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utilization;

(1i1) 1in the case of a Signatory which has an investment share
of 0.05 per cent in accordance with the provisions of
paragraph (h) of Article 6 of the Operating Agreement and
which forms part of a group for the purpose of representation
in the Board of Governors pursuant to the provisions of
subparagraph (a) (ii) or (a) (iii) of this Article, its
investment share shall be regarded as being derived from
utilization of the INTELSAT space segment for services of
the types listed in paragraph (f) of this Article; and

(iv) no Governor may cast more than forty per cent of the total
voting participation of all Signatories and groups of
Signatories represented on the Board of Governors. To the
extent that the voting participation of any Governor
exceeds forty per cent of such total voting participationm,
the excess shall be distributed equally to the other
Governors on the Board of Governors.

(h) For the purposes of composition of the Brard of Governors and
calculation of the voting participation of Governors, the investment shares
determined pursuant to subparagraph (c) (ii) of Article 6 of the Operating
Agreement shall take effect from the first day of the ordinary meeting of
the Meeting of Signatories following such determination.

(i) A quorum for any meeting of the Board of Governors shall consist
of either a majority of the Board of Governors, which majority shall have at
least two-thirds of the total voting participation of all Signatories and
groups of Signatories represented on the Board of Governors, or else the
total number constituting the Board of Governors minus three, regardless

of the amount of voting participation they represent.

4
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(i) The Board of Governors shall endeavor to take decisions unanimously.

However, if it fails to reach unanimous agreement, it shall take decisions:

(1)

(1)

on all substantive questions, either by an affirmative
vote cast by at least four Governors having at least two-
thirds of the total voting participation of all Signatories
and groups of Signatories represented on the Board of
Governors taking into account the distribution of the
excess referred to in subparagraph (g) (iv) of this
Article, or else by an affirmative vote cast by at least
the total mumber constituting the Board of Governors minus
three, regardless of the amount of voting participation
they represent;

on all procedural questions, by an affirmative vote
representing a simple majority of Governors present and

voting, each having one vote.

(k) Disputes whether a specific question is procedural or substantive

shall be decided by the Chairman of the Board of Governors.

The decision

of the Chairman may be overruled by a two-thirds majority of the Governors

present and voting, each having one vote.

(1) The Board of Governors, if it deems appropriate, may create

advisory committees to assist it in the performance of its responsibilities.

(m) The Board of Governors shall adopt its own rules of procedure,

which shall include the method of election of a Chairman and such other

officers as may be required. Notwithstanding the provisions of paragraph

(J) of this Article, such rules may provide for any method of voting in the
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election of officers which the Board of Governors deems appropriate,

(n) The first meeting of the Board of Governors shall be convened in
accordance with paragraph 2 of the Annex to the Operating Agreement. The
Board of Governors shall meet as often as is necessary but at least four times

a year,

ARTICLE X
(Board of Governors: Functions)

() The Board of Governors shall have the responsibility for the design,
development, construction, establishment, operation and maintenance of the
INTELSAT space segment and, pursuant to this Agreement, the Operating Agree-
ment and such determinations that in this respect may have been made by the
Assembly of Parties pursuant to Article VII of this Agreement, for carrying
out any other activities which are undertaken by INTELSAT. To discharge the
foregoing responsibilities, the Board of Governors shall have the powers
and shall exercise the functions coming within its purview according to the
provisions of this Agreement and the Operating Agreement, including:

(i) adoption of policies, plans and programs in connection with
the design, development, construction, establishment,
operation and maintenance of the INTELSAT space segment and,
as appropriate, in connection with any other activities
which INTELSAT is authorized to undertake;

(ii) adoption of procurement procedures, regulations, terms
and conditions, consistent with Article XIII of this
Agreement, and approval of procurement contracts;
(iii) adoption of financial policies and annual financial state-

ments, and approval of budgets;

[ES
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adoption of policies and procedures for the acquisitionm,

Operating Agreement;
v)

protection and distribution of rights in inventions and
technical information, consistent with Article : of the

formulation of recommendations to the Meeting of Signatories
in relation to the establishment of the general rules
Agreement;
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referred to in subparagraph (b) (v) of Article VIII of this

adoption of criteria and procedures, in accordance with

T MBI Qo | BB

such general rules as may have been established by the
Meeting of Signatories, for approval of earth stations for
access to the INTELSAT space segment, for verification
and monitoring of performance characteristics of earth
stations having access, and for coordination of earth
station access to and utilization of the INTELSAT space
segment;
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adoption of terms and conditions governing the allotment
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of INTELSAT space segment capacity, in accordance with such
general rules as may have been established by the Meeting
of Signatories;
{viii) periodic establishment of the rates of charge for
¥ WMESNRSKORNUR L ERURET MBI
OB R O ET S HTH 2 0 1) °

utilization of the INTELSAT space segment, in accordance

with such general rules as may have been established by
the Meeting of Signatories;
(ix)

R R CFEXOREVBR A 0 R EBEL O

action as may be appropriate, in accordance with the

Article;

(x)

provisions of Article 5 of the Operating Agreement, with
respect to an increase in the ceiling provided for in that

direction of the negotiation with the Party in whose
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(xdi)

(1)

(xiii)

{xiv)

(xv)

territory the headquarters of INTELSAT is situated, and
sutmission to the Assembly of Parties for decision thereon,
of the Headquarters Agreement covering privileges,
exemptions and immunities, referred to in paragraph (c) of
Article XV of this Agreement;

approval of non-standard earth stations for access to the
INTELSAT space segment in accordance with the general
rules which may have been established by the Meeting of
Signatories;

establishment of terms and conditions for access to the
INTELSAT space segment by telecammunications entities
which are not under the jurisdiction of a Party, in
accordance with the general rules establ!shed by the
Meeting of Signatories pursuant to subparagraph (b) (v)

of Article VIII of this Agreement and consistent with

the provisions of paragraph (d) of Article V of this
Agreement;

decisions on the making of arrangements for overdrafts

and the raising of loans in accordance with Article 10

of the Operating Agreement;

submission to the Meeting of Signatories of an annual
report on the activities of INTELSAT and of annual financial
statements;

submission to the Meeting of Signatories of reports on
future programs including the estimated financial
implications of such programs;

submission to the Meeting of Signatories of reports and
recommendations on any other matter which the Board of

Governors deems appropriate for consideration by the
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Meeting of Signatories;

provision of such information as may be required by any
Party or Signatory to enable that Party or Signatory to
discharge its obligations under this Agreement or the
Operating Agreement;

appointment and removal fram office of the Secretary
General pursuant to Article XII, and of the Director
General pursuant to Articles VII, XI and XII, of this
Agreement;

designation of a senior officer of the executive organ to
serve as Acting Secretary General pursuant to subparagraph
(d) (1) of Article XII and designation of a senior officer
of the executive organ to serve as Acting Director General
pursuant to subparagraph (d) (i) of Article XI of this
Agreement;

determination of the number, status and terms and conditions
of employment of all posts on the executive organ upon the
recommendation of the Secretary General or the Director
Generalj

approval of the appointment by the Secretary General or the

Director General of senior officers reporting directly to him;

t of s in with h (e)
(i1) of Article XI of this Agreement;
establishment of general internal rules, and adoption of
decisions in each instance, concerning notification to the
International Telecommunication Union in accordance with
its rules of procedure of the frequencies to be used for

the INTELSAT space segment;
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.m %g i H%@wﬁh M« &}%_.Em %Eﬁbﬂwﬂg#ﬂﬂmAx K WW#.IM. ‘T, I XV (xxiv) tendering to the Meeting of Signatories the advice referred

~ A° to in subparagraph (b) (i1) of Article III of this Agreement;
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(ﬂ,ﬂ%\ mmﬂx ﬁﬁmK%L\ %*lubﬁm@ @ ﬁ.ﬁ&ﬁ%l\v ﬁm.m& this Agreement, of its findings in the form of recammendations,
&@&n@ﬂwﬁ Timluuﬂlv\ &Uﬁ%@ld@@ﬂ%ﬁﬁbﬂ and the tendering of .EM&.nm to the Assembly of Parties,
%EﬁAﬁKﬁ D\ %%ﬁ.&_ﬁ_m*ﬁ, NYUR pursuant to paragraph (d) or (e) of Article XIV of this

Agreement, with respect to the intended establishment,
acquisition or utilization of space segment facilities

separate from the INTELSAT space segment facilities;

M%vT.‘A%&.Umﬁm%%&mm., gl_.l 4 bam@ mﬁku/ I\v ~ DNk W (xxvi) action in accordance with Article XVI of this Agreement
le\%l ~ . .m~ © @%.ﬂﬂwﬂ%#ﬂ @ ME—IV‘ 0 I\v {%ﬁ& NI Y, LLO and Article 21 of the Operating Agreement in connection with

the withdrawal of a Signatory from INTELSAT; and

%L_llfbﬁ.mm N ﬂ.@&“/ I\V +) @%&k [N &E%K 0 &dﬁmﬁ% (xxvii) expression of its views and recommendations on proposed

to this pursuant to paragraph (b) of
RER RO @10 1) 7 BWESE IR [+ S S BRRY Article XVII of this Agreement, the proposal of smendments
8RB O VM0 ) RS MEENR |+ to the Operating Agreement pursuant to paragraph () of

VKSR U S BN Q B O AU IR B 1 R ER Article 22 of the Operating Agreement, and the expression
RO BHIA 0 1) ° of its views and jons on prop s to

the Operating Ag to paragraph (b) of Article

XXVi)

(xxvii

22 of the Operating Agreement.
—_

.WU\ ﬂ%.AKH&\%LAR*@&U@@ﬁ%KﬁV&@ ‘g&&kﬁﬁaﬁo (b) In accordance with the provisions of paragraphs (b) and (c) of
Article VI of this Agreement, the Board of Governors shall:

m ﬂ:ﬁTAKK unlﬁ.}d, 6%%E%AKVA u%wﬂﬁﬂw_.:gﬁﬂ%Aﬁ Q nmm %\ (1) give due and proper consideration to resolutions, recommenda-
ﬁ&n&yﬁmﬁu Wﬁ%.ﬁm#ﬁpﬁ%%ﬁ £ ICO tions and views addressed to it by the Assembly of Parties or

the Meeting of Signatories; and

include in its reports to the Assembly of Parties and to the

E COHN SIIXOmMBRY O L& 0 TR K Y o

Meeting of Signatories information on actions or decisions
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taken with respect to such resolutions, recommendations and

views, and its reasons for such actions or decisions.

ARTICIE XI

(Director General)

(a) The executive organ shall be headed by the Director General and

shall have its organizational structure implemented not later than six years

after the entry into force of this Agreement.

(v)

(e)

(i)

(i1)

(141)

(iv)

(i)

The Director General shall be the chief executive and the

legal representative of INTELSAT and shall be directly

responsible to the Board of for the perf

of all management functions.

The Director General shall act in accordance with the
policies and directives of the Board of Governors.

The Director General shall be appointed by the Board of
Governors, subject to confirmation by the Assembly of
Parties. The Director General may be removed from office
for cause by the Board of Governors on its own authority.
The paramount consideration in the appointment of the
Director General and in the selection of other personnel of
the executive organ shall be the necessity of ensuring the
highest standards of integrity, competency and efficiency.
The Director General and the personnel of the executive
organ shall refrain from any action incompatible with their
responsibilities to INTELSAT.

The t ar ts shall be consistent

with the basic aims and purposes of INTELSAT, its inter-

national character and its obligation to provide on a
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(1)

(1)

commercial basis telecommunications facilities of high
quality and reliability.

The Director General, on behalf of INTELSAT, shall contract
out, to one or more competent entities, technical and
operational functions to the maximum extent practicable
with due regard to cost and consistent with competence,
effectiveness and efficiency. Such entities may be of
various nationalities or may be an international corporation
owned and controlled by INTELSAT. Such contracts shall be
negotiated, executed and administered by the Director
General,

The Board of Governors shall designate a senior officer of
the executive organ to serve as the Acting Director General
whenever the Director General is absent or is unable to dis-
charge his duties, or if the office of Director General
should become vacant. The Acting Director General shall have
the capacity to exercise all the powers of the Director
General pursuant to this Agreement and the Operating Agree-
ment. In the event of a vacancy, the Acting Director
General shall serve in that capacity until the assumption of
office by a Director General appointed and confirmed, as
expeditiously as possible, in accordance with subparagraph
(b) (1i1) of this Article.

The Director General may delegate such of his powers to other
officers in the executive organ as may be necessary to meet

appropriate requirements.

ARTICIE XII

(Transitional Management and Secretary General)

Bl
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(a) As a matter of priority after entry into force of this Agreement,
the Board of Governors shall:
(i) appoint the Secretary General and authorize the necessary

support staff;

(i1) arrange the management services contract in accordance with
paragraph (e) of this Article; and
(i1i) initiate the study concerning permanent management arrange-
ments in accordance with paragraph (f) of this Article,
(b) The Secretary General shall be the legal representative of INTELSAT
until the first Director General shall have assumed office. In accordance
with the policies and directives of the Board of Governors, the Secretary

services

General shall be ible for the p of all
other than those which are to be provided under the terms of the management
services contract concluded pursuant to paragraph (e) of this Article
including those specified in Annex A to this Agreement. The Secretary
General shall keep the Board of Governors fully and currently informed on
the performance of the management services contractor under its contract.

To the extent practicable, the Secretary General shall be present at or
represented at and observe, but not participate in, major contract
negotiations conducted by the management services contractor on behalf of
INTELSAT. For this purpose the Board of Governors may authorize the appoint-
ment to the executive organ of a small mumber of technically qualified
personnel to assist the Secretary General. The Secretary General shall not

and the t services

be interposed between the Board of G
contractor nor shall he exercise a supervisory role over the said contractor.
Anv The paramount consideration in the appointment of the Secretary
General and in the selection of other personnel of the executive organ shall

be the necessity of ensuring the highest standards of integrity, competency
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and efficiency. The Secretary General and the personnel of the executive
organ shall refrain from any action incampatible with their responsibilities
to INTELSAT. The Secretary General may be removed from office for cause by
the Board of Governors. The office of Secretary General shall cease to exist
on the assumption of office by the first Director General.
(a) (i) The Board of Governors shall designate a senior officer
of the executive organ to serve as the Acting Secretary
General whenever the Secretary General is absent or is
unable to discharge his duties, or if the office of
Secretary General should become vacant. The Acting
Secretary General shall have the capacity to exercise
all the powers of the Secretary General pursuant to this
Agreement and the Operating Agreement. In the event of
a vacancy, the Acting Secretary General shall serve in
that capacity until the assumption of office by a Secretary
General, who shall be appointed by the Board of Governors
as expeditiously as possible,
(ii) The Secretary General may delegate such of his powers
to other officers in the executive organ as may be
necessary to meet appropriate requirements.
(e) The contract referred to in subparagraph (a) (ii) of this Article
shall be between the Cammunications Satellite Corporation, referred to in

this as "the

services ", and INTELSAT, and
shall be for the performance of technical and operational management
services for INTELSAT, as specified in Annex B to this Agreement and in
accordance with the guidelines set out therein, for a period terminating at
the end of the sixth year after the date of entry into force of this
Agreement. The contract shall contain provisions for the management services

contractor:

S
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(1) to act pursuant to relevant policies and directives of the
Board of Governors;

(ii) to be responsible directly to the Board of Governors until
the assumption of office by the first Director General and
thereafter through the Director General; and

(iii) to furnish the Secretary General with all the information
necessary for the Secretary General to keep the Board of
Governors informed on the performance under the management

services and for the

y General to be
present at or represented at and observe, but not participate
in, major contract negotiations conducted by the management

services contractor on behalf of INTELSAT.

The t services or shall negotiate, place, amend and administer

contracts on behalf of INTELSAT within the area of its responsibilities under
the management services contract and as otherwise authorized by the Board of

t services

Governors. Pursuant to authorization under the
or as otherwise authorized by the Board of Governors, the management Services
contractor shall sign contracts on behalf of INTELSAT in the area of its
responsibilities, All other contracts shall be signed by the Secretary
General.

(£) The study referred to in subparagraph (a) (311) of this Article
shall be commenced as soon as possible and, in any event, within one year
after entry into force of this Agreement. It shall be conducted by the
Board of Governors and shall be designed to provide the information
necessary for the determination of the most efficient and effective permanent
management arrangements consistent with the provisions of Article XI of this
Agreement. The study shall, among other matters, yive due regard to:

(i) the principles set forth in subparagraph {c) (i) of Article
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XI and the policy expressed in subparagraph (c) (ii) of
Article XI, of this Agreement;

(ii) experience gained during the period of the Interim Agree-
ment and of the transitional management arrangements provided
for in this Article;

(ii1) the organization and procedures adopted by telecommunications
entities throughout the world, with particular reference to

the integration of policy and and to

efficiency;

(iv) information, similar to that referred to in subparagraph
(i41) of this paragraph, in respect of multinational
ventures for implementing advanced technologies; and

(v) reports commissioned from not less than three professional

management consultants from verious parts of the world,

(g) Not later than four years after the entry into force of this
Agreement, the Board of Governors shall submit to the Assembly of Parties a
comprehensive report, which incorporates the results of the study referred
to in subparegraph (a) (iii) of this Article, and which includes the
recommendations of the Board of Governors for the organizational structure
of the executive organ, It shall also transmit copies of this report to the
Meeting of Signatories and to all Parties and Signatories as soon as it is
available,

(n) By not later than five years after entry into force of this Agree-
ment, the Assembly of Parties, after having considered the report of the
Board of Governors referred to in paragraph (g) of this Article and any views
which may have been expressed by the Meeting of Signatories thereon, shall
adopt the organizational structure of the executive organ which shall be

consistent with the provisions of Article XI of this Agreement.

SES
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(i) The Director General shall assume office one year before the end
of the management services contract referred to in subparagreph (a) (ii) of
this Article or by December 31, 1976, whichever is earlier. The Board of
Governors shall appoint the Director General, and the Assembly of Parties
shall act upon the confirmation of the appoiniment, in time to enable the
Director General to assume office in accordance with this paragraph. Upon
his assumption of office, the Director General shall be responsible for all
management services, including the performance of the functions performed
by the Secretary General up to that time, and for the supervision of the
performance of the management services contractor.

(3) The Director General, acting under relevant policies and directives
of the Board of Governors, shall take all necessary steps to ensure that the

t ar are fully impl not later than the

end of the sixth year after the date of entry into force of this Agreement.

ARTICLE XIII
( Procurement)
(a) Subject to this Article, procurement of goods and services required
v,< INTELSAT shall be effected by the award of contracts, based on responses
to open international invitations to tender, to bidders offering the best
combination of quality, price and the most favorable delivery time. The
services to which this Article refers are those provided by juridical persohs.
(b) If there is more than one bid offering such a combination, the
contract shall be awarded so as to stimulate, in the interests of INTELSAT,

world-wide competition,

(c¢) The requirement of open international invitations to tender may

be dispensed with in those cases specifically referred to in Article 16 of

the Operating Agreement.
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ARTICLE XIV
(Rights and Obligations of Members)

(8) The Parties and Signatories shall exercise their rights and meet
their obligations under this Agreement in a manner fully consistent with and
in furtherance of the principles stated in the Preamble and other provisions
of this Agreement,

(b) ALl Parties and all Signatories shall be allowed to attend and
participate in all conferences and meetings,in which they are entitled to
be represented in accordance with any provisions of this Agreement or the
Operating Agreement, as well as in any other meeting called by or held under
the auspices of INTELSAT, in accordance with the arrangements made by INTELSAT
for such meetings regardless of where they may take place. The executive
organ shall ensure that arrangements with the host Party or Signatory for
each such conference or meeting shall include a provision for the admission
to the host country and sojourn for the duration of such conference or
meeting, of representatives of all Parties and all Signatories entitled to
attend.

(¢) To the extent that any Party or Signatory or person within the
Jurisdiction of a Party intends to establish, acquire or utilize space
segment facilities separate from the INTELSAT space segment facilities to
meet its domestic public telecammunications services requirements, such
Party or Signatory, prior Lo the establishment, acquisition or utilization
of such facilities, shall consult the Board of Governors, which shall express,
in the form of recommendations, its findings regarding the technical
compatibility of such facilities and their operation with the use of the radio
frequency spectrum and orbital space by the existing or planned INTELSAT

space segment.,

H
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{(d) To the extent that any Party or Signatory or person within the
Jurisdiction of a Party intends individually or jointly to establish, acquire
or utilize space segment facilities separate from the INTELSAT space segnent
facilities to meet its international public telecommnications services
requirements, such Party or Signatory, prior to the establishment,
acquisition or utilization of such facilities, shall furnish all relevant
information to and shall consult with the Assembly of Parties, through the
Board of Governors, to ensure technical compatibility of such facilities
and their operation with the use of the radio frequency spectrum and
orbital space by the existing or planned INTELSAT space segment and to avoid
significant economic harm to the global system of INTELSAT, Upon such
consultation, the Assembly of Parties, taking into account the advice of the
Board of Governors, shall express, in the form of recommendations, its
findings regarding the considerations set out in this paragraph, and further
regarding the assurance that the provision or utilization of such facilities
shall not prejudice the establishment of direct telecommunication links

through the INTELSAT space segment among all the participants.

(e) To the extent that any Party or Signatory or person within the
Jjurisdiction of a party intends to establish, acquire or utilize space
segment facilities separate from the INTELSAT space segment facilities to
meet its specialized telecammunications services requirements, domestic or
international, such Party or Signatory, prior to the establismment,
acouisition or utilization of such facilities, shall furnish all relevant
information to the Assembly of Parties, through the Board of Governors.

The Assembly of Parties, taking into account the advice of the Board of
Governors, shall express, in the form of recommendations, its findings
regarding the technical compatibility of such facilities and their operation

with the use of the radio frequency spectrum and orbital space by the existing
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{£) Recommendations by the Assembly of Parties or the Board of Governors
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pursuant to this Article shall be made within a period of six months from
the date of commencing the procedures provided for in the foregoing para-
graphs. An extraordinary. meeting of the Assembly of Parties may be convened
for this purpose.

(g) This Agreement shall not apply to the establishment, acquisition
or utilization of space segment facilities separate from the INTELSAT space

segment facilities solely for national security purposes.

ARTICIE XV
(INTELSAT Headquarters, Privileges, Exemptions, Immunities)

(8) The headquarters of INTELSAT shall be in Washington.

{b) Within the scope of activities authorized by this Agreement,
INTELSAT and its property shall be exempt in all States Party to this
Agreement from all national income and direct national property taxation
and from customs duties on communications satellites and components and
parts for such satellites to be launched for use in the global system.

Each Party undertakes to use its best endeavors to bring ebout, in accordance
with the applicable domestic procedure, such further exemption of INTELSAT
and its property from income and direct property taxation, and customs duties,

as 1s desirable, bearing in mind the particular nature of INTELSAT.

{¢) Each Party other than the Party in whose territory the headouarters

of INTELSAT is located shall grant in accordance with the Protocol referred

H Il
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to in this paragraph, and the Party in whose territory the headquarters of

INTELSAT is located shall grant in with the ers Agree-
ment referred to in this paragraph, the appropriate privileges, exemptions
and immunities to INTELSAT, to its officers, and to those categories of its
employees specified in such Protocol and Headquarters Agreement, to Parties
and representatives of Parties, to Signatories and representatives of
Signatories and to persons participating in arbitration proceedings. In
particular, each Party shall grant to these individuals immunity from legal
process in respect of acts done or words written or spoken in the exercise
of their functions and within the limits of their duties, to the extent and
in the cases to be provided for in the Headquarters Agreement and Protocol
referred to in this paragraph. The Party in whose territory the head-
quarters of INTELSAT is located shall, as soon as possible, cunclude a
Headquarters Agreement with INTELSAT covering privileges, exemptions and
immunities. The Headquarters Agreement shall include a provision that all
Signatories acting in their capacity as such, except the Signatory designated
by the Party in whose territory the headquarters is located, shall be exempt
from national taxation on income earned from INTELSAT in the territory of

such Party. The other Parties shall also as soon as possible conclude a

Protocol covering privileges, exemptions and immunities. The Headquarters

Agreement and the shall be i of this Agr and each

shall prescribe the conditions of its termination.

ARTICLE XVI
(Withdrawal)
(a) (1) Any Party or Signatory may withdraw voluntarily from
INTELSAT. A Party shall give written notice to the
Depositary of its decision to withdraw., The decision

of a Signatory to withdraw shall be notified in writing
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(i1)

(1)

(11)

to the executive organ by the Party which has designated
it and such notification shall signify the acceptance by

the Party of such notification of decision to withdraw.

Voluntary withdrawal shall become effective and this
Agreement and the Operating Agreement shall cease to be in
force for a Party or Signatory three months after the date
of receipt of the notice referred to in subparagraph (i)

of this paragraph or, if the notice so states, on the date
of the next determination of investment shares pursuant to
subparagraph (c) (ii) of Article 6 of the Operating
Agreement following the expiration of such three months.

If a Party appears to have failed to comply with any
obligation under this Agreement, the Assembly of Parties,
having received notice to that effect or acting on its

own initiative, and having considered any representations
made by the Party, may decide, if it finds that the failure
to comply has in fact occurred, that the Party be deemed
to have withdrawn from INTELSAT, This Agreement shall cease
to be in force for the Party as of the date of such decision.
An extraordinary meeting of the Assembly of Parties may

be convened for this purpose.

If any Signatory, in its capacity as such, appears to have
failed to comply with any obligation under this Agreement
or the Operating Agreement, other than obligations under
paragraph (a) of Article 4 of the Operating Agreement and
the failure to comply shall not have been remedied within
three months after the Signatory has been notified in

writing by the executive organ of a resolution of the Board

H H
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of Governors taking note of the failure to comply, the

Board of Governors may, after considering any representations
made by the Signatory or the Party which designated it,
suspend the rights of the Signatory, E..q may recommend to
the Meeting of Signatories that the Signatory be deemed to
have withdrawn from INTELSAT. If the Meeting of Signatories,
after consideration of any representations made by the
Signatory or by the Party which designated it, approves

the recommendation of the Board of Governors, the with-
drawal of the Signatory shall become effective uvon the

date of the approval, and this Agreement and the Operating
Agreement shall cease to be in force for the Signatory

as of that date.

{¢) If any Signatory fails to pay any amount due from it pursuant to
paragraph (&) of Article 4 of the Operating Agreement within three months
after the payment has become due, the rights of the Signatory under this
Agreement and the Operating Agreement shall be automatically suspended.

If within three months after the suspension the Signatory hes not paid all
sums due or the Party which has designated the Signatory has not made a
substitution pursuant to paragraph (f) of this Article, the Board of
Governors, after considering any representations made by the Signatory or
by the Party which has designated it, may recammend to the Meeting of
Signatories that the Signatory be deemed to have withdrawn from INTELSAT.
The Meeting of Signatories, after considering any representations made by
the Signatory, may decide that the Signatory be deemed to have withdrawn
from INTELSAT and, from the date of the decision, this Agreement and the

Operating Agreement shall cease to be in force for the Signatory.
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(d) Withdrawal of a Party, in its capacity as such, shall entail the
simultaneous withdrawal of the Signatory designated by the Party or of the
Party in its capacity as Signatory, as the case may be, and this Agreement
and the Operating Agreement shall cease to be in force for the Signatory on
the same date on which this Agreement ceases to be in force for the Party

which has designated it.

(e) 1In all cases of withdrawal of a Signatory from INTELSAT, the
Party which designated the Signatory shall assume the capacity of a
Signatory, or shall designate a new Signatory effective as of the date of

such withdrawal, or shall withdraw from INTELSAT.

(f) If for any reason a Party desires to substitute itself for its
designated Signatory or to designate a new Signatory, it shall give written
notice thereof to the Depositary, and upon assumption by the new Signatory
of all the outstanding obligations of the previously designated Signatory
and upon signature of the Operating Agreement, this Agreement and the
Operating Agreement shall enter into force for the new Signatory and there-

upon shall cease to be in force for such previously designated Signatory.

(g) Upon the receipt by the Depositary or the executive organ, as the
case may be, of notice of decision to withdraw pursusnt to subparagraph (a)
(i) of this Article, the Party giving notice and its designated Signatory,
or the Signatory in respect of which notice has been given, as the case
may be, shall cease to have any rights of representation and any voting
rights in any organ of INTELSAT, and shall incur no obligation or liability
after the receipt of the notice, except that the Signatory, unless the Board

of Governors decides otherwise pursuant to paragraph (d) of Article 21 of

the Operating Agr » shall be ble for contributing its share of

H+H
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the capital contributions necessary to meet both contractual commitmenta
specifically authorized before such receipt and liabilities arising from

acts or omissions before such receipt.

(h) During the period of suspension of the rights of a Signatory
pursuant to subparagraph (b) (ii) or paragraph (c) of this Article, the
Signatory shall continue to have all the obligati~ms and liabilities of a
Signatory under this Agreement and the Operating Agreement.

(i) If the Meeting of Signatories, pursuant to subparagraph (b) (1i)
or paragraph (c) of this Article, decides not to approve the recammendation
of the Board of Governors that the Signatory be deemed to have withdrawn
from INTELSAT, as of the date of that decision the suspension shall be
1ifted and the Signatory shall thereafter have all rights under this
Agreement and the Operating Agreement, provided that where a Signatory is
suspended pursuant to paragraph (c) of this Article the suspension shall
not be lifted until the Signatory has paid the amounts due from it pursuant

to paragraph (a) of Article 4 of the Operating Agreement.

(§) If the Meeting of Signatories approves) the recommendation of the
Board of Governors pursuant to subparagraph (b) (1i) or paragraph (c) of
this Article that a Signatory be deemed to have withdrawn from INTELSAT,
that Signatory shall incur no obligation or lisbility after such approval,
except that the Signatory, unless the Board of Governors decides otlerwise
pursuant to paragraph (d) of Article 21 of the Operating Agreement, shall
be responsible for contributing its share of the capital contributions
necessary to meet both contractusl commitments specifically authorized
before such approval and liabilities arising from acts or omissions before

such approval.





