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2.

PROPOSED AMENDMENT TO THE ARTICLES OF AGREEMENT
OF THE TNTERNATIONAL MONETARY FUND

A
INTRODUCTORY ARTICLE
The Introductory Article shall read:

“(i) The International Monetary Pund is established
and shall operate in accordance with the pro-
visions of this Agreement as originally adopted,
and as subsequently amended in order to insti-
tute a facility based on special drawing rights
and to effect certain other changes.

(ii) To enable the Fund to conduct its operations
and transactions, the Fund shall maintain a
General Account and a Special Drawing Account.
Membership in the Pund shall give the right to
varticipation in the Svecial Drawing Account.

(iii) Operations and transactions authorized by this
Agreement shall be conducted through the
General Account except that operations and
transactions involving special drawing rights
shall be conducted through the Svecial Drawing
Account."

B
ARTICLE I
PURPOSES
Article I(v) shall read:
"(v) To give confidence to members by making the

Fund's resources temporarily available to
them under adequate safeguards, thus providing
them with opportunity to correct maladjustments
in their balance of paywments without resorting

to measures destructive of national or inter-
national prosperity."”

The last sentence of Article I shall read:

rinm
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"The Fund shall be guided in all its policies and
decisions by the purposes set forth in this Article.”

Cc
ARTICLE III
QUOTAS AND SUBSCRIPTIONS
Section 2 shall read:

"Section 2. Adjustment of quotas

The Fund shall at intervals of not more than five
years conduct a general review, and if it deems it appro-
priate propose an adjustment, of the quotas of the
members. 1t may also, if it thinks fit, consider at any
other time the adjustment of any particular quota at the
request of the member concerned. An eighty-five percent
majority of the total voting power shall be required for
any change in quotas proposed as the result of a general
review and a four-fifths majority of the total voting
power shall be required for any other change in quotas.
No quota shall be changed without the consent of the
member concerned.”

The following subsection fov shall be added to Section b.

"(¢c) A majority of eighty-five percent of the total
voting power shall be required for any decisions dealing
with the payment, or made with the sole purpose of
mitigating the effects of the payment, of increases in
quotas E.ovomon as the result of a general review of
quotas.”

D
ARTICLE TV

PAR VALUES OF CURRENCIES
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1. Section 7 shall read:

"Section 7. Uniform changes in par values

Notwithstanding the provisions of Section 5(b) of
this Article, the Fund by an eighty-five vercent
majority of the total voting power may make uniform
proportionate changes in the par values of the curren-
cies of all members. The par value of a member's
currency shall, however, not be changed under this
provision if, within seventy-two hours of the Fund's
action, the member informs the Fund that it does not
wish the par value of its currency to be changed by
such action."

2. In Section 8. Maintenance of gold value of the Fund's
assets, subsection (d) shall read:

"(d) The orovisions of this Section shall aoply to
a uniform proportionate change in the par values of the
currencies of all members, unless at the time when such
a change is made the Fund decides otherwise by an
eighty-five vercent rajority of the total voting vower."

E
ARTICLE V

TRANSACTIONS WITH THE FUND

1. In Section 3. Conditions governing use of the Fund's
resources, subsection (a)(iii) shall read:

"(iii) The provosed purchase would be a gold
tranche purchase, or would not cause the
Fund's holdings of the purchasing
member's currency to increase by more
than twenty-five percent of its

aquota during the period of twelve
ronths ending on the date of the

RIS
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purchase or to exceed two hurdred percent
of its quota;"

2. The following subsections (c) and (d) shall be added to
Section 3:

"(c) A member's use of the resources of the Fund
shall be in accordance with the purposes of the Fund.
The Fund shall adopt policies on the use of its resources
that will assist members to solve their balance of pay-
ments oroblems in a manner consistent with the purposes
of the Fund and that will establish wh@nﬁww.m safeguards
for the temporary use of its resources.

"(d) A representation by a member under (2) above
shall be examined by the Fund to determine whether the
proposed purchase would be consistent with the provisions
of this Agreement and with the policies adopted under
them, with the exception that proposed gold nuﬂsnsm
purchases shall not be subject to challenge."”

3. . In Section 7. Repurchase a member of its currency held
by the Fund, the first sentence of subsection b} shall read:

“(b) At the end of each financial year of the Fund,
a member shall repurchase from the Fund with each type
of monetary reserve, as determined in accordance with
Schedule B, part of the Fund's holdings of its currency
under the following conditions:

(i) Each member shall use in repurchases of
its own currency from the Fund an amount
of its monetary reserves equal in value
to the following changes that have occurred
during the year: ome-half of any increase
in the Fund's holdings of the member's
currency, plus one-half of any increase, or
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minus one-half of any decrease, in the
member's monetary reserves, or, if the
Pund's holdings of the member's currency
have decreased, one-half of any increase in
the member's monetary reserves minus one-
half of the decrease in the Fund's holdings
of the member's currency.”

In Section 7, subsection {¢) shall read:

"(c) None of the adjustments described in (b) above
shall be carried to a point at which

(i) the member's monetary reserves are below
one hundred fifty percent of its quota, or

(ii) the Fund's holdings of its currency are
below seventy-five percent of its guota,
or

(iii) the Fund's holdings of any currency
required to be used are above seventy-five
percent of the guota of the member con-
cerned, or

(iv) the amount repurchased exceeds twenty-
five percent of the quota of the member
concerned."”

The following subsection (d) shall be added to Section 7:

“(d) The Fund by an eighty-five percent majority of
the total voting power may revise the percentages in {(c)(i)
and (iv) above and revise and supplement the rules in para-
graph 1(c), (d), and (e) and paragraph 2(b) of Schedule B."

In Section 8. Charges, snubsection (a) shall read

"(a) Any member buying the currency of another member

from the Fund in exchange for its own currency shall pay,
in addition to the parity price, a service charge uniform

L
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1.

e

for all members of not less than one-half percent and not
more than one percent, as determined by the Fund,
provided that the Fund in its discretion may levy a
service charge of less than one-half percent on gold
tranche purchases.”

The following Section shall be added to Article V:

"Section 9. Remuneration

(a) The Fund shall pay remuneration, at a rate
uniform for all members, on the amount by which
seventy-five percent of a member's quota exceeded the
average of the Fund's holdings of the member's currency,
provided that no account shall be taken of holdings in
excess of seventy-five percent of quota. The rate shall
be one and one-half percent per annum, but the Fund in
its discretion may increase or reduce this rate, provided
that a three-fourths majority of the total voting power
shall be required for any increase above two percent
per annum or reduction below one percent per annur.

(b) Remuneration shall be paid in gold or a member's
own currency as determined by the Fund."

F
ARTICLE VI
CAPITAL TRANSFERS

In Section 1. Use of Fund's resources for capital trans-

fers, subsection {a) shall read:

“(a) A member may not use the Fund's resources to
meet a large or sustained outflow of capital except as
provided in Section 2 of this Article, and the Fund may
request a member to exercise controls to prevent such use
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2.

of the resources of the Fund. If, after receiving such a
request, a member fails to exercise appropriate controls,
the Fund may declare the member ineligible to use the
resources of the Fund."

Section 2 shall read:

"Section 2. Special provisions for capital transfers

A member shall be entitled to make gold tranche
purchases to meet capital transfers."

G
ARTICLE XII
ORGANIZATION AND MANAGEMENT

In Section 2. Board of Governors, subsection (b)(ii) and

(iii) shall read:

"(ii) Approve a revision of quotas, or to
decide on the payment, or on the miti-
gation of the effects of payment, of
increases in quotas proposed as the
result of a general review of quotas.”

“(iii) Approve a uniform change in the par values
of the currencies of all members, or to
decide when such a change is made that the
provisions relating to the maintenance of
gold value of the Fund's assets shall not
apply.”

The following shall be added to Section 2(b):
"(ix) Revise the provisions on repurchase or to

revise and supplement the rules for the
distribution of repurchases among types

R
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of reserves.”

"(x) Make transfers to general reserve from
any special reserve."

The title of Section 6 shall read:

"Reserves and distribution of net income"

In Section 6, subsection (b) shall read:

"(b) If any distribution is made of the net income
of any year, there shall first be distributed to members
eligible to receive remuneration under Article V,

Section 9, for that year an amount by which two percent
per annum exceeded any remuneration that has been paid for
that year. Any distribution of the net income of that
year beyond that amount shall be made to all members in
proportion to their quotas. Payments to each member

shall be made in its own currency."

The following subsection (c) shall be added to Section 6:

“(c) The Fund may make transfers to general reserve
from any special reserve."

H
ARTICLE XVITI
INTERPRETATION

Article XVIII(b) shall read:

“(b) 1In eny case where the Executive Directors
have given a decision under (a) above, any member ray
require, within three months from the date of the
decision, that the question be referred to the Board of
Governors, whose decision shall be final. Any question
referred to the Board of Governors shall be considered
by a Committee on Interpretation of the Board of
Governors. Each Committee member shall have one vote.
The Board of Governors shall establish the membership,
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procedures, and voting majorities of the Committee.

A decision of the Committee shall be the decision of
the Board of Governors unless the Board by an eighty-
five percent majority of the total voting power decides
otherwise. Pending the result of the reference to the
Board the Fund may, so far as it deems necessary, act

on the basis of the decision of the Executive Directors."”

I
ARTICLE XIX
EXPLANATION OF TERMS
Article XIX{a) shall read:

"(a) A member's monetary reserves means its offi-
cial holdings of gold, of convertible currencies of
other members, and of the currencies of such non-
members as the Fund may specify."

Article XIX{e) shall read:

"(e) The sums deemed to be official holdings of
other official institutions and other banks under (c)
above shall be included in the member's monetary
reserves."

The following shall be added to Article XIX:

"(3) Gold tranche purchase means a purchase by a
member of the currency of another member in exchange
for its own currency which does not cause the Fund's
holdings of the member's currency to exceed one hundred
percent of its quota, provided that for the purposes
of this definition the Fund may exclude purchases and
holdings under policies on the use of its resources
for compensatory financing of export fluctuations."

e |
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ARTICLE XX

FINAL PROVISIONS
The title of Article XX shall read:

"INAUGURAL PROVISIONS"

K

The following Articles XXI through XXXII shall be added
after Article XX:

"ARTICLE XXI
SPECTAL DRAWING RIGHTS

Section 1. Authority to allocate special drawing rights

To meet the need, as and when it arises, for a supplement
to existing reserve assets, the Fund is authorized to allocate
special drawing rights to members that are participants in the
Special Drawing Account.

Section 2. Unit of value

The unit of value of special drawing rights shall be
equivalent to 0.888 671 gram of fine gold.

ARTICLE XXII
GENERAL ACCOUNT AND SPECTAL DRAWING ACCOUNT

Section 1. Separation of operations and transactjons

All operations and transactions involving special drawing
rights shall be conducted through the Svecial Drawing Account.
All other operations and transactions of the Fund authorized
by or under this Agreement shall be conducted through the
General Account. Overations and transactions pursuant to
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Article XXIII, Section 2, shall be conducted through the
General Account as well as the Special Drawing Account.

Section 2. Separation of assets and propert

All assets and property of the Fund shall be held in the
General Account, except that assets and property acquired
under Article XXVI, Section 2, and Articles XXX and XXXI and
Schedules H and I shall be held in the Svecial Drawing Account.
Any assets or property held in one Account shall not be avail-
able to discharge or meet the liabilities, obligations, or
losses of the Fund incurred in the conduct of the overations
and transactions of the other Account, except that the
expenses of conducting the business of the Special Drawing
Account shall be paid by the Fund from the General Account
which shall be reimbursed from time to time by assessments
under Article XXVI, Section 4, made on the basis of a reason-
able estimate of such expenses.

Section 3. Recording and information

All changes in holdings of special drawing rights shall
take effect only when recorded by the Fund in the Special
Drawing Account. Participants shall notify the Fund of the

| provisions of this Agreement under which special drawing rights

are used. The Fund may require varticipants to furnish it with
such other information as it deems necessary for its functions.

ARTICLE XXITI

PARTICIPANTS AND OTHER HOLDERS
OF SPECTAL DRAWING RIGHTS

Section 1. Participants
Each member of the Fund that deposits with the Fund an

instrurment setting forth that it undertakes all the obli-
gations of a participant in the Special Drawing Account in

IR
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accordance with its law and that it has taken all steps neces-
sary to enable it to carry out all of these obligations shall
become a participant in the Special Drawing Aiccount as of the
date the instrument is deposited, except that no member shall
become a participant before Articles XXI through XXXII and
Schedules F through I have entered into force and instruments
have beer deposited under this Section by members that have
at least seventy-five percent of the total of quotas.

Section 2. General Account as a holder

The Fund may accept and hold special drawing rights in
the General Account and use them, in accordance with the
provisions of this Agreement.

Section 3. Other holders

The Fund by an eighty-five percent majority of the total

voting power may prescribe:

:v as holders, non-members, members that are
non-participants, and institutions that
verforr functions of a central bank for
more than one member;

(1i) the terms and conditions on which these
holders may be permitted to accept, hold,
and use special drawing rights, in
operations and transactions with partici-
pants, and

the terms and conditions on which participants
may enter into operations and transactions
with these holders.

(iii)

The terms and conditions prescribed by the Fund for the use of
special drawing rights by orescribed holders and by partici-
pants in operations and transactions with them shall be
consistent with the provisions of this Agreement.

ARTICLE XXIV

ALLOCATION AND CANCELLATION OF
SPECIAL DRAWING RIGHTS
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Section 1. Principles and considerations governing allocation

and cancellation

(a) 1In all its decisions with respect to the allocation
and cancellation of special drawing rights the Fund shall seek
to meet the long-term global need, as and when it arises, to
supplement existing reserve assets in such manner as will
promote the attainment of its purposes and will avoid economic
stagnation and deflation as well as excess demand and in-
flation in the world.

(b) The first decision to allocate special drawing rights
shall take into account, as special considerations, a col-
lective judgment that there is a global need to supplement
reserves, and the attainment of a better balance of payments
equilibrium, as well as the likelihood of a better working of
the adjustment process in the future.

Section 2. Allocation and cancellation
(a) Decisions of the Fund to allocate or cancel special

drawing rights shall be made for basic periods which shall
run consecutively and shall be five years in duration. The
first basic period shall begin on the date of the first de-
cision to allocate special drawing rights or such later date
as may be specified in that decision. Any allocations or
cancellations shall take place at yearly intervals.

(b) The rates at which allocations are to be made shall
be expressed as percentages of quotas on the date of each
decision to allocate. The rates at which special drawing
rights are to be cancelled shall be expressed as percentages
of net cumulative allocations of special drawing rishts on the
date of each decision to cancel. The percentages shall be the
same for all participants.

(c) 1In its decision for any basic period the Fund may

1EH
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provide, notwithstanding (a) and (b) above, that:

(i) the duration of the basic period shall be
other than five years; or

(i1) the allocations or cancellations shall take
vlace at other than yvearly intervals; or

(iii) the basis for allocations or cancellations
shall be the quotas or net cumulative allo-
cations on dates other than the dates of

decisions to allocate or cancel.

(d) A member that becomes a participant after a basic
period starts shall receive allocations beginning with the next
basic period in which allocations are made after it becomes a
varticipant unless the Fund decides that the new participant
shall start to receive allocations beginning with the next
allocation after it becomes a participant. If the Fund de-
cides that a member that becomes a participant during a basic
period shall receive aliocations during the remainder of that
basic period and the participant was not a member on the
dates established under (b) or (c) above, the Fund shall
determine the basis on which these allocations to the parti-
cipant shall be made.

(e) A participant shall receive allocations of special
drawing rights made pursuant to any decision to allocate
unless:

?v the governor for the participant did not vote
in favor of the decision; and

(ii) the participant has notified the Fund in
writing prior to the first allocation of
special drawing rights under that decision
that it does not wish special drawing rights
to be allocated to it under the decision.

On the request of a participant, the Fund
may decide to terminate the effect of the
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notice with respect to allocations of special
drawing rights subsequent to the termination.

(f) 1If on the effective date of any cancellation the
amount of special drawing rights held by a participant is less
than its share of the special drawing rights that are to be
cancelled, the participant shall eliminate its negative balance
as promptlv as its gross reserve position permits and shall
remain in consultation with the Fund for this ourpose.
Svecial drawing rights acquired by the participant after the
effective date of the cancellation shall be applied against
its negative balance and cancelled.

Section 3. Unexpected major developments

The Fund may change the rates or intervals of allocation
or cancellation during the rest of a basic period or change
the length of a basic period or start a new basic period, if
at any time the Fund finds it desirable to do so because of
unexpected major developments.

Section 4. Decisions on allocations and cancellations

(a) Decisions under Section 2(a), (b) and (c) or
Section 3 of this Article shall be made by the Board of
Governors on the basis of proposals of the Managing Director
concurred in by the Executive Directors.

(b) Before making any proposal, the Managing Director,
after having satisfied himself that it will be consistent
with the orovisions of Section 1{a) of this Article, shall
conduct such consultations as will enable him to ascertain
that there is broad support among participants for the proposal.
In addition, before making a proposal for the first allocation,
the Managing Director shall satisfy himself that the provi-
sions of Section 1(b) of this Article have been met and that

ey
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there is broad support among participants to begin allocatiors:
he shall make a proposal for the first allocation as soon
after the establishment of the Special Drawing Account as he
is so satisfied.

(c) The Managing Director shall make proposals:

(i) not later than six months before the end of
each basic period;

(ii) if no decision has been taken with respect to
allocation or cancellation for a basic period,
whenever he is satisfied that the provisions
of (b) above have been met;

(iii) when, in accordance with Section 3 of this
Article, he considers that it would be
desirable to change the rate or intervals
of allocation or cancellation or change the
length of a basic period or start a new
basic veriod; or

(iv) within six months of a request by the Board
of Governors or the Executive Directors;

provided that, if under (i), (iii), or (iv) above the
Managing Director ascertains that there is no vroposal which
ne considers to be consistent with the provisions of Section 1
of this Article that has broad support among participants irn
accordance with (b) above, he shall revort to the Board of
Governors and to the Executive Directors.

(d) A majority of eighty-five percent of the total
voting power shall be required for decisions under Section 2(a',
(o). and (c) or Section 3 of this Article except for decisiors
under Section 3 with respect to a decrease in the rates of
allocation.



N VERE
KD
HY 45 |
SR

B I-ER ERTHEOKEXSHT

B R ER-HEOKE
FTRHEDS O OB|PE U0 J VRIL O R0
B IR0 ) UG Y ane®

B QXSEECEST

S KHEEY VOLRTH#EIKE OV RSEQmY
VED Z v IR0 200 4 B H & O 9 © MR N X ER 0
[T AN

2 HEEY SoHEE- VoM vs” KomEoy
QU OIRG T# VEE 0 ) 4R Y aue®

T ZONERHRRE ¥R Q mEEE W E TR0

-~

E BRUSRSOBRWUMOVvECHEE QB v
- FOHEHECKEFHIEVER-H 8~ BELH
P FORNBHGRINES U HLORBE N INO L
W QRBENEOE D N HERROWERCHERSH
PRIDFE NV LV S QERERERE IET 40 e
AP VHERHLOC20 Y s BOREHE L OHE
S HEI 0 B ER A0+ )

B EREEBO LSl — ¥ N = OR® L
=7 OB UED SRS LLevoEoREN
Ho QEENEOe VGV QS EORNY
HOZVHERNOOX TSR T OEEY OB
HWOBORE UL &0 HOBRUEN VDS
RS H#E CER S EE U Oft 0o Q Vit 21

~ S HQ Y

ARTICLE XXV
OPERATIONS AND TRANSACTIONS
IN SPECIAL DRAWING RIGHTS

Section 1. Use of special drawing rights

Special drawing rights may be used in the operations
and transactions authorized by or under this Agreement.

Section 2.

(a) A participant shall be entitled to use its special
drawing rights to obtain an equivalent amount of currency from
a particivant designated under Section 5 of this Article.

Transactions between participants

(b) A participant, in agreement with another participant,
may use its special drawing rights:

(i)

to obtain an equivalent amount of its own
currency held by the other participant: or

(ii) to obtain an equivalent amount of currency
from the other participant in any trans-
actions, orescribed by the Fund, that would
promote reconstitution by the other partici-
pant under Section 6(a) of this Article;
prevent or reduce a negative balance of the
other particivant; offset the effect of a
failure by the other participant to fulfill
the expectation in Section 3{a) of this
Article: or bring the holdings of special
drawing rights by both participants closer to
their net cumulative allocations. The Fund
by an eighty-five vercent majority of the
total voting power may prescribe additional
transactions or categories of transactions
under this provision. Any transactions or
categories of transactions vrescribed by
the Fund under this subsection (b)(ii) shall
be consistent with the other provisions of
this Agreement and with the prover use of
special drawing rights in accordance with
this Agreement.
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(c) A participant that orovides currencvy to a vartici-
vant using special drawing rights shall receive an equivalent
amount of special drawing rights.

Requirement of need

Section 3.

(a) Ir transactions under Section ? of this Article,
except as otherwise provided in (c) below, a participant will
be exnected to use its special drawing rights only to meet
balance of payments needs or in the light of developments in its
official holdings of gold. foreign exchange, and special drawing
rights, and its reserve position in the Fund, and not for the
sole purpose of changing the corposition of the foregoing as
between special drawing rights and the total of zold, foreign
exchange, and reserve position in the Fund.

(b) The use of special drawing rights shall not be
subject to challenge on the basis of the exvectation in (a)
above, but the Fund may make revresentations to a participant
that fails to fulfill this expectation. A participant that
persists in failing to fulfill this expectation shall be
subject to Article XXIX. Section 2(b).

(¢) Participants may use special drawing rights without
fulfilling the expectation in (a) above to obtain an equivalent
amount of currency from another participant in any transactions,
prescribed by the Fund, that would promote reconstitution by
the other participant under Section 6(a) of this Article;
prevent or reduce a negative balance of the other participant;
offset the effect of a fa‘lure by the other participant to
fulfill the expectation in (a) above; or bring the holdings of
special drawing rights by both participants closer to their
net cumulative allocations.

Section 4., Obligation to provide currency
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A participant designated by the Fund under Section 5 of
this Article shall provide on demand currency convertible in
fact to a participant using special drawing rights under
Section 2(a) of this Article. A participant's obligation to
provide currency shall not extend beyond the point at which
its holdings of special drawing rights in excess of its net
cumulative allocation are equal to twice its net cumulative
allocation or such higher limit as may be agreed between a
participant and the Fund. A participant may provide currency
in excess of the obligatory limit or any agreed higher limit.

Section 5. Designation of participants to provide currency

(a) The Fund shall ensure that a participant will be
able to use its special drawing rights by designating partici- -~
pants to provide currency for specified amounts of special
drawing rights for the purposes of Sections 2(a) and 4 of this
Article. Designations shall be made in accordance with the
following general principles supplemented by such other
principles as the Fund may adopt from time to time:

(i) A participant shall be subject to designation
if its balance of vayments and gross reserve
position is sufficiently strong, but this will
not preclude the possibility that a partici-
vant with a strong reserve position will be
designated even though it has a moderate
balance of payments deficit. Participants
shall be designated ir such manner as will
promote over time a balanced distribution of
holdings of special drawing rights among
ther.

(ii) Participants shall be subiect to desigration
in order to promote reconstitutior under
Section A(a) of this Article: to reduce
negative balances in holdings of special
drawing rights; or to offset the effect of

1
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failures to fulfill the expectation in
Section 3(a) of this Article.
(iii} In designating participants the Fund normally
shall give oriority to those that need to
acquire special drawing rights to reet the
ovjectives of designation under A:v abeove.

(b) In order Lo oromote over time a balanced distribution
of holdings of soecial drawing rights under (a)(i) above, the
Fund shall apply tne rules for designation in Schedule F or
such rules as may be adopted under (c} below.

(c) The rules for designation shall be reviewed vefore
the end of the first and each subsequert basic veriod and the
“und may adopt new rules as the result of a2 review. Unless
riew rules are adopted, the rules in force at the time of the
review shall continue to apoly.

Section 6. Reconstitution

(a) Participants that use their special drawing rights
shall reconstitute their holdings of them in accordance with
the rules for reconstitution in Schedule 5 or such rules as may
be adopted under (b) below.

AUV The rules for reconstitution shall be reviewed
before the end of the first and each subsequent basic vperiod
and new rules shall be adopted if necessary. Unless new rules
are adopted or a decision is made to abrogate rules for recon-
stitution, the rules in force at the time of the review shall
continue to apply.
total voting power shall be required for decisions to adopt,
modify, or abrogate the rules for reconstitution.

An eighty-five percent majority of the

Section 7. Operations and transactions through the Jeneral

Account
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(a) Special drawing rights shall be included in a

member's monetary reserves under Article XIX for the purposes
of Article ITI, Section L{a), Article V. Section 7(b) and (c),
Article V. Section B(f), and Schedule B. paragraph 1. The
“und may decide that in calculating monetary reserves and the
increase in monetary reserves during any year for the purpose
of Article V, Section 7(b) and (c). no account shall be taken
of any increase or decrease in those monetary reserves which
is due to allocations or cancellations of special drawing
rights during the year.

(b) The Fund shall accept special drawing rights:

(i) in repurchases accruing in special drawing
rights under Article V. Section 7(b): and

(ii) in reimbursement pursuant to Article XXVI,
Section 4.

(c) The Fund may accept special drawing rights to the
extent it may decide:

(i) in payment of charges; and

Awwu in repurchases other than those under Article
V, Section 7(b). in proportions which, as far
as feasible, shall be the same for all members.

(d) The Fund, if it deems such action appropriate to
replenish its holdings of a participant's currency and after
consultation with that participant on alternative ways of
replenishment under Article VII. Section 2, may require that
participant to provide its currency for special drawing
rights held in the General Account subject to Section 4 of
this Article. 1In replenishing with svecial drawing rights,
the Fund shall pay due regard to the principles of desig-
nation under Section 5 of this Article.

I
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() To the extent that a1 narticipant ray receive
special drawing rights in a trans ion prescribed by the
™und to prorote reconstitution by er Section A(a} of
this Article, orevent or reduce a regative balarce, nr off-
11 the exvmecta-

General Account f{or gold or currency acceptable to the “nrd.

(f) 1In any of the other operations and transactions
of the Fund with a participant conducted through the General
Account the Fund may use special drawing rights by agreement
with the participant.

“(g) The Fund may levy reasonable charges uniform for
all participants in connection with operations and transactions
under this Section.

Section £. Exchange rates

(a) The exchange rates for operations or transactions
between participants shall be such that a participant using
special drawing rights shall receive *he sare value whatever
currencies might be provided and whichever narticipants
provide those currencies, and the 'ard shall adont regulations
*o give effect to this principle.

(b)) The Fund shall consult a participant on the
nrocedure for determining rates of exchange for its currency.

(¢) For the purpose of this provision the term parti-
cipant includes a terminating varticivant.





