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Section 4.  Methods of Making or Guaranteeing Loans

Subject to the conditions stipulated in this article, the
Bank may make or guarantee loans to any member, or any
agency or political subdivision thereof, and to any enter-
prise in the territory of a member, in any of the following

ways:

(1)

(i1)

(ii1)

by making or participating in direct
loans with funds corresponding to the
unimpaired paid-in ordinary capital
and, except as provided in Section 13
of this article, to its reserves and
undistributed surplus; or with the un-
impaired resources of the Fund;

by making or participating in direct
loans with funds raised by the Bank
in capital markets, or borrowed or
acquired in any other manner, for in-
clusion in the ordinary capital re-
sources of the Bank or the resources
of the Fund;

by making or participating in direct

loans with funds corresponding to the
unimpaired paid-in inter-regional cap-
ital, including any reserves or undis-
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tributed surplus pertaining to such
resources;

(iv) by making or participating in direct
loans with funds raised by the Bank
in capital markets, or borrowed or ac-
quired in any other manner, for inclu-
sion in the inter-regional capital re-
sources of the Bank; and

(v) by guaranteeing, with the ordinary cap-
ital resources, the inter-regional cap-
ital resources, or the resources of
the Fund, in whole or in part loans
made, except in special cases, by pri-
vate investors.

Section 5. Limitations on Operations

(a) The total amount outstanding of loans
and guarantees made by the Bank in its ordinary
operations shall not at any time exceed the to-
tal amount of the unimpaired subscribed ordinary
capital of the Bank, plus the unimpaired reserves
and surplus included in the ordinary capital re-
sources of the Bank, as defined in Article II,
Section 5, exclusive of income assigned to the
special reserve established pursuant to Section
13 of this article and other income of the or-
dinary capital resources assigned by decision
of the Board of Governors to reserves not avail-
able for loans or guarantees.
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{b) The total amount outstanding of loans
and guarantees made by the Bank in its inter-
regional resources operations shall not at any
time exceed the total amount of the unimpaired
subscribed inter-regional capital of the Bank,

plus the unimpaired reserves and surplus in-
cluded in the inter-regional capital resources
of the Bank, as defined in Article IIA, Section
4, exclusive of income of the inter-regional
capital resources assigned by decision of the
Board of Governors to reserves not available for
loans or guarantees.

(c) In the case of loans made out of funds
borrowed by the Bank to which the obligations
provided for in Article II, Section 4(a) (ii),
are applicable, the total amount of principal
outstanding and payable to the Bank in a spe-
cific currency shall at no time exceed the to-
nww.mao::n of principal of the outstanding bor-
rowings by the Bank for inclusion in its ordi-
nary capital resources that are payable in the
same currency.

(d) In the case of loans made out of funds
borrowed by the Bank to which the obligations

N
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provided for in Article IIA, Section 3(c) are
applicable, the total amount of principal out-
standing and payable to the Bank in a specific
currency shall at no time exceed the total a-
mount of principal of the cutstanding borrowings
by the Bank for inclusion in its inter-regional
capital resources that are payable in the same
currency.

Section 6. Direct Loan Financing

In making direct loans or participating in them, the Bank
may provide financing in any of the following ways:

(a) By furnishing the borrower currencies of members,
other than the currency of the member in whose territory
the project is to be carried out, that are necessary to meet
the foreign exchange costs of the project.

(b) By providing financing to meet expenses related to
the purposes of the loan in the territories of the member
in which the project is to be carried out. Only in special
cases, particularly when the project indirectly gives rise to
an increase in the demand for foreign exchange in that
country, shall the financing granted by the Bank to meet
local expenses be provided in gold or in currencies other
than that of such member; in such cases, the amount of the
financing granted by the Bank for this purpose shall not
exceed a reasonable portion of the local expenses incurred
by the borrower.

Section 7. Rules and Conditions for Making or Guarantee-
ing Loans
(a) The Bank may make or guarantee loans subject to
the following rules and conditions:
(i) the applicant for the loan shall have submitted
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(ii)

(iid)

(iv)

v)

(vi)

a detailed proposal and the staff of the Bank
shall have presented a written report recom-
mending the proposal after a study of its merits.

In special circumstances, the Board of Execu-
tive Directors, by a majority of the total voting
power of the member countries, may require that

a proposal be submitted to the Board for deci-
sion in the absence of such a report;

in considering a request for a loan or a guaran-
tee, the Bank shall take into account the ability

of the borrower to obtain the loan from privaie
sources of financing on terms which, in the
opinion of the Bank, are reasonable for the
borrower, taking into account all pertinent factors;
in making or guaranteeing a loan, the Bank shall
pay due regard to prospects that the borrower
and its guarantor, if any, will be in a position

to meet their obligations under the loan con-
tract;

in the opinion of the Bank, the rate of interest,
other charges and the schedule for repayment

of principal are appropriate for the project in
question;

in guaranteeing a loan made by other investors,
the Bank shall receive suitable compensation
for its risk; and

loans made or guaranteed by the Bank shall be
principally for financing specific projects,
including those forming part of a national or
regional development program. However, the
Bank may make or guarantee over-all loans to
development institutions or similar agencies
of the members in order that the latter may
facilitate the financing of specific develop-
ment projects whose individual financing re-
quirements are not, in the opinion of the

Sl
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Bank, large enough to warrant the direct su-
pervision of the Bank.

(b) The Bank shall not finance any undertaking in the
territory of a member if that member objects to such
financing.

Section 8. Optional Conditions for Making or Guarantee-
ing Loans

(a) In the case of loans or guarantees of loans to non-
governmental entities, the Bank may, when it deems it advis-
able, require that the member in whose territory the project
is to be carried out, or a public institution or a similar
agency of the member acceptable to the Bank, guarantee the
repayment of the principal and the payment of interest and
other charges on the loan.

(b) The Bank may attach such other conditions to the
making of loans or guarantees as it deems appropriate, tak-
ing into account both the interests of the members directly
involved in the particular loan or guarantee proposal and
the interests of the members as a whole.

Section 9. Use of Loans Made or Guaranteed by the Bank

(a) Except as provided in Article V, Sec-
tion 1, the Bank shall impose no condition that
the proceeds of a loan shall be spent in the
territory of any particular country nor that
such proceeds shall not be spent in the terri-
tories of any particular member or members:;
provided, however, that with respect to any
increase of the resources of the Bank the ques-
tion of restriction of procurement by the Bank
or any member with regard to those members
which do not participate in an increase under
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the terms and conditions specified by the Board
of Governors may be determined by the Board of
Governors.

(b) The Bank shall take the necessary measures to en-
sure that the proceeds of any loan made, guaranteed, or
participated in by the Bank are used only for the purposes for
which the loan was granted, with due attention to considera-
tions of economy and efficiency.

Section 10. Payment Provisions for Direct Loans

Direct loan contracts made by the Bank in
conformity with Section 4 of this article shall
establish:

(a) All the terms and conditions of each loan, including
among others, provision for payment of principal, interest
and other charges, maturities, and dates of payment; and

(b) The currency or currencies in which payments shall
be made to the Bank.

Section 11. Guarantees

(a) In guaranteeing a loan the Bank shall charge a guar-
antee fee, at a rate determined by the Bank, payable peri-
odically on the amount of the loan outstanding.

(b) Guarantee contracts concluded by the Bank shall pro-
vide that the Bank may terminate its liability with respect to

KEH
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interest if, upon default by the borrower and by the guaran-
tor, if any, the Bank offers to purchase, at par and interest
accrued to a date designated in the offer, the bonds or other
obligations guaranteed.

(c) In issuing guarantees, the Bank shall have power to
determine any other terms and conditions.

Section 12. Special Commission

On all loans, participations, or guarantees made out of or
by commitment of the ordinary capital resources of the Bank,
the latter shall charge a special commission. The special
commission, payable periodically, shall be computed on the
amount outstanding on each loan, participation, or guarantee
and shall be at the rate of one per cent per annum, unless the
Bank, by a two-thirds majority of the total voting power
of the member countries, decides to reduce the rate of com-
mission.

Section 13. Special Reserve

The amount of commissions received by the Bank under
Section 12 of this article shall be set aside as a special re-
serve, which shall be kept for meeting liabilities of the Bank
in accordance with Article VII, Section 3 (b) (i). The
special reserve shall be held in such liquid form, permitted
under this Agreement, as the Board of Executive Directors
may decide.

ARTICLE IV FUND FOR SPECIAL OPERATIONS

Section 1. Establishment, Purpose, and Functions

A Fund for Special Operations is established for the mak-
ing of loans on terms and conditions appropriate for dealing
with special circumstances arising in specific countries or
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with respect to specific projects.

The Fund, whose administration shall be entrusted to the
Bank, shall have the purpose and functions set forth in
Article I of this Agreement.

Section 2. Applicable Provisions

The Fund shall be governed by the provisions
of the present article and all other provisions
of this Agreement, excepting those inconsistent
with the provisions of the present article and
those expressly applying only to other operations
of the Bank.

Section 3. Resources
(a) The original members of the Bank shall contribute

to the resources of the Fund in accordance with the provi-
sions of this section.

(b) Members of the Organization of American
States that join the Bank after the date speci-
fied in Article XV, Section 1l(a), Canada, Bahamas
and Guyana, and countries that are admitted in
accordance with Article II, Section 1 (b) shall
contribute to the Fund with such quotas, and un-
der such terms, as may be determined by the Bank.

(c) The Fund shall be established with initial re-
sources in the amount of one hundred fifty million dollars
($150,000,000) in terms of United States dollars of the
weight and fineness in effect on January 1, 1959, which shall
be contributed by the original members of the Bank in ac-
cordance with the quotas specified in Annex B.

(d) Payment of the quotas shall be made as follows:

KEP
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Fifty per cent of its quota shall be paid by each
member at any time on or after the date on
which this Agreement is signed, and the instru-
ment of acceptance or ratification deposited, on
its behalf in accordance with Article XV, Sec-
tion 1, but not later than September 30, 1960.

‘The remaining SO per cent shall be paid at any
time subsequent to one year after the Bank has
begun operations, in such amounts and at such
times us are determined by the Bank; provided
however, that the total amount of all quotas
shall be made due and payable not later than
the date fixed for payment of the third install-
ment of the subscriptions to the paid-in capital
stock of the Bank.

(iii) The payments required under this section shall

be distributed among the members in propor-
tion to their quotas and shall be made one-half
in gold and/or United States dollars, and one-
half in the currency of the contributing member.

(e) Each payment of a member in its own currency un-
der the preceding paragraph shall be in such amount as, in
the opinion of the Bank, is equivalent to the full value, in
terms of United States dollars of the weight and fineness in
effect on January 1, 1959, of the portion of the quota being
paid. The initial payment shall be in such amount as the
member considers appropriate hereunder but shall be subject
to such adjustment, to be effected within 60 days of the date
on which payment was due, as the Bank shall determine to
be necessary to constitute the full dollar value equivalent as
provided in this paragraph.

(f) Unless otherwise determined by the Board of Gov-
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ernors by a three-fourths majority of the total voting power
of the member countries, the liability of members for pay-
ment of any call on the unpaid portion of their subscription
guotas to the Fund shall be conditional upon payment of
not less than 90 per cent of the total obligations of the mem-
bers for:

(i) the initial payment and all prior calls on such
quota subscriptions to the Fund; and

(ii) any installments due on the paid-in portion of
the subscriptions to the capital stock of the
Bank.

(g) The resources of the Fund shall be in-
creased through additional contributions by the
members when the Board of Governors considers
it advisable by a three-fourths majority of the
total voting power of the member countries. The
provisions of Article II, Section 3(b), shall ap-
ply to such increases, in terms of the proportion
between the quota in effect for each member and
the total amount of the resources of the Fund
contributed by members. No member, however,
shall be obligated to contribute any part of
such increase.

(h) As used in this Agreement, the term “resources of

the Fund” shall be deemed to include the following:

(i) contributions by members pursuant to paragraphs
(¢) and (g) of this section;

KER
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(ii) all funds raised by borrowing to
which the commitments stipulated
in Article II, Section 4(a) (ii),
and Article IIA, Section 3(c), are
not applicable, i.e., those that
are specifically chargeable to the
resources of the Fund;

(iii) all funds received in repayment of loans made
from the resources mentioned above;

(iv) all income derived from operations using or com-
miting any of the resources mentioned above;
and

(v) any other resources at the disposal of the Fund.

Section 4. Operations

(a) The operations of the Fund shall be those financed
from its own resources, as defined in Section 3 (h) of the
present article.

(b) Loans made with resources of the Fund may be par-
tially or wholly repayable in the currency of the member in
whose territory the project being financed will be carried
out. The part of the loan not repayable in the currency of
the member shall be paid in the currency or currencies in
which the loan was made.

Section 5.

In the operations of the Fund, the financial liability of the
Bank shall be limited to the resources and reserves of the
Fund, and the liability of members shall be limited to the
unpaid portion of their respective quotas that has become due
and payable.

Limitation on Liability
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Section 6. Limitation on Disposition of Quotas

The rights of members of the Bank resulting from their
contributions to the Fund may not be transferred or encum-
bered, and members shall have no right of reimbursement
of such contributions except in cases of loss of the status
of membership or of termination of the operations of the
Fund.
Section 7.

Payments in satisfaction of any liability on borrowings of
funds for inclusion in the resources of the Fund shall be
charged:

(i) first, against any reserve established for this
purpose; and
(ii) then, against any other funds available in the
resources of the Fund.
Administration

Discharge of Fund Liabilities on Borrowings

Section 8.

(a) Subject to the provisions of this Agreement, the au-
thorities of the Bank shall have full powers to administer
the Fund.

(b) There shall be a Vice President of the Bank in charge
of the Fund. The Vice President shall participate in the
meetings of the Board of Executive Directors of the Bank,

without vote, whenever matters relating to the Fund are dis-
cussed.

(c) In the operations of the Fund the Bank
shall utilize to the fullest extent possible the
same personnel, experts, installations, offices,
equipment, and services as it uses for its other
operations.

(d) The Bank shall publish a separate annual report
showing the results of the Fund's financial operations, in-
cluding profits or losses. At the annual meeting of the Board
of Governors there shall be at least one session devoted to
consideration of this report. In addition, the Bank shall
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transmit to the members a quarterly summary of the Fund’s
operations.
Section 9. Voting

(a) In making decisions concerning opera-
tions of the Fund, each member country of the
Bank shall have the voting power in the Board
of Governors accorded to it pursuant to Article
VIII, Section 4(a) and (c), and each Director
shall have the voting power in the Board of
Executive Directors accorded to him pursuant to
Article VIII, Section 4(a) and (d).

(b).All decisions of the Bank concerning the operations
of the Fund shall be adopted by a two-thirds majority of
the total voting power of the member countries, unless other-
wise provided in this article.

Section 10. Distribution of Net Profits

The Board of Governors of the Bank shall determine what
portion of the net profits of the Fund shall be distributed
among the members after making provision for reserves.
Such net profits shall be shared in proportion to the quotas
of the members.

Section 11. Withdrawal of Contributions

(a) No country may withdraw its contribution and ter-
minate its relations with the Fund while it is still a membe:

of the Bank.

(b) The provisions of Article IX, Section 3, with respect
to the settlement of accounts with countries that terminate
their membership in the Bank also shall apply to the Fund.

Section 12. Suspension and Termination

The provisions of Article X also shall apply
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to the Fund with substitution of terms relating
to the Fund and its resources and respective
creditors for those relating to the Bank and
its capital resources and respective creditors.

ARTICLE V CURRENCIES

Section 1. Use of Currencies

(a) The currency of any member held by the
Bank in its ordinary capital resources, in its
inter-regional capital resources, or in the re-
sources of the Fund, however acquired, may be
used by the Bank and by any recipient from the
Bank, without restriction by the member, to make
payments for goods and services produced in the
territory of such member.

(b) Members may not maintain or impose re-
strictions of any kind upon the use by the Bank
or by any recipient from the Bank, for payments
in any country, of the following:

(i) gold and dollars received by the Bank
in payment of the 50 per cent portion

of each member's subscription to shares

of the Bank's ordinary capital and of
the 50 per cent portion of each mem-
ber's quota for contribution to the

Fund, pursuant to the provisions of Ar-

KN
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(ii)

(111)

(iv)

KHE

ticle II and Article IV, respectively,
and currency received by the Bank in
payment of the equivalent portion of
each member's subscription to shares
of the inter-regional capital pursuant
to the provisions of Article IIA;

currencies of members purchased with
the resources referred to in (i) of
this paragraph;

currencies obtained by borrowings,
pursuant to the provisions of Article
VII, Section 1(i), for inclusion in
the capital resources of the Bank;

gold and dollars received by the Bank
in payment on account of principal,
interest, and other charges, of loans
made from the gold and dollar funds re-
ferred to in (i) of this paragraph; cur-
rencies received by the Bank in payment
on account of principal, interest, and
other charges, of loans made from the
portion of the inter-regional capital
referred to in (i) of this paragraph;
currencies received in payment of prin-
cipal, interest, and other charges, of
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loans made from currencies referred to
in (ii) and (iii) of this paragraph;
and currencies received in payment of
commissions and fees on all guarantees
made by the Bank; and

(v) currencies, other than the member's
own currency, received from the Bank
pursuant to Article VII, Section 4(d),
and Article IV, Section 10, in distri-
bution of net profits.

(c) A member's currency held by the Bank,
whether in its ordinary capital resources, in
its inter-regional capital resources, or in the
resources of the Fund, not covered by paragraph
(b) of this section, also may be used by the
Bank or any recipient from the Bank for payments
in any country without restriction of any kind,
unless the member notifies the Bank of its de-
sire that such currency or a portion thereof be
restricted to the uses specified in paragraph
(a) of this section.
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(d) Members may not place any restrictions
on the holding and use by the Bank, for making
amortization payments or anticipating payment
of, or repurchasing part or all of, the Bank's
own obligations, of currencies received by the
Bank in repayment of direct loans made from bor-
rowed funds included in the ordinary or inter-
regional capital resources of the Bank.

(e) Gold or currency held by the Bank in
its ordinary capital resources, in its inter-
regional capital resources, or in the resources
of the Fund shall not be used by the Bank to
purchase other currencies unless authorized by
a two-thirds majority of the total voting power
of the member countries. Any currencies pur-
chased pursuant to the provisions of this para-
graph shall not be subject to maintenance of
value under Section 3 of this article.

Section 2. Valuation of Currencies

Whenever it shall become necessary under this Agree-
ment to value any currency in terms of another currency,
or in terms of gold, such valuation shall be determined by
the Bank after consultation with the International Monetary
Fund.
Section 3. Maintenance of Value of the Currency Holdings

of the Bank
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(a) Whenever the par value in the Interna-
tional Monetary Fund of a member's currency is
reduced or the foreign exchange value of a mem-
ber's currency has, in the opinion of the Bank,
depreciated to a significant extent, the member
shall pay to the Bank within a reasonable time
an additional amount of its own currency suf-
ficient to maintain the value of all the cur-
rency of the member held by the Bank in its or-
dinary capital resources, in its inter-regional
capital resources, or in the resources of the
Fund, excepting currency derived from borrowings
by the Bank. The standard of value for this
purpose shall be the United States dollar of the
welght and fineness in effect on January 1, 1959

(b) Whenever the par value in the Interna-
tional Monetary Fund of a member's currency is
increased or the foreign exchange value of such
member's currency has, in the opinion of the
Bank, appreciated to a wwonnmwom:n.mxmm=n~ the
Bank shall return to such member within a rea-
sonable time an amount of that member's currency
equal to the increase in the value of the amount
of such currency which is held by nJm mw:x in
its ordinary capital resources, in its inter-re-
gional capital resources, or in m:m resources of
the Fund, excepting currency derived from bor-
rowings by the Bank. The standard of value for
this purpose shall be the same as that estab-
lished in the preceding paragraph.

K
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(c) The provisions of this section may be
waived by the Bank when a uniform proportionate
change in the par value of the currencies of
all the Bank's members is made by the Interna-
tional Monetary Fund.

(d) Notwithstanding any other provisions of
this section, the terms and conditions of any

increase in the resources of the Fund pursuant
to Article IV, Section 3(g), may include main-
tenance of value provisions other than those
provided for in this section which would apply
to the resources of the Fund contributed by
such increase.

Section 4. Methods of Conserving Currencies

The Bank shall accept from any member prom-
issory notes or similar securities issued by
the government of the member, or by the depos-
itory designated by such member, in lieu of any
part of the currency of the member representing
the 50 per cent portion of its subscription to
the Bank's authorized ordinary capital and the
50 per cent portion of its subscription to the
resources of the Fund, which, pursuant to the
provisions of Article II and Article IV, re-
spectively, are payable by each member in its
national currency, provided such currency is
not required by the Bank for the conduct of its
operations. Such notes or securities shall be
non-negotiable, non-interest-bearing, and pay-
able to the Bank at their par value on demand.
On the same conditions, the Bank shall also ac-
cept such notes or securities in lieu of any
part of the subscription of a member to the
inter-regional capital with respect to which
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part the terms of the subscription do not re-
quire payment in cash.

ARTICLE VI TECHNICAL ASSISTANCE

Section 1. Provision of Technical Advice and Assistance

The Bank may, at the request of any member or mem-
bers, or of private firms that may obtain loans from it, pro-
vide technical advice and assistance in its field of activity,
particularly on:

(i) the preparation, financing, and execution of de-
velopment plans and projects, including the con-
sideration of priorities, and the formulation of
loan proposals on specific national or regional
development projects; and

(ii) the developmert and advanced training, through
seminars and other forms of instruction, of per-
sonnel specializing in the formulation and imple-
mentation of development plans and projects.

Section 2. Cooperative Agreements on Technical Assistance

In order to accomplish the purposes of this article, the
Bank may enter into agreements on technical assistance with
other national or international institutions, either public or
private.

KHR
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Section 3. Expenses

(a) The Bank may arrange with member countries or
firms receiving technical assistance, for reimbursement of the
expenses of furnishing such assistance on terms which the
Baunk deems appropriate.

(b} The expenses of providing technical
assistance rot paid by the recipients shall
be met from the net income of the ordinary
capital resources, of the inter-regional cap-
ital resources, or of the Fund. However, dur-
ing the first three years of the Bank's opera-
tions, up to three per cent, in total, of the
initial resources of the Fund may be used to
meet such expenses.

ARTICLE VIi MISCELLANEOUS POWERS AND
DISTRIBUTION OF PROFITS

Section 1. Miscellaneous Powers of the Bank

In addition to the powers specified elsewhere in this
Agreement, the Bank shail have the power to:

(i) borrow funds and in that connection to furnish
such collaterai or other security therefor as the
Bark shall determire, provided that, before mak-
ing a sale of its obligations in the markets of a
country, the Bank shall have obtained the ap-
proval of thar country and of the member in
whose currency the obligations are denominated.
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In addition, in the case of borrowings of
funds to be included in the Bank's nﬁawn
nary capital resources or Hzﬁmﬁlnmowo:mw
capital resources, the Bank shall obtain
agreement of such countries that the pro-
cecds may be exchanged for the currency

of any other country without restriction;

(ii) buy and sell securities it has issued or guaran-
teed or in which it has invested, provided that
the Bank shall obtain the approval of the coun-
try in whose territories the securities are to be
bought or sold;

(iiiy with the approval of a two-thirds majority of the
tota! voting power of the member countries, in-

tunds not needed in its operations in such

ations s it mav Jdetermine;

(iv) guaraatee securities in its portfolio for the pur-
pose of facilitating taeir sale; and

(v) exercise such other powers as shall be necessary
or desirabie in furtherance of its purpose and
functions, consistent with the provisions of this
Agreement,

Section 2. Warning to be Piuced on Securities

Every securily issued or guarantecd by the Bank shall
bear on its face a conspicuous statement to the effect that
it is not an obligation of any government, unless it is in fact
the obligation of a particular government, in which case it
shall so state.
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Section 3. Merthods of Meeting Liabilities of the Bank in
Case of Defaults

(a) The Bank, in the event of actual or
threatened default on loans made or guaranteed
by the Bank using its ordinary capital resources
or its inter-regional capital resources, shall
take such action as it deems appropriate with
respect to modifying the terms of the loan, other
than the currency of repayment.

(b) The payments in discharge of the Bank's
liabilities on borrowings or guarantees under
Article III, Section 4(ii) and (v) chargeable
against the ordinary capital resources of the
Bank shall be charged:

(1) first, against the special reserve
provided for in Article III, Section
13; and

(ii) then, to the extent necessary and at
the discretion of the Bank, against
the other reserves, surplus, and funds
corresponding to the capital paid in
for ordinary capital shares.

(c) Whenever necessary to meet contractual
payments of interest, other charges, or amorti-
zation on the Bank's borrowings payable out of
its ordinary carital resources, or to meet the
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Bank's liabilities with respect to similar pay-
ments on loans guaranteed by it chargeable to
its ordinary capital resources, the Bank may
call upon the members to pay an appropriate
amount of their callable ordinary capital sub-
scriptions, in accordance with Article II, Sec-
tion 4(a) (ii). Moreover, if the Bank believes
that a default may be of long duration, it may
call an additional part of such subscriptions
not to exceed in any one year one per cent of
the total subscriptions of the members to the
ordinary capital resources, for the following
purposes:

i to redeem prior to maturity, or other-

w wise QMMOSWHQm its liability o:.,mww
or part of the o:ﬁmnw:aw:@,vnwnnpvww
of any loan guaranteed by it charge-
able to its ordinary capital resources
in respect of which the debtor is in
default; and

(ii) to repurchase, or otherwise discharge
its liability on, all or part of its
own outstanding obligations payable
out of its ordinary capital resources.
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