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Agreement Establishing the Inter-American
Development Bank

The countries on whose behalf this Agreement is signed agree
to create the Inter-American Development Bank, which shall
operate in accordance with the following provisions:

ARTICLE 1 PURPOSE AND FUNCTIONS

Section 1. Purpose

The purpose of the Bank shall be to contribute
to the acceleration of the process of economic
and social development of the regional develop-
ing member countries, individually and collec-
tively.

Section 2. Functions
(a) To implement its purpose, the Bank shall have the
following functions:

(i) to promote the investment of public and private
capital for development purposes;

(ii) to utilize its own capital, funds raised by it in
financial markets, and other available resources,
for financing the development of the member
countries, giving priority to those loans and guar-
antees that will contribuie\qost effectively to
their economic growth;

(iii) to encourage private investment in projects, en-
terprises, and activities contributing to economic
development and to supplement private invest-
ment when private capital is not available on
reasonable terms and conditions;

K



ENEQ
BEXD
B M

BRHES
£

XKEERBLHHBH

T EWFAOMEN | ERMBREN-20 v omERS
ESF © IR Q 3K 0 10 K N RIK 40 M 4§ =0
e SR EDHECER R 0N MK
S S REVE LSO QEHE VBRI 4°

3 ERURSonRERSHKIEE O #HET SISTEM
RSB L CREWR (RBWMCKRROSERSH
AL © I N4L0°) Wihadser) °

3 LY VORI uNls” HRERSHME
2 SRRSO LRI VLR CEL RO EECHE
Vo B o BBR A0

® 1% SEECRIAXSHBEOHK

®1x SHECREZE

S BUORSNHE- VY KESECHEKEVR-HKER |
S BRI U BE O BB Q BE Mg 00
QN5 a°

—_

S EBEECREY HEURRLQOERY BRI 0K
FUHEOY VOROKERECEREBOUREY X
PSRN AU PR A 00

BB C BV LA BLEE RO K v~ K27 #
2 ERUL WL OEEY @RUERRLC | BBREUR

<V

(iv) to cooperate with the member countries to orient
their development policies toward a better utiliza-
tion of their resources, in a manner consistent

__with the objectives of making ‘their economies
‘more complementary.and of fostering the orderly
growth of their foreign trade; and

(v) to provide technical assistance for the prepara-
tion, financing, and implementation of develop-
ment plans and projects, including the study of
priorities and the formulation of specific project
proposals.

(b) In carrying out its functions, the Bank shall cooperate
as far as possible with national and international institutions
and with private sources supplying investment capital.

ARTICLE I MEMBERSHIP IN AND CAPITAL OF
THE BANK

Section 1. Membership

(a) The original members of the Bank shall be those
members of the Organization of American States which, by
the date specified in Article XV, Section 1 (a), shall accept
membership in the Bank.

(b) Membership shall be open to other
members of the Organization of American States
and to Canada, Bahamas and Guyana, at such
times and in accordance with such terms as the
Bank may determine.

Nonregional countries which are members
of the International Monetary Fund, and Switz-
erland, may also be admitted to the Bank, at
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such times, and under such general rules as

the Board of Governors shall have established.

Such general rules may be amended only by deci-
sion of the Board of Governors by a two-thirds
majority of the total number of governors, in-
cluding two-thirds of the governors of nonre-

gional members, representing not less than three-

fourths of the total voting power of the member
countries.

Section 1lA. Categories of Resources

The resources of the Bank shall consist of the
ordinary capital resources, provided for in
this article, and the inter-regional capital
resources, provided for in Article IIA, and the
resources of the Fund for Special Operations
established by Article IV (hereinafter called
the Fund).

Section 2. Authorized Ordinary Capital

(a) The authorized ordinary capital stock
of the Bank initially shall be in the amount
of eight hundred fifty million dollars
($850,000,000) in terms of United States dol-
lars of the weight and fineness in effect on
January 1, 1959 and shall be divided into
85,000 shares having a par value of $10,000
each, which shall be available for subscription
by members in accordance with Section 3 of this
article.

i
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(b) The authorized ordinary capital stock
shall be divided into paid-in shares and cal-
lable shares. The equivalent of four hundred
million dollars ($400,000,000) shall be paid in,
and four hundred fifty million dollars
($450,000,000) shall be callable for the pur-
poses specified in Section 4(a) (ii) of this ar-
ticle.

(c) The ordinary capital stock indicated
in (a) of this section shall be increased by
five hundred million dollars ($500,000,000) in
terms of United States dollars of the weight
and fineness existing on January 1, 1959, pro-
vided that:

(1) the date for payment of all subscrip-
tions established in accordance with

Section 4 of this article shall have
passed; and

(ii) a regular or special meeting of the
Board of Governors, held as soon as
possible after the date referred to
in subparagraph (i) of this paragraph,
shall have approved the above-mentioned
increase of five hundred million dol-
lars ($500,000,000) by a three-fourths
majority of the total voting power of
the member countries.
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(d) The increase in capital stock provided
for in the preceding paragraph shall be in the
form of callable capital.

(e) Notwithstanding the provisions of para-
graphs (c) and (d) of this section and subject
to the provisions of Article VIII, Section 4(b),
the authorized ordinary capital stock may be in-
creased when the Board of Governors deems it ad-
visable and in a manner agreed upon by a three-
fourths majority of the total voting power of
the member countries, including a two-thirds ma-
jority of the governors of regional members.

(f) Whenever the authorized inter-regional
capital stock is increased pursuant to Article
IIA, Section 1l(c), and a member exercises the
option provided for in Article II, Section 3(f),
ordinary capital stock shall be increased in
the amount required to allow such member to ex-
ercise that option and the inter-regional capi-
tal stock available for subscription by that
member shall be reduced in an equivalent amount
and be appropriately cancelled.

Section 3. Subscription of Shares

(a) Each regional member shall subscribe to
shares of the ordinary capital stock of the Bank,
and nonregional members may subscribe thereto in
accordance with the terms of paragraph (b) of this
section and in accordance with such terms as the
Board of Governors shall establish. The number of

I
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shares to be subscribed by the original members
shall be those set forth in Annex A of this Agree-
ment, which specifies the obligation of each mem-
ber as to both paid-in and callable capital. The
number of shares to be subscribed by other members
shall be determined by the Bank.

(b) In case of an increase in ordinary capi-
tal pursuant to Section 2, paragraph (c) or (e)
of this article, or an increase in inter-region-
al capital pursuant to Article IIA, Section 1l(c¢),
or an increase in both ordinary and inter-region-
al capital, each member shall have a right to
subscribe, under such conditions as the Bank shall
decide, to a proportion of the increase of stock
equivalent to the proportion which its stock there-
tofore subscribed bears to the total capital stock
of the Bank. No member, however, shall be obli-
gated to subscribe to any part of such increased
capital.

(c) Shares of ordinary capital stock initial-
ly subscribed by original members shall be issued
at par. Other shares shall be issued at par un-
less the Bank decides in special circumstances
to :ssue them on other terms.

(d) The liability of the member countries on
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ordinary capital shares shall be limited to the
unpaid portion of their issue price.

(e) Shares of ordinary capital stock shall
not be pledged or encumbered in any manner, and
they shall be transferable only to the Bank.

(f) Any member having the right to subscribe
to the inter-regional capital stock of the Bank
under paragraph (b) of this section, shall have
the option of waiving that right and subscribing
in lieu thereof to an equivalent amount of ordi-
nary capital stock.

Section 4. Payment of Subscriptions

(a) Payment of the subscriptions to the or-
dinary capital stock of the Bank as set forth
in Annex A shall be made as follows:

(i) Payment of the amount subscribed by each
country to the paid-in capital stock of the Bank
shall be made in three installments, the first of
which shall be 20 per cent, and the second and
third each 40 per cent, of such amount. The first
installment shall be paid by each country at any
time on or after the date on which this Agree-
ment is signed, and the instrument of acceptance
or ratification deposited, on its behalf in accord-
ance with Article XV, Section 1, but not later
than September 30, 1960. The remaining two
installments shall be paid on such dates as are

K+
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determined by the Bank, but not sooner than
September 30, 1961, and September 30, 1962,
respectively.

Of each installment, 50 per cent shall be paid
in gold and/or dollars and 50 per cent in the
currency of the member.

The callable portion of the subscrip-
tion for ordinary capital shares of
the Bank shall be subject to call on-
ly when required to meet the obliga-
tions of the Bank created under Ar-
ticle III, Section 4 (ii) and (v) on
borrowings of funds for inclusion in
the Bank's ordinary capital resources
or guarantees chargeable to such re-
sources. In the event of such a call,
payment may be made at the option of
the member either in gold, in United
States dollars, or in the currency
required to discharge the obligations
of the Bank for the purpose for which
the call is made.

Calls on unpaid subscriptions shall
be uniform in percentage on all shares.

(b) Each payment of a member in its own currency under
paragraph (a) (i) of this section shall be in such amount as,
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in the opinion of the Bank, is equivalent to the full value in
terms of United States dollars of the weight and fineness in
effect on January 1, 1959, of the portion of the subscription
heing paid. The initial payment shall be in such amount as
the member considers appropriate hereunder but shall be
subject to such adjustment, to be effected within 60 days of
the date on which the payment was due, as the Bank shall
determine to be necessary to constitute the full dollar value
equivalent as provided in this paragraph.

(¢) Unless otherwise determined by the Board of Gov-
ernors by a three-fourths majority of the total voting power
of the member countries, the liability of members for pay-
ment of the second and third installments of the paid-in
portion of their subscriptions to the capital stock shall be
conditional upon payment of not less than 90 per cent of
the total obligations of the members due for:

(i) the first and second installments, respectively, of
the paid-in portion of the subscriptions; and

(i) the initial payment and all prior calls on the sub-
scription quotas to the Fund.

Section 5. Ordinary Capital Resources

As used in this Agreement, the term "ordinary
capital resources" of the Bank shall be deemed
to include the following:

(i) authorized ordinary capital, including

both paid-in and callable shares, sub-

KR
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scribed pursuant to Sections 2 and 3
of this article;

(ii) all funds raised by borrowings under
the authority of Article VII, Section
1(i) to which the commitment set forth
in Section 4(a)(ii) of this article is
applicable;

(iii) all funds received in repayment of loans
made with the resources indicated in (i)
and (ii) of this section;

(iv) all income derived from loans made from
the aforementioned funds or from guaran-
tees to which the commitment set forth
in Section 4(a) (ii) of this article is
applicable; and

(v) all other income derived from any of
the resources mentioned above.

ARTICLE IIA. INTER-REGIONAL CAPITAL OF THE BANK

Section 1. Authorized Inter-regional Capital

(a) The initial authorized inter-regional
capital stock of the Bank shall be four hundred
twenty million dollars ($420,000,000) in terms
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of United States aollars of the weight and fine-~
ness in effect on January 1, 1959 and shall be
divided into 42,000 shares having a par value

of $10,000 each, which shall be available for
subscription by members in accordance with Sec-
tion 2 of this article.

(b) The authorized inter-regional capital
stock shall be divided into paid-in shares and
callable shares. Of the initial authorized
inter-regional capital stock, the equivalent
of seventy million dollars ($70,000,000) shall
be paid-in, and three hundred fifty million dol-
lars ($350,000,000) shall be callable for the
purposes specified in Section 3{(c) of this arti-
cle.

(c) Subject to the provisions of Article VIII,
Section 4(b), the authorized inter-regional capi-
tal stock may be increased when the Board of Gov-
ernors deems it advisable and in a manner agreed
upon by a two-thirds majority of the total number
of governors, including two-thirds of the gover-
nors of regional members, representing not less
than three-fourths of the total voting power of
the member countries.

(d) Whenever the authorized ordinary capital
stock is increased pursuant to Article II, Sec-
tion 2 (e), and a member exercises the option

il
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provided for in Article IIA, Section 2(g), inter-
regional capital stock shall be increased in the
amount required to allow such member to exercise
that option and the ordinary capital stock avail-
able for subscription by that member shall be
reduced in an equivalent amount and be appropri-
ately cancelled.

Section 2. Subscription of Shares of Inter-

regional Capital

(a) Each nonregional member shall subscribe
to shares of the inter-regional capital stock,
and regional members may subscribe thereto in
accordance with the terms of Article II, Section
3(b), and in accordance with such terms as the
Board of Governors shall establish, subject to
the provisions of this section.

(b) The subscription of each original non-
regional member shall be such number of shares
of paid-in and callable inter-regional capital
stock as may be determined by the Bank. The
subscription, including the manner of its pay-
ment, of any rew nonregional member shall be
determined by the Bank with due regard to the
conditions of the existing subscriptions.

(c) PRegional members may subscribe to the
inter-regional capital stock on such terms as
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the Bank may determine, giving due regard to
the conditions established for subscriptions
by nonregional members.

(d) Shares of the initial authorized inter-
regional capital stock shall be issued at par.
Other shares shall be issued at par unless the
Bank decides in special circumstances to issue
them on other terms.

(e) The liability of the member countries
on inter-regiocnal capital shares shall be lim-
ited to the unpaid portion of their issue price.

(f) Shares of inter-regional capital stock
shall not be pledged or encumbered in any man-
ner, and they shall be transferable only to the
Bank.

(g) Any member having the right to subscribe
to the ordinary capital stock of the Bank under
Article II, Section 3(b), shall have the option
of waiving that right and subscribing in lieu
thereof to an equivalent amount of inter-region-
al capital stock.

Section 3. Payment of Subscriptions to Inter-

regional Capital

(a) prayment of the amount subscribed by each
country to the paid-in inter-regional capital
stock shall be made entirely in the currency of
the respective member, which shall make arrange-

<l
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ments satisfactory to the Bank to assure that,

subject to the provisions of Article V, Section
1(c), its currency shall be freely convertible
into the currencies of other countries for the
purposes of the Bank's operations.

(b} Each payment of a member under paragraph
(a) of this section shall be in such amount as,
in the opinion of the Bank, is equivalent to the
full value in terms of United States dollars of
the weight and fineness in effect on January 1,
1959, of the portion of the subscription being
paid. The initial payment shall be in such a-
mount as the member considers appropriate here-
under but shall be subject to such adjustment,
to be effected within 60 days of the date on
which the payment was due, as the Bank shall de-
termine to be necessary to constitute the full
dollar value equivalent as provided in this par-
agraph.

(c) The callable portion of the subscription
for inter-regional capital shares of the Bank
shall be subject to call only when required to
meet the obligations of the Bank created under
Article II1I, Section 4(iv) and (v), on borrow-
ings of funds for inclusion in the Bank's in-
ter-regional capital resources or guarantees
chargeable to such resources. In the event of
such a call, payment may be made at the option
of the member either in fully convertible cur-
rency of a member country or in the currency
required to discharge the obligations of the
Bank for the purpose for which the call is made.
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Calls on unpaid subscriptions of inter-re-
gional callable capital shall be uniform in per-
centage on all such shares.

Section 4.

Inter-regional Capital Resources

As used in this Agreement, the term "inter-
regional capital resources" of the Bank shall
be deemed to include the following:

(i)

(ii)

(ii1)

Authorized inter-regional capital,
including both paid-in and callable
shares, subscribed pursuant to Sec-
tion 2 of this article;

all funds raised by borrowings under
the authority of Article VII, Section
1(i) to which the commitment set forth
in Section 3(c) of this article is ap-
plicable;

all funds received in repayment of
loans made with the resources indi-
cated in (i) and (ii) of this section;

1N
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(iv) all income derived from loans made
from the aforementioned funds or from
guarantees to which the commitment set
forth in Section 3(c) of this article
is applicable; and

(v) all other income derived from any of
the resources mentioned above.

ARTICLE III OPERATIONS

Section 1. Use of Resources

The resources and facilities of the Bank shall be used
exclusively to implement the purpose and functions enum-
erated in Article I of this Agreement.

Section 2. Categories of Operations

(a) The operations of the Bank shall be di-
vided into ordinary operations, inter-regional
resources operations, and special operations.

(b) The ordinary operations shall be those
financed from the Bank's ordinary capital re-
sources, as defined in Article II, Section S.
The inter-regional resources operations shall
be those financed from the Bank's inter-regional
capital resources, as defined in Article IIA,
Section 4. Both types of operations shall re-
late exclusively to loans made, participated in,
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or guaranteed by the Bank which are repayable
only in the respective currency or currencies
in which the loans were made. Such operations
shall be subject to the terms and conditions
that the Bank deems advisable, consistent with
the provisions of this Agreement.

(c) The special operations shall be those
financed from the resources of the Fund in ac-
cordance with the provisions of Article IV.

Section 3. Basic Principle of Separation

(a) Subject to the amending provisions of
Article XII(a) (ii), the ordinary capital re-
sources, as defined in Article II, Sec¢tion 5,
the inter-regional capital resources, as defined
in Article IIA, Section 4, and the resources of
the Fund, as defined in Article IV, Section 3(h),

shall at all times and in all respects be held,
used, obligated, invested, or otherwise disposed
of entirely separate from each other.

(b) The ordinary capital resources and the
inter-regional capital resources shall under no
circumstances be charged with, or used to dis-
charge, obligations, liabilities or losses aris-
ing out of operations for which the resources of

Y
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the Fund were originally used or committed.

(c) The ordinary capital resources shall un-
der no circumstances be charged with, or used to
discharge, obligations, liabilities or losses
chargeable to the inter-regional capital resources,
and, except as provided in Article VII, Section
3(d), the inter-regional capital resources shall
under no circumstances be charged with, or used
to discharge, obligations, liabilities or losses
chargeable to the ordinary capital resources.

(d) The financial statements of the Bank shall
show separately the ordinary operations, the inter-
regional resources operations, and the special
operations, and the Bank shall establish such other
administrative rules as may be necessary to ensure
the effective separation of the three types of op-
erations.

(e) Expenses pertaining directly to ordinary
operations shall be charged to the ordinary cap-
ital resources. Expenses pertaining directly to
inter-regional resources operations shall be
charged to the inter-regional capital resources.
Expenses pertaining directly to special operations
shall be charged to the resources of the Fund.
Other expenses shall be charged as the Bank de-





