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INTERNATIONAL COFFEE AGREEMENT, 1968

Preamble

The Governments Parties to this Agreement,

Recognizing the exoceptional importance of coffee to the esonomies
of many scountries which are largely dependent upon this commodity for
their export earnings and thus for the continuation of their develop-
ment programmes in the social and economic fieldsj

Considering that close international co-operation on coffee
marketing will stimulate the economic diversification and developwent
of coffee~producing countries and thus contribute to a strengthening
of the political and economic bonds between producers and consumerss

Pinding reason to expect a tendency toward persistent disequilibrium
betwaeen produotion and consumption, accumulation of burdensome stocks,
and pronounced fluctuations in prices, which can be harmful both to
prod and to 84

Believing tkat, in the absence of international measures, this
situation cannot be corrected by normal market forces; and

Noting the renegotiation by the International Coffee Council of
the International Coffee Agreement, 1962,

Have agreed as follows:

i
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CHAPTER I - OBJECTIVES

Article 1
Objeotives

The objectives of the Agreement are:

(1) to achieve a remscnable balance between supply and demand om
a basis which will sssure adequate supplies of coffee to consumers and
markets for coffee to producers at equitable prices and which will bring
about long-term equilibrium between production and consumptionj

(2) to alleviate the serious hardship caused by burdensome sur=
pluses and excessive fluctuations in the prices of coffee which are
harnful both to producers and to consumers;

Gv to contribute *o the development of productive resources and
to the promotion and maintenance of employment and income in the Member
countries, thereby helping to bring about fair wages, higher living
standards, and better working conditions;

Qv to assist in increasing the purchasing power of coffee-
exporting countries by keeping prices at equitable levels and by in-—
creasing consumption;

(5) to encourage the consumption of coffee by every possible
neans; and

(6) in general, in recognition of the relationship of the trade
in coffee to the economic statility of markets for industrial products,
to further international co-operation in connexion with world coffee

problems.
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CHAPTER II - DEFINITICNS

Article 2

Definitions

For the purposes of the Agreements

(1)

"Coffee" neans the beans and berries of the coffee tree,

whether parchment, green or rossted, and includes ground, decaffeinated,
liquid and soluble coffee, These terns shell have the following meanings:

(a)

(v)

()

(@

"green coffee" means all coffee in the naked bean form before

roasting;

"coffee berries" means the complete fruit of the coffee tree;
to find the equivalent of coffee berries to green coffee, mul-
tiply the net weight of the dried coffoe berries by 0.50;

“"parchment coffee" means the green coffee bean contained in the
parchment sking to find the equivalent of parchment coffee to
green coffee, multiply the net weight of the parchment coffee
by 0.803

“roasted coffee"” means green coffee roasted to any degree and
includes ground coffee; to find the equivalent of roasted cof-
fee to green coffee, multiply the net weight of roasted coffee

by 1.19;

i
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(e) "decaffeinated coffee" means green, roasted or soluble ocoffee
from which caffein has been extracted; to find the equivalent
of deoaffeinated coffee to green coffee, multiply the net
weight of the deocaffeinated coffee in green, roasted or soluble
form by 1,00, 1,19 or 3,00 respectively;

(£) "liquid coffes" means the water-soluble eolids derived from
roasted coffee and put into liquid form; to find the equiwv~
alent of liquid to green coffee, multiply the net weight of
the dried coffee solids contained in the liguid coffee by
3.003

(g) "soluble coffee" means the dried water-soluble solide derived
from roasted coffee; to find the equivelent of soluble soffee
to green coffee, multiply tho net weight of the soluble ocof=-
fee by 3.00.

(2) "Bag" means 60 kilogrammes or 132,276 pounds of green coffeej
“ton" means a metric ton of 1,000 kilogrammes or 2,204.6 pounds; and

"pound" means 453,597 grammes,

(3) "Coffee year" means the period of one ysar, from 1 Ootober
through 30 September.

(4) '"Export of Coffee” means, except as otherwise provided in
Article 39, any shipment of coffee whioch leaves the territory of the
country where the coffee was grown,

(5) "Organization", “Council" and "Boerd" mean, respectively, the
International Coffee Organization, the International Coffee Council, and
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the Executive Board referred to in Article 7 of the Agreement,

(6) '"Member" moans a Contracting Party; a dependent territary ar
territories in respect of which separate Membership has been declared
under Article 4; or two or more Contracting Parties or dependent terri-

tories, or both, which participate in the Organization as a Member &roup
under Article 5 or 6,

(7) "Exporting Member" or “exporting country" means a Member or
country, respectively, which is a net exporter of coffce; that is, whose
exports exceed its imports.

(8) "Importing Member" or "importing country" means a Member or
country, respectively, which is a net importer of coffee; that is,
whose imports exceed its exports.

(9) "Producing Member" or "producing country" means a Member or
country, respectively, which grows coffee in commercielly significant
quantities,

(10) "Distributed simple majority vote" means a majority of the
votes cast by exporting Meumbers present and voting, and a majority of
the votes cast by importing Members present and voting, counted sepa=
rately,

(11) "Distributed two-thirds majority vote" means o two-thirds
majority of the votes cast by exporting Menmbers present and voting and
a two-thirds majority of the votes cast by importing Members present
and voting, counted separately.

(12) "Entry into force" neans, except as otherwise provided, the

11+
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date on which the Agreecment enters into force, whether provisionally or
definitively,

(13) "Exportable production" reens the total production of coffee
of an exporting country in a given coffec year less the amount destined
for domestic consunption in the same year,

(14) “Availebility for exprrt" means the exportable productinm of
an experting cruntry in a given enffee year plus accumulated strcks
from previcus years.

(15) "Expert entitlement" means the tntal quantity of coffee
which a Member is authorized tc expecrt under the varicus previsions of
the Agreement, but excluding exprrts which under the previsinns of
Article 40 are not charged to quotas.

(16) "Authorized expcrts" means actual exports covered by the
expert entitlement.

(17) “"Permitted exports" means the sum of authcrized exports and
exports which under the previsicns of Article 40 are not charged te
quetas.,

CHAPTER IIT - MEMBERSHIP

Article 3

Membership in the Organizaticn

(1) Each Centracting Party, tegether with thrse of its dependent
territeries tn which the Agreement is extended under paragraph (1) of
Article 65, shall ccnstitute a single Member nf the Organization, except
as otherwise previded under Articles 4, 5 and 6.
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(2) A Member may change its category rf Mombership, previ~usly
deolared on apprcval, ratification, acceptance or accession tn the
Agreement, cn such ¢ nditicns as the Cruncil may egroe.

(3) On applicaticn by twe or more imperting Mesbers for a change
in the form f their participetion in the Agreement and/or their
representation in the Organizatirn, and notwithstanding cther provisicns
cf the Agroement, the Council may, after consultatinn with the Members
cnncerned, determine the c-nditirne which shall be applicable tc such
changed perticipation and/rr representatinn.

Article 4
Separate Membership in respect of Dependeni Territories

Any Contracting Party which is a net importer of coffee may, at
any time, by appropriate notification in accordance with paragraph (2)
of Article 65, declare that it is participating in the Organization
separately with reapect to any of its dependent territories which are
net exporters of coffee and which it designates. In such case, the
metropolitan territory and its non-designated dependent territaries
will have a single Meobership, and its designated dependent territaries,
either individually or collectively as the notification indicates, will
have separate Menbership.

(1) To or more Contracting Parties whick are net exporters of
coffee may, by appropriate notification to the Secretary-General of
the United Nations at the time of deposit of their respective instru-
ments of approval, ratification, acceptance or accession and to the
Council, declare thot they are Joining the Organization as a Member
group. A dependent territary to which the Agrecment has been extended
ungder paragraph (1) of Article 6% may constitute part of such a Member

IRy
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group if the Government of the State responsible for its internatiomel
relations has given appropriate notification thereof under paragraph (2)
of Article 65. Such Contracting Parties and devendent territories must
satiafy the following conditions:

(n) they shell declare their willingness to accept respon—
sibility for group obligations in an individunl as well
as a group capacity;

(b) they shall subsequently provide sufficient evidemce to
the Council that the group has the organization neces—
sary to implenent a common cof fee bowwnﬂ.. and that they

have the means of complying, together with the other
parties to the group, with their oblizations under the
Lgreement; and

(¢) they shall subsequently provide evidence to the Coumcil
either:

(i) that they have been recognized as a group in &
previous international coffee agreenemnt; or

(ii) that they have:

(a) a common or co-ordinated commercial and

economic policy in relation to coffee; and

(b) a co-ordinated monetary and financial pelicy,
as well as the organs necessary for imple-
menting such a policy, so that the Council
is sctisfied that the Menber group cen comply
with the spirit of froup membersrip and the

group obligations involved.
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(2) The Member group shall constitute a single Momber of the
Organization, except that each party to the group shall be treated as
if it were & single Momber as regards all natters arising under the
nozcrbﬁ provisionss

(a) Chapters XII, XIII and XVIy

(b) Articles 10, 11 and 19 of Chapter IV; and
(¢) Article 6gof Chapter XX,

(3) e Contracting Parties and depondent territories joining as
a Member group shall specify the Government or orgenization which will
represent them in the Council as regards all matters arizing under the
Agreement other than those specified in paragraph (2) of this Article.

(4) e Member group's voting rights shall be as follows:

(a) the Membar group shall have the same munber of basic
votes as a single Member country joining the Organization
in an individual capacity, These basic votes shall be
attributed to and exercised by the Government or orgamize-
tion representing the group;

(b) in the event of a vote on any matters arising under pro-
visions specified in paragraph (2) of this Article, the
parties to the Member group may exercise separately the
votes attributed to them by the provisions of paragraph (3}
of Article 12 as if each were an individual Member of the
Organization, except for the basic votes, which shell
remain attributadble only to the Covernment or orgenization
representing the group.

(5) Any Contracting Party or depondent territory which is a party
to a Member group mey, by notification to the Council, withdraw from
that group and become a separate Member, Such withdrawal shall take
effect upon receipt of the notification by the Council. In case of
such withdrawal fron a group, or in case a party to a group ceases, by
withdrewal from the Orgnnization or otherwise, to be such a perty, the

HIEN
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510)

renaining parties to the group may ncuww to the Council to maintain the
group, and the group shall contimue to exist unloss the Council disapproves
the application, If the Member group is dissolved, each former party to
the group will became a scparate Member. A Member which has ceased to

voavmu.o%pcmﬁ.gi«:on.guﬁﬁ:nggnggns-
again become a party to a group,

Article 6

Subsequent Group Mombership

Two or more exporting Members mey, at any time after the Agreement
hns entered into force with reospect to them, apply to the Council
to form a Member group. The Council shall approve the application if
it finds that the Members have made a declaration, and have provided
evidence, satisfying the requirements of paragraph (1) of Article 5.
TUpon such approval, the Member group shall be subject to the provisicns
of paragraghs (2), (3), (4) and (5) of that Article.

CHAPTER IV - ORGANIZATION AND ADMINISTRATION

(1) The International Coffee Organization esteblished under the
1962 Agreement shall oontimue in being to administer the provisions
and supervise the operation of the Agreement.

(2) The seat of the Organization shall be in London unloss the
Council by a distributed two-thirds majority vote decides otherwise,
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(3) The Organisation shall function through the International
Coffee Council, its Executive Board, its Executive Director and its
staff,

Article 8

Composi tion of the Internatinnal Coffee Ceuncil

(1) The higheet authrrity of the Orgonizatirn shall be the
International Coffee Cruncil, which shall consist of all the Members
of the Organizatisn.

(2) Each Member shall be represented cn the Cruncil by a
répresentative and cne or mere altermtes. A Member may Luo. designate
one or more advisers te accempany its representative nr alternates,

Article 9

(1) A1l powers specifically conferred by the Agreement shall be
vested in the Council, which shall have the powers and perform the
functions necessary to carry out the provisions of the Agreement,

(2) e Council shall, by & distributed two-thirds pajority vote,
establish such rules and regulations, including its own rules of pro—
cedure and the financial and staff regulations -of the Organization, as
are necessary to carry out the provisions of the Agrecment and are con-
sistent therewith. The Council mey, in its rules of procedure, pro-
vide a procedure whereby it mey, without peeting, decide specific
questions,

(3) e Council shall also keep such records as are required to
perforn its functions under the Agreement and such other records as it
considers desirable. The Council shall publish an annual report.

g1
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Article 10

(1) Te Council shall elect, for each coffee year, a Chairmen and
a8 first, e second and a third Vice-Chairmen,

(2) As a general rule, the Chairman and the first Viee-Cheirmen
shall both be elocted either from mmong the representatives of exparting
Members, or from among the representatives of importing Members, and the
second and the third Vice-Chairmen, shall be elected from representatives
of the other category of Members. These offices shall alternate each
coffee year between the two categories of Members.

(3) FNeither the Chairman nor any Vice-Chairman acting as Cheirnan
shall have the right to vote. Hie.alternate will in such case exarcise
the Menber's voting rights.

Article 11

Sesgions of the Council

4As a general rule, the Council shall hold regular sessioms twice
a year, It mey hold special sessions if it so decides. Special sessions
shall also be held when either the Executive Board, or any five Nenbers,
or a Member or Menbers having at least 200 votes so request. Notice of
sespions shall be given at least thirty days in advance, except in cases
of emergency. Sessions shall be held at the seat of the Organizatiom,
unless the Council decides otherwise.

Article 12

Votes

(1) The exporting Members shall together hold 1,000 votes and the
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importing Members shall together hold 1,000 votes, distributed within
each catejory of Members--that is, exporting and imperting Menmbers,

respectively--as provided in the following paragraphs of this irticle.

HMv Each Menber shall have five basic votes, provided that the
total nunber of basic votes within each category of Menbers dces mot
exceed 150, Should there be nore than thirty exporting Meubers or
more than thirty importing Members, the number of basic votes far each
Merber within that category of Members shall be adjusted sc as to keep
the nunber of basic votes for cach category of Meumbers within the max-
imun of 150,

(3) The remaining votes of exporting Members shall be divided
among those Members in proportion to their respective besic export
quotas, except that in the event of a vote on any nmatter arising umder
the provisions specified in paragraph (2, of Article 5, the remaining
votes of a Member group shall be divided anong the parties to that
group in proportion to their respective participation in the basic
export quota of the Member group. Any exporting Member to which a
basic quota has not been allotted shall receive no share of these
renaining votes.

(4) The remaining votes of importing Menbers shall be divided

among those Members in proportion to *he averase volume of their
respective coffee imports in the preceding three-year period,

(5) The distribution of votes shall be determined by the Council
at the beginning of each coffee year and shall remain in effect during
that year, except as provided in paragrash (6) of this Article.

(6) The Council shall provide for the redistribution of votes
in accordance with this Article whenever there is a change in the
Menbership of the Organizatiom, or if the voting rights of a Member
are suspended or regained under the provisions of Articles 25, 38, 45,
48, 54 or 59.

B



—

o
F2
;D

2 K & ¥ Q@ n — v — &8 W

VER QR E R O HEE W0

E L RECEHEST IV AGCH Q ER IR 10 4y £

D088 50
R KRB AL O W S0 50

BHR BEHNQ WEkhER

LR ORERE e ERE Q- ¢\ QEL N o i
EVEF 000007 #1427 120 QERYRTR- VYO W 2
&BEvOtJL.%ﬂki‘mwﬁizﬁofﬁﬁéhﬁ
ASEANI S5 %mwﬁkﬁﬁcﬂké:tnfié

mwwunm@wﬂwmmwrmw R Wil SEEELME

B zﬁuxmfﬁﬁwﬂﬁ&
1£L&$Hm@&mﬁ&u&f%%ﬁ&ﬁEf%:a%f
MrQ” ) QRIS BT R W QO FER T EER O

BEHMO- YR hm,m&wu@%i‘ HOBHUREORQ
HAORINE M LT KR v BRI R EL Y o K
P

OB L L VYXEKH VR IR TE O RRER 0
B 2 0 0 B R Q EEHE U BR 1 17 K QPR 600

o NHECEHEAENXY N Q BHE<HE QRIS

B8

(7) No Member shall hold mare than 400 votes.

(8) There shall be no fractiomal votes.

Article 13

Procedure of the Council

(1) Each representative shall be entitled to cast the mmber of
votes held by the Meaber represented by him, and cannot divide its
votes, He may, however, cast differently any votes which he exercises
pursuant to paragreph (2) of this irticle.

(2) Any exporting Member ey suthorize eny other exporting Member,
and any importing Member may authorize any other importing Member, to
represent its interests and to exercise its right to vote at any meeting
or meetings of the Council. 'The limitation provided for in paragraph (7)
of Article 12 shall not apply in thia case.

Article 14

Decieions of the gouncil

(1) 411 decisions of the Council shall be teken, and all recou
nendations ehell be made, by a distributed simple majority vote unless
otherwise provided in the Agreenent.

(2) The following procedure shall apply with reepect to any action
by the Council which under the Agreemcnt requires a distributed two-
thirde majority vote:

(a) if a distributed two-thirds majority vote is not obtainod
because of the negative vote of three or less exporting
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or three or less importing Mcobers, the proposal shal 1,
if the Council so decides by a majority of the Membors
present and by a distributed simple majority vote, be
put to a vote again within 48 hours;

(b) if a Qistriduted two-thirds majority vote is again not
obtained because of the negative vote of two or less
importing or two or less exporting Menbers, the proposal
shall, if the Council so decides by o tajority of the
Menbers present and by a distributed sinple majority vote,
be put to a vote again within 24 hours;

(o) 1if & distributed two-thinds majority vote is not obtained
in the third vote because of the negative vote of one
exporting Member or one importing Member, the proposal
shall be considered adopted;

(d) if the Council fails to put & propoval to a further vote,
it shall be considered rejected.

(3) e Mcubers undertake to accept as binding all decisions of
the Council under the provisions of the Agreement,

Article 15

Couposition of the Board

(1) e Executive Board shall conaist of eight exporting Menbers
and eight importing Meubers, olected for each coffee year in accordance
with Article 16, Members may be re-elected,

(2) Each member of the Board shall #sppoint one representative and
one or more alternates,

(3) T™e Chairmen of the Boerd shall be appointed by the Council

Bl
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for each coffee year and may be re-appointed. He shall not have the
right to vote. If a representative is appointed Chairman, his alternate
will have ‘the right to vote in his place.

(4) T™e Board shall nornal ly meet at the seat of the Organizatiom,
but may heet elsewhere.

Article 16

Election of the Board

(1) Te exporting end the importing Members on the Board shall
be clucted in the Council by the exporting and the ioporting Members
of the Organization respectively, The election within each category
shall be held in accordance with the following paragraphs of this
Article,

(2) Each Merber shall cast all the votes to which it is entitled
under Article 12 for a single candidate. A Member nay cast for another
candidate any votes which 1% exercises pursuant to paragraph (2) of

Article 13,

(3) The eight candidates receiving the largest number of votes
shall be elected; however, no candidate shall be elected on the first
ballot unless it reccives at least 75 votes,

(4) 1If under the provisions of paragraph (3) of this Article less
than eight candidates are clected on the first ballot, further ballots
sball be held in which only Members which did not vote for any of the
In each further
ballot, the minirun numb.r of votes required for elcction shall be
successively dininished by five until eight candidates are clected.

candidates elccted shall have the right to vote,

nmv Any Member who did not vote for any of the Members elocted
shall assign its votes to one of then, subject to paragrephs (6) and
(7) of this Article.
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(6) A Member shall be deered to have received the number of votes
originally cast for it when it wes elected and, in addition, the nunmber
of votcs assigned to it, provided that the total nunber of votes shall
not exceed 499 for any Menber elected,

Qv If the votes deemed received by an elected Menber would other-
wise exceed 499, Menbers which voted for or assigned their votes to
such elected Menber shall arrange among themselves for one or nore of
then to withdraw thcir votes froo that Member and assign or reassign
then to another elected Member so that the votes received by each
electod Member shall not exceed the limit of 499.

Article 17
Competence of the Board

CV The Board shall be responsible to and work under the general
Airection of the Council,

(2) e Council by a distributed sinple majority vote may delegnte
to the Board the exercisc of any or all of its powcrs, other then the
following:

(e) approval of the adninistrative budget and assessment of
ocontributions under Article 24;

?v deternination of quotas under the Agreement with the
exception of adjustments mnde under the provisions of

Article 35 paragraph (3) and of Article 373

(o) suspension of the voting rights of a Member under
Articles 45 or 593

SEY
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