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PPOTOCOL EXTENDING THE ARRANCEMENT REGARDING

INTERNATIONAL TRADE IF TCXTILES

THE PARTIES to the Arrangement Regarding In‘ernational Trade in Textiles
(hereinafter referred to as "the Arrangement”),

ACTING pursuant to paragraph 5 of Article 10 of the Arrangecent, and

REAFFIRMING that the terms of the Arrengement regarding the competence of
the Textiles Committee and the Textiles Surveillance Body are maintained, and

CONFIRMING the understendings set forth in the Conclusions of Sﬁ.quﬂnwwnu
Committee adopted on 1L December 1977, copy of vhich is attached herewith,

HEREBY AGREE as follovs:

1. The period of velidity of the Arrangement, set out in Article 1€, shall be
extended for a period of four years until 31 December 1981.

2. This Protocol shall be deposited with the Director-Ceneral to the
CONTRACTING PARTIES to the GATT. It shall be open for acceptance, by signature
or othervise, by the parties to the Arrangement, by other governments sccepting
or acceding to the Arrangement pursuant to the provisions of Article 13 thereof
and by the European Economic Community.

3. This Protocol shall enter into force on 1 January 1978 for the countries
vhich have accepted it by that date. It shall enter into force for a country
which mccepts it on a later date as of the date of such ecceptance.

Done at Geneva this fourteenth day of December one thousand nine hundred
and seventy-seven in a single copy in the English, French and Spanish
languages, each text being authentic.

1]



—

o

©

<

HRBca PR &8 © Y b

W REP - D81 1m - B m Y A 2 8% K
&

W&@§MEH.Q$REAHTﬁMFA;&mﬁﬁoﬁ
KN O IR Wi 8 ) o
ééﬁAE&U%?@ﬁ&@ﬁuFA@%%K%&OT%
%%Kﬁﬁ%ﬁﬁbfhbc&u‘ﬁﬁiééﬁﬁokup
AKﬁ?%ﬁ&&%&Ui%&ﬁ%#%%%#TééoC@
ﬁmﬁ?éﬁiu‘ﬁ&&@*ﬁ@&ﬂﬁﬁmbt%ﬁﬁm
QMTﬁbhko%hBOEﬁd‘%%ﬁi%&é@@ﬁz
&Uﬁﬁ%%ﬁkﬁk&%@&&@b\%h%@ﬁ%@&?
RO2O0Y " KRG LHE WiTi 0
mﬁéﬁéommﬁd‘ﬁﬁ&%oﬂﬁi%mbm1$ﬁ
HERBR DB i 0 FE MR Qe UupsY’ UQK
WY ERVARULLSSHRONY FYREQE<EV S
NRBHEP A0 XEY ORIRT 90 & WE Qi Q B kK
i%@§ME@ﬁ%&&5C&&%bkoC@ﬁ@d\ﬁg
@ﬂﬁ%ﬁﬁ%@%%ﬁ«@EELK%m%S&&HL.i
t\_EKQZQ%\ﬁK\ﬁ%ﬁt%é%@@ﬁgw$$
HBRBEO YO0 Q1 agrao
~%OEA§ME&UW&§WEﬁ‘MFA@%i&@E
Téﬁ%ﬁé%&%iko@®§maﬁ\itfmémfn
OB HEHOBREMY 402 QA" 5 m<tyUQia
&@ﬁéﬂ@?%kbk+ﬁ?éét%bkoﬁﬁ?gem
fnoik&%g§\%%&Uﬁ%&ﬁtfﬁﬁ?&%fé

Conclusions of the Textiles Committee adopted on 1k December 1977

1. The participants in the Arrangement exchanged views regarding the future of
the Multifibre Arrangement (MFA).

2. It is clear from the annual and major reviews of the MFA undertaken by the
Textiles Committee that certain importing and several exporting countries have
encountered practical difficulties in the implementation of the provisinns of the
MFA.  Discussioms in this respect covered a wide range of areas of satisfaction
85 well as dissatisfaction. These difficulties, some of which are of a long-
standing nature, affect seriously the trade and economic development of developing
countries,

3.  Members of the Textiles Committee recognized that there
tendency for an unsatisfactory situation to exist in worla

continued to be a
trade in textile
producte, and thet such a situation, if not satisfactorily dealt with, could work
to the detriment of countries participating in international trade in textile
products, vhether as importers or exporters or both, It could adversely affect
prospects for imternational co-operation in the trade field and could have
unfortunate repercussions on trade relations in general, eand the trade of
developing countries in particular,

k.  Some participating countries, importing as well as exporting, felt that there
vas a need for modifications to be made to the text of the MFA. Otbers were of
the opinion that any difficulties that may have arisen were due to problems of
implementation, and that the provisions of the MFA are adequate to deal with such
difficulties. It was agreed that any serious Problems of textile: trade should be
resolved through consultations and negotiations.
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5.1 As regards what was described by one major importing participant in its
statement to this Committee as its pressing import problems, the Textiles
Committee recognized that such problems should be resolved bilaterally under the
provisions of Article L or Article 3, paragrapbs 3 and 'S

5.2 The Committee noted coe major importing participant’s statement concerning
the basis upon which it intended to achieve its stated objectives by bilateral
copsultations and npegotiations and noted the expression of goodwill and
flexibility made by certain exporting perticipants now predominant in the
exporting of textile products of all the three tibres covered by the Arrangement.

5,3 The Committee agreed that, within the fremework of the MFA, any such

consultations and negotistions should be conducted in s spirit of equity and
flexibility with a viev. to reaching a mitually sccepteble solution under
Article 4, paragraph 3, or Article 3, paragrephs 3 and L, which does include the
possibility of jointly agreed reasoneble departures from particular elements in
particular cases.

nticned in sub-peragraph 3 above
ne. shell return in the shertest

5.5 The Jamvittee elso urged ell perticirants corcerned to move rromptly to
r:ituelly ecceptatle solutions in the spirit of the WFA.

negczie

5.6 ommittee affirmed that, in seeking such solutions, the irterests of the
ceve. ccuntries, rew entrerts, and smell suppliers shell be recognized, en
the icns of Articls 1, peragraph b, would be fully kept in view.



©0

o~

26}

[}

EREEF R RS Q Wi

RMEE " BBRROUY B<KBRIELRYIEY" Ve
EREOVHECHMOXE RHSHR ™ £V’ Birmoam
ERENIE O SONURENS OQE QER R & & O\ K
BLERQIPEXKUSOC AP A0V UNELNS Ve O
CSHOREY T 1 K OBHR+QYKEWL Q¢ wi
480 °

RMIEHE” SWOIIQBE 400" SR YN S
HERERIVRVS QBB MEAORENY & S VW inwdw
REKEY HB WO P00 0 UNEER Y p°

BRREADOIm<QREBYNYS” BEREYYYNQEQ
EROTWRIAM<ORY $V B HoXABRICKOR
%K%ﬁ?%ﬁ&f+ﬁﬁ%@énéc&ﬁ@bﬁbﬁ«%
K

T&T@émgn\mﬁﬁﬁﬁmﬁogﬂéﬁf%ef&
D7 W S e < QIR W AR o0 IR Y T G W R A0
b@gﬁtﬁé%@féétﬁbko§MEm\MFA@%
?tﬁ%ﬁ\ﬁA@ﬂUﬁ&@Kxﬁaﬁk@m%&UEk
@éﬁ%ﬁ%ﬁ?bﬁ&%%@&@ﬁboo\%Kﬁ%ﬁt
SRACHONQN HFHREE QIO I KW# KA UURS
NERBEL EWINE MO BE SN2 0 QREQ =B
N OIHEWEHE N M40 MU 4000 VU WEEE DO
ceimwhmT‘T&f@émgu‘MFA@%EK%%
HEEAQOEQ" = m <N HQ Q4 QM IH W
EEE<QREVLSOVYSOFHREN NSV = - < QIR
W HEE U0 MU ORI W0 N R B Q02 O

6. Tre Cormittee recognized that countries  having soell markets, an
excerticuzily righ level of imports anc a corresponiingly low level of demestic
product. are particularly cxposed to the trade problems zentioned in the
psregrephs, en{ that their problems shculd be resclved in a spirit of
2 flexidility. In the case of those countries, the provisions
2 1, paragrezh 2, should be fully implemerted.

T. Tae
Textiles
fancticn

Cirmittee reaffirmed thet the two orgens of the Arrangement, the
Corzittee snd the Textiles Surveillance Body, should continue to
cffectively in their respective areas cf competence,

B. It was reiterated that in the future implementation of the IFA, the special
preblens of ceveloping countries shall ba fully tcken into account in & manner
consistent with the provisions of the MFA, in particuler Articles 1, paragranh 3,
end € thireof.

9. Al participants saw  mutual co-operation es the foundation of the
Arrangecent and s the basis for dealing with problems in a wey which would
prozote the objectives and aims of the !FA. Participants cmphesized that the
prinary eircs of the 'FA are to ensure the expansion of trede in textile products

icu for the doveloping countries, ani progressively to achieve the
% of trede berriers and the liberalizaticn of world trede in textile
» 8t the sere time, evoiding disruptive effects on individual
211 on individual lines of praduction in both irporting and exporting
ries, In th context, it wes felt that in order to ensure the proper
cf the IFA, all participants would refrain from taking measures on
vered by the MPA outside the provisions therein before exhausting all
rieasures provided in the MFA,

textiles
the reli
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10. Taking into account the evolutionary and cyclical nature of trade in
textiles and the importance o both importing and experting countries of prior
resclutior of problems in a ccnstructive and cquitable manner for the interest
concerned, and on the basis of the clenents mentiored in peragraphs 1
sh O sbove, the Textiles Committee considered that the MFA in its prasent

signature es from 15 Deceaber 1977 of & Protocol for this purpose.
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