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ARTICLE XXVI

SPECIAL DRAWING ACCOUNT
INTEREST AND CHARGES

Section 1. Interest

Interest at the same rate for all holders shall be

paid by the Fund to each holder on the amount of its holdings

of special drawing rights. The Tund shall pay the amount
due to each holder whether or not sufficient charges are
received to meet the vayment of interest.

Section 2. Charges

Charges at tne same rate for all participants shall be
paid to the Fund by each participant on the amount of its
net cumulative allocation of special drawing rights plus any
negative balance of the participant or unpaid charges.

Section 3. Rate of interest and charges

The rate of interest shall be equal to the rate of
charges and shall be one and one-half percent ver annum.
The Fund in its discretion may increase or reduce this rate,
but the rate shall not be greater than two vpercent or the
rate of remuneration decided under Article V. Section 2,
whichever is higher, or smaller than one vercent or the rate
of remurieration decided under Article V, Section 3, whichever
is lower.

Section 4. Assessments

When it is decided under Article XXII, Section 2, that
reimbursement shall be made, the Fund shall levy assessments
for this purpose at the same rate for all vparticipants on
their net cumulative allocations.

Section 5. Payment of interest, charges, and assessments

Interest, charges, and assessments shall be vaid in
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spacial drawing rights. A particivpant that needs special
drawing rights to pay any charge or assessment shall be
obligated and entitled to obtain them, at its option for gold
or currency acceptable to the Fund, in a transaction with the
Fund conducted through the General Account. If sufficient
special drawing rights cannot be obtained in this way, the
participant shall be obligated and entitled to obtain them with
currency convertible in fact from a participant which the Fund
snall specify. OSnecial drawing rights acquired by a partiri-
pant after the date for vayrert shall be annlied ara.nst its
unvaid charges and cancelled.

ARTICIE XXVIT
ADMINISTRATION OF THE GENERAL ACCOUNT
AND THE SPECIAL DRAWING ACCOUNT
(a) The General Account and the Scecial Drawing Account
shall be administered in accordance with the provisions of
Article XIT, subject to the following:

(i) The Roard of Governors may delegate to the
Executive Directors authority to exercise any
powers of the Board with respect to special
drawing rights except those under Article
XXI11, Section 3, Article XXIV. Section 2(a),
(v), and (c). and Section 3, the penultimate
sentence of Article XXV, Section 2(b),

Article XXV, Section 6(b), and Article XXXI(a).

(ii) For meetings of or decisions by the Board of
Governors on matters pertaining exclusively to
the Special Drawing Account only requests by
or the presence and the votes of governors
appointed by members that are participants
shall be counted for the purpose of calling
meetings and determining whether a quorum
exists or whether a decision is made by the
required majority.

Awwwu For decisions by the Executive Directors on
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matters pertaining exclusively to the Spvecial
Drawing Account only directors appointed or
elected by at least one member that is a
participant shall be entitled to vote. FRach
of these directors shall be entitled to cast
the number of votes allotted to the member
which is a participant that appointed him or
to the members that are participants whose
votes counted towards his election. Only the
nresence of directors appointed or elected by
members that are participants and the votes
allotted to members that are participants shall
be counted for the purpose of determining
whether a guorum exists or whether a decision
is made by the required majority.

(iv) Questiors of the general administration of the
Fund, including reirbursement under Article
XXIT. Section 2, and any question whether a
matter pertains to both Accounts or exclusively
to the Special Drawing Account shall be decided
as if they pertained exclusively to the General
Account. Decisions with respect to the ac-
ceptance and holding of special drawing rights
in the General Account and the use of them,
and other decisions affecting the operations
and transactions conducted through both the
General Account and the Special Drawing Arcount
shall be made by the majorities required for
decisions on matters pertaining exclusively to
each Account. A decision on a matter per-
taining to the Special Drawing Account shall
so indicate.

(b) 1In addition to the privileges and immunities that
are accorded under Article IX of this Agreement, no tax of any
kind shall be levied on special drawing rights or on operations
or transactions in special drawing rights.

(c¢) A question of interpretation of the provisions of
this Agreement on matters pertaining exclusively to the Special
Drawing Account shall be submitted to the Executive Directors
pursuant to Article x<HHHAwu only on the request of a partici-
vant. In any case where the Executive Directors have given a
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decision on a question of interpretation pertaining exclusively
to the Svecial Drawing Account only a participant may require
that the question be referred to the Board of Governors under
Article XVIII(b). The Roard of Governors shall decide whether
a governor appointed by a member that is not a participant
shall be entitled to vote in the Committee on Interpretation

on questions pertaining exclusively to the Special Drawing
Account.

(d) Whenever a disagreement arises between the Fund and
a participant that has terminated its narticipation in the
Svecial Drawing Account or between the Fund and any participant
during *he liguidatior of the Sprecial Drawing Arcount with
respect %o any matter arising exclusively fror varticinatior
in the Special DJrawing Account. the disagreement shall be
submitted to arbitration in accordance with the orocedures
in Article XVIIT(«)

ARTICLE XXVIII
GENERAL ORLIGATIONS OF PARTICTPANTS
In addition %o the obligations assumed with respect to
special drawing rights under other Articles of this Agreement,
each varticipant undertakes to collaborate with the Furd and
with other particivants in order to facilitate the effective

functioning of the Special Drawing Accourt and the proper use
of special drawing righ*ts in accordance with this Arreement.

ARTICLE XXTX

SUSPENSION OF TRANSACTIONS IN SPECTAL DRAWING RIGHTS

provisions

Tn the event of an emergency or the development of unfcre-
seen circumstances threatening the operations of the Fund wit
respect to the Special Drawing Account, the Executive Directors
hy unanimous vote may suspend for a nericd of not more than one
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nundred twenty days the operation of any of the nrovisions
relating to special drawing rights, and the provisions of
Article XVI. Section 1(b}, (c), and (d). shall then avply.

Section 2. Failure to fulfill obligations

(a) if the Fund finds that a participant has failed to
fulfill its obligations under Article XXV, Section L, the
right of the participant to use its special drawing rights
shall be susvended unless the Fund otherwise determines.

(b) If the Fund finds that a particivant has failed to
fulfill any other obligation with respect to special drawing
rights, tre Fund may suspend the right of the participant to
use special drawing rights it acquires after the susvension.

(c) Regulations shall be adopted to ensure that before
action is taken against any participant under {a) or (b)
above, the participant shall be informed immediately of the
complaint ageinst it and given an adequate opportunity for
stating its case, both orally and in writing. Whenever the
participant is thus informed of a complaint relating to (a)
above, it shall not use special drawing rights pending the
disposition of the complaint.

Suspension urder (a) or (b) above or limitation
under ) above shall not affect a participant's obligation
to vrovide currency in accordance with Article XXV, Section

=

(e) The Fund may at any time terminate a suspension
under (a) or (b) above, provided that a suspension imposed
or a participart under (b) above for failure to fulfill the
obligation under Article XXV, Section 6(a), shall not be
terminated until one hundred eighty days after the end of
the first calendar quarter during which the participant
complies with the rules for reconstitution.
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(f) The right of a participant to use its special
drawing rights shall not be suspended because it has become
ineligible to use the Fund's resources under Article IV,
Section 6, Article V, Section 5, Article VI, Section 1, or
Article XV, Section 2(a). Article XV, Section 2, shall not
apply because a participant has failed to fulfill any obli-
gations with respect to special drawing rights.

ARTICLE XXX
TERMINATION OF PARTICIPATION

Section 1. Right to terminate participation

(2) Any participant may terminate its participation in
the Special Drawing Account at any time by transmitting a
notice in writing to the Fund at its principal office. Termi-
nation shall become effective on the date the notice is
received.

(5) A participant that withdraws from membership in
the Fund shall be deemed to have simultaneously terminated
its participation in the Svecial Drawing Account.

Section 2. Settlement on termination

(a) When a participant terminates its participation in
the Special Drawing Account, all operations and transactions
by the terminating participant in special drawing rights
shall cease except as otherwise permitted under an agreement
made pursuant to (c) below in order to facilitate a settlement
or as provided in Sections 3, 5, and 6 of this Article or in
Schedule H. Interest and charges that accrued to the date of
termination and assessments levied before that date but not
paid shall be paid in special drawing rights.
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(b) The Fund shall be obligated to redeem all special
drawing rights held by the terminating particivant, and the
terminating participant shall be obligated to pay to the Fund
an amount equal to its net cumulative allocation and any other
amounts that may be due and payable becavse of its partici-
pation in the Special Drawing Account. These obligations
shall be set off against each other and the amount of special
drawing rights held by the terminating participant that is
used in the setoff to extinguish its obligation to the Fund
shall be cancelled.

(c) A settlement shall be made with reasonable dispatch
by agreement between the terminating varticipant and the Fund
with respect to any obligation of the terminating participant
or the Fund after the setoff in (b) above. If agreement on a
settlement is not reached promptly the provisions of Schedule
H shall apply.

Section 3.

Interest and charges

After the date of termination the Fund shall pay interest
on any outstanding balance of special drawing rights held by a
terminating participant and the terminating participant shall
pay charges on any outstanding obligation owed to the Fund at
the times and rates prescribed under Article XXVI. Payment
shall be made in special drawing rights. A terminating parti-
cipant shall be entitled to obtain special drawing rights with
currency convertible in fact to pay charges or assessments in
a transaction with a participant specified by the Fund or by
agreement from any other holder, or to dispose of special
drawing rights received as interest in a transaction witk any
varticipant designated under Article XXV, Section S, or by
agreement with any other holder.

Sectinn 4. Settlement of obligation to the Fund

Gold or currency received by the Fund from a termi-

HHS
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nating participant shall be used by the Fund to redeem
special drawing rights held by participants in proportion to
the amount by which each participant's holdings of special
drawing rights exceed its net cumulative allocation at the
time the gold or currency is received by the Fund. Special
drawing rights so redeemed and special drawing rights
obtained by a terminating participant under the provisions
of this Agreement to meet any installment due under an
agreement, on settlement or under Schedule K and set off
against that installment shall be cancelled.

Section 5. Settlement of obligation to a terminating

participant

Wnenever the Fund is required to redeem special drawing
rights held by a terminating participart, redemption shall
be made with currency or gold provided by participants speci-
fied by the Fund. These participants shall be specified in
accordance with the principles in Article XXV, Section 5.
Each specified participant shall provide at its option the
currency of the terminating oarticipant or currency con-
vertible in fact or gold to the Fund and shall receive an
equivalent amount of special drawing rights. However, a
terminating participant may use its special drawing Emﬁnm to
obtair its own currency, curr convertible in fact, or
7old fror any holder, if the Fund 5o perwits.

Section 6. General Account transactions

Ir order to facilitate settlement with a terminating
varticipant the Fund may decide that a terminating partici-
pant shall:

(i) use any special drawirg rights held by it after
the setoff in Section 2(b) of this Article,
when they are to be redeemed, in a transaction
with the Fund conducted through the General
Account to obtain its own currency or currency
convertible in fact at the option of the Fund;
or
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obtain special drawing rights in a transaction
with the Fund conducted through the Leneral
Account for a currency acceptable to the Fund
or gold to meet any charges or installrent due
under an agreement or the provisions of
Schedule H.

ARTICLE XXXI
LIQUIDATION OF THE SPECIAL DRAWING ACCOUNT

(a) The Special Drawing Account may not be liquidated
except by decision of the Board of Governors. In an emergency,
if the Executive Directors decide that liquidation of the
Svecial Drawing Account may be necessary, they may temporarily
suspend allocations or cancellations and all transactions in
special drawing rights pending decision by the Board. A de-
cision by the Board of Governors to liquidate the Fund shall
oe a decision to liquidate both the General Account and the
Special Drawing Account.

(b) If the Board of Governors decides to liquidate the
Special Drawing Account, all allocations or cancellations and
all overations and transactions in special drawing rights and
the activities of the Fund with respect to the Special Drawing
Account shall cease except those incidental to the orderly
discharge of the obligations of participants and of the Fund
with respect to special drawing rights, and all obligations of
the Fund and of participants under this Agreement with respect
to special drawing rights shall cease except those set out in
this Article, Article XVIII{c), Article XXVI, Article XXVII(d),
Article XXX and Schedule H, or any agreement reached under
Article XXX subject to varagraph L of Schedule H, Article
XXXII, and Schedule I.

()

Upon liquidation of the Special Drawing Account,

4L
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interest and charges that accrued to the date of liquidation
and assessments levied before that date but not paid shall be
paid in special drawing rights. The Fund shall be obligated
to redeem all special drawing rights held by holders and each
participant shall be obligated to pay the Fund an amount
equal to its net cumulative allocation of special drawing
rights and such other amounts as may be due and payable
because of its participation in the Special Drawing Account.

(d) Liquidation of the Special Drawing Account shall
be adrinistered in accordance with the provisions of
Schedule T.

ARTICLE XXXIT

ZXPLANATION OF TERMS WITE RESFECT TO
SPECIAL DRAWING RIGHTS

in interpreting the orovisiors of this Agreement with
respect to special drawing rights the Fund and its members
shall be guided by the following:

{a) Net cumulative allocatior of special drawing rights
means the total amount of special drawing rights allocated te
a participant less s share of soecial drawing rights that
have been cancelled under Article XXIV,

Section 2(a".

() Currency convertible in fact reans:

(1) a varticipant's currency for which a pro-
cedure exists for the conversion of balances
of the currency obtained in transactions
involving special drawing rights into each
other currercy for w-ich such orocedure exists,
at rates of exchal escribed under Article
XAV, Sectiop 2, and -ickh is the currency of a
varticipant that

(i) has accepted the obligaticns of Article
VIII, Sections 7, ¥, and &, or

(ii) for the settlement of irternational
transactions in fact freely buys and
sells gold within the lirits prescribed
by the Fund under Section 2 of Ar%icle IV;
or
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(2) currency convertible into a currency described
in paragraph (1) above at rates of exchange
vrescribed under Article XXV, Section 8.

(c) A varticipant's reserve position ir the Fund reans
the sum of the gold tranche purchases it could make and the
arourit of any indebtedness of the Fund whicx is ﬂnwa 1y re-
payable to the participant under a loan agreement.

L
SCHEDULE B

PROVISIONS WITH RESPECT TO REPURCHASE
BY A MEMBER OF ITS CURRENCY HELD 3Y THE FUND

1. Paragraph 1 shall read:

"l. 1In determining the extent to which repurchase
of a member's currency from the Fund under Article v,
Section 7(b), shall be made with each convertible
currency and each of the other types of monetary reserve,
the following rule, subject to 2 below, shall apply:

(a) If the member's nonetary reserves have not
increased during the year, the amount
payable to the Fund shall be distributed
among all tyves of reserves in proportion
to the member's holdings thereof at the
end of the year.

(b) If the member's monetary reserves have
increased during the year, a part of the
amount payable to the Fund equal to one-
half of the increase, minus one-half of
any decrease in the Fund's holdings of
the member's currency that has occurred
during the year, shall be distributed
among those types of reserves which have

HAH
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increased in proportion to the amount by
which each of them has increased. The
remainder of the sum payable to the Fund
shall be distributed among all tyves of
reserves in proportion to the merber's
remaining holdings thereof.

o

If after the repurchases required urier
Article V, Section 7(t), had been rmade,
the result would exceed either of the
lirits specified in Article V, Section 7
(¢)(i) or (ii), the Fund shall -require
such repurchases to be made by the member
proportionately in such manner that these
limits will not be exceeded.

If after all the repurchases required
under Article V, Section 7(b), had been
made, the nmmﬁn would exceed the limit
specified in Article V, Section 7(c)(iii),
the amount by which the limit would be
exceeded shall be discharged in convertible
currencies as determined by the Fund with-
out exceeding that limit.

(a)

(e

I1f a repurchase required under Article V,
Section 7(b), would exceed the limit
specified in Article V, Section 7(c)(iv),
the amount by which the limit would be
exceeded shall be repurchased at the end
of the subsequent financial year or years
in such a way that total repurchases under
Article V, Section 7(b), in any year
would not exceed the limit specified in
Article V, Section 7{c)(iv)."”

2. Paragraph 2 shall read:

The Fund shall not acquire the currency
of any non-member under Article V,
Section 7(b) and (c).

Any amount payable in the currency of a
non-member under 1{a) or 1(b) above
shall be paid in the convertible
currencies of members as determined by
the Fund."

2.  The following paragraphs 5 and 6 shall be added to

Schedule B:
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"5.  In calculating monetary reserves and the
increase in monetary reserves during any year for the
purpose of Article V, Section 7(b) and (c), the Fund
may decide in its discretion, on the request of a
member, that deductions shall be made for obligations
outstanding as the result of transactions between
members under a reciprocal fac’lity by which a member
agrees to exchange on demand its currency for the
currency of the other member up to a maximm amount and
on terms requirinz that each such transaction be reversec
within a specified period not in excess of nine months."

6. In calculating monetary reserves and the
increase in monetary reserves for the purpose of Article
V, Section 7(b) and (c), Article XIX(e) shall apply
exceot that the following orovision shall apply at the
end of a financial year if it was in effect at the
beginning of that year:

'A member's monetary reserves shall be calcu-
lated by deducting from its central holdings the
currency liabilities to the Treasuries, central
banks, stabilization funds, or similar fiscal
agencies of other members or non-members specified
under (d) above, together with similar liabilities
to other official institutions and other banks in
the territories of members, or non-members specified
under (d) above. To these net holdings shall be
added the sums deemed to be official holdings of
other official institutions and other banks under
(c) above.'"

The following Schedules shall be added after Schedule E:

AP
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"SCHEDULE F

DESIGNATION

During the first basic period the rules for designation
shall be as follows:

(a)

(v)

Participants subject to designation under
Article XXV, Section S(a)(i), shall be desig-
nated for such amounts as will promote over
time equality in the ratios of the partiei-
pants' holdings of special drawing rights in
excess of their net cumulative allocations to
their official holdings of gold and foreign
exchange.

The formula to give effect to (a) above shall
be such that participants subject to desig-
nation shall be designated:

(i) in proportion to their official holdings
of gold and foreign exchange when the
ratios described in (a) above are equal;
and

(ii) 1in such manner as gradually to reduce the
difference between the ratios described

in {a) above that are low and the ratios
that are hign.

SCHEDULE G

RECONSTITUTION

1. During the first basic veriod the rules for recon-
stitution shall be as follows:

(a)

(i) A participant shall so use and reconsti-
tute its holdings of special drawing rights
that, five years after the first allocation
and at the end of each calendar quarter
thereafter, the average of its total daily
holdings of special drawing rights over the
most recent five-year period will be not
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(i1)

(1ii)

(iv)

less than thirty percent of the average of
its daily net cumulative allocation of
special drawing rights over the same period.

Two years after the first allocation and

at the end of each calendar month there-
after the Fund shall make calculations for
each participant so as to ascertain whether
and to what extent the participant would
need to acquire special drawing rights
between the date of the calculation and

the end of any five-year period in order

to comply with the requirement in (a)(i)
above. The Fund shall adopt regulations
with respect to the bases on which these
calculations shall be made and with respect
to the timing of the designation of partici-
pants under Article XXV, Section 5(a)(ii),
in order to assist them to comply with the
requirement in (a){i) above.

The Fund shall give special notice to a
participant when the calculations under
(a)(ii) above indicate that it is unlikely
that the participant will be able to comply
with the requirement in (a)(i) above unless
it ceases to use special drawing rights

for the rest of the period for which the
calculation was made under (a)(ii) above.

A participant that needs to acquire
special drawing rights to fulfill this
obligation shall be obligated and entitled
to obtain them, at its option for gold or
currency acceptable to the Fund, in a
transaction with the Fund conducted
through the General Account. If sufficient
special drawing rights to fulfill this
obligation cannot be obtained in this way,
the participant shall be obligated and
entitled to obtain them with currency con-
vertible in fact from a participant which
the Fund shall specify.

EIEN
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(b) Participants shall also pay due regard to the
desirability of pursuing over time a balanced
relatioaship between their holdings of special
drawing rights and their holdings of gold and
foreign exchange and their reserve positions in
the Fund.

2. 1f a participant fails to comply with the rules for
reconstitution,the Fund shall determine whether or not the
circumstances justify suspension under Article XXIX, Section 2(b).

SCHEDULE H

TERMINATION OF PARTICIPATION

1. If the obligation remaining after the setoff under
Article XXX, Section 2(b), is to the terminating participant
and agreement on settlement between the Fund and the termi-
nating participant is not reached within six months of the date
of termination, the Fund shall redeem this balance of special
drawing rights in equal half-yearly installments within a maximum
of five years of the date of termination. The Fund shall
redeem this balance as it may determine, either (a) by the
payment to the terminating varticipant om the amounts pro-
vided by the remaining varticipants to the Fund in accordance
with Article XXX, Section 5, or (b) by permitting the termi-
nating participant to use its special drawing rights to obtain
its own currency or currency convertible in fact from a
participant specified by the Fund, the Jeneral Account, or any
other holder.

2. If the obligation remaining after the setoff under
Article XXX, Section 2(b), is to the Fund and agreement on
settlement is not reached within six months of the date of
termination, the terminating participant shall discharge this
obligation in equal half-yearly installments within three
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vears of the date of termination or within such longer period
as may be fixed by the Fund. The terminating participant
shall discharge this obligation, as the Fund may determine,
either (a) by the payment to the Fund of currency convertible
in fact or gold at the option of the terminating varticipant,
or (») by obtaining special drawing rights, in accordance with
Article XXX, Section 6, from the ieneral Account or in agree-
ment with a participant specified by the Fund or from any
other holder, and the setoff of these special drawing rights
against the installment due.

3. Installments under either 1 or 2 above shall fall
due six months after the date of termination and at intervals
of six months thereafter.

4. In the event of the Special Drawing Account going
into liquidation under Article XXXI within six months of the
date a participant terminates its participation, the settle-
ment between the Fund and that government shall be made in
accordance with Article XXXT and Schedule 1.

SCHEDULE I

ADMINISTRATION OF LIQUIDATION OF THE
SPECTAL DRAWING ACCOUNT

1. In the event of liquidation of the Special Drawing
Account, participants shall discharge their obligations to the
Fund in ten half-yearly installments, or in such longer period
as the Fund may decide is needed, in currency convertible in
fact and the currencies of participants holding special drawing
rights to be redeemed in any installment to the extent of
such redemption, as determined by the Fund. The first half-
yearly payment shall be made six months after the decision to
liquidate the Special Drawing Account.

|
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2. If it is decided to liquidate the Fund within six
months of the date of the decision to liquidate the Special
Drawing Account, the liquidation of the Special Drawing Account
shall not proceed until special drawing rights held in the
General Account have been distributed in accordance with the

following rule:

After the distribution made under 2(a) of Schedule E,
the Fund shall apportion its special drawing rights
held in the General Account among all members that
are participants in proportion to the amounts due to
each participant after the distribution under 2(a).
To determine the amount due to each member for the
purpose of apportioning the remainder of its holdings
of each currency under 2{c) of Schedule E, the Fund
shall deduct the distribution of special drawing
rights made under this rule.

3. With the amounts received under 1 above, the Fund
shall redeem special drawing rights held by holders in the
following manner and order:

(a)

()

(c)

Special drawing rights held by governments that
have terminated their participation more than
six months before the date the Board of Governors
decides to liquidate the Special Drawing Account
shall be redeemed in accordance with the terms
of any agreement under Article XXX or

Schedule H.

Special drawing rights held by holders that
are not participants shall be redeemed before
those held by participants, and shall be re-
deemed in proportion to tne amount held by each
holder.

Tne Fund shall determine the proportion of
special drawing rights held by each participant
in relation to its net cumulative allocation.
The Fund shall first redeem special drawing
rights from the participants with the highest
proportion until this oroportion is reduced to
that of the second highest proportion; the Fund
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shall then redeem the special drawing rights
held by these participants in accordance with
their net cumulative allocations until the pro-
portions are reduced to that of the third
highest proportion; and this process shall be
continued until the amount available for
redemption is exhausted.

L. Any amount that a participant will be entitled to
receive in redemption under 3 above shall be set off against
any amount to be paid under 1 above.

5. During liquidation the Fund shall pay interest on
the amount of special drawing rights held by holders, and each
participant shall pay charges on the net cumulative allocation
of special drawing rights to it less the amount of any payments
made in accordance with 1 above. The rates of interest and
charges and the time of payment shall be determined by the Fund.
Payments of interest and charges shall be made in special
drawing rights to the extent possible. A particivant that does
not hold sufficient special drawing rights to meet any charges
shall make the payment with gold or a currency specified by the
fund. Special drawing rights received as charges in amounts
needed for administrative expenses shall not be used for the
payment of interest, but shall be transferred to the Fund and
shall be redeemed first and with the currencies used oy the
Fund to meet its expenses.

6. While a participant is in default with resvect to
any oayment required by 1 or 5 above, no amounts shall be
paid to it in accordance with 2 or 5 above.

7. If after the final payments have been made to partici-
pants each participant not in default does not hold svecial
drawing rights in the same proportion to its net cumulative
allocation, those participants holding a lower proportion shall
purchase from those holding a higher proportion such amounts in
accordance with arrangements made by the Fund as will make the
provortion of their holdings of special drawing rights the
same. Each participant in default shall pay to the Mund its
own currency in an amount equal to its default. The Fund

ARSI
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shall apportion this currency and any residual clairs among
participants in proportion to the amount of special drawing
rights held by each and these special drawing rights shall be
cancelled. The Fund shall then close the books of the
Special Drawing Account and all of the Mund's liabilities
arising from the allocations of special drawing rignts and
the administration of the Svecial Drawing Account shall cease.

8. Each participant whose currency is distributed to
other participants under this Schednle guarantees the un-
restricted use of such currency at all times for the purchase
of goods or for payments of sums due to it or to persons in
its territories. &ach participant so obligated agrees to
compensate other participants for any loss resulting from the
difference between the value at which the Fund distributed
its currency under this Schedule and the value realized by
such participants on disvosal of its currency."
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