) by obtaining special drawing
rights, in accordance with Article XXIV, Section 6, from the General
Resources Account or in agreement with a participant specified by the
Fund or from any other holder, and the setoff of these special drawing
rights against the installment due.
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3. Installments under either 1 or 2 above shall fall due six months after
the date of termination and at intervals of six months thereafter.

4. In the event of the Special Drawing Rights Department going into
liquidation under Article XXV within six months of the date a partici-
pant terminates its participation, the settlement between the Fund and
that government shall be made in accordance with Article XXV and
Schedule I.
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Schedule 1

Administration of Liquidation of the
Special Drawing Rights Department

1. In the event of liquidation of the Special Drawing Rights Depart-
ment, participants shall discharge their obligations to the Fund in ten
half-yearly installments, or in such longer period as the Fund may decide
is needed, in a freely usable currency and the currencies of participants
holding special drawing rights to be redeemed in any installment to the
extent of such redemption, as determined by the Fund. The first half-
yearly payment shall be made six months after the decision to liquidate
the Special Drawing Rights Department.

2. If it is decided to liquidate the Fund within six months of the date of
the decision to liquidate the Special Drawing Rights Department, the
liquidation of the Special Drawing Rights Department shall not proceed
until special drawing rights held in the General Resources Account have
been distributed in accordance with the following rule:

After the distributions made under 2 (@) and (b) of Schedule K, the
Fund shall apportion its special drawing rights held in the General
Resources Account among all members that are participants in
proportion to the amounts due to each participant after the
distribution under 2(b). lo determine the amount due to each
member for the purpose of apportioning the remainder of its
holdings of each currency under 2 (d) of Schedule K, the Fund shall
deduct the distribution of special drawing rights made under this
rule.

3. With the amounts received under 1 above, the Fund shall redeem
special drawing rights held by holders in the following manner and order:

| H
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(a) Special drawing rights held by governments that have termi-
nated their participation more than six months before the date
the Board of Governors decides to liquidate the Special Draw-
ing Rights Department shall be redeemed in accordance with
the terms of any agreement under Article XXIV or Schedule H.

(b) Special drawing rights held by holders that are not participants
shall be redeemed before those held by participants, and shall
be redeemed in proportion to the amount held by each holder.

(c) The Fund shall determine the proportion of special drawing
rights held by each participant in relation to its net cumulative
allocation. The Fund shall first redeem special drawing rights
from the participants with the highest proportion until this
proportion is reduced to that of the second highest proportion;
the Fund shall then redeem the special drawing rights held by
these participants in accordance with their net cumulative
allocations until the proportions are reduced to that of the third
highest proportion; and this process shall be continued until the
amount available for redemption is exhausted.

4. Any amount that a participant will be entitled to receive in
redemption under 3 above shall be set off against any amount to be paid
under | above.

5. During liquidation the Fund shall pay interest on the amount of
special drawing rights held by holders, and each participant shall pay
charges on the net cumulative allocation of special drawing rights to it less
the amount of any payments made in accordance with 1 above. The rates
of interest and charges and the time of payment shall be determined by
the Fund. Payments of interest and charges shall be made in special
drawing rights to the extent possible. A participant that does not hold
sufficient special drawing rights to .meet any charges shall make the
payment with a currency specified by the Fund. Special drawing rights
received as charges in amounts needed for administrative expenses shall

not be used for the payment of interest, but shall be transferred to the
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Fund and shall be redeemed first and with the currencies used by the
Fund to meet its expenses.

6. While a participant is in default with respect to any payment
required by 1 or § above, no amounts shall be paid to it in accordance
with 3 or § above.

7. If after the final payments have been made to participants each
participant not in default does not hold special drawing rights in the same
proportion to its net cumulative allocation, those participants holding a
lower proportion shall purchase from those holding a higher proportion
such amounts in accordance with arrangements made by the Fund as will
make the proportion of their holdings of special drawing rights the same.
Each participant in default shall pay to the Fund its own currency in an
amount equal to its default. The Fund shall apportion this currency and
any residual claims among participants in proportion to the amount of
special drawing rights held by each and these special drawing rights shall
be cancelled. The Fund shall then close the books of the Special Drawing
Rights Department and all of the Fund's liabilities arising from the
allocations of special drawing rights and the administration of the Special
Drawing Rights Department shall cease.

8. Each participant whose currency is distributed to other participants
under this Schedule guarantees the unrestricted use of such currency at all
times for the purchase of goods or for payments of sums due to it or to
persons in its territories. Each participant so obligated agrees to compen-
sate other participants for any loss resulting from the difference between
the value at which the Fund distributed its currency under this Schedule
and the value realized by such participants on disposal of its currency.
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Schedule J
Settlement of Accounts with Members Withdrawing

I. The settlement of accounts with respect to the General Resources
Account shall be made according to 1 to 6 of this Schedule. The Fund
shall be obligated to pay to a member withdrawing an amount equal to its
quota, plus any other amounts duc to it from the Fund, less any amounts
due to the Fund, including charges accruing after the date of its
withdrawal; but no payment shall be made until six months after the date
of withdrawal. Payments shall be made in the currency of the with-
drawing member, and for this purpose the Fund may transfer to the
General Resources Account holdings of the member’s currency in the
Special Disbursement Account or in the Investment Account in exchange
for an equivalent amount of the currencies of other members in the
General Resources Account selected by the Fund with their concurrence.

2. If the Fund’s holdings of the currency of the withdrawing member
are not sufficient to pay the net amount due from the Fund, the balance
shall be paid in a freely usable currency, or in such other manner as may
be agreed. If the Fund and the withdrawing member do not reach
agreement within six months of the date of withdrawal, the currency in
question held by the Fund shall be paid forthwith to the withdrawing
member. Any balance due shall be paid in ten half-yearly installments
during the ensuing five years. Each such installment shall be paid, at the
option of the Fund, either in the currency of the withdrawing member
acquired after its withdrawal or in a freely usable currency.

3. If the Fund fails to meet any installment which is due in accordance
with the preceding paragraphs, the withdrawing member shall be entitled
to require the Fund to pay the installment in any currency held by the
Fund with the exception of any currency which has been declared scarce
under Article VII, Section 3.
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4. If the Fund’s holdings of the currency of a withdrawing member
exceed the amount due to it, and if agreement on the method of settling
accounts is not reached within six months of the date of withdrawal, the
former member shall be obligated to redeem such excess currency in a
freely usable currency. Redemption shall be made at the rates at which the
Fund would sell such currencies at the time of withdrawal from the Fund.
The withdrawing member shall complete redemption within five years of
the date of withdrawal, or within such longer period as may be fixed by
the Fund, but shall not be required to redeem in any half-yearly period
more than one-tenth of the Fund’s excess holdings of its currency at the
date of withdrawal plus further acquisitions of the currency during such
half-yearly period. If the withdrawing member does not fulfill this
obligation, the Fund may in an orderly manner liquidate in any market
the amount of currency which should have been redeemed.

5. Any member desiring to obtain the currency of a member which has
withdrawn shall acquire it by purchase from the Fund, to the extent that
such member has access to the general resources of the Fund and that
such currency is available under 4 above.

6. The withdrawing member guarantees thc unrestricted use at all
times of the currency disposed of under 4 and 5 above for the purchase of
goods or for payment of sums due to it or to persons within its territories.
It shall compensate the Fund for any loss resulting from the difference
between the value of its currency in terms of the special drawing right on

[ HH



B ERREY QIR K&

Bod#VRIE020e v OEEQEE vXHw OB B
DR O VG RE LY QEIKQ EE WAL O VR
SEEVHIZN L0200 VO & O IB K w2l ) B
4o 0@ ©
>~ BHoOUSRFLRESWRT I SCEHOBNURD Sy
RMERH B WL O LR QIEEEI Y Ml ¢ IR
WE QY SR BT VO Y WO EROWE LR
VR e
o S SRMEBEN SRR G L YRR SR
FOBEIRE OV SRS —~QRBREUED L vERE
SUROVRVE O L 0w HQEN QBT NI
ARV EREF CEE VL K QIR G L W0 K&K e
PR P A0 RN R QBRI Qo I VK E A0
Mo QWK OB S QW R QR G L Y ERIDe e
WSO | KROBRERD B OUSTEQH S v I1E
M) QW A0EER AR
o i Br) o) SREF O #KIRRIHI SRR R G S Y
HIRIEWIR | ES O BRI wiRNTRIR S S VK
oV Seldnu A v QEREHIGER D w Y akir o’
WO MR DR 0 VR Ve o QBT Vo
IR0 R L RMIE R O S Y B R e
S ENFLRmoIOE CERNR M RR KR
| K QB BN L WD NI G el o T B0
HOKEVvoECRNY ERXSTRMOBRUEOVE
A0 ®

[ HK

the date of withdrawal and the value realized in terms of the special
drawing right by the Fund on disposal under 4 and 5 above.

7. If the withdrawing member is indebted to the Fund as the result of
transactions conducted through the Special Disbursement Account under
Article V, Section 12(/) (i), the indebtedness shall be discharged in
accordance with the terms of the indebtedness.

8. If the Fund holds the withdrawing member’s currency in the Special
Disbursement Account or in the Investment Account, the Fund may in an
orderly manner exchange in any market for the currencies of members the
amount of the currency of the withdrawing member remaining in each
account after use under 1 above, and the proceeds of the exchange of the
amount in each account shall be kept in that account. Paragraph 5 above
and the first sentence of 6 above shall apply to the withdrawing member’s
currency.

9. If the Fund holds obligations of the withdrawing member in the
Special Disbursement Account pursuant to Article V, Section 12 (4), orin
the Investment Account, the Fund may hold them until the date of
maturity or dispose of them sooner. Paragraph 8 above shall apply to the
proceeds of such disinvestment.

10. In the event of the Fund going into liquidation under Arti-
cle XX VII, Section 2 within six months of the date on which the member
withdraws, the accounts between the Fund and that government shall be
settled in accordance with Article XXVII, Section 2 and Schedule K.
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Schedule K
Administration of Liquidation

1. In the event of liquidation the liabilities of the Fund other than the
repayment of subscriptions shall have priority in the distribution of the
assets of the Fund. In meeting each such liability the Fund shall use its
assets in the following order:

(a) the currency in which the liability is payable;
(b) gold;

(c) all other currencies in proportion, so far as may be practicable,
to the quotas of the members.

2. After the discharge of the Fund’s liabilities in accordance with 1
above, the balance of the Fund’s assets shall be distributed and appor-
tioned as follows:

(a) (1) The Fund shall calculate the value of gold beld on Au-
gust 31, 1975 that it continues to hold on the date of the
decision to liquidate. The calculation shall be made in
accordance with 9 below and also on the basis of one
special drawing right per 0.888 671 gram of fine gold on the
date of liquidation. Gold equivalent to the excess of the
former value over the latter shall be distributed to those
members that were members on August 31, 1975 in pro-
portion to their quotas on that date.

(i) The Fund shall distribute any assets held in the Special
Disbursement Account on the date of the decision to
liquidate to those miembers that were members on Au-
gust 31, 1975 in proportion to their quotas on that date.
Each type of asset shall be distributed proportionately to
members.
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(b) The Fund shall distribute its remaining holdings of gold among
the members whose currencies are held by the Fund in amounts
less than their quotas in the proportions, but not in excess of,
the amounts by which their quotas exceed the Fund’s holdings
of their currencies.

(¢) The Fund shall distribute to each member one-half the Fund’s
holdings of its currency but such distribution shall not exceed
fifty percent of its quota.

(d) The Fund shall apportion the remainder of its holdings of gold
and each currency
(i) among all members in proportionto, but notin excess of, the
amounts due to each member after the distributions under
(b) and (c) above, provided that distribution under 2(a)
above shall not be taken into account for determining the
amounts due, and

(ii) any excess holdings of gold and currency among all the
members in proportion to their quotas.

3. Each member shall redeern the holdings of its currency apportioned
to other members under 2 (/) above, and shall agree with the Fund within
three months after a decision to liquidate upon an orderly procedure for
such redemption.

4. If a member has not reached agreement with the Fund within the
three-month period referred to in 3 above, the Fund shall use the
currencies of othér members apportioned to that member under 2(d)
above to redeem the currency of that member apportioned to other
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members. Each currency apportioned to a member which has not reached
agreement shall be used, so far as possible, to redeem its currency
apportioned to the members which have made agreements with the Fund
under 3 above.

5. If a member has reached agreement with the Fund in accordance
with 3 above, the Fund shall use the currencies of other members
apportioned to that member under 2 (d) above to redeem the currency of
that member apportioned to other members which have made agreements
with the Fund under 3 above. Each amount so redeemed shall be
redeemed in the currency of the member to which it was apportioned.

6. After carrying out the steps in the preceding paragraphs, the Fund
shall pay to each member the remaining currencies held for its account.

7. Each member whose currency has been distributed to other mem-
bers under 6 above shall redeem such currency in the currency of the
member requesting redemption, or in such other manner as may be
agreed between them. If the members involved do not otherwise agree, the
member obligated to redeem shall complete redemption within five years
of the date of distribution, but shall not be required to redeem in any half-
yearly period more than one-tenth of the amount distributed to each
other member. If the member does not fulfill this obligation, the amount
of currency which should have been redeemed may be liquidated in an
orderly manner in any market.

8. Each member whose currency has been distributed to other mem-
bers under 6 above guarantees the unrestricted use of such currency at all
times for the purchase of goods or for payment of sums due to it or to
persons in its territories. Each member so obligated agrees to compensate
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other members for any loss resulting from the difference between the
value of its currency in terms of the special drawing right on the date of
the decision to liquidate the Fund and the value in terms of the special
drawing right realized by such members on disposal of its currency.

9. The Fund shall determine the value of gold under this Schedule on
the basis of prices in the market.

10. For the purposes of this Schedule, quotas shall be deemed to have
been increased to the full extent to which they could have been increased
in accordance with Article 111, Section 2(b) of this Agreement.””
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