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Article 26

(1) The Council may, at any time. adopt measures to ascertain the quantities of sugar
exported to. or imported from, the free market by Members. Soch memsures may include the
issue of certificates of origin and other shipping or export documents.

(2) The Council may, by special vote. decide that the export or import of sugar by
Members shall comply with such as 1t may adopt under
paragraph (1) of this Article.

Article

Iabour standards

Menbers shall ensure that fair labour are in their s pec sugar
industries and, as far as possible, shall endesvour to improve the standard of living of
agricultural and industrial workers in the various branches of sugar production, and of growers
of sugar cane and of sugar beet.

CHAPTER VII - SPECTAL OBLICATHNS OF IMPORYING MRS
AXD OF OMER MEMBERS VHICH IMPORT SUGAR

(1) To prevent non-Members from gaining advantage st the expense of Members, each
Member undertakes for each guota year:
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(a) not to permit the import from non-Members as & group of a totml quantity of sugar
greater than the average of the quantities imported from those non-Members as a
group over the three year period 1966-19%8; and

{b) to prohibit all imports of sugar frou non-Members, 1if, and as long as, the prevailing
price 1s below the level specified in paragraph (2)()) of Article 8.

(2) The limitation and the probibition specified in paragraph (1) of this Article shall

not apply to the importation of quantities of sugar purchmsed:

(a) for the purposes of sub-paragraph (a) of that parsgraph, during any periocd when,
by virtue of paragraph (2)(d) of Article 48, quotas are incperative; and

(b) for the purpose of sub-parmgraph (b) of that paragraph, before the fall of the
prevailing price below the level specified in paragraph (2)(3) of Article 18,

provided that such purchases are notified to the Council by the Member concerned.

(5) The years referred to in paragraph (1)(a) of this Article way be varied by the Council
in respect of any Member, on the application of that Member, if the Council is satisfied that
there are special reasons for such variation.

(4) During the first year of the Agreement and pending the assumpticn, in respect of
their re-export trade, by Members which import sugar of their cbligations under paragraph (1)

, procedures for safeguarding the waintensnce of their re-export trade and of
ugar to them by exporting Members shall be established between such importers

and the cxporters supplying them with sugar for re-export.

(5) Any Member which considers that it camnot fully carry out its obligations under
this Article, or that these obligations damage or threaten to damage its re-export
trade in sugar or trade in sugar-containing products, may be relieved of its ocbligations
under paragraph (1) of this Article if, and to the extent that, the Council decides by special
vote. The Council shall define in its Rules of Procedure the circumstances in which, and the
conditions under which, Members may be relieved of their obligations, baving regard in particular
to exceptional and urgent cases arising in the course of customery trade.
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(6) The Council shall provide in its Rules of Procedure for the preparation and
presentation of reports to each session of the Council, and of a comprehensive report after
the completion of each quota year, showing, inter alia, for the perlod covered in each report:

(a) the quantities of sugar exported by non-Members to all destinations, and

(b) the quantities imported by Members from non-Members.

(7) Any import by a Member from & non-Memb: s of the quantities which it is
permitted to import under this Article shall be om the quantity which such Member
would otherwise be permitted to import in the immedlately following quota year, unless the

Council decides othervise.

(8) The Council shall, within 45 days of the commencement of a guota year, relieve
exporting Memhers of their obligations for that quota year under Article 30 towards importing
Members which bave not satisfactorily fulfilled, in the immediately preceding year, their
obligations under this Article.

Article 29

Importers' co-operation in defence of the price

Should the Council deem it desirabl:, it shall make recommendations to Members which
inport sugar regarding vays and means of assisting exporting Members in their endeavour to
ensure that sales take place at prices consistent with the appropriate provisions of the

Agreement.
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CHAPTER VIIT - SPECIAL OBLIGATIONS OF EXPORTING MEMBERS

Article 30

Assurances and commitments in respect of supplies

(1) Exporting Members undertake that, whenever the prevailing price is above the level
specified in parsgraph (2)(J) of Article 48, they will offer, in a manner consistent with the
traditional trading patterns between the Members concerned and within the limits imposed by
the export quotas in effect, supplies of sugar to importing Members sufficient Lo enable them
to meet their normal import requirements from the free market.

(2) (8) Ten days after the prevalling price rises above 4.75 cents per pound, sugar

held as minimum stocks under the provisions of Article 53 shall be released and
offered for prompt sale and prompt shipment to importing Members, Unless the Council
decides othervise the amount of sugar so released shall be 50 per cent of the total
quantity held at that time under the provislons of Article 53;

{b) ten days after the prevailing price rises above 5,00 cents per ~ound the total
quantity of remaining stocks held under the provisions of Article 53 shall be released
and offered for prompt sale and prompt shipment to importing Members unless the
Council decides otherwise by special. vote,
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(3) should the prevailing price exceed 5.25 cents per pound, exporting Members shall
give priority on commercially equal terms to importing Members as against non-Members in all
offers of sales to the free mwarket made while the prevailing price exceeds 5.25 cents per pound.,
(4) () If, despite the provisions of paragraph (2) of this Article, the prevailing
price should exceed 6.50 cents per pound, each importing Member shall, subject to
paragraphs (7), (8)(b), (10) and (12} of this Article, have the option of purchasing
from each of its traditional exporting Members, at prices not exceeding the equivalent
of the supply commitrent price, a quantity of sugar determined in the following manner:
(1) if the prevaeiling price should rise above 6.50 cents per pound during the
four months preceding the relevant quota year or should be above that level
on the September 1, preceding-the relevant quota year, the balance of the
base commitment;

(41) if the prevailing price should rise above 6.50 cents per pound during the
£irst quarter of the relevant quota year, or should be above that level
on the first day of that quota year, 75 per cent of the base comnitment,
or the balance of the base commitment, whichever is less;

(i11) if the prevailing price should rise above 6,50 cents per pound during the
second quarter of the relevant quota year or should be above that level on
April 1 of that quota year, 50 per cent of the base commitment, or the
balance of the base commitment, whichever is less;

(iv) if the prevailing price should rise above 6.50 cents per pound during the
seventh or eighth month of the relevant quota year or should be above that
level on July 1 of that quota year, 25 per cent of the base commitment, or
the balance of the base commitment, whichever 1s less;

|HR
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if the prevailing price should rise above 6,50 cents per pound during
the final four months of the relevant quota year, or should be avove
that level on September 1 of that quota year, the supply commitment shall
apply to the subsequent quota year in accordance with paragraph (u)(s)(i)
of this Article.

{b) In this Article:

(1) “traditional exporting Member" means an exporting Member which exported
free market sugar to the importing Member concerned during the previous
two calendar years and “traditional importing Member" has a corresponding
meaning;

(11) "bese commitment" means, for the second and each subsequent year of the
Agreement, the average of the quantities of free market sugar exported
by the exporting Member to the importing Member concerned during the two
preceding calendar years;

(1i1) "bvalance of the base commitment” means the base commitment less any
quantities already shipped or committed for shipment at or below prices
equivalent to the supply commitment price during the relevant quota year;

(iv) “supply commitment price" shall be equivalent to the price referred to in
paragraph (4)(a) of this Article for raw sugar, basis 96 degrees polarization,
basis £.0.b. and stowed Caribbean port in bulk. However, any exporting
Member may ask a higher supply commitment price, if it can show that it
would at that time, be eligible for such higher price under one of the
special arrangements referred to in chapter X,

(c) The price of white or refined sugar made available for purchase under the
provisions of this parsgraph may include a reasonable processing margin.
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(5) The supply commitments to & given importing Member shall not be drawn upon in & manner
which would result in total supplies obtained by that Member in the relevant quota year exceeding
its normal requirements for domestic consumption and for re-export for normal current domestic
consumption by other importing Members.

(6) No exporting Member shall be required to supply sugar under this Article in & manner,
quality, or form inconsistent with its normal trade practices or with its existing supplies of
various qualitics and forms of export sugar,

(7) Should an importing Member fail fully to exercise its option to purchase under any
one of the provisions of paragraph (4)(a) of this Article within thirty days of the coming
into effect of that provision the exporting Member concerned shall be released from any
unexercised remainder of ita supply obligations to tmat importing Member under that particular
provision for the balance of the relevant period.

(8) (&) The provisions of paragraphs (1) and (3) to (7) inclusive of this Article shall
apply to importing Members which export sugar in the same way as they apply to
exporting Members, provided that, in the case of re-exports, the quantities made
available for purchase shall be in proportion to the supplies which the importing
Members concerned recelve from Members under the provisions of this Article.

(b) The proviso in the foregoing sub-parasgraph shell also apply to re-exports by
exporting Members.

(9) The Council shall set up & Supply Commitment Committee to ensure the orderly ard
equitable operation of the provisions of this Article. The Committee shall give early
consideration to recommending to the Council such memsures s seem necessary to achieve the
objectives of this Article in a manner consistent with practical shipping and marketing
procedures, In particular, the Committee may recommend:

[4<
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(a)
(e)

[ 4<11

the submission of information necessary for the effective implementation of the
obligations under this Article;

procedures for the effective application of the provisions of this Article to
Members which import sugar re-exported by importing Members;

means by which individual supply commitments may be adjusted, without varying the
total commitment of any exporting Member and without affecting the total commitment
to any importing Member, to conform with practicel shipping and marketing constraints
or with recent changes in marketing patterns;

procedures for the review of, and reporting on, the operation of this Article;
procedures for establishing the equivalent prices for implementing paragraph (X)
of this Article, as appropriste to the trade between the various Members.

(10) If any exporting Member cannot, in any particular quota yeer, supply the total of
its base commitments to its traditional importing Members @s a group, it shall as soon as
possible inform the Council to that effect. After consideration of the circumstances the
Councll shall apportion the sugar available from the exporting Member ccncerned emongst its
traditional importing Members in accordence with such criteria as it decms appropriate.

(11) Any Member which considers that the obligations under this Article are not being
fulfilled may bring the matter before the Council. Without prejudice to the provisions of
Article 58, the Council shall consider the representations in consultation with the Members

concerned and shall make such recommendations as it considers appropriate.
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(12) The obligations accepted by exporting Members under this Article shall be in addition
to and consistent with their rights and obligations under the special arrangements referred to
in chapter X but shall neither interfere with nor detract from those rights and obligations.

(13) The supply commitments under this Article shall not apply to the following developing
land-locked countries: Bolivia, Paraguay and Uganda.

(14) Nothing in this Article shall oblige an exporting Member on the east coast of
South America to accept a supply commitment price of less than 6.50 cents per pound, raw sugar,
basis 96 degrees pelarization, basis f.o.b. and stowed port of origin.

Article 31

ferms of sale to non-Members

(1) Exporting Members shall not sell sugar on the free market to non-Members on terms
commercially more favourable than those which they would be prepared to offer at the same time
to Members which import sugar from the free market, taking into account normal trade practices,
traditional trade arrangements and the provisions of Article 28.

(2) Any Member which imports sugar from the free market and which has reason to believe
that an exporting Member has not fulfilled its obligations under paragraph (1) of this Article
may make representations to the Executive Director. If, after consultations with the Members
concerned, the Executive Director belleves that further action is required, he may take
whatever measures he deems appropriate to resolve the matter.

4
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(3) Nothing in this Article shall prevent any exporting Member from giving more
favourable commercial terms to developing importing countries.

Article 32

Undertakings on_guotas

(1) Each exporting Member shall ensure that its net exports to the free market in a
quota year do not exceed its quota in effect at the end of that year. To this end, no
exporting Member shall, before the determination of initial export quotas under the provisions
of Article 45 for a quota year, commit for export to the free market in that quota year more
then its minimum export entitlement under the provisions of parsgraph (2) of Article h9.
Furthermore, exporting Members shall adopt such additional measures as the Council, by special
vote, may establish to ensure the effective compliance with the quots system.

{2) Any exporting Member whose net sxports do not exceed its quota in effect at the end
of the quota year by more than 10,000 tons or 5 per cent of its basic export tonnage, whichever
is less, shall not be considered ms being in breach of parsgraph (1) of this Article.

(3) Any excess in net exports within the tolerance referred to in paragraph (2) of this
Article shall be deducted from the quota in effect of the Member concerned in the following
quota year.

(4) Any first excess in net exports beyond the tolerance referred to in paragraph (2)
of this Article shall be similarly deducted from the quots in effect of the Member concerned
in the following quota year, such deduction being without prejudice to the provisions of
Article 58.
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(5) If an exporting Member, for a second ar subsequent time, exceeds its quota in effect
at the end of a quota year, an amount equal to twice the excess beyond the tolerance referred
to in paragraph (2) of this Article shall be deducted from that Member's gquota in effect in
the folloving year, unless the Council, by special vote, decides om a lesser deduction. Any
deduction under this paragraph shall be vithout prejudice to the provisions of Article 58.

(6) Each exporting Member shall notify the Council befare April 1 in amy quota year of
1ts total net exports to the free market in the previcis quota year.

CHAPTER IX - PRICES

Article 33

Bases

(1) For the purposes of the Agreement, the price of sugar shall be deemed to be:

{a) the arithmetical average of the spot price under the Bew Yark Coffee and Sugar
Exchange Sugar Contract No. 8 and the London Sugar Market daily price after
conversion of both these prices to US cents per pound avoiraupois iree on Loard
and stowed Carfbbean port, in bulk, or

(o) if tie difference between the two prices referred to in sut-perasraph (a) atove
is more than six points, the lower of the two prices pius three points.

I KH
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(2) Where in the Agreement reference is made Lo the prevailing price being above or
below any stated figure, that condition shall be decmed to be fulfilled if the average price
over a perfod of seventeen consecutive market days has been bove or below the stated Tigure,
@s the case mey be, provided that the price on the first day of the period and on not less
than twelve days within the period has also been above or below the stated figure, as the
case may be,

{3) 1In the event of either of the prices referred to in paragraph (1)(s) of this Article

not being available or not representing the price at which sugar is being sold basiz 96 degrees

polarization on the free market, the Council shall by special vote decide to use such other
criteria as it deems Tit. Such criteria shall be based on spot quotations on recogrized
sugar exchanges, taking into consideration the respective volume of trade and adequacy of
reflection of world prices by such exchanges.

CHAPTER X - SPECIAL ARRANGEMENTS

(1) None of the provisions of the other chapters of the Agreemest shmll interfere with
or restrict the rights and obligations of Members under the special arrangements referred to

(2) Members
on the continuity ity of the special to in 35, 36,
37, 38 and 39. If there is any change in the mesberskip of one or more of the special
arrangements referred to in Articles 35, 36, 57 and 38 and this change affects a Member or
Members, or if there is any significant change in the position of ooe or more Members
participating in one or more of these arrangements, tne Council shmll meet to comslder
appropriate compensoting adjustments to the basic export tooneges specified in Article b0
in accordance with the following provisions:
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(a)

(b]

fe)

(a)

Subject to sub-paragraphs (b), (c) and (@) of this paragraph, the basic export
tonneges of the Member or Members involved sheil be reduced by the full extent
of any increase (or increased by, or established at a level equal to, the fall
extent of any reduction) in their anmmal export entitlements under the zpecial

from the changes in memtership

or a involved,
or position referred to above;

where compensating adjustments have been made under sub-paragraph (a) of this
paragraph, the Council shall also any

covering the year in which such changes occurs

where ing ad, as in (a) and () of this
paragraph cannot be made to the basic export tommages established in Article b0,
because the changes in membership or position in the special arrangements referred

to above involve a major structural change in the sugar merket or a significant
change in the position of any major supplier or suppllers under any sach special
arrangement, the Council shall wake ions to the Porties for
an amendment of the Agreement umder the provisions of Article 71 or for the immcdiatc
re-negotiation of the basic export of changes.

Pending the

in besic export tonnages resulting from such smendment o re-megotiation, the changss
in, or establishment of, basic export tormges shall be applied om a provisicmal
basis;
any Member or Members not satisfied with the results of the re-pegotiation under

(c) of tnis -y from the Agreement. in accordance
with the provisions of Article 67.
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(3) Members which import sugar under the special arrangements referred to in Articles 35,
37 and 38 shall arrange for the Council to be informed of the details of those arrangements,
of the amounts of sugar imported under them in each year of the Agreement, and of any change
in the nature of those arrangements, within 30 days of its occurremce.

(%) Members participating in any of the special arrangements mentioned in Articles 35
to 39 inclusive shall conduct their sugar trade within those arrangements in a manner which
shall not prejudice the objectives of the Agreeent. Where special arrangements involve
re-exports of sugar to the free market, Members participating in such arrengements shail take
such measures as they deem appropriate to ensure that, in those cases where there are no
quantitative provisions in the relevant Articles of this chapter relating to such re-exports,
any increase of trade under those arrangements over and above the guantities annually traded
before the entry into force of the Agreement does not result in an imcrease of re-exports to
the free market.

Article 35
Exports_under the Commonwealth Sugar of 1951

Exports to the United Kingdom of Great Britain and Northern Irelund under the Commonvealth
Sugar Agreement of 1951 up to the amount of the Negotiated Price Quotas in effect under that
Agreement. shall not be charged against quotas in effect wnder chapter XI of this Agreement.
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Article 36

Expcrts by Cuba to socialist

(1) Exports by Cuba to the socialist countries shall not be charged against its quota
in effect under chapter XI, except as provided for in paragraphs (3) and (k) of this Article.

(2) The countries referred tc in paragraph (1) of this Article are Alvania, Bulgaria,
Czechoslovakia, Fastern Germany, Hungary, Poland, Romania, the Uniom of Soviet Socislist
Republics, Yugoslavia, Chira (mainland), Mongolia, North Karem, Ncrth Viet-Eam.

(3) The provisions of paragraph (1) of this Article shall mot apply to exports by Cuba
to Czechoslovakia, Hungary and Poland in excess of 250,000 tans.

{4) without prejudize to the provisions cf parsgraph (1) of this Article, if exvorts tc
the free market by Eastern Germany and China (wainland) exceed, in any quota year, a total
amount of 300,000 tons, such excess shall be deducted from Cube's quota in effect under
chapter XI of the Agreement for the immediately following quota year, but only if, and to
the extent that, Cuba's exports to those ccuntries in the same quota year were more than
910,000 tons. During the first quota year of the Agreement, the Coumcil shell establish
procedures for calculating the annual exports of Fastern Germany and China {mainland) to the
free market.
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Exports covered by the African and Malagasy Sugar Agreement up to the amount of the
Guaranteed Price Quota under that Agreement shall nct be charged against guotas in elfect
under chapter XI of this Agreement.

Article 36

Exports to the United States of Americm

Exports of sugar to the United States of America for consumpticn therein shall not be
charged against quotas in effect under chapter XI of the Agreement.. Ectwithstamiing any ctiner
provision of the Agreement applicable to impcrting Members, the cbligstions of the United States
under the Agreement shall not be effective beyond 1971 and shali be restricted to those
provided for in the Agrecment which are not in conflict with its dosestic legislation.

Article 39

Status of, amd ex the Uriom
of Goviet Socialist Hepublics

(1) Without prejudice to Article 36, all imports by the Union of Soviet Secialist
Republics from all origins shall be taken into account and shall therefore give the USSR
the status of an importing Member of the Agreement.

(?) Without prejudice to its status as establisbed in paragraph (1) of uhis Aticle,
the USSR shall un on becoming party to the Agreement -¢ limit its total cxports of
sugar to the 1969 tc 1.1 milliom tons. Towmrds the end of 1962, ano tovards
the end of 1970, 1 shall determine ihe carresponding guantilies for 1570 and for
1971 respectively 11 be not less than L.l million toms nor wove then 1.25 millice tons
in each of thos¢ ycars.
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in paragraph (2) of this Article for 1969 and the tarnages
or 1970 an: 1971 under thet paragraph shall mct include amy
ntries referred to in paragraph (2) of Article 36.

der the provisions of paragraph (?) of this Article shall not

on under chanter XI of the Agreement.

not be bound by paragraph (2) of this Article curing amy period when,
by virtu: of paragraph (2)(d) of Article 48, uctas are inoperative.

CHAPTER XI - REGULATION OF EXPORTS

Agre he cxporting countries or groups of countries -'all mve the following
basic export tonnages:

Colwn 1 Column I1 Ccjuee TOX ,

Tcountries) {tcnnages in thousand toms) (tomeges in thousand tors

Argentina 25

Ausiralia 1,300 o

Felivia

Brazil 500

8ritish Honduras 22
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China (Taivan)
Colombia

Congo (Brazzavilie)
Cuba

Czechoslevakia
Denmark
Dominican Republic
Ecuador

Fiji

Haiti

Hungary

India
Madagascar
Meuritius
Mexico

Panama
Paroguay

Peru

Poland

Romania

South Africa
Swaziland

Venezuela

17
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Central American Ccmmon
Market Pool 59
(Costa Rica, El Salvauor,

Guatemala, Honduras,
Nicaragua)

Furopean Economic Community 300
(Belgium, Luxembourg,

Federal Republic of Germany,
France, Italy, Netherlends)

West Indies 200
(Antigua, Parbados, Guyana,

Jamaica, St, Kitts-Nevis-
Anguilla, Trinidad ani Tcbago)

(b) Notwithstanding the provisions of vut-paragraph (a) of this paragraph, the basic
export tonnages of the countries listed below shall be as follews for 1970 and 1971:

1970 1971

(tonnages in thousand tons)

Argentina 55 55
Dominican Republic 140 186
Peru 75 100

(2) When conducting the review referred to in parsgraph (2) of article 70, the Council
shall by special vete determine the basic export Lcnnages for the fourth and fifth years of
the Agreement. In the absence of a decision by the Council, the basic export tonneges listed
or deemed to be listed in paragraph (1) of this Article for the third year shall remain in force.

]
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East African Community if they so request.

o & total amount of
amount shall not be subject

ing Members,

o) (6) Notwithstanding the provisions of Article 36, all imports by Coechoslovaxia, Hungary
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and Poland, irrespective of their origin, shall be deducted from those countries' total exports
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Article 4)

Maximum net export entitlements

(1) Indonesia shall have a net export entitlement of up to £1,000 tons in any quote
year of the Agreement. This entitlement shall not be subject to any adjustments under this
chapter.

(2) The Philippines shall have a net export entitlement of up to 60,000 tons In any
quota year when the level of the aggreyate of quotas in effect is abcve 100 per cent of the
total of basic export tonnages. Tais entitlement shall not be subject to any adjustments under
this chapter.

Article k2

Otner permissible net cxporte

A developlng Member which is an importing Member may, after due notification to the

Council before the beginning of a quota year, export sugar In quantities exceeding its imports,

provided that, by the end of that guota y

entitlement shall not be considered as a basic export ;0 and shall not be subject to any

sdjustments under this chapter. The Members concerned shall, however, comply with such

conditions as may be prescribed oy the Council in respect of exports by exporting Members.

Article U3
Dongticns of Suger

[ PH
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(1) Donations of sugar by an exporting Member, other than those provided for in
paragraphs (2) and (3) of this Article, shall be charged to the quota in effect of the donor
Member and shall be governed by the provisicos of the Agreement limiting exports to the free
market.

(2) Donations of sugar by an exporting Member through assistance programmes of the
United Nations or of any of its Specialized Agencies shall not be charged to the quota in
effect of the donor Member, unless the Council so decides.

(%) The Council shall lay down the conditions under which donations of sugar by an
exporting Member other than those under paragraph {2} of this Article shall not be charged
to the quota in effect of the donor Member. These conditions shall provide, inter alia,

for prior consultation and adequate safeguards to normal patterns of trade. MNo sugar so
donated shall qualify for exemption under this paragraph unless it s exclusively for domestic

consumption in the recipient countries.
(4) All donations of sugar by an exporting Member shall be notified promptly to the
Council by the donor Member, Without prejucice to paragraphs (2) and (3) of this Article,
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in any case in which a Member considers that any donations are causing or are likely to cause
prejudice to its interests, it may request the Cowncil to examine the matter, The Council
shall thereupon examine the matter and make such recommendaticns as it deems appropriate.

(5) In its Annual Report the Council shall include a report on developments concerning
donations of sugar.
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Article kb
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Hardship fund






