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Section 4. Immunity of Assets

Property and assets of the Bank, wheresoever located and
by whomsoever held, shall be considered public international
property and shall be immune from scarch, requisition, con-
fiscation, expropriation or any other form of taking or fore-
closure by executive or legislative action.

Section 5. Inviolability of Archives
The archives of the Bank shall be inviolable.

Scction 6. Freedom of Assets from Restrictions

To the extent necessary to carry out the purpose and func-
tions of the Bank and to conduct its operations in accordance
with this Agreement, all property and other assets of the
Bank shall be free from restrictions, regulations, controls,
and moratoria of any natre, except as may otherwise be
provided in this Agreemcnt.

Section 7.

The official communications of the Bank shall be accorded
by cach member the same treatment that it accords to the
official communications of other members.

Section 8. Personal Immunities and Privileges

All governors, executive directors, alternates, officers, and
employees of the Bank shall have the following privileges and
immunities:

(a) Immunity from legal process with respect to acts per-
formed by them in their official capacity, except when the
Bank waives this immunity.

(b) When not local nationals, the same immunities from
immigration restrictions, alien registration requirements, and
national service obligations and the same facilities as regards

Privilege for Communications
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exchange provisions as are accorded by members to the rep-
resentatives, officials, and employees of comparable rank of
other members.

(c) The same privileges in respect of traveling facilities as
are accorded by members to representatives, officials, and
employees of comparable rank of other members.

Section 9. Immunities from Taxation

(a) The Bank, its property, other assets, income, and the
operations and transactions it carries out pursuant to this
Agreement, shall be immune from all taxation and from all
customs duties. The Bank shall also be immune from any
obligation relating to the payment, withholding, or collection
of any tax, or duty.

(b) No tax shall be levied on or in respect of salaries and
emoluments paid by the Bank to executive directors, alter-
nates, officials, or employees of the Bank who are not local
citizens or other local nationals.

(¢) No tax of any kind shall be levied on any obligation
or security issued by the Bank, including any dividend or
interest thereon, by whomsoever held:

(i) which discriminates against such obligation or se-
curity solely because it is issued by the Bank; or

(ii) if the sole jurisdictional basis for such taxation is
the place or currency in which it is issued, made
payable or paid, or the location of any office or
place of business maintained by the Bank.

(d) No tax of any kind shall be levied on any obligation
or security guaranteed by the Bank, including any dividend

K<Y
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or interest thereon, by whomsoever held:

(i) which discriminates against such obligation or
security solely because it is guaranteed by the
Bank; or

(ii) if the sole jurisdictional basis for such taxation is
the location of any office or place of business
maintained by the Bank.

Section 10.

Each member, in accordance with its juridical system, shall
take such action as is necessary to make effective in its own
territories the principles set forth in this article, and shall
inform the Bank of the action which it has taken on the
matter.

Implementation

ARTICLE XII' AMENDMENTS

(a) (i) This Agreement may be amended only

by decision of the Board of Gover-
nors by a majority of the total number
of governors, including two-thirds of
the governors of regional members re-
presenting not less than three-fourths
of the total voting power of the mem-
ber countries, provided, however that
the voting majorities provided in Ar-
ticle II, Section 1l(b), may be amended
only by the voting majorities stated
therein.

(i1) The relevant articles of the Agree-
ment may be amended as provided in
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paragraph (a) (i) above to provide

for the merger of the inter-regional
capital stock and the ordinary capi-
tal stock at such time as the Bank
shall have discharged its liabilities
on all its ordinary capital borrowings
which were outstanding at December 31,

1974.

(b) Notwithstanding the provisions of (a)
above, the unanimous agreement of the Board
of Governors shall be required for the approv-
al of any amendment modifying:

(1)

(ii)

(iii)

the right to withdraw from the
Bank as provided in Article IX,
Section 1;

the right to purchase capital
stock of the Bank and to contrib-
ute to the Fund as provided in
Article II, Section 3 (b) and in
Article IV, Section 3 (g), respec-
tively; and

the limitation on liability as
provided in Article II, Section
3(d), Article IIA, Section 2(e),
and Article IV, Section 5.

(c) Any proposal to amend this Agreement, whether ema-

KR
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nating from a member or the Board of Executive Directors,
shall be communicated to the Chairman of the Board of
Governors, who shall bring the proposal before the Board of
Governors. When an amendment has been adopted, the Bank
shall so certify in an official ccmmunication addressed to all
members. Amendments shall enter into force for all members
three months after the date of the official communication un-
less the Board of Governors shall specify a different period.

ARTICLE XIII INTERPRETATION AND

ARBITRATION

Section 1. [Interpretation

(a) Any question of interpretation of the provisions of this
Agreement arising between any member and the Bank or be-
tween any members of the Bank shall be submitted to the
Board of Executive Directors for decision.

Members especially affected by the question under consid-
eration shall be entitled to direct representation before the
Board of Executive Directors as provided in Article VIII,
Section 3 (g).

(b) In any case where the Board of Executive Directors
has given a decision under (a) above, any member may
require that the question be submitted to the Board of Gov-
ernors, whosc decision shall be final. Pending the decision of
the Board of Governors, the Bank may, so far as it deems it
necessary, act on the basis of the decision of the Board of
Executive Directors.

Section 2. Arbitration

If a disagreement should arise between the Bank and a
country which has ceased to be a member, or between the
Bank and any member after adoption of a decision to ter-
minate the operation of the Bank, such disagreement shall be
submitted to arbitration by a tribunal of three arbitrators.
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One of the arbitrators shall be appecinted by the Bank,
another by the country concerned, and the third, unless the
parties otherwise agree, by the Secretary General of the Or-
ganization of American States. If all efforts to reach a unani-
mous agrzement fail, decisions shall be made by a majority
vote of the three arbitrators,

The third arbitrator shall be empowered to settle all ques-
tions of procedure in any case where the parties are in
disagreement with respect thereto.

ARTICLE X1V GENERAL PROVISIONS

Section 1. Principal Office

The principal office of the Bank shall be located in Wash-
ington, District of Columbia, United States of America.

Section 2. Relations with Other Organizations

The Bank may enter into arrangements with other organi-
zations with respect to the exchange of information or for
other purposes consistent with this Agreement.

Section 3.

Each member shall designate an official entity for pur-
poses of commmunication with the Bank on matters connected
with this Agreement.

Channel of Communication

Section 4. Depositories

Each member shall designate its central bank as a de-
pository in which the Bank may keep its heldings of such
member’s currency and other assets of the Bank. If a mem-
ber has no ceatral bank, it shall, in agreement with the
Bank, designate another institution for such purpose.

ARTICLE XV FINAL PROVISIONS

KR
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Section 1. Signature and Acceptance

(a) This Agrecment shall be deposited with the General
Secretariat of the Organization of American States, where
it shall remain open until December 31, 1959, for signature
by the representatives of the countries listed in Annex A.
Each signatory country shall deposit with the General Sec-
retariat of the QOrganization of American States an instru-
ment setting forth that it has accepted or ratified this Agree-
ment in accordance with its own laws and has taken the
steps necessary to enable it to fulfill all of its obligations
under this Agieement.

(b) The General Secretariat of the Organization of Amer-
ican States shall send certified copies of this Agreement to
the members of the Organization and duly notify them of
each signature and deposit of the instrument of acceptance
or ratification made pursuant to the foregoing paragraph,
as well as the date thereof.

(c) At the timc the instrument of acceptance or ratifi-
cation is deposited on its behalf, each country shall deliver
to the General Secretariat of the Organization of American
States, for the purpose of meeting administrative expenses of
the Bank, gold or United States dollars equivalent to one-
tenth of one per cent of the purchase price of the shares of
the Bank subscribed by it and of its quota in the Fund.
This payment shall be credited to the member on account
of its subscription and quota prescribed pursuant to Articles
11, Section 4 (a)(i), and 1V, Section 3 (d)(i). At any time
on or after the date on which its instrument of acceptance
or ratification is deposited, any member may make addi-
tional payments to be credited to the member on account of
its subscription and quota prescribed pursuant to Articles 11
and IV. The General Secretariat of the Organization of
American Staies shall hold all funds paid under this para-
graph in a special deposit account or accounts and shall
make such funds available to the Bank not later than the
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time of the first mecting of the Board of Governors held
pursuant to Section 3 of this article. If this Agreement has
not come into furce by December 31, 1959, the General
Secretariat of the Organization of American States shall
return such funds to the countries that delivered them.

(d) On or aitwr the date on which the Bank commences
operations, the Ceneral Secretariat of the Organization of
American Statcs may receive the signature and the instrument
of acceptance cr raufication of this Agreement from any
country whase membership has been approved in accordance
with Article 11, Section i(b).

Section 2. Earry inio Force

(a) This Azre nt shali enter into force when it has
been signed and instruments of acceptance or ratification
have been deposited, in accordance with Section ! (a) of
this article, by representatives of countries whose subscrip-
tions comprise not less than 85 per cent of the total sub-
scriptions set forth in Annex A.

(b) Countries whose instruments of acceptance or ratifi-
cation were deposited prior to the date on which the agree-
ment entered into force shall become members on that
date. Other countries shall become members on the dates
on which their instruments of acceptance or ratification are
deposited.

Section 3. Commencement of Operations

(2) The Secretary General of the Organization of Amer-
ican States shall call the first meeting of the Board of Gov-
ernors as soon as this Agreement enters into force under
Section 2 of this article.

(b) At the first meeting of the Board of Governors ar-
rangements shall be made for the selection of the executive
directors and their alternates in accordance with the provi-
sions of Article VIII, Section 3, and for the determination
of the date on which the Bank shall commence operations.

KR
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ANNEX A SUBSCRIPTIONS TO AUTHORIZED
CAPITAL STOCK OF THE BANK

(In shares of 10,000 U.S. dollars of the weight
and fineness in effect on January 1, 1959)

ERIEHRE | m | ORHECWm D BER T Paid-in
B @ 0 T RERE 2 SR L 0 KK Capital  Callable Total Sub-

A # KR 4% 3 A g R Country Shares Shares  scription
NP MR WY (CIRRERS 10" N1 g Argentina 5,157 5,157 10,314
Woan YN g2y 2" L Bolivia 414 414 828
TN D HOIHY oY 10" Mg man: mLm.\ MLM.N HQ“wm&
" TN AR T ST B (s s dds 2w
mE A I"BIH I"ElH e =mo Costa Rica .Noﬁ .wo.\ ,A:
mrmceR 1o Ho¥ HIE Cuba 1,842 1,842 3,684
*Aen AN 17 < mrR<E Dominican Republic 276 276 552
el REKRHE 1P K [HEES WK Ecuador 276 276 552
AR TP K YK Labaal El Salvador 207 207 414
ARk anhies 1o How B8 Guatemala 276 276 552
AN NN 11K 1P K KK Haiti 207 207 414
Cvh 110¥ 1O¥ EIH Honduras 207 207 414
LIS NLE Y ¢ 11O¥ 11OY HEI1E Mexico 3,315 3,315 6,630
42N ne e m e L AR QHIO) Nicaragua 207 207 414
HRINN N HOY 110 =R Panama 207 207 414
LR 1OY 11OY 21 Paraguay 207 207 414
A 1oy 1ov - Peru . 691 691 1,382
- K2 K 1 pr__poumwﬁwam of America ;‘MMM NO.MMW uw_wmm
N #7000 | 1107 000 | " 000 Venczudla 2763 2,763 5526
DRANN YT KRNI K 17 10K ’ ’
DARNHN 17 YK (R el W KK Total 40,000 45,000 85,000
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ANNEX B CONTRIBUTION QUOTAS FOR THE
FUND FOR SPECIAL OPERATIONS

(In thousands of U.S. dollars of the weight
and fineness in effect on January 1, 1959)

Country Quota
Argentina 10,314
Bolivia 828
Brazil 10,314
Chile 2,832
Colombia 2,830
Costa Rica 414
Cuba 3,684
Dominican Republic 552
Ecuador 552
El Salvador 414
Guatemala 552
Haiti 414
Honduras 414
Mexico 6,630
Nicaragua 414
Panama 414
Paraguay 414
Peru 1,382
United States of America 100,000
Uruguay 1,106
Venezuela 5,526

Total 150,000
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GENERAL RULES GOVERNING ADMISSION OF NONREGIONAL COUNTRIES
TO MEMBERSHIP IN THE BANK

SECTION 1. Conditions for Nonregional Membership

Nonregional countries which are members of the International Monetary

Fund, and Switzerland, may become members of the Bank provided that,

on such date in the calendar year 1976 as the Board of Executive Di-

rectors shall determine, the following conditions shall have been

fulfilled:

(a) The amendments to the Agreement Establishing the Bank provided
for in the resolution entitled "Amendments to the Agreement Es-
tablishing the Bank with respect to the Creation of the Inter-
regional Capital Stock of the Bank and to Related Matters"

shall have entered into force;

(b) The increase in the authorized ordinary capital stock provided
for in the resolution entitled "Increase in the Authorized
Callable Ordinary Capital Stock and Subscriptions Thereto in
Connection with the Admission of Nonregional Member Countries®

shall have come into effect;

(c) At least eight nonregional countries, including not less than
four countries with contributions to the Fund for Special Oper-
ations of not less than US$60,000,000 each, through the deposit

of appropriate instruments with the Bank, shall have agreed:

(1) to subscribe at least 31,100 shares of inter-regional capital

stock in accordance with Section 2 hereof.

TR
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(ii) to contribute at least the eguivalent of US$375,000,000 1/
to the resources of the Fund for Special Operations in ac-

cordance with Section 3 hereof;

If it deems it appropriate after March 1, 1976, the Board of
Executive Directors may reduce the total share subscriptions and the
total contributions to the Fund for Special Operations specified in

subparagraphs (i) and (ii) above,

Subscriptions to the inter-regional capital stock and contri~
butions to the Fund for Special Operations .by the nonregional

countries shall be at least in the following amounts:

1/ U.S. dollars of the weight and fineness in effect upon the
October 18, 1973 change in the par value of the U.S. dollar.
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i ' | 1
75 128 1, 280, 000} 1,544, 120‘\ 648 6, 480,000 7.817.104; 776 7,760, 00 9,361.224‘ 9,361, 224
| i
Ao b AR ! 68 680, 000} 820,313 346 3.460, 000 4.173,948, 414 4,140,000 4,994,261 4,994,261
i i
A=Ay 842 8,420,000 10,157, 410| }1 4,264 42,640,000 51,438,476] 5,106 51,060,000  £1,595.886 61,595,886
A4 A [t 1, 880, 000 2,267,925] 952 9,520,000 11,484,388" 11400 11,400,000 13,752,313 13,752,313
: i i
AATE | 82 8,420,000 10, 157,410{1 4,264 42,640,000 51,438,476 5106 51,060,000 61,595,886 61,595, 886!
a-T—23% 7 #9 690, 000 832,377, 3%0 3,500, 000, 4,222,200 419 4,190,000 5,054,578 5,054,578
i S L L ! I
1 i
ED . 5,168 51,640,000 62,295,565 26,146 261,460,000 315,410,504 31,310/ 313,100,000 377,706,069 377,706, 069
E RN 1,83 18,360,0000 22,148,462 8854 ¥R 540,000, 106.!‘09,"\30‘ 10,690 106,900,000 128,958, 092}‘ 128,958,092
PR . L - _—
| ) |
7 7.0000 70,000, 84,444,027 35,000 330,000, 000‘ 422,220,134 42, 000‘ 420,000,000 506,664, 161” 506,664, 161
I
QD) FATFEHAF-A—BREOCRARUMS VAT HARE F
(E2) AREFrOPEOREAThALFATLHEE+ATABR EORAROKTLHT 5 5RE Fr
CONTRIBUTIONS
TC THE FUND
PAID-IN INTER-RECIONAL CALLABIE INTER-REGIONAL TOTAL INTER-REGIONAL FOR SPECIAL
—CAPTAL SUBSCRIPITONS CAPITAL SUBSCRIPTIONS 5
Amounts Amounts Amounts Amounts Amounts
Expressed in  Expressed in Expressed in  Expressed in Expressed in Expressed tn  Expressed 1n
1959 U.? current U;? 1959 U.§5 current U,! 7 1959 U, % current U, current U., ?
Shares _Dellars _Dollers &/ Shares Doliars L/ _Dollars >7 Shares _Dollsrs 2/ ; Dollars J
Austria & 690,000 832,377 3% 3, 50C,000 L, 222,201 L9 4,190,000 5,05, 578 5,054, 578
Belgium 171 1,710,000 2,062,847 865 8,650,000 10,434,365 1,036 10, 36¢,000 12,497,716 12,497,726
Dermark ™ 740,000 892,69 373 3,730,000 4,499,660 [N 4,470,000 5,392,354 5,392,35%
GCermany 863 8,630,000 10,610,742 4,367 43,670,000 52,661,009 5,230 52,300,000 63,091,751 63,091,751
Israel 8 660,000 820,313 3LE 3,460,000 4,173,548 bk 4,140,000 4,994 L,994, 261
Ttaly 842 2,420,000 10,157,410 4,26k b2,6k0,000 51,438,476 5,106 51,960,000 £1,595, 586 61,595,836
Japan 940 9,400,000 11,339,627 U757 47,570,000 ST,385, 748 5,637 56,970,000 68,725,175 68,725,375
Netherlands 128 1,280,000 1,54k,120 648 6,480,000 7,817,104 776 7,760,000 9,361,224 9,361,224
Portugal €8 680,000 820,313 3L€ 3,460,000 L, 173,948 L1h %,1k0,000 4,994,261 4,994,261
Spain 3,420,000 10,157,b10 L, 264 42,660,000 51,u38,L76 5,106 51,060,000 61,595,866 61,595,886
Switzerland 1,580,000 2,267,925 952 9,520,000 11, k5L, 386 1,130 11,400,000 13,752,313 13,752,313
United Kingdom 8,420,000 10,157,410 b, 26k 42,6h0,000 51,438,476 5,106 51,060,000 61,595,386 61,595,886
Yugoslavia & 690,000 €32,377 3,500,000 _ 4,222,001 819 4,190,000 034,578 _ 054, 5T8
Sub-Tctal 5,164 51,640,000 62,295, 565 26,106 261,460,000 315,k10,504 31,310 313,100,000 377,706,069 377,706,069
Unassigned _1,03€ 1,360,000 22,148 Lo 8,854 8,560,000 106,509,430 10,090 106, 500,000 128,956, 092 128,958,092
Total 7,000 7. ,00C 000 B8b ks, 027 00 350,000,000 422,220,134 2,000 420,000,000 506,664,161 206,64, 161
1/ U.S. dollars of the welght and fineness in effect on Jamuary 1, 1959.

2/

U.S. dollers of the veight and fineness in effsct upon the October 18,

1973 chenge in the per velus of the U.5. dollar.
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SECTION 2. Subscriptions to Inter-regional Capital stock

(a Nonregional countries listed in wmnnmos 1 hereof may sub-

scribe to shares of inter-regional capital stock.

(b) Each subscription shall include at least the full amount of both
paid-in inter-regional capital shares and callable inter-regional
capital shares assigned to the respective country in Section 1
hereof, and each subscribing country shall represent to the Bank
that it has taken all necessary action to authorize its sub-
scription and shall furnish to the Bank such information thereon

as the latter may request.

(c) The subscription of each country to the paid-in inter-regional

capital stock shall be on the following terms and conditions:

(i) The subscription price per share shall be USS10,000 in
terms of United States dollars of the weight and fineness
in effect on January 1, 1959.
(ii) Payment of the amount of paid-in inter-regional capital
stock subscribed by each country shall be made in three
equal installments, except that the Board of Executive
Directors, taking 1into account special circumstances with
respect to particular countries, may agree (i) that the
amount of the first installment to be paid by the respec-

tive country may be decreased to not less than 20% of the
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(iii)

(iv)

amount of the paid-in capital assigned to such country
with the two subsequent installments to be adjusted ac-
cordingly; or (ii) that payment by the respective coun-
try may be made in five equal annual installments. The
first installment shall be paid by each country within
thirty days after the entry into force of these General
Rules or on or before the date of deposit of the instru-
ment of acceptance or ratification in accordance with
Section 4 (c) (ii) hereof, whichever shall be later. 1If
a country chooses to pay the first installment in cash
it may make the payment not later than the end of the
calendar year in which these General Rules enter into
force or the calendar year in which the member deposits
its instrument of ratification, if this is later. Each
of the remaining annual installments shall become due at
intervals of one year after the date on which the first

installment becomes due.

Each installment shall be paid entirely in the currency
of the contributing country which shall make arrangements
satisfactory to the Bank to assure that such currency
shall be freely convertible into the currencies of other

countries for the purposes of the Bank's operations

50% of each installment shall be subject to the provisions
of Article V, Section 1 (b) (i}, of the Agreement Establish-

ing the Bank and shall be paid in cash. With respect to

the remaining 50% of each installment, unless a country

elects to make payment thereof also in cash, the Board

YOI
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of Executive Directors shall establish a schedule pur-
suant to which any non-negotiable, non-interest-bearing
promissory notes or similar securities accepted pursuant

to Article V, Section 4, shall be paid to the Bank.

{d) The subscription of each country to the callable inter-regional

capital stock shall be on the following terms and conditions:

(i} The subscription price per share shall be US$10,000 in
terms of United States dollars of the weight and fineness

in effect on January 1, 1959.

(ii) The subscription of each country to the callable inter-
regional capital stock shall be in three equal install-
ments, which shall be subscribed, respectively, on or
before the corresponding dates for payment of each of
the first three installments of the country's subscription
to the paid-in inter-regional capital stock pursuant to

Section 2 (c¢) (ii) hereof.

(e) The inter-regional capital resources shall be utilized in
making loans in such a manner as to ensure a reasonable distri-
bution of such loans and subsequent obligations between ordi-

nary and inter-regional capital resources.

(f) At such time as the Bank shall have discharged its liabilities
on all its ordinary capital borrowings which were outstanding
at December 31, 1974, measures shall be taken to merge the

inter-regional capital stock and the ordinary capital stock.
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SECTION 3. Increase in the Fund for Special Operations and Contri-
butions Thereto
{a) Subject to the provisions of these General Rules, the resources

(b)

(c)

(a)

(e)

of the Fund for Special Operations shall be increased by the
equivalent of US$506,664,161, through contributions by nonre-
gional countries, it being understood from their approval of
these General Rules that the regional member countries do not
wish to avail themselves of their right to contribute to a
proportional share of such increase pursuant to Article 1v,

Section 3(g), of the Agreement Establishing the Bank.

Such increase shall become effective and such contributions shall
become payable only upon these General Rules entering into force

pursuant to Secticn 10 hereof.

Nonregional countries shall make contributions to the Fund for
Special Operations equivalent to their subscriptions to non-

regional capital stock pursuant to Section 1(c) hereof

Each country shall make its contribution entirely in its own
currency and shall make arrangements satisfactory to the Bank
to assure that such currency shall be freely convertible into
the currencies of other countries for the purposes of the
Bank's operations.

The entire amount of each contribution shall constitute

national currency to which the provisions of Article V,

YO
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Section l(c), of the Agreement Establishing the Bank,
shall be applicable. Should a country elect not to make
payment of its entire contribution or any part thereof in
cash the Bank, pursuant to Article V, Section 4, of the
Agreement Establishing the Bank, shall accept non-negotiable,
non-interest-bearing promissory notes or similar securities

for which the Board of Executive Directors shall establish

a schedule of encashment.

The contributions shall be made in three equal installments,
except that the Board of Executive Directors, taking into ac-
count special circumstances with respect to particular countries,
may agree (i) that the amount of the first installment to be paic
by the respective country may be decreased to not less than 20%
of the amount of the total contribution assigned to such country,
with the two subsequent installments to be adjusted accordingly;
or (ii) that payment by the respective country may be made in
five equal annual installments. The installments shall be paid
on the sawe Jates as the payments by the country of 1its install-
ments of paid-in inter-regional capital stock pursuant to Sectior
2 hereof.

Each payment of a country shall be in such an amount as, in the

opinion of the Bank, is equivalent to the full value, 1n terms

of United States dollars of the weignt and fineness in effect
upon the October 18, 1973 change in the par value of the United

States dollar.

Currencies of all the members held by the Bank which are derived
from these contributions shall be subject to the maintenance of

value provisions of Article V, Section 3, of the Agreement Estab-
lishing the Bank, but the standard of value Set for this purpose

shall be the United States dollar of the weight and fineness in
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SECTION 4.

effect upon the October 18, 1973 change in the par value of the
United States dollar, provided, however, that the Bank may waive
this readjustment in the event of a currency realignment involving

a significant number of members of the Bank

Notwithstanding the provisions of Article IV, Section 3(g),

of the Agreement Establishing the Bank, and in keeping with
the traditional method for augmenting the resources of the Fund
for Special Operations, any future increases in the resources
of the Fund for Special Operations shall be in such proportions
and on such terms and conditions as shall be negotiated at that
time.

Requirements for Nonregional Membership

A nonregional country shall become a member of the Bank when:

(a)

(b)

(c)

The Board of Executive Directors shall have determined that

all the conditions of Section 1 hereof have been fulfilled;

These General Rules have entered into force pursuant to Section

10 hereof; and

The President shall have declared that the country has fulfilled

all the following requirements:

(i) Its duly authorized representative has signed the original
of the Agreement, as amended, deposited with the General

Secretariat of the Organization of American States

+YOH
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SECTION 5.

YOK

1t has deposited with the General Secretariat of the Orga-
nization of American States an instrument setting forth
that it has accepted or ratified, in accordance with its
law, the Agreement and all the terms and conditions pre-
scribed in these General Rules and that it has taken the
steps necessary to fulfill all of its obligations under

the Agreement and under these General Rules; and

It has represented to the Bank that it has taken all
action necessary to sign the Agreement and deposit the
instrument of acceptance or ratification as contem-
plated by paragraphs (i) and (ii) above and it shall
have furnished to the Bank such information in respect

of such action as the Bank may have requested.

Additional Nonregional Countries

Additional nonregional countries not listed in Section 1 hereof may

become members of the Bank in accordance with such terms as the Board

of Governors shall establish. The subscriptions of such additional

nonregional countries and their respective contributions to the Fund

for Special Operations shall be such number of shares of paid-in and

callable inter-regional capital stock and such contributions to the

Fund for Special Operations as shall be determined by the Board of
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Governors with due regard to the conditions of the subscriptions and

contributions of the nonregional countries listed in Section 1 hereof.

SECTION 6. Unsubscribed Stock and Contribution Quotas

Inter-regional capital stock and contribution quotas to the Fund for
Special Operations provided for by Section 1 (c) of these General
Rules which have not been subscribed by the nonregional countries
listed in Section 1 hereof or by additional nonregional countries

as provided in Section 5 hereof within two years from the date on
which these General Rules shall have entered into force may then be
subscribed by the nonregional member countries which are members

at that time. Each such member shall have the right to subscribe

to a proportion of the available stock eguivalent to the proportion
which its stock already subscribed bears to the total subscribed
inter-regional capital stock. Likewise, each such member shall have
the right to subscribe to a proportion of the unsubscribed quotas to
the Fund for Special Operations equivalent to the proportion which
its contribution quota bears to the total subscribed quota contribu-
tions. In each subscription there shall be maintained the ratio of
paid-in to callable capital as well as the ratio of contributions

to the Fund for Special Operations to subscriptions to capital stock
established in these General Rules. Payment for the paid-in capital
and the contribution qguotas to the Fund for Special Operations, as
well as the subscriptions to the callable capital so subscribed,
shall be accomplished within three years from the date on which

these General Rules enter into force.

LOp
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SECTION 7. Special Quorum and Voting Power

(a) The agreement of a two-thirds majority of the total number of
governors of nonregional members representing not less than
three-fourths of the total voting power of the nonregional mem-

ber countries shall be required for the approval of:

(i) any amendment of the Agreement Establishing the Bank
modifying: (1) the number of governors who shall be ap-
pointed by the nonregional member countries; (2) the
number of executive directors who shall be elected by
the governors of the nonregional member countries as pro-
vided in Article VIII, Section 3(b)(ii), of the Agreement;
(3) Article VII, Section 3 (&), (e} and (f), of the Agree-
ment; or (4) the provisions relating to the distribution
of the net profits and surplus of the inter-regional ca-
pital resources as provided in Article VII, Section 4, of

the Agreement; and

(ii) any increase in the authorized inter-regional capital stock
as provided in Article IIA, Section 1 (c), of the Agreement.
(b) No increase in the subscription of any member to either the
ordinary capital stock or the inter-regional capital stock shall
become effective, and any right to subscribe 'thereto is hereby
waived, which would have the effect of reducing the voting power
(i) of the regional developing members below 53.5 percent of the
total voting power of the member countries; (ii) of the member

having the largest number of shares below 34.5 percent of such
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total voting power; or (iii) of Canada below 4 percent of such
total voting power, provided that, notwithstanding the foregoing
provisions and the provisions of Article VIII, Section 4(b), of
the Agreement Establishing the Bank, any resolution of the Board
of Governors for an increase in the ordinary capital stock or
the inter-regional capital stock of the Bank shall specify that
(1) in order to prevent the voting power of the regional develop-
ing members as a group from falling below the set percentage,
any member of the group may subscribe to shares allocated to
another member of the group if the latter member does not wish
to subscribe to such shares; (2) the provision relating to per-
centages of voting power may be waived by the regional develop-
ing members as a group with respect to (i), and by the United
States and Canada with respect to (ii)} and (iii), respectively;
and (3) any member of the group of nonregional members may sub-
scribe to shares allocated to another member of the group if the

latter member does not wish to subscribe to such shares.

SECTION 8. d t of the Regulations for Election of Executive

Directors

Since nonregional countries shall have the right to elect two execu-
tive directors with their own votes as provided in Article VIII,
Section 3(b) (ii), of the Agreement Establishing the Bank, as
amended by the resolution referred to in Section 1l(a) hereof, the

Regulations for Election of Executive Directors, provided for in
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said Article of the Agreement, are amended to read as set forth in
Annex I hereto. These amendments shall become effective on the

same date as these General Rules enter into force.

SECTION 9. Number of Executive Directors

The agreement of a two-thirds majority of the total number of gover-
nors of nonregicnal members shall be required for the approval of
an increase in the number of executive directors of the Bank beyond

a total number of thirteen executive directors.

SECTION 10. Entry into Force

These General Rules shall enter into force only after the Board of
Executive Directors shall have determined that all the conditions
of Section 1 hereof have been fulfilled and after the President shall
have declared that at least eight nonregional countries have satisfied

all of the requirements of Section 4(c) hereof.
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