Tz

S BRI o SRR S 2

n o — v — & W

IR IR & I N O LU
BRI ¢ Y

MR R O 48
MEIHT N RO R E - m

SRR 0 BRI KONV #ER -

e = S Y S T
CRHECREUED L
Z oA o | <

EES SRt B
JNA.M.H%HAW-&L\«»\

O e oo

I T R ol RV

,frEw(cmiféﬁﬁ&%ﬁLt%u%hauw
VEZSRINE JP L K08 KW
EomAof T VORm %:\%ﬁJfﬁaﬁ

5 mRdoy

PSS hwal=2 SO
ERXT LT HRSER R RS 480
A if: EllkioS=ie S8 Q¥
Lvﬂfﬁfhiia 5°
LK W IEER Y D7 LT IR

CoRE QURVEENKY A0
U SRR HO %ﬂmmﬁbmﬁuET
{77 LA RT3 © B WRE Y e
AT N eaRda

-
A

7 N el g 1 =] it
FEXE S E 48 0 S YPIEEHIE W 480 & W E Q7
IUERINY. E QRIS

UERER

T L

YO

(b) If a solution has not been found within 30 days after
receipt of the notification by the Executive Direotor,
he shall not later than 40 days after the receipt of
the nctification establish an arbitration panel, The
panel shall oonsist of:

(i) one persan designated by the complaining Meabar;

(ii) ne person desizmated by the Member against vhioh
the complaint has bsen made; and

(1i1) a chairman mutually agreed upon by the Meabers
involved or, failing such agreement, by the two
persons designated under (i) and (ii),

(c) If the penel is not fully constituted within 45 days after
the receipt of the notification by the Executive Director,
the remeining arditrators shall be appointed within 10
further deys by the Chairman of the Council after consulta-
tion with the Membvera involved,

(a

~

None of the arbitrators shall be officials of any Guverr—
ment involved in the case or have any interest in ite
outcone.

(e) The Members concerned shall facilitate the work of the
panel and make availeble all relevant informatiom,

(f) The arbitration panel shall, on the basis of all the
informetion at its disposal, determine, within three
weeks after its establishment whaother, and if so to what
extent, there exists discrininatory treatment,

(z) Decisions of the panel on all questions, whether of
subatance or procedure, shall if necessary be by
oajority vote.

(h) The ixecutive Director shall farthwith notify the Members
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concernad and inform the Council of the panel's conclusioms,

(1) The costs of the arbitration panel shall be charged to the
administrative budget of the Organization.

(3) (a) If discrimimatory treatment is found to exist the Member
oconcerned will be given & period of 3 days after it has
been notified of the conclusions of the arbitration psnel,
to correct the situation in acoordance with the psnel's
oonclusions. The Member shall inform the Counoil of the

measures 4% intends to take,

(b) If after this perisd, the complaining kember considers
that the situation has not been corr:cted it nay, after
informing the Council, take counter measures which shall
not ¢o beyond whet is necessary to counteract the dis-
criminatory treatment determined by the arbitration panel
and shall 1ast no longer than the discriminatory treat-
ment exists.

{c) The Monbers concerned shall keep the Council informed of
the measures being taken by them,

(4) In applying the counter measures Members undertake io bave
dus Tegard to the need of developing countries to practice policies
designed to troaden the base of their ecomomies through, inter alig,
industrialization and the expart of manufactured products and to de
what is necessary to onsure that the provisions of this Article are
applied equitably to all Members in a like situation.

(5) None of the provisions of this Article shall be deemed to
prevent a Member from raising in the Council an issue under this
Article ar having recourse to Article 58 or 59, provided that amy such
action shall not interrupt any procedure that has been started under
this Artiole without the consent of the Menbers concerned, nor prevent
such procedure from being initiated unless a procedure under Article 39

Yl
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in regard to the same issue has bren completed.

(6) Any time limit in this Article may be varied by agreement of
the Mambers concerned.

CHAPTER X -~ HEGULATION OF IMPORTS
Article 45
Begulation of Ioports

(1) o prevent non-mecber exporting coumtries from incteasing their
exports at the expense of Members, each Member shnll 1imit its annual
iogports of coffee produced in npn-nember exporting countries to a quantity
not in excess of its average anmml imports of coffee from those countries
during the calendar years 1960, 1961 and 1962.

(2) The Council by & distributed two-thirdo majority may suspend
or vary these quantitative limitatioms if it finds such action necessary
to further the purposes of the Agreevent.

(3) The Council shall prepere annual reparts of the quantity of
peruissible imports of coffse of non-pember origin and quarterly raparts
of imparts by each inporting Membur wnder the provisions of parasraph (1)
of this Article,

(4) Te obligations of the preceding paragraphs of this Article
shall not derogate from any conflicting bilateral or mltilateral obliga-
tions which importing Mchbers entered into with nam-nenmber countries
before 1 August 1962 provided that any inporting Member which has such
conflicting obligations shall earry them out in such a way as to mininize



3

CEHE<LEY DK 00w )00y QRiENIRS
B Q2 @ e L TR Gtéﬁ SRRl -7 AR
PO N E R OB\ QBRI B 020 U0 Q8
TV oo $ & R UES" &0 BRSO
PESHE 4+ 0 R © HEE X D MIHOCIE NIR-OE Q2 Q v DX 18
EER0 QU O L ESEE B R A0
u&%kﬂm:aﬁ@mm%ﬁfom%ﬁu@‘ﬂﬁé
KRV RE ! FHORMWELL oAV TS
H%A[ﬁf B 0 2 W T 0 SREL RS DRI L G
23w Q Bk S  f00 SR NI S e 1) R e ©

® | R EX

RE- R

B 1 — v — OB Q BELYRE e 1o mBY
R0 Q7 BT 1 — v — QIRME WENAIEE
QL &XNTELP 4+ ¢ VOBEMGSRHMY 4O VE<LEYLL
10 sy Q R 2 B E A0 1) U B U ) Q 4850 Q IRIE © mER S
F O MRS U RS0 ) NS v A0 R E Q WK
W0 1) VR Y ause®

BRI S KO RN VEEA0°
S HEEGREOHKER BNEFAFORIAHY-2 O VIRE

Qo °
2 BHELHE->" EEGEE UGS IKE S 0 uE Y

Aue°

the conflict with the obligations of the preceding peragraphs, take steps
as soon as possible to bring its obligations into harmony with those
paragraphs, and inform the Council »f the details of the conflicting
obligetions and of the stena taken to wininize or elininate the conflict,

(5) If on importing Membir fails to couply with the provieions of
this Article the Council by a dietributed two-thirds majority may susp.nd
both its voting rights in the Council and its right to have its votes
cast in the Board,

CHAPTER XI - INCREASE OF (ORSUMPTION
krticle 46

Progotion

(1) The Council shall sponsor the promotiom of coffes consurp-
tion, To achieve this purpose it oay oaintain a separate connittee
with the objactive of promoting consunption in importing countries by
all appropriate means without regnrd to ariginm, n!"l or btrand of coffee
and of striving to achieve end maintain the highest guality end purity
of the beverage,

(2) The following provisions shall apply to such comnittee:

(2) The oost of the promotion programme shall be met by
contributions fron exparting Members.

(v) Inporting Menbers may also comtribute financially to
the pronotion progranne.

iy



=4l
1)

D5
BoE
=

&t

=

2)

(

| R K < % @ n — v — @ W VH

—

Va, o 4 [Nl S (7 —
O RN ORI v METE) Hie o REEFEUY B OQ (s) Membership in the committee shall be limited to Meabers

o omtributing to the promotion prograrme,
= B =0 feend
z HW&U@.@ mu.h.x/ SR .,FJAE .ﬂmmmm :u.TJ/@: (d) The size and cost of the promotion progrannc shall be,

reviewed by the Cowncil,
@ IQHHM/\__L N .Ww\'m.mm wfmx W.nlr./}u, N .W\.. L\_ QA0 Q A (e) T™e bye-laws of the cormittee shall ba approved by the
Council.
L VA Atr X o N7 =) q) ' .
he! Tkr“/L‘.llm\ Ummm v A kam&rﬂh,}v_.mﬁum 31 Q2 —!\&mf.fn/ VE (f) The camittee shall obtain the approval of a Meuber
wvm.m.m.._u.ﬂ. r/\U ,In..qmu?@m“ufm £ \ﬂ. oy AP [ before canducting & campaign in that Menber's country.
RRmET S St AL T2l N
—~ " o . B A e s = .
w0 %A;{HM/\A@ uﬂﬂm DLl 7wa MWI/M.,NA_MLH;H e Y (8) The coomittee shall control all resources of promotiam
QREVERA 04 ¢ WV QTSI MERIb 0 and approve all accounts related thereto.
S “,W..r\,k " thmqr.M QO ER 0RO Z LI R0 (3) The ordinary sdministrative expenses relating to the peruanent
. ) - - t: 351 tivities
- (WM@ JJ),Q%ﬂ/,.,K,T:)if”L&_AR/\QV‘I\w staff of the Organization eamployed directly on promotion ac »
RS = — T he D A D e =T 2 =2 other than the costs of their travel for promotion purposes, shall be
SN = m/ DN ET A0 charged to the administrative buiget of the Grganization,
. . . Article 47
DT LW SR IR0 0 Y

e Rxrad . T WS e . .

SEEEM N-- 0 — D8R I.MIA% SEE N e nR < (1) e Manbers recognize the utucst inportance of achieving the
\_,9 70 ﬁ\ MN ,Iw‘ % C\ v ,\V/ wn,ﬂ/nJA .f,Qw.JHJ Q@ LN. TMM @ +m o, g ..Tnn‘ @ greatest possible increase of coffee consumption as rapidly as possible,
. i i s in particular through the progressivc removal of any obstacles which-
DN SOE SR AR A0 ) OV R A0 ) R T !

RGBT R SN R ~ VA rM.P.T, RIE oey hinder such inarease.
SOV 4800 1) DRI O

ST N —u 0O ELMRALLSAE L IRT (2) The Menbers recognize that there are presently in effect

‘ ~ I D) s g7 et 7 | - hi t b 1 t hinder the in in
U"T,ﬂ@.fjémﬂ._ﬁ %Ch«m@#lﬁm’m&ﬁb.ﬂfkv@:k% pensuree which may to a greater or lesser exten: r crense
a2l A
N i consunption of coffee, in particular:
RIL0Q
M‘w — A — ,r.‘.wm&m \ﬁ;uﬂvo WAMU&AM”[M «M% @ L@%ﬁ (a) ioport arrangerents applicable to coffee, including
.m% AMJuuﬁ. = KM% @ MWWM‘A'NX%FH&%& ﬂ\vﬂ HJmah._J%%@ preferential and other teriffs, quotas, operatioms
. of Governnent irport monopolies and official purchnsing
e TRED 1

mﬂwc“ﬂu JN;/:.rU vf SEQ ,”ﬂ&nil} ) %mzll agencies, and other aduministrative rules and comrercial

practices;




il 5K &=

Ek#E

U0

# BR

)

N4

—_

=

=~

[Tg)

3=

—

~—

B m S

EXOEER

CESHURL CEEEM VYOI IR

M
%]
I

O ERURHE 0 QWL EHL0EDQXFREROUER
QR oy L I

BREEY SQEXOHITOBYNINE OWY n—y—1)
ﬂﬁ%%&éﬂ%b#%;i\luﬁﬁo%\:fﬁéﬁ%
CHHOHLOROEHENF 0~ URR 1020 Vi r@®
mwmm\HH@Uﬁ&zﬁukhc‘ﬁo B EHER

i Rt %é&wmﬂﬁmi CEMMTR—CEEN2(

T‘EE&U {OEK YR 0N B o M niEYE
T gl ﬂ%amoh?cuwgﬁéfm@ R
RO ONBIKEEUVEE VLU L ORISR

HENEE A0 1) U R A0

SEEEY OOROBRYIREF CULUBE I UV
O #Hogd \ B BRI L A 000

B2 D ORCOITEIME 0L Q) BB EHIN
L gV wmyl R D Dl e -y

—HROMROUBLUSL WV MR LR E R 00
| HEHORRAGEE
BE ¥ 4O HERASEE
M ESLMEY TEQ N —u— Qi ETR &
FEI S RE 2% BRI 0 Q 420 ) S R
LE O 45 5 e L EE R 00 1) U R R 0

| R K K & @ n -~ » ~ @ W

(b) export orrangenents as regards direct or indirect sub~
sidics and other adninistrative rules and comnercial
practices; and

(¢) internnl trade conditions and domestic legal and
administrative provisions which way affect consunption,

(3) Baving regard to the objectives stated above and to the pro-
visions of paregraph (4) of this Article, the Merbers shall endeavour
to pursue tariff reductions on coffee or to take other action to renove
obstacles to increased comsunption,

(4) Toking into account their rutual interest and in the spirit
of Annex A.II.1 of the Pinmal Lct of the First United Natinons Conferemce
on Trode and Development, the Menbers undertake to seek waye and peens
by which the obstacles t- increased trade and consunption referred to
in paragreph (2) of this Article could be progressively reduced and
eventunlly wherever possible eliminated, or by which their effects
could be substantially dininished,

(5) Meobers shall inforn the Council of all measures adopted with
a view to implementing the provisions of this Article.

(6) e Council may, in order to further the purposes of this
Article, make my recoomendations to Mcmbors, and shall exanine the
results achieved at the first sessicn of the coffee yeer 1969-70,

CHAPTER XII - PRODUCTION POLICY AND CON1ROLS
Article 48

Production Policy and Controls

(1) Each producing Member undertakes to ndjust its production of
coffee to a level not exceeding that needed for domestic consumptiom,
peruitted exports and stocks as referred to in Article 49,

P
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(2) Prior to 31 Dicenber 1968 each exporting Member shall subnit
to the Executive Board its proposed production goal for coffee year
1972-73, based on the elepents set forth in paragraph (1) of this
Article, Unlese rejcotod by the Executive Board by a distributed
sinple majority vote prior to the first sessiom of the Council after
31 December 1968 such goal shall be considered as ap:roved., The
Executive Board shall inform the Council of the production goels which
have been approved in this nanner, If the production goal proposed by
an exporting Mecber is rejected by the Executive Board, the Boerd shall
recommend a production goal for that exporting Member. At its first
session after 31 Decenber 1968, which shall be not later than 31 March
1969, the Council by e distribtuted two-thirds majority vote and in the
light of the Bonrd's rocomendstions shall eetablish individual produc-
tion goale for exporting Menbers whose own proposed goals have been
rejected by the Board or who have not sutmitted proposed production
goels,

(3) Until its production gool has been mpproved by the Organization
or established by the Council, in d with ph Amv of this
Artiole, no exporting Membur shnll enjoy any increase in its annual
export entitlement above the level of its ammual export entitlement
in effect on 1 April 1969,

(4) The Council shall establish productiom goals for exporting
lMombers acceding to the Agreement and may establish production goals
for producing Menbers which arc not exporting Mcnbers,

(5) The Council shall keep the productiom gonls, established or
approved under the terms of this Article, under comstant review and
shall revise then to the extent necessery to ensure that the aggregate
of the individual goals is with world regiirements.
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(6) Membors undertske to canforn with the individual production
goals established or approved under the terns of this Article and each
producing Menmber shall apply whetover policies and procedures it desne
necessary for this purpose, Individual production gorls ostablished or
approved under the terms of this Article are not binding ninica nor do
they confer any entitlement to specific levels of exports.

(7) Producing Members shall subnit to tho Organization, in such
forn and at such times as the Council shnll determine, perindic reports
on the neasures taken to control production and to conforn with their
individual production goals established or approved under the terms of
this Article. In the light of its appraisal of this and other relevant
information the Council shall take such action, gemercl or particular,
as it deens necessary or appropriate.

(8) If the Council detcrmines that any producing Member is not
tak ing adequete steps to comply with the provisions of this Article
such Member shall not enjoy any subsequent increase in its annual export
entitlement and may have its voting rights suspended under the terns of
paragraph (7) of Article 59 until the Council is sctisfied that the
Menber is fulfilling its obligntions in respect of this Lrticle. If,
howover, after the clapse of such additisnal period as the Council shall
doternine it is established that the Msmber concerned has still not
taken the steps neccessnry to uauur.n&ao.a policy to conforn with the
objectives of this Lrticle, the Council may require the withdrawal of
such Member fron the Orgenization under the terms of Article 67.

(9) The Organization shall, under such conditions as nay be
deteruined by the Council, extend to those Menmbers so requesting it
all possible essistance within its powers to further the purposes of

Py
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this Artielo.

(10) Importing Menbers undertake to co-operate with exporting
Monbers in their plans for adjusting the production of coffee in accord-
ance with paragrach (1) above. In partiocular, Moobers shall refrain
fron offering directly financial or technical assistance or from sup-
porting proposals for such assistance by cny internctional body to
which they belong, for the pursuit of production poliocies which are
contrary to the objectives of this Article, whether thce recipient
country is a Member of the International Coffee Organization or not.
The Organization shall maintain close contact with the international
bodies concerned, with a view to sccuring their maxirum co~operation
in the implenmontation of this Article.

(11) Except as specified in parngraph (2) hereof, sll deoisiona
provided for in thie Article shall be taken by a distributed two-thirds
wajerity vote,

ChAPTER XIII - REGULLTION OF STOCKS

Article 49

C.V To complenent the provisions of Article 48 the Council by a
distributed two-thirda mojority may establish a policy rolating to
coffoe stooks in producing Mewbar countries,

(2) e Counoil shall tako monsures tu aucertain annually the
volune of coffee stocks in the honds of individunl exporting Monbers
in accordance with proceduros which it shall establish. Menbars oon-
cermed shall facilitcte this annuel survey,
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(3) Producing Membars shall ensure thnt adequ~te facilities
exist in their respective countries for the proper atorage of coffee
stocka,

CHAPTER XIV -~ MISCELL:NEOUS OBLIG.TIONS OF 'TMBERS

Lrticle %0

Consultation and Co-operation with the Trade

(1) The Organizetion shall mcintain close liaison with appropriate
non-governmentnl arganizaticns concerned with internctionnl comnerce in

coffee and with experts in coffee tatters,

(2) Members shall conduct their activ.ties within the franework
of the Agreencnt in a manner consonont with estnblished trade channels.
In carrying out these activities they shall enleavour to take due
account of the legitimate interests of the coffee trade.

Article 51

Barter

In order to avoid jeopardizing the general price structure, Members
shall refrain frou engeging in direct and individu~lly linked barter
transactions involving the sale of coffee in the traditional markets.

Article 52

Mixtures and Substitutes

(1) eubers shall not caintein any regulations requiring the
nixing, processing or using of other sroducts with coffee for conuercial
resale as coffee. Menbors shall endeavour to prohibit the snlc and
advertisenent of products under the nane of coffee if such products

PR
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contein less thon the equivnlent of 90 percent green coffee as the

besic raw naterial,

(2) The Executive Director shall subnit to the Council on annual

report on coupliance with the provisions of this Article,

(3) The Council nay recomrend to ony Menbsr that it take the

necesscry stens to ensure observmince of the provisions of this lrticle.

CHAPTER XV ~ SEASONAL FINANCING

Article 53

Seasonal Financing

(1) The Council shall, upon the request of any Member who is also
a porty t. any bilaternl, oultilatersl , regional or inter-regional
agreenent in the field of seasonal finencing, examine such agreement
with a view to verifying its compatibility with the oblijntions of
the hgreenent,

(2) e Council may make recormendntions to Members with a view
to resolving any coenflict of obligations which might arise.

Gv The Council may, on the basis of information obtained froo
the Mefbers concerned, and if it deems appropriate and suitadle, nake
general recormendetions with o view to rseisting Mermhers which are in

need of seasonal finnancing,

CHAPTER XVI - DIVERSIFIC.TION FUND
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Article 54
Diversification Fund

AZ There is hereby established the Diversificction Fund of the
Internaticnal Coff:e Orgenization t. further the objectives of liniting
the production of coffee in order to bring supply into reasonable balance
with world demand. The Fund shall be governed by Statutes to be gpproved
by the Council not latcr than 31 Dacember 1968,

(2) Participation in the Fund shnll be coupulsory for each Contracting
Party that is not an importing Member and has an cxport entitlement of
over 100,000 bags. Voluntary perticipation in the Fund by Contracting
Parties to which this provision does not apply, and contributions fron
other sources, shnll be under such conditi ns as nay be agreed between
the Fund and the parties concerned,

(3) #n exporting Participant liable to compulsory participation
shall cantribute to the Fund in quarterly instalments an anount equivalent
to US$0.60 times the number of bags it actually exports in excess of
100,000 bags each coffee year to qucta markets, Contributions shall be

ande for five cansccutive years cormencing with coffee year 1968-69.

The Fund by a two-thirds majority vote mey increase the rete of contribu-
tion to a level not cxceeding US81.00 p.r bag., The annual contribution
of each exporting Participant shell be assessed initially on the basis
of its export entitlenent for the year of assessment as at 1 October.
This initial assessment shall be revised cn th: basis of the actual
quantity of coffee exported to quote narkets by the Participcnt during
the year of assesspent and any necessery adjustment in contribution
shall be effected during the ensuing coffee yecr. The first quarterly
instaluent of the ammual contribution for coffee ycar 1968-69 becones
due on 1 January 1969 and shall be paid not later than 28 February 1969.

AN
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(4) T™e contribution of each exporting Participant shnll be utilized
for progrannes or projects approved by the Fund carried out inside its
territory, but in any case twenty percent of the contribution shall be
payoble in freely oonvertible currency for use in any programmes or
projects approved by the Fund. In addition a percentage of the contribu-
tion within linits to be established in the Stetutes shall be payable in
freely convertible currency for the adninistretive expensce of the Fund.

(5) e percentage of the cuntribution to be mnde in froely con-
vertible currency in accordence with paragraph (4) moy be increased by
nutual agreement between the Fund and the exporting Participant concerned.

(6) At the comencement of the third ycer of operation of the Fund
the Council shall reviow the results obtained in the first two Yyeers and
pay then revise the provisions of this Article with a view to improving
theu,

(7) The Statutos of the Fund shall provide for:

(a) the suspension of contributions in relation to stipulated
changes in the level of coffee prices;

(b) the payment to the Pund in freely convertible ourrency
of any part of the contribution which has not been
utilized by the Participant concerned;

(c) arrangements that would pernit the delegation of appro-
priate functions ond activities of the Fund to one or
nore international finoncial institutions.

(8) Unless the Council decides otherwise, an exporting Participant
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which fails to neet its obligntions under this Article shall heve its

voting rights in the Council suspconded and shall not enjoy any incrense
in its export ontitlement. If the exporting Participant fails tc neet
tho obligations for a continuous period of one ycar, it shall cease to
be o Party to the Agreement ninety days thereafter, unless the Council

deoides otherwise,

Gv Decisions of the Council under the provisions of this Article
shall be taken. by a distributed two-thirds majority vote.

CHLPTER XVII - INFORMATION AND STUDIES
Article 55

Informgtion

(1) The Orgnnizntion shall act as a centre for the collection,
exchange and publication ofs

(o) statistical infornation on world production, prices,
exports and inports, distribution and consumption of
coffee; and

(b) in so for as is considered appropriate, technical
infarnation on the cultivation, processing and
utilization of coffee.

(2) The Council may require Members to furnish such information
as it considers necessary for its operations, including regular
statistical reports on coffee production, exports and imports,
distribution, consumption, stocks and taxation, but no information shall
be published which might serve to identify the operations of persons or
companies producing, processing or marketing coffee. The Members shall
furnish information requested in ae detailed and accurate a manner as

is procticable,

<
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) HH o Member fails to supply, or finds difficulty in supplying,
within o reasonable tine, statistical and othor information required by
the Council for the proper functioning of the Orgeniztion, the Council
may require the Mcobor concermed to explain the reasons for non-csmplience,
If it is found that technical nssigtance is needed in the mattor, the
Council way take any necessary necsures,

Article 56
Studies

(1) The Council mey prouote studies in .the fields of the econdnics
of coffee production ond distributizn, the iupact of governnontal neasures
in producing and consuning countries on the oroduction and consunpticn of
coffee, the opportunities for expansion of coffee consurption for trad-
tional and possible new uses, and the effects of the operation of the
Agreenent on producers and consuners of coffee, including their terns of

trade,

(2) The Organization may study the practicability of establishing
ninioun stendards for exports of coffce frou producing Members, Recom—

nendetions in this rcgnard nay be discussed by the Council,

CHAPTER XVIII - VAIVER
Article 57

¥Wai ver
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(1) The Council by a distributed two-thirds majority vote may
relieve a Meuber of an obligation, on account of exceptiomal or
energency oircunmstances, force oajeure, constitutimmal obligatians,
or international obligatione under theé United Fetions Charter for
territories adninistered under the trusteeship systen.

(2) e Council, in granting a waiver to a Member, shall state
explicitly the terns and conditions on which and the period for which
the Member is relieved of such obligation,

(3) e Council shall not consider a request for a waiver of
quota obligrtions on the besis of the exiatence ine Meaber country, in
one or more years, of an exportablé production in excess of its permitted
exports, or which is the consequence of the Member baving failed to comply
with the provisiona of Articles 48 and 49.

CHAPTER XIX ~ CONSULTATIONS, DISPUTES AND COMPLAINTS
Article 58

Consultetions

Zach Member shall accord sympathetic comsideration to, and shall
afford adequate opportunity for, cansultation regarding such representa-
tions a8 may be nade by anothor Menber with respect to any matter releting
to the Agreement. In the course of such comsultation, on request hy
either party and with the consent of the other, the Executive Pirector
shall establish an indcpendent panel which shell use its good offices
with a view to conciliating the partics. The costa of the panel shall
not be chargeable to the Organization. If & party does pot agree to
the establishment of a panel by the Executive Director, or if the
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(i)

(iii)

<4<

consultation does not lead to a solution, the matter ney be referred to
the Council in accordance with Article 59, If the cunsultation does
lead to o solution, it shall be repjorted to the Ixecutive Dircctor who
shall distribute the rerort to all Menbers,

Article 59

C.v Any dispute concerning the interprotation or applicetiom of
the Agrecment which is not settled by negotiation shnll, at the requast
of any Menmber party to the dispute, be referred to the Council for
decision,

(2) In any case where a dispute hes been referred to the Commcil
under paragraph (1) of this irticle, a mjority of Merbers, or Merbers
holding not less than one-third of the total votes, oy require the
Council, after discussiin, to seek the opinion of the advisory panel
referred to in parczraph OV of this Irticle on the issues in dispute
before giving its decision,

(3) (c) Unless the Council unnninously agrees otherwise, the panel
eholl consist of:

(i) two persons, one having wide experience in natters
of the kind in dispute and the other having legal
m«ob&u:h. and experience, nominnted by the exporting
Menbers;

(i1) two such persons nominated by the ioportiag Nembers;

and

(1i1) a chairmon selccted unaninously by the four pervons
noninated under (i) and (ii) or, if they fail to
agree, by tha Chairoan of the Council,





