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(2) Any action teken by the Board shall require the same najority
as such action would require if taken by the Council,

Article 19

orum for the Council and the Board

(1) The quorum for any meeting of the Council shall be the presence
of a majority of the Menbers representing a distributed two-thirds pajor—
ity of the total votes, If there is no quorum on the day appointed for
the opening of any Council session, or if in the course of any Council
sespion there is no quorum ot three successive meetings, the Council
shall be convened seven days later; at that tine and throughout the
remainder of that session tho quorun shall be the presence of a najority
of the Menbers representing o distributed sinple majority of the votes.
Representation in accordance with paragraph (2) of Article 13 shall be
considered as presenoce,

(2) The quorun for any meeting of the Board shall be the prosence
of a majority of the nembers representing a distributed two-thirde
najority of the total votes,

Lrticle 20

The Executive Director and the Staff

(1) The Council shall appoint the Executive Director on the
recommendation of the Board. The terms of appointment of the Executive
Director shall be established by the Council and shall be comparable to
those applying to oorresponding officials of similar inter-governmental

BR
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organisations,

(2) e Executive Director shall be the chief adninistrative
officer of the Organization and shall be Tesponsible for the perfore
nance of any duties devolving upon him in the administration of the
Agreenent,.

(3) e Executive Director shall appoint the staff in nocord-
ance with regulations established by the Counoil,

(4) Feither the Executive Lirector nor any nember of the staff
shall have any financial interest in the coffee industry, coffee trade,
or coffee transportation,

(5) In the performance of their duties, the Executive Director
and the steff shall not seck or recwive instructions from any Menber
or from any other authority external to the Organization, fThey shall
refrain fron any action which night reflect on their position as inter—
Ench Member
undertakes to respect the exclusively international character of the
responsibilities of the Executive Director and the steff and not to
seek to influence them in the discharge of their responsibilities.

nstional officials responsible only to the Organization.

Article 21

The Council nay mnke whatever arrangements arc desirable for
congultation and co-operation with the United Nations and its specialized
agencies and with other apuropriate inter-govermmental organizations,

The Council may invite these organizations and any organizations con-

cerned with coffee to send observers to its meetings.
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CHAPTER V - PRIVILEGES AND LMUNITIES
Article 22

Privileges and Inmunities

(1) The Organization shall have legal personality. It shall in
particular have the capacity to coentract, acquire and dispose of mov-

able and immovable vroperty &nd to institute legal proceedings.

(2) The Government of the country in which the headquarters of
the Organization is situated (hereimafter referred to as "the host
o.qﬂoabaav shall conclude with the Organization as soon as possible
an sgreement to be approved by the Council relating to the status,
privileges and irmmunities of the Organization, of its Executive Director
and its staff and of representatives of Members while in the territory
of the hodt Government for the purpose of exercising their funotions.

(3) The agreement envisaged in paragraph (2) of this Article
shall be independent of the present /Agreement and shall prescribe the
conditions for its termination.

(4) Unless any other taxation arrangenents are implenmented under
the agreenent envisaged in paragraph (2) of this rticle the host
Goverment:

(a) ehall grant exemption from taxction on the remuneration
paid by the Organization to its eoployees, except thnt
such exenption need not apply to nationals of that
country; and

(v) shall grant exeuption from taxation on the assets,
income and other property of the Organization,

(5) Following the nmm&o«dw of the ngreenment envisaged in para-
granh (2) of this Article, the Organization nay conclude with one or
nore other Mcobers agroements to be approved by the Council relating
to such privileges and iomunities as nay be negessary for the proper
functioning of the International Coffee Agreemgnt.
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CHAPTER VI -~ FINANCE
Article 23
Finpnce

(1) The expenses of delegations to the Council, representatives
on the Board, and representatives on any of the comittees of the
Council ar the Board shall be mot by their respective Governments.

(2) The other expenses necessary for the administration of the
Agreement shall be met by anmual contributions from the Members
assessed in accordance with Article 24. However, the Council may levy
feea for specific services.

Auv The financial year of the Organization shall be the same as
the coffee year,

Article 24

(1) During the second half of each financial year the Council
shall approve the adninistrative budget of the Organization for the
following financial year and shall assess the contribution of each
Member to that budget,

(2) The contribution of each Member to the budget for each

financial year shall be in the proportion which the number of its

votes at the time the budget for that financial year is approved bears
to the total votes of all the Menbers. Howevur, if there is any change
in the distribution of votes among Menbers in accordance with the pro=
visions of paragraph (5) of irticle 12 at the beginning of the financial
year for which contributions are assessed, such contributions shall be
In deternining contributions,
the votes of each Menber shall be calculated without regard to the

correspondingly adjusted for that year.
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Article 26

Audit and Publication of Accounts

As soon as possible after the close of each fimancial year an
independently audited statement of the Organization's receipts amd
expenditures during that finamcial year shall be presented to the
Council for approval and publication.

CHAPTER VII ~ REGUIATION OGP EXPORTS

Article 27

eral Und Menbers

(1) The Menbers undertake to conduct their trade policy so that
the objectives set forth in Article 1, and in particular paragraph A&v
of that Article, may be achieved. They agree on the desirability of
operating the .greement in a mammer such thet the real incone derived
fron the export of coffee could be progressively increased so as to
make it conscnant with their needs for foreign exchange to support
their programes for social and econonic progress,

(2) To attain these purposes through the fixing of quotas as
provided for in this Chapter and in other ways carrying out the pro-
visions of the Agrcement, the Menbers agree on the necessity of
assuring that the general level of coffee prices does not decline below
the general level of such prices in 19%2.

(3) e Merbers further agree on the desirability of assuring to
consuners prices which are equitable and which will not hamper a desir—

able increase in consunption,

Article 28

Basic Fxport Quotas
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Beginning on 1 October 1968 the exporting countries shall have

*+ha basic export quotas specified in fnnex A,

Article 29

Where two or nore countries listed in Mnex . forn a Menmber group

in accordance with Article 5, the basic export quotas specificd for
those countries in Annex L shall be added together and the combined
total treated as a single basic quota for the purposes of this Chapter.

Article 30

(1) At least 30 days before the beginning of each coffee year the

Council by a two-thirds mejority vote shall adopt an estimate of total
world imports and exports for the following corfee year and an estimate
of probable exports from non-member countries.

(2) In the 1ight of theee estimates the Council shall forthwith
fix annual export quotas for all exporting Members, Such annual export
quotas shall be the same percentage of the basic export quotas specifisd
in Annex A, save for those exporting Membera whose annual quotas are
subject to the provisions of paragraph (2) of Article 31,

Article 31

HH
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exports dc not exceed that quantity.

Article 32

Fixing of terly Export tas

(1) Immediately following the fixing ~f the anmal export quotas
the Council shall fix quarterly expert quetes for each exporting Member
for the purpose of keeping supply in reasonable balance with estimated
demand thrcughout the ccffee year.

(2) These quotas shall be, as nearly as passible, 25 percent of
the anmal export quota of each Member during the coffee year. Bo
Menober shall be allowed to export more than 30 percent in the first
quarter, 60 percent in the first twn quarters, and 80 percent in the
first three quarters of the coffee year. If exports by any Mesber in
one quarter are less than its qunta for that quarter, the cutstanding
balance shall be added tc its queta for the fcllowing quarter of that
coffee year.

Article 33

Adjustment of Annunl

ort Quotas

If morket eonditions so require, the Council nay review the gr.ta
situntion and pay vary the percentage of basic export quotns fixed unaer
paragraph (2) of irticle 30. In so dcing, the Council shall have resard
to any likely shortfalls by Mcnbers.
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(1) Exporting Members undertake to notify the Council as early
in the coffee year as possible but not later than the end of the eighth
month thereof, as well as at such later dates as the Council may require,
whether they have sufficient coffee available to export the full amount
of their quota for that year.

(2) The Council shall take into account these notifications in
determining whether or not to rdjust the level of export quotas in aocord=
enee with Article 33,

Article 35
Adjustment of 35 ort tas

(1) The Comoil shall in the circvmstances sot out in this Article
vary the quarterly export quotas fixed for each Member under paragreph (1)
of Article 32,

(2) If the Council varies the snnual export quotas as provided
in Article 33, then that change shall be reflected in the quotas for
the current quarter, current and remaining quarters, or the remaining
quarters of the coffee year.

(3) Apart from the adjustment provided for in the preceding
paragraph, tle Council may, if it finds the market situation so requires,
make adjustments among the current and remaining quarterly export quotas
for the .same coffee year, without, however, altering the anmual export
quotas,

(4) If on account of exceptional circumstances an exporting Mewber
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considers that the limitations provided in paragraph (2) of Article 32
would be likely to cause serious harm to its economy, the Council may,
at the request of that Member, take appropriate action under Article 51.
The Member concerned must furnish evidence of harm and provide adequate
guarantees concerning the maintenance of price stability, The Council
shall not, however, in any event, authorize a Menber to export more then
35 percent of ite annual export quota in the first quarter, 65 percent
in the first two quarters, and 85 percent in the first three quarters
of the coffee year.

(5) All Menbers recognize that marked price rises or falls occur-
ring within brief periods nay unduly distort underlying trends in price,
cause grave concern to both producers and consumers, and jeopardize the
atteinoent of the objectives of the Agreement. Accordingly, if such
movenents in general price levels occur within brief pcriods, Menbers
nay request a meeting of the Council which, by a distributed simple
majority vote, may revise the total level of the quarterly oxport quotas
in effect,

(6) 1If thc Council finds that a sharp and unusual incresse or
decrease in the general level of prices is due to artificial zanipula-
tion of the coffee market through agreements anong inporters or exgortars
or both, it shall then by a sinple mejority vote decide on what corrective
neasures should be applied to readjust the total level of the quarterly
export quotas in effect.

Article 36

Procedure far idjusting Export Quotas

HR



FOTH
Ot
oK
OEY

BOTE
T © H
b g
EOEL

1 2 KK % Qo n — v — 8 K

—

o HEEARMY S 8- $#RXORN-PRURRCRK
Q&M B & S EEETIFC K EHRY Y
B | QImERHEFE 0 v v’ KPS IR0
V RINFERY & BRXHTOBREHO e VY QEN
BEFRIVYURSVESLS0 | BDRB S B R
LQOEMSBRUR L SEHETHCEHREIRMVY
O OVHERUEREL R OQBEY S ENEIARCH
EEARIY S~ M EHEEHE RN — v —H-#odk
R LS WAV UET O HERC#RENET o RN S
LT RHF VIO O W 0 Qe°

O N U4 BN R N R B
UED VEEETRVYXSESREARTY O RIEXHE
RO SV OBRBEMOE Y VYORYTY ol RROK
QRO EH L KR vQ R THHO Rk
AR - S ENa AT

—

—

)

BHP% EZNYOEBOULCARRY

BER T SR R e HERQELKOEIOR
EoUEOVYEEESTTY 0T e " Ko i
BA 10 e L BRI A 10 0 © e
T RSN QA A B O 1 0 — i e )y

LV u°

—~

L EQN—u—QEERLUEVE e

O HEEUGESEIRRRHO8 )00

KO

(1) Bxcept as provided for in Articlee 31 and 37 ammual export
quotas shall be fixed and adjusted by altering the basic expart quota
of each Menber by the same percentage.

(2) Ceneral changes in all quarterly expori quotas, made pursuant
to paragraphs (2), {3), (5) and (6) of Article 35, shall be applied pro
reta to individuel quarterly export gquotas in accardance with aprropriate
rules cstablished by the Council. Such rules shall take acoomt of the
aifferent percentages of amual export quotas which the different Members
have exported or are entitled to export in each quarter of the coffee

year.

(3) A1l decisions by the Council on the fixing and adjustment of
annual and quarterly export quotas under Articles 3Q, 32, 33 and 35 shall
be taken, unless otherwise provided, by a distributed two-tbirds majority

Article 37

(1) In sddition to fixing onmnl export quotas in accordance with
estimated total world imports and exports as required by Article 30,
the Council shall seek to ensure that:

(a) supplies of the types of coffee that a:nsuners require

are awnilabie to thenm;

(b) the prices for the different types of coffee are
equitable; and

(c) sharp price fluctuations within brief periods do not
occur.
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Amv To achieve these objectives the Ccuncil may, notwithstanding
the provisions of Article 36, adopt a system for the adjustment of annual
and quarterly quotas in relation to the movement of the prices of the
prinoipal types of coffee, The Council shall annually set & limit not
exceeding five percent by which anmal quotas may be reduced under any
aystem so established. For the purposes of such a system the Council
may estsblish price differentials and price brackets for the various
types of coffes. In so doing the Council shall take into consideration,
among other things, price trends,

(3) Deoisions of the Council under the provisions of paragraph (2)
of this Article shall be taken by a distributed two-thirds majority vote.

Article 38

Compliance with dZxport

(1) Exporting Members subject to quotas shall adopt the measures
required to ensure full compliance with all provisions of the /greeuent
relating to quotas. In addition to any neasures it may itself take,
the Council by & distributed two-thirds majority vote may require such
Menbers to adopt additional measures for the effective implementation
of the quota systen provided for in the Agreement,

(2) Dxporting Members shall not exceed the annual and quarterly
export quotas elloccted to them.

(3) If an exporting Member exceeds its quota for any quarter, the
Council shall deduct from one or more of its subsequent quctas a quantity
equal to 110 percent of that excess.

<



LI OB
DR\
Bl
e b

Py

S

~

—

y)

=

=

©

—

—

PR KK #® @0 ~ v ~ & W©
R D TR A 00

EHEAHL O OBRNOIEREE I VES VO ENRES
MY 00 W O IR 87 BED N SES
HOVOROEARNMY 20" oz VaTmE& Q| 15y
B4 R H 0 B 0

SEFIF: U OBECEREEA U NERYY QEHE
FHFMWY 00 RV EH O L8Ry A B SUBY
TREEVEEQCBE VLS00 v ) ST EDE
HE O Rk BHUR R YROBRUE S
FHE VR WVEBE & OBE4 0 ) N E 4 0 $T5 0 o
RN & WK YA - 200

8 FRHLHBUREeEERTY QO BEES UB U R
) R R T BIECR T SE EER EE R Y vt
S E R VORQOBRUEOWER0Q Ui

BI+RE MELKOON—y—QfEgo

SHFIHOME L OVORHEEN RO ME ) F b v
ﬁ&bhé:1ulmﬁmLfé&$iﬂm%L<i%§m
SMEM AT EHETFE QO VO PO MK 4o H T
EHRE20 NURBO QR OWMIT NV .57 1
ltlmﬁ&amigéhﬁ pEEs) %ﬁiiiékﬁt7ﬁ
BO-oWn 80 U MiNENETRL REI KRS
U0 R TE QR -HEE VM U Q5 Q i A & 0
Hie0w OB QI ) QB IRV RB OV 0 v B
WP 02 QU O’ BRI v O VIR ¢ vy

Y

<1

(4) 1If an exporting Menber for the second time while the Agreement
reoains in force excceds its quarterly quota, the Council shall deduct
fron one or more of its subsequent quotas a total amount equal to twice

that excess.

(5) If an exporting Member for a third or subsequent time while
the Agreement remains in force exceeds its quarterly quota, the Counoil
shall make the same deduction as provided in paragraph (4) of this
Article and the voting rights of the Member shall be suspended until sueh
time as the Council decides whether to take action in accordance with
Artiole 67 to require the withdrawal of such a Member from the

Organisation.

(6) In accordance with rules established by the Council the
deduotions in quotss provided for in paregraphs (3), (4) ana (5) of this
Artiole end the additionsl action required by paregraph (5) shall be
offeoted by the Council as soon as the necessary information is received,

Article 39

(1) Subjeot to paragreph (2) of this Article, the shipment of
eoffaee from any of the dependent territories of a Membur to its metro-
politan territory or to another of its dependent territories for domestic
oconsumption therein or in any other of its dependent territories shall
not be considered as the export of coffee, and shell not be subject to
any export quota limitations, provided that the Member concerned enters
into arrangements satisfectory to the Council with respect to the control
of re-exports and such other matters as the Council may determine to be
related to the operation of the Agreement and which arise cut of the
special relationship between the metropolitan territory of the Member
and ita dependent territories.
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current exports to such countries. Ixporting Members
shall inform the Organization not later than thirty days
after the end of each month of all exports made to each
of the countries listed in Annex B during that month,

Members shall sup;ly such statistics and other information
as the Organization may require to assist it in controlling
the flow of coffee to countries listed in innex B and to

ensure that it is ccnsumed in such countries.

Exporting Members shall endeavrur tc renegotiate existing
trade agreements as snon as possible in ~rder tn include
in them provisirns designed to prevent re-experts of
ceffee frem the countries listed in Annex B to traditional
markets. Bxporting Members shall also include such
provisicns in all new trade agreements and in all new
sales contracts nnt coyered by trade agreements, whether
such contracts are negntiated with private traders or
with government organizatiens,

To maintain centrel at all times of experts to countries
listed in Annex B, expnrting Members shall clearly mark
all crffee bags destined t~ those cruntries with the
werds "New Market" and shall require adequate guarantees
te prevent re-expertaticn or diversion te ccuntries not
listed in Annex B, The Cruncil may establish apprepriate
rules for this purpose. 4ll Members nther than those
listed in Annex B, shall prrhibit, withrut excepticn, the
entry of all shipments ~f ccffee consigned directly from,
or diverted from, any cruntry listed in Annex B, or which
bear evidence on the bags or the exprrt decuments of having
been originally destined tn a country listed in Annex B,

cr which are accompanied by a Certificate showing a
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destinaticn in a ccuntry listed in Annex B or marked
"New Market."

(e) The Council shall annually prepare a ceomprehensive repert
on the results obtained in the development of coffee
markets in the countries listed in Annex B,

(f) If coffee experted by a Member to a country listed in
Annex B is re-experted, or diverted to any c untry not
listed in Annex B, the Council shall charge the
crrrespending amrunt to the quota of that exprrting Member
and in additicn may, in accordance with rules established
by the Ceuncil, apply the provisiens of paragraph (4) of
irticle 38. Should ticre again be a re-exportation fronm
the sane country listed in jnnex B, the Council shall
investigate the case and, if it deems necessary, may at
any time delete that country fror fnnex B,

Qv Dxports of coffee beans as raw material for industrial pro-
cessing for any purposes other than human consumption as & beverage or
foodstuff shall not be charged to quotas, provided that the Council is
satisfied fron information supplied by the exportin; Member that the
coffee beans are in fact used for such other purposus.

(4) The Council ney, upon application by an exporting Member,
decide that coffec exports made by that Menber for humaniterian or other

non-comnercicl purpos:s shall not be charged to its quota,

HKH
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Article 41
Regional and Inter-regional Price Arrangenents

(1) Regional and inter-regicnzl price arrangcnmts anong exyorting
Menbers shall be consistent with the general cobjectives of the Agrcenent
and shall be registercd with the Conneil. Such arrangerwnts shall take
into account the interests of both producers and consuners and the
nbjectives of the igreement. iny Momber of tho Organization which con-
siders thet ay of these arrangenments are likely to lend to results not
in pocordenc. with the objectives of the Agrecnment moy request that the

Council discuss them with the Members concerned at its next session,

(2)

tion to which they bdelong, the Council may rucontend a seale of price

In cemsultation with Members.and with any regional organiza-

differentials fur various grades and qurlities of coffee which Members

should strive t» achicve through their pricing pdlicies,

(3) Shwld shrrp price fluctuntions occur within brief periods in
respect of those grades and qualitios of coffee for which a scale of
price differentials has been adopted as the result of reconnendations
nade undcr paragrajh Amv of this frticle, the Council may recormicnd

appropriate neasures to corrcct the situatiom.

hrticle 42

Survey of Market Trends

The Council shall keep under constent survey the trends of the
coffee market with a view to recommending price policies, teking into
oansideration the results achieved through the quota mechanism of the
Agreement.

CHAPTER VIII - CERTIFICATES OF ORIGIN AND RE-EXPORT
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Article 43

Certificates of Origin and Re-export

(1) Every export of coffec from any M.unber in whose territory
that coffee has been grown shall be accompanied by a valid Certificate
of Origin in accordance with rules established by the Council and issued
by a qualified agency chosen by that Member and approved by the Organiza-
tion, BEach Member shall deternine the nunb.r of copies of the Certificate

it will require and each oriminal Certificate and all copies thereof shall

bear a scrial number. Unless the Council decides otherwis: the original
of the Certificate shall accompany the locunents of export and a copy
shall be furnished irmediately to the Orgrnization by thot Member, except
that originel Certificates issued to cover exports of coffec to non-
nember countries shall be despatched directly to the Organization by that
Meuber,

(2) Every re-export of coffece from a Member shall be acconpanied
by a valid Certificate of Re-export, in accordance with the rules
established by the Council, issucd by a qualified agency chosen by that
Menber and approved by the Organizetion, certifying that the coffee in
question was imported in accordance with the provisicns of the Agreement.
Tach Membver shall deternine the number of copies of the Cortificate it
will require and each original Certificate and all copies thereof shall
benr a serinl numbor, Unless the Council decides otherwise, the original
of the Certificate of Re-export shall accompany the documents of re-expart
and o copy shall be furnished iumediately to tho Organization by the re-
exporting Member, except that origin~l Certificates of Re-export issued
to cover re-exports of coffee to a non-member country shall be despatched

directly to the Organizationm.

<P
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(3) Each Member shall notify the Organization of the government .
or non-government egency which is to administer and perform the functions
specified in paragrsphs (1) and (2) of this Article. The Organization
shall specifically approve any such non-governent agency upon submised on
of satisfactory evidence by the Mcober country of the agency's ability
and willingness to fulfil the Menber's responsibilities in accordance
with the rules and regulations established under the provisions of this
Agreement, The Council pay at any time, for cevse, declare a particular
non-governnent agency to be no longer accepteble to it. The Council
shall, either directly or through an internationally recognized world-
wide organisation, take all necessary steps so that at any time it will
be able to satisfy itself that Certificates of Origin and Certificates
of Re-export are being issued and used correctly and to ascertain the
quantitigs of coffee which have been exvorted by each Menber,

?C A non-governnent agency approved as a certifying agency under
the provisions of parcgraph (3) of this Article shall keop records of
the Certificates issued and the basis for their issue, for a period of
not less than two years. In order to obtain approval as a certifying
agency under the provisions of paragraph (3) of this 4rticle a non=
government agency must previcusly agree to make the above records avail-
able for examination by the Orgonization.

(5) Meubers shall prohibit the entry of any shipment of coffee
from any other Member, whether iuported direct or via o non-penmber,
which is not accoupanied by a valid Certificate of Origin or of Re-export
issued in accordance with the rules established by the Council.

(6) Soall quantities of coffec in such forms as the Council may
deternine, or coffee for direct consumption on ships, aircraft and other
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international carriers, shall be exempt fron the provisims of para-
graphe (1).and (2) of this Article.

CHAPTER IX - PROCESSED COFFER
Article 44
Mepsures relating to Proceseed Coffee

(1) No Member shall apply governmental umeasures affecting its
oxports and re-exports of coffee to another Mewber whioch, when taken
as a whole in relation to that other Member, emount to discriminatory
treatuent in favour of pr coffee as oompared with green coffee,
In the epplication of this provision, Members may have due regard to:

(a) the special situation of markets listed in Annex B of
the Agreement;
(b) differential treatment in en imparting Menber as faor as

importe or re-exports of the warious forms of coffee
are concernedj

(2) (a) If & Member considers that the provisions of paragraph (1)
of this Article are not being complied with, it may
notify the Executive Director in writing of its complaint
with a detailed report of the reasoms for its opinion to~
gether with a description of the measures it oonsiders
should be taken. The Executive Directar shall forthwith
inform the Member against which the cumplaint has been
made and seek its views, He sball enoourage the Menbers
to reach a mutually satisfaotary solution and as soon as
possidble meke a full report to the Counoil including the
measures the oouplaining Member oamsiders should be taken
and the views of the other party.
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