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INTERNATIONAL COFFEE AGREEMENT 1976

Preamble

The Governments Party to this Agreement,

Recognising the exceptional importance of coffee to the
economies of many countries which are largely dependent upon this
commodity for their export earnings and thus for the continuation

of thoir development programmes in the social and economic fields;

Considering that close international cooperation on trade in
cotfec will foster the economic diversification and development of
“offee-producing countries, will improve the political and economic
relations between producers and consumers and will provide for
increasing consumption of coffee;

Recognising the desirability of avoiding disequilibrium
between production and consumption whizh can give rise to
pronounced fluctuitions in prizes harmful both to producers and

to consumers;

Ng that international meisures can assist in correcting

of such disequilibrium, as well as help to ensure an
adequite ievcl of earnings to producers through remunerative

prices;

Noting the advantages derived from the international
¢uopcratinn which resulted from the operation of the International
Ceffer Agreements 1962 and 1968:

Have agreed as follows:

CHAPTER | - OBJECTIVES
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Article 1

Objectives

The objectives of this Agreement are:

(1) to achieve a reasonable balance between world supply and
demand on a basis which will assure adequate supplies of coffee at
fair prices to consumers and markets for coffee at remunerative
prices to producers and which will be conducive to long-term equi-

1ibrium between production and consumption;

(2) 1o avoid excessive fluctuations in the levels of world
supplies, stocks and prices which are harmful to both producers

and consumers;

(3) to contribute to the development of productive resources
and to the promotion and maintenance of employment and income in
Member countries, thereby helping to bring about fair wages, higher
1iving standards and better working conditions;

(4) to increase the purchasing power of coffee-exporting
countries by keeping prices in accordance with the provisions of
paragraph (1) of this Article and by increasing consumption;

(5) to promote and increase the consumption of coffee by
every possible means; and

(6) in general, in recognition of the relationship of the
trade in coffee to the economic stability of markets for industrial
products, to further international cooperation in connection with

world coffee problems.

Article 2

General Undertakings by Members

(1) Members undertake to conduct their trade policy in such

a way that the objectives set out in Article 1 may be attained

They further undertak

© achieve these objectives by strict

observance of the obligations and provisions of this Agreement.
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(2) Members recognise the need to adopt policies which will
maintain prices at levels which will ensure adequate remuneration
to producers and seck to €nsure that prices of coffee to consumers

will not hamper a desirable increase in consumption.

(3) Exporting Members undertake not to adopt or maintain any
governmental measures which would permit the sale of coffee to
non-members on terms commercially more favourable than those which
they are prepared to offer at the same time 1o importing Members,

taking into account normal trade practices.

(4) The Council shall review periodically compliance with
the provisions of paragraph (3) of this Article and may require
Members to supply appropriate information in accordance with the

Provisions of Article 3.

(5) Members recognise that Certificates of Origin are a vital
source of information on the trade in coffee. During periods when
Quotas are suspended, the responsibility for ensuring the proper
use of Certificates of Origin rests with exporting Members. How-
ever, importing Members, while under no obligation to demand that
Certificates accompany consignments of coffee when quotas are not
in effect, shall cooperate fully with the Organization in the
collection and verification of Certificates relating to shipments
of coffee received from exporting Member countries in order to

ensure that the maximum information is available to all Members.

CHAPTER 1 - DEFINITIONS

Article 3

Definitions

For the purposes of this Agreement:

(1) “Coffee” means the beans and cherries of the coffee tree,
whether parchment, green or roasted. and includes ground, decaf-
feinated, 1liquid and soluble coffec. These terms shall have the

following meaning:

RpP
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rgreen coffee” means all coffee in the naked bean form

before roasting;

"dried coffee cherry”’ means the dried fruit of the coffee
tree; to find the equivalent of dried coffee cherry to
green coffee, multiply the net weight of the dried coffee

cherry by 0.50;

“parchment coffee" means the green coffee bean contained
in the parchment skin; to find the equivalent of parch-
ment coffee to green coffee, multiply the net weight of

the parchment coffee by 0.80;

"roasted coffee" means green coffee roasted to any degree
and includes ground coffee; to find the equivalent of
roasted coffee to green coffee, multiply the net weight

of roasted coffee by 1.19;

“decaffeinated coffee” means green, roasted or solub¥®
coffee from which caffein has been extracted; to find

the equivalent of decaffeinated coffee to green coffee,
multiply the net weight of the decaffeinated coffee in
green, roasted or soluble form by 1.00, 1.19 or 3.00%

respectively;

"liquid coffee” means the water-soluble solids derived
from roasted coffee and put into liquid forms; to find the
equivalent of 1iquid to green coffee, multiply the net
weight of the dried coffee solids contained in the liquid
cotfee by 3.00;

“soluble coffee” means the dried water-soluble solids
derived from roasted coffee; to find the equivalent of
soluble coffee to green coffee, multiply the net weight

of the sotuble coffee by 3.00.

“Bag" means 60 kilogramwes or 132.276 pounds of green

coffee; "tonne” means a metric tonne of 1,000 kilogrammes or

2,204.6 pounds; and “pound” means 453.597 grammes.

3)

“Coffee year" means the period of one year, from 1 October

through 30 September.

4

“Organization”, "Council” and "Board" mean, respectively,

the International Coffee Organization, the International Coffee

Council and the Executive Board.
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(5) “Member” meuns . Contracting Party, including an inter-
governmental organization referred to in paragraph (3)of Article 4;
a designuted territory or territories in respect of which separate
Membership has been declared under the provisions of Article S; or
twe or more Contracting Parties or designated territories, or both,
whicn participate in the Organization as a Member group under the

provisions of Articles 6 or 7.

1/ Ths conversion factor of 3.00 shall be reviewed and may be
revised by the Council in the light of decisions taken by
recognised international authorities.

(6) "Exporting Member” or “exporting country” means a Member
or country, respectively, which is a net exporter of coffee; that

is, 4 Member or country whose exports exceed 1ts 1RpOrts.

(7) “lmporting Member” or "importing country” means a Member

or country. respectively, which 1s a net importer of coffee; that

EmHE+N s HRPANMN g3 50

8 M—y—EE) v o miORmpi+msyQ |
HOBEN . °

F OTRE) #sdy 2o MEERme) v vRive @

1s. a Member or country whose imports excced 1ts exports.

(8) Producing Member” or “producing country” means a Member
or country. respectively, which grows coffee in commercially

significant quantities.
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(9) "Distributed simple majority vote' means a majority of
the votes cast by exporting Members present and voting and a
majority of the votes cast by importing Members present and voting,

counted separately.

(10) "Distributed two-thirds mzjority vote" means a two-thirds
majority of the votes cast by exporting Members present and voting
and a two-thirds majority of the votes cast by importing Members

present and voting, counted separately.

(11) "Entry into force' means, except as otherwise provided,
the date on Which ThisAgreement enters into force, whether pro-
visionally or definitively.

(12) "Exportable production’ means the total production of
coffee of an exporting country in a given coffee or crop year, less
the amount destined for domestic consumption in the same year.

(13) “Availability for export” means the exportable production
of an exporting country in a given coffee year, plus accumulated

stocks from previous years.

RYR
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{14) “Export entitlement” means the total quantity of coffee
which a Member is authorised to export under the various provisions
of this Agreement, but excluding exports which under the provisions
of Article 44 are not charged to quotas.
(15) “Shortfall” means the difference between the annual
export entitlement of an exporting Member in a given coffee year

and the amount of coffee which that Member has exported to quota
markets in that coffee year.

CHAPTER 111 - MEMBERSHIP
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Article 4

Membership in the Organization

(1) Each Contracting Party, together with those teérritories
to which this Agreement is extended under the provisions of para-
graph (1) of Article 64, shall constitute a single Member of the
Organization, except as otherwise provided for under the provisions

of Articles 5, 6 and 7.

(2) A Member may change its category of Membership on such

conditions as the Council may agree.

3) Any in this Ag to a t shall be

construed as including a reference to the European Economic
Community, or any intergovernmental organization having comparable

responsib. s in respect of the negotiation, conclusion and
application of international agreements, in particular commodity

agreements.

(4) Such intergovernmental organization shall not itself have
any votes but in the case of a vote on matters within its com-
petence it shall be entitled to cast collectively the votes of
its member States. In such cases, the member States of such inter-
governmental organization shall not be entitled to exercise their
individual voting rights.

(3) The provisions of paragraph (1) of Article 16 shall not
apply to such intergovernmental organization but it may participate
in the discussions of the Executive Board on matters within its
competence. In the case of a vote on matters within its com-
petence, and notwithstanding the provisions of paragraph (1) of
Article 19, the votes which its member States are entitled to cast
in the Executive Board may be cast collectively by any one of those

member States.

Article 5

Separdte Membership in Respect of
Designated Territories

Any Contracting Party which is a net importer of coffee may,
at any time, by appropriste notification in accordance with the

provisions of paragraph (2) of Article 64, declare that it is

R |



il

¥
W5

Hat

| RPKEen—yu—5BHY

A 000 Uk O VEBRY SBE0 0 0Nl R
e QI L LV RHEEN BRSO LER
NEESOVE | O SRFE S s” EREE S MREGIE LR
U OUEOVERYXSHE v O KHEE KRRV
B v e°

R VR B0 MURR 0 SRWE
8 n—y—QoREIANV AR IXHOBRAREY Vv
SORMH WHTH HRIMXEE<MOKEOERY" B
QS P M i B U R e i1 " SREE -V
VIR B0 ) w0 ) VR W Ause© W TR
SO S QMK CEE IS CEE S VOH
BRERE U O L iR e e H ORI R EXRVORHUR
WELNE O LR 8 ERHEEQ | Busen e Y
° R0 QERARERHEIER Y KOREVEL
POV HBER Lo S0
B WHOKEBUO L 1@§H&ﬁ%:&0$maL<§%
4o @ HIS A 4 QT A 1@ # 4 0 °
4 WY
2T SDHMER XEC N — v —HRIEme LY
B SR W0 ) VRS TR ST © 8 0 R
-2t ) QBRI H O ~ HIE DA e iR R
ISV}
QLW Bn
= %%ﬁ%@ﬂﬁ&&ﬁﬁﬁﬁ#‘ﬁﬁw\fnmmﬁ
gEn—u—BEY g SVYENHBHEvOVRIQORY S

SRUE

R

participating in the Organization separately with respect to any
of the territories for whose international relations it is respon-
sible, which are net exporters of coffee and which it designates.
In such case, the metropolitan territory and its non-designated
territories will have a single Membership, and its designated
territories, either individually or collectively as the notifi-

cation indicates, will have separate Membership.

Article 6

Group Membership upon Joining the Organization

(1) Two or more Contracting Parties which are net exporters
of coffee may, by appropriate notification to the Council and to
the Secretary-General of the United Nations at the time of deposit
of their respective instruments of approval, ratification, accept-
ance or accession, declare that they are joining the Organization
as a Member group. A territory to which this Agreement has been
extended under the provisions of paragraph (1) of Article 64 may
constitute part of such Member group if the Government of the State
responsible for its international relations has given appropriate
notification thereof under the provisions of paragraph (2) of
Article 64. Such Contracting Parties and designated territories

must satisfy the following conditions:

(a) they shall declare their willingness to accept responsi-
bility for group obligations in an individual as well as
a group capacity;

(v

they shall subsequently provide satisfactory evidence to

the Council that:

(i) the group has the organization necessary to im-
plement a common coffee policy and that they have
the means of complying, together with the other
parties to the group, with their obligations under

this Agreement; and that either

(ii) they have been recognised as a group in a previous

international coffee agreement; or

(i11) they have a common or coordinated commercial and
Psndiastee
_econamic golicy in relation to coffee and a coordi-
nated monetary and financial policy, as well as the

organs necessary to implement such policies, so
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that the Council is satisfied that the Member group
is able to comply with the group obligations

involved.

(2) The Member group shall constitute a single Member of the
Organization, except that each party to the group shall be treated
as 1f it were a single Member in relation to matters arising under

the following provisions:
(a) Articles 11, 12 and 20 of Chapter IV;
(b) Articles 50 and 51 of Chapter VIII; and
(¢) Article 67 of Chapter X.

(3) The Contracting Parties and designated territories join-
ing 4s a Member group shall specify the Government or organization
which will represent them in the Council on matters arising under
this Agreement other than those specified in paragraph (2) of this

Article.
(4) The voting rights of the Member group shall be as follows:

(a) the Member group shall have the same number of basic
votes as a single Member country joining the Organization
in an individual capacity. These basic votes shall be
attributed to and cast by the Government or organization

representing the group; and

(b) in the event of a vote on any matters arising under the
provisions of paragraph (2) of this Article, the parties
to the Member group may cast separately the votes
attributed to them under the provisions of paragraphs (3)
and (4) of Article 13 as if each were an individual Member
of the Organization, except for the basic votes, which
shall remain attributable only to the Government or

organization representing the group.

(5) Any Contracting Party or designated territory which is a
party to a Member group may, by notification to the Council, with-
draw from that group and become a separate Member. Such withdrawal
shall take effect upon receipt of the notification by the Council.
If a party to a Member group withdraws from that group or ceases
to participate in the Organization, the remaining parties to the
group may apply to the Council to maintain the group; the group

shall continue to exist unless the Council disapproves the

KRN
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application. 1f the Member group is dissolved, each former party
to the group will become a separate Member. A Member which has
ceased to be a party to a group may not, as long as this Agreement

remains in force, again become 2 party to a group.

Article 7

Subsequent Group Membershi

Two or more exporting Members may, at any time after this

Agreement has entered into force, apply to the Council to form a

e application if it -

finds that the Members have made a dec! ion and have provided

ry evidence in accordance with the requirements of

ph (1) of Article 6. Upon such approval, the Member group

shall be subject to the provisions of paragraphs (2), (3), (4) and
(5) of that Article.

CHAPTER 1V - ORGANIZATION AND ADMINISTRATION

Article 8

Seat and Structure of the International Coffee Organization

(1) The Intornational Coffee Organization established under
the 1962 Agreement shall continue in being to administer the
provisions and supervise the operation of this Agreement.
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(2) The seat of the Organization shall be in London unless
the Council by  distributed two-thirds majority vote decides
otherwise.

(3) The Organization shall function through the International
Cotfee Council, the Executive Board, the Executive Director and the
staff.

‘Article 9

Composition of the International Coffee Council

(1) Tne highest authority of the Organization shall be the
International Coffee Council, which shall consist of all the Members
©of the Organization.

(2) Each Member shall appoint one representative on the
Council and, if it so desires, one or more alternates. A Member
may also designate one or more advisers to its representative or

alternates.

Article 10

Powers and Functions of the Council

(1) A1l powers specifically conferred by this Agreement shall
be vested in the Council, which shall have the powers and perform
the functions necessary to carry out the provisions of this

Agreement .

(2) The Council shall, by a distributed two-thirds majority
vote, establish such rules and regulations, including its own rules
of procedure and the financial and staff regulations of the
Organization, as are necessary to carry out the provisions of this
Agreement and are consistent therewith. The Council may, in its
rules of procedure, provide the means whereby it may, without
meoting, decide specific questions.

(3) The Council shall also keep such records as are required
to perform its functions under this Agreement and such other records

as it considers desirable.
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Article 11

Election of the Chairman and Vice-Chairmen of the Council

(1) The Counc:l shall elect, for each coffee year, a Chairman

and a' first, a second and a third Vice-Chairman.

(2) As a general rule, the Chairman and the first Vice-Chairman
shall both be elected either from among the representatives of
exporting Members or from among the representatives of importing
Members and the second and the third Vice-Chairmen shall be elected
from among representatives of the other category of Member. These
offices shall alternate each coffee year between the two categories
of Member.

(3) Neither the Chairman nor any Vice-Chairman acting as
Chairman shall have the right to vote. His alternate will in such

case exercise the voting rights of the Member.

Article 12

Sessions of the Council

As a general rule, the Council shall hold regular sessions
twice a year. It may hold special sessions should it so decide.
Special sessions shall also be held-at the fequest of the Executive
Board, of any five Members, or of a Member or Members having at
least 200 votes., Notice of sessions shall be given at least thirty
days in advance except in cases of emergency. Sessions shall be held

at the seat of the Organization, unless the Council decides otherwise.

Article 13

Votes

(1} The exporting Members shall together hold 1,000 votes
and the importing Members shall together hold 1,000 votes, distribd-
uted within each category of Member - that is, exporting and
importing Members, respectively - as provided for in the following

paragraphs of this Article.
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(2) Each Member shall have five basic votes, provided that
the total number of basic votes within each category of Member
does not exceed 150. Should there be more than thirty exporting
Members or more than thirty importing Members, the number of basic
votes for each Member within that category of Member shall be
adjusted so as to keep the number of basic votes for each category

of Member within the maximum of 150.

(3) Exporting Members listed in Annex 1 as having an initial
annual export quota of 100,000 bags of coffee or more but less than
400,000 bags shall, in addition to the basic votes, have the number
of votes attributed to them in column 2 of Annex 1. If any exporting
Meaber referred to in this paragraph elects to have a basic quota
under the provisions of paragraph (5) of Article 31, the provisions
of this paragraph shall cease to apply to it.

(4) Subject to the provisions of Article 32, the remaining
votes of exporting Members shall be divided among those Members
having a basic quota in proportion to the average volume of their
respective exports of coffee to importing Members in coffee years
1968/69 to 1971/72 inclusive. This will constitute the basis of
voting for the exporting Members concerned until 31 December 1977,
With effect from 1 January 1978 the remaining votes of exporting
Members having a basic quota shall be calculated in proportion to
the average volume of their respective exports of coffee to
importing Members as follows:

With effect from 1 Janua Coffee Years

1978 1969/70,1970/71,1971/72,1976/77
1979 1970/71,1971/72,1976/77,1977/78
1980 1971/72,1976/77,1977/78,1978/79
1981 1976/77,1977/78,1978/79,1979/80
1982 1977/78,1978/79,1979/80,1980/81

(5) The remaining votes of importing Members shall be divided
among those Members in proportion to the average volume of their
respective coffee imports in the preceding three calendar years.

(6) The distribution of votes shall be determined by the
Council in accordance with the provisions of this Article at the
beginning of each coffee year and shall rewain in effect during
that year, except as provided for in paragraphs (4) and (7) of
this Article.
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(7) The Council shall provide for the redistribution of votes
in accordance with the provisions of this Article whenever there is
2 change in the Membership of the Organization, or if the voting
rights of a Member are suspended or regained under the provisions
of Articles 26, 42, 45 or 58.

(8) No Member shall hold more than 400 votes.

(9) There shall be no fractional votes.



