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ARTICLE 19

Floor and ceiling prices

(a) For the purposes of this Agreement there shall be floor and ceiling
prices for tin metal.

(b) The initial flocr and ceiling prices shall be thoss which were in force
under the Third Agreement at the date of the termination of that Agreement.

(c) The range between the floor and ceiling prices shall be divided into
three sectors. The Council may at any meeting decide the extent of each
or any of these sectors.

{d) (i) The Ceuncil shall at its first session after the entry into ferce of

::m >mRoEn=_ and froem time to time thereafter or in accordance
hether the floor and
ceiling prices are appropriate for the attainment of the objectives
of this Agreement and may revise either or both of them.

(i) In so doing, the Council shall take into account the short-term
developments and medium-term trends of tin preduction
sumption, the i i
of the current price to maintain sufficient future mine production
capacity and other relevant factors.

(¢) The Council shall publish as soon as possible any revised floor and
ceiling price, including any provisional or revised price determined under
article 29 and any revised division of the range.
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CHAPTER VII: THE BUFFER STOCK

ARTICLE 20

Establishment of the bufter stock

(a) A buffer stock shall be established

(b) (i) Contributions to the buffer stock shall be made by producing
countries in accordance with the provisions of article 21

(ii) Any country invited to the United Nations Tin Conference, 1970,
may also make a voluntary contribution to the buffer stock in
accordance with ar*icle 22.

ribution made in
f tin metal which
on the date of entry

(¢) For the purposes of this article any
cash shall be deemed to be equivaleat to 1
could have besn purchased at the floor price in effe
into force of this Agreement.

ArricLe 21

Compulsory contributions

(a) (i) Producing countries shall make contributions to the buffer stock
amounting in the aggregate to the equivalent of 20,000 tons of
tin metal.

(i) The equivalent of 7,500 tons of this aggrcgate contribution in
sub-paragraph (i) shall be due on the entry into force of the Agree-
ment and, subject to the provisions of sub-paragraph (iii), shall be
made on the date of the first meeting of the Ccuncil under this
Agreement.

{iii) The Council shall decide what portions of the contributions to be
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be increased by the amount of such refunds. At the
f a producing country, the refund to which it is entitled
may be retained in the buffer stock.
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(d) (i) If on or after the entry into force of this Agreement a country
listed in annex A ratifies, approves or accepts, or gives
of intention to ratify, approve or accept, or acced
Agreement, or if a consuming country has changed i
to that of a producing country in accordance with article 5, the
contribution of that country shall be determined by the Council
with reference to its percentage in annex A.

(ii) Contributions determined under sub-paragraph (i). shall be made on
the date of the deposit of the instrument or on the date determined
by the Council under paragraph (b) of article 5.

(iii) The Councit may direct refunds, not exceeding in the aggregate
the amount of any contribution received under sub-paragraph (i),
to be made to the other producing countries or consuming coun-
tries. If the Council decides that such refunds or parts of such
refunds are 10 be made in tin metal, it may attach to these refunds
such conditions as it dcems necessary. At the request of a produc-
ing country, the refund to which it is entitled may be retained in
the buffer stock.

(e) (i) A producing country which for the purpose of making a contribu-
tion under this article wishes to export tin from stocks lying
within that country may apply to the Council to be permitted
to export the tonnage so desired in addition to its permissible
export tonnage, if any, determined under article 33.

(ii) The Council shall consider any such application and may approve
it subject to such conditions as it deems necessary. Subject to
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these conditions being satisfied and to the furnishing of such
i i i the metal or
to the buffer
stock, paragraphs (n), () and (p) of article 33 shall not apply

to such exports.

ARTICLE 22

Voluntary contributions

(@) Any country invited to the United Nat,

refund the conditions which it deems necessary.

no+¥
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(i) (i)

| amounts required of them in addition
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ARTICLE 23

Penalties

(@) The Council shall determine penalties to be applied to countries
which fail to meet their obligations under paragraph (a) (iv) of article 21.

le export amounts
that may have been determined under t 1o the furnishing
of such evidence as the Council may re e metal or concen-
trates exported with the tin metal delivered to the buffer stock, paragraphs
(1), (0) and (p) of article 33 shall not apply to such exports.

(d) The Council may at any time and on such conditions as it may deter-
mine :

(i) Declare that the default has been remedied ;

(ii) Restore the rights and privileges of the country concerned : and

(iii) Refund the additional contributions made by the other producing
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countries under paragraph (b) of this article together with interest
at a rate i_.:o—_ shall be aﬂnﬂE:n& by the Council, taking ::c

on the basis
metal on the
London Metal Exchange of the Council
under paragraph (b) of t If such refunds or parts of such
refunds are made in tin metal the Council may attach to these
refunds the conditions deems necessary.

ARTICLE 24

Borrowing for the buffer stock

(a) The Council may borrow for the purposes of the buffer stock and
upon the security of tin warrants held by the buffer stock such sum or
sums as it deems necessary provided that the maximum amount of such
borrowing and the terms and conditions thereof shall have been approved
by the majority of the votes cast by consuming countries and all the votes
cast by producing countries.

(b) The Council may by a two-thirds distributed majority make any other
arrangements it thinks fit for borrowing for the purposes of the buffer stock.

(¢) No obligation shall be laid upon any participating country under this
article without the consent of that country.

ARTICLE 25

Operation of the buffer stock

(a) The Manager shall, in conformity with article 13 and within the

Nox
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provisions of the Agreement and the framework of instructions of the
Council, be responsible to the Executive Chairman for the operation of the
buffer stock.

{b) For the purposes of this article, the market price of tin shall e the
price of cash tin on the London Metal Exchange or such other price or
prices as the Council may from time to time determine.

(c) If the market price of tin:

(i) Is equal to or greater than the ceiling price the Manager shall,
unless ctherwise instructed by the Counc i
disposal and subject to articles 26 and 27, off
London Metal Exchange at the market price. ul
of tin falls below the ceiling price or the tin at his disposal is
exhausted :

(i) Is in the upper sector of the range between the floor and ceiling
the Manager may operate on the London Metal ze
market price if he considers it necessary to prevent the
price from rising too steeply. provided he is a net seller of

(iii) Is in the middle sector of the range between the floor and ceiling
prices, the Manager may buy and/or sell tin only on special
authorisation vy the Council ;

(iv) Is in the lower sector of the range between the floor and ceiling
prices, the Manager may operate on the London Metal Exchange at
the market price if he considers it necessary to prevent the market
price from falling too steeply, provided he is a net buyer of tin ;
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(v) Is equal to or less than the floor price, the Manager shall, unless
otherwise instructed by the Council. if he has funds at his disposal
and subject to articles 26 and 27, offer to buy tin on the London
Metal Exchange at the floor price u the market price of tin is
above the floor price or the funds at his disposal are exhausted.

market for tin, provided that he may not engage in forward transactions unless
these will be completed before the termination of this Agreement

ARTICLE 26

Restriction or suspension of buffer stock operations : action by the Couzcil

(a) Nowithstanding the provisions of sub-paragraphs (ii} and (iv) of
paragraph (¢) of article 25, the Council may restrict or suspend forward
transactions of tin when the Council considers it necessary to achieve the
purposes of this Agreement.

(b) Notwithstanding the provisions of sub-paragraphs (i) and (v) of
paragraph (c) of article 25, the Co ion, may restrict or suspend
the operations of the buffer stocl inion, the discharge of the
obligations laid upon the Manager 9 those sub-paragraphs will not achieve
the purposes of this Agreement.

(c) The Council may confirm any restriction or suspension under para-
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graph (a) of article 27 or, where a restriction or suspension has been revoked
by the Executive Chairman under paragraph (b) of article 27, may restore
such restriction or suspension. If the Council does not come to a decision,
buffer stock operations shall be resumed or continue without restriction, as
the case may be.

(d) So long as any restriction or suspension of the operations of the
buffer stock determined in accordance with this article or article 27 remains
in force, the Council shall review this decision i not longer
than six weeks. If at a meeting to make such a review the Council does
not come to a decision in favour of the continuation of the restriction or
suspension, buffer stock operations shall be resumed.

ARTICLE 27

Restriction or suspension of buffer-stock operations : action by the
Executive Chairman

(a) At such times as the Council is not in session, the power to restrict
or suspend operations under paragraph (b) of article 26 shall be vested in
the Executive Chairman.

(b) The Executive Chairman may at any time revoke a restriction or
suspension which he has decided by virtue of the power vested in him
under paragraph (a) of this article.

cision by the Executive Chairman to restrict
ffer stock under the powers vested in him
under paragraph (a) of le. he shall convenc a meeting of the
Council to review such . Such meeting shall be held within fourteen
days after the date of the restriction or suspension.

() Immediately after a
or suspend the operation
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ARTICLE 28

B WRHECOVOHE Y Other operations of the buffer stock
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‘The buffer stock and changes in exchange rates
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may request him to convene, a meeting of the Council immediately to
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n or suspension is in his opinion necessary to

s ) & g 3 prevent buying or selling of tin by the Manager to an extent likely to
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Liquidation of the buffer stock on the termination of the Agreement
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Liquidation procedure
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Manager shall make an estimate of the total expenses of liquidation of
the buffer stock in accordance with the provisions article and shall
set aside from the balance remaining in the B tock Account a sum
which is in his opinion sufficient 10 meet such expenses. Should the balance
remaining in the Buffer Stock Account be inadequate to meet such expenses.
the Manager shall sell a sufficient quantity of tin metal to provide the
additional sum required.

(b) Subject to and in accordance with the terms of this Agreement, the
share of each contributing country in the buffer stock shall be refunded to
that country.

{c) (i) The share of each contributing country shall be ascertained in
accordance with annex H.

ARTICLE 32

AHocation and payment of proceeds of liquidation

the other contributing countries in the manner laid down in
clause (iv) of annex H for the apportionment of a deficit.
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(b} The ratio of tin metal to cash allocated to cach contributing country
under the provisions of paragraph (b) and (c) of article 31 and (a) of this
article shall be the same.

(¢) Each contributing country shall be repaid the cash allocated to it as
the result of the procedure set out in annex H. To this effect, either:

(i) T'he tin metal so allocated to each contributing country may be
transferred in such instalments and over such period as the Council
may deem appropriate, but in any case not exceeding twenty-four

months ; or
(ii) At the option of any contributing country any such instalment may
be sold and the net proceeds of such sale paid to that country.

{d) When all the tin metal has been dis d of in accordance with
paragraph (c) of this article, the Manager shall distribute among contribut-
ing countries any balance remaining of the sum de under paragraph (a)
of article 31 in the proportions allocated to each country in accordance with
paragraph (¢) of article 31 and annex H.

CHAPTER 1X: EXPORT CONTROL

ARTICLE 33

Assessment of export control

(a) In the light of its examination of thé estimates of production and con-
:::w:a: made under paragraph (¢) of article 8 and E_::w account of the

also aim (o maintain available in the buffer stock tin metal ard cash ade-
quate rectify any discrepancies between supply and demand which may
arise through unforeseen circumstances.

uiy
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least 10,000 tons of tin metal are likely to be held in the buffer stock at the
beginning of that period, provided that:

after an interval
e, the figure for
applicable from
the effective date of the control period already declared or as from
and to such date or dates as the Council shall decide ; and

(i) If a control period is declared for the first ti
during which no limitation of exports was in

(t) The Council may by a two-thirds distributed majority reduce in
respect of any control period the required tonnage of 10,000 tons
or 5,000 tons, as the case may be.

(f) A total permissible export tonnage which has become effective shall
not cease to be cffective during the course of the period to which it reiates
by reason only of the fact that the buffer stock holding has fallen below
the minimum tonnage of tin metal required under paragraph {(¢) of this
article or any other tonnage substituted therefor under the same paragraph.

() The Council may declare control periods and fix total permissible
export tonnages. notwithstanding the r nsion of buffer stock
operations in accordance with the provisions of article 26, 27 or 29.

(h) A total permissible export tonnage previously fixed under paragraph

(i) When, under the provisions of paragraph (a) of this article, the Coun-
cil has declared a control period and has fixed a total permissible export
tonnage in respect of that period the Council may at the same time call

i<
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om that >En£=n:” and is stll effective

(i) A control period, commencing upon the cntry into foice of this
Agreement, shall be deemed to have been declared under this
Agreement ; and

(k) The total permissible export tonnage for any control period shall be
divided among producing countrics in Eovc:.a.. to their percentages in
annex A or in proportion 5 their percentages in any revised table of per-

centages which may be hed in with this Ag . and
the quantity of tin so nu_.:vsn._ in respect of any country for any control

period shall bz the permissible export tonnage of that country for that
control period
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for a change
to that of a producing co
having determined the pe:

e of that country, shall re-determine the
percentages of all the other participating countries in  propertion to their

current percentages.

(m) (i) The ﬁo::..: shall review the percentages of the v:&:i:m coun-

by more than one-tenth of its percentage at the commencement of
that period.

(i) The Council may, from time to time, by a two-thirds distributed
majority revise the rules of annex G, and any such revision shall
have effect as if it were included in that annex.






