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THIRD INTERNATIONAL TIN AGREEMENT

The Contracting Governments recognizing :

(a) That commodity agreements, by helping to secure short-term
stabilization of prices and steady long-term development of primary commodity
markets, can significantly assist economic growth, especially in developing
producing countries;

(b) The value of continued co-operation between producing and consuming
countries within the framework of an international commodity agreement to
help resolve problems relevant to tin:

(c) The exceptional importance of tin to numerous countries which are

heavily dependent upon favourable and equitable conditions for its production,
consumption or trade:

(d) The need to protect and foster the health and growth of the tin industry,
especially in the-developing producing countries, and so to ensure adequate
supplies of tin to safeguard the i of co s in the importing
nocnioﬂga

(e) The importance to tin producing countries of maintaining and
expanding their import purchasing power;
Have agreed as follows:

ARrTICLE [
Objectives
The objectives of .this Agreement are:

(a) To provide for adjustment between world production and consumption
of tin and to alleviate serious difficulties arising from surplus or shortage
of tin;

(b) To prevent excessive fluctuations in the price of tin;

(¢) To make arrangements which will help maintain and increase the
export earnings from tin, especially those of the developing producing
countries, thereby helping to provide such countries with resources
for accelerated economic growth and social development, while at the same
time taking into account the interests of consumers in importing countries;

(d) To ensure conditions which will help achieve a dynamic and rising
rate of production of tin on the basis of a remunerative return to producers,
which will help secure an adequate supply at prices fair to consumers and
which will help provide a long-term equilibrium between production and
consumption;

(e) To prevent or alleviate widespread unemployment or under-
employment and other serious difficulties which may result from
maladjustments between the supply of and the demand for tin;

SES
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() In the event of a serious shortage of supplies of tin occurring or
being expected to occur, to take steps to secure an inctease in the production
of tin and a fair distribution of tin metal at cquitable prices:

() In the event of a serious surplus of supplies of tin occurring or being
expected to occur, to take steps to mitigate serious difficulties which might
arise in producing countries:

(h) To review disposals of non-commercial stocks of tin by Governments
and to formulate the criteria applicable to such disposals wiich would
eliminate any uncertainties and difRculties which might arise;

(i) To make arrangements for the continuing study of the short-term and
long-term problems of the world tin industry;

() To keep under review the need for the development of new deposits
of tin and for the protection of existing deposits against y waste
or premature abandonment;

(k) To encourage wider participation in organizations devoted to research
to promote the consumption of tin; and

() To continue the work of the International Tin Council under the First
and Second International Tip Agreements.

ARrTICLE I
Definitions

For the purpose of this Agreement:

Tin means tin metal, other refined tin or the tin content of concentrates
or of ore which has been extracted from its natural occurrence. For
the purposes of this definition, " ore  shall be deemed to exclude (a)
material which has been extracted from the ore body for a purpose
other than that of being dressed and (b) material which is discarded
in the process of dressing.

Tin metal means refined tin of good merchantable quality assaying not
less than 99°75 per cent.

Buffer stock means the buffer stock established and operated in accordance
with the provisions of Articles X and XI of this Agreement.

Tin metal held, when used in relation to the buffer stock holding, includes
metal which has been bought for the buffer stock but has not yet been
received by the Manager of the buffer stock and excludes metal which
has been sold from the buffer stock but which has not yet been
delivered by the Manager. )

Ton means a long ton of 2,240 pounds avoirdupois.

Net exports means the amount exported in the circumstances set out in
Part One of Annex C to this Agreement less the amount imported as
determined in accordance with Part Two of the same Annex.
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Participating country means, as the context may require, the Government
of a country which has ratified, approved or accepted this Agreement
or given notification of intention to ratify, approve or accept it or
acceded to it on its own behalf for all or part of its territories or on
behalf of a country or territory ot countries or territories which it is
empowered so to engage or the Government of a country or territory
or countries or territories on whose behalf separate participation has
been declared in accordance with Article I or Article XXV hercof,
or the country or territory or countries or tefritories themselves.

Producing country means a participating country which, in its instcument
of ratification, approval, acceptance, notification or accession, has
declared itself to be. or in the instrument relating to it has been
declared to be, a producing country.

Consuming country means a participating country which, in its instrument
of ratification, approval, acceptance, notification or acczssion, has
declared itself to be, or in the instrument relating to it has been
declared to be, a consuming country.

Contributing country means a participating country which has
contributions in the buffer stock.

Simple majority means a majority of the votes cast by participating
countries, counted together.

Simple distributed majority means a majority of the votes cast by
producing countries and a majority of the votes cast by consuming
countries, counted separately.

Two-thirds distributed majority means a two-thirds majority of the votes
cast by producing countries and a two-thirds majority of the votes
cast by consuming countries, counted separately.

Entry into force means, except when qualified, the initial entry into forcs
of this Agreement, whether such entry into force is provisional in
accordance with paragraph 4 of Article XXIV or definitive in
accordance with paragraph 3 of the same Article.

Control period means a period which has been so declared and for which
a total permissible export amount has been fixed.

Quarter means a calendar quarter beginning on 1 January, 1 April, 1 July,
or 1 October.

ArTiCLE [II
Category of Participating Countries

1. Each Contracting Government shall, in its instrument of ratification,
approval or acceptance or in its notification of intention to ratify, approve

W
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or accept, deposited under Article XXIV. ot in its instrument of accession
deposited under Article XXV, declare that it desires to participate in this
Agreement as a producing country of as a consuming country. Where a
Contracting Government has ratified, approved, accepted, given notification
of intention to ratify, approve or accept, or acceded to this Agreemeat, it
may in its instrument of ratification, approval, acceptance. notification or
accession, or at any time thereafter in accordance with and subject to the
provisions of paragraph 2 of Article XXV, declare the separale participation
as 2 producing or as a consuming country. as may be appropriate, of a
country or territory or countrics Of, territorics interested in the production or
consumption of tin, which it is empowered so to engage.

2. The Council shall, upon request by a participating country which is
considering a change in its category from a consuming country to a producing
country or from a producing country to a consuming country, as the case

may be, determine provisionally as soon as possible for such country such
tonnages and/or parcentages, as the case shall require.

3. Following such provisional determination, the Government of the
part ng country concerned may state to the Council that the declaration
which it has made under paragraph | is amended so as to provide for a
change in its category.

4. After receipt of such statement the Council shall determine the date
when the provisional tonnages and/or percentages, as the case shall require,
arrived at under paragraph 2 shall become definitive and come into effect.

5. From the date of coming into effect determined by the Council under
paragraph 4, the Contracting Government concerned shall cease to hold any
of the rights and privileges in, or to be bound by any of the obligations
under, this Agreement which pertain to countries in its previous category and
shall acquire all the rights and privileges in, and shall be bound by all of
the obligations under, this Agreement which pertain to countries in its new
category :

Provided that:

(a) If the change of category is from a producing countey to a consuming
country, the country which has changed shall nevertheless retain its
rights to the refund at the termination of this Agreement of its share
in the liquidation of the buffer stock in accordance with Article XIII;
and

(b) If the change of category is from a consuming country to a producing
country, the conditions laid down by the Council for the country
which has changed shall be equitable as between the country and the
other producing countries already participating in the Agreement.

ARrTICLE IV
The International Tin Council
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A. Constitution

1. (a) The International Tin Council (hereinafter called the Council),
established by the Second International Tin Agreement, shall continue in
being for the purpose of administering the Third International Tin Agreement,
with the membership, powers and functions provided in this Agreement.

(b) The seat of the Council shall be in London.

2. The Council shall be composed of the Chairman and the delegates
of the participating countries.

3. Each participating country shall be represented upon the Council
by one delegate. Each delegate may be accompanied at meetings of the Council
by alternates empowered to act and vote on behalf of the delegate during his
absence or in other special circumstances, and by advisers.

4. (a) The Council shall by a two-thirds distributed majority. appoint
an independent Chairman, who may be a national of one of the participating
countries. The appointment of the Chairman shall be considered at the first
meeting of the Council after the entry into force of this Agreement.

(b) The Chairman shall not have been actively engaged in the tin industry
or in the tin trade during the five years preceding his appointment and shall
comply with the conditions set out in paragraph 8.

(c) The Chairman shall hold office for such period and on such other
terms and conditions as the Council may determine.

(d) The Chairman shall have no vote at meetings of the Council.

5. The Chairman shall preside at meetings of the Council and shall be
responsible to it for the administration and operation of this Agreement in
accordance with the decisions of the Council.

6. The Council shall elect annually two Vice-Chairmen, one from
delegates of producing countries and one from delegates of consuming
countries. A Vice-Chairman, while acting as Chairman of the Council, shall
have all the powers and duties of the Chairman unless the Council decides
otherwise. A Vice-Chairman shall have no vote. while acting as Chairman
but may appoint another person to exercise the voting rights of his delegation.

7. (@) The Council shall appoint a Secretary and a Manager of the
Buffer Stock (hereinafter called the Manager) established pursuant to
Article X and shall determine the terms and conditions of service of these
two officers.

(b) The Council shall determine the duties of the Secretary and may give
instructions to the Chairman as to the manner in, which the Magager is to
carry out the duties laid down in this Agreement and such additional duties
as the Council may think fit to impose.

(c) These officers shall be responsible in the first place to the Chairman
for the performance of their duties and shall be assisted by such staff as may
be considered necessaty by the Council. The method of appointment and the
terms and conditions of employment of such staff shall be approved by the
Council.
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8. It shall be a condition of appointment and employment of the
Chairman, the Secretary, the Manager and the staff that they do sot hold, or
shall cease to hold, any financial interest in the tin industry or in the tin
trade and that they shall not seek or receive instructions regarding their
functions or duties from any Government or from any person or authority
except the Council or a person acting on its behalf in accordance with the
terms of this Agreement.

9. No information concerning the operation or administration of this
Ag shall be revealed by any officer or employee of the Council,
except as may be authorized by the Council, or as is necessary for the proper
discharge of his dutics under this Agreement.

B. Meetings

10. (@) The Council shall meet at least four times a year.

(b) Meetings shall be convened, at the request of any participating
country or as may be required by the provisions of this Agreement, by the
Chairman or by the Secretary in the event of the incapacity of the Chairman.
Mectings may also be convened by the Chairman at his discretion.

(¢) Meetings shall, unless otherwise decided by the Council, be held at
the seat of the Council. Except in the case of meetings convened under
Article X1I, at least seven days’ notice of each meeting shall be given.

11. Delegates holding two-thirds of the total votes of all producing
countries and two-thirds of the total votes of all consuming countries shall
together constitutz a quorum at any meeting of the Council, provided that,
i ting of the Council, there is not a quorum as delined above, a
g shall be convened after not less than seven days ai which

delegates holding more than 1,000 votes shall together constitute a quorum.

12. Any participating country may, in a form satisfactory to the Council,
authosize any other participating country to represent its interests and to
exercise its voting right at any meeting of the Council.

C. Voting

13, The producing countries shall together hold 1,000 votes which shall
be distributed amongst them so that each producing country receives five
initial votes and, in addition, a proportion as nearly as possible equal to the
proportion which the percentage of that country as listed in Annex A or as
published from time to time in accordance with paragraph 10 of Article VII
bears to the total of the percentages of all producing countries.
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14. The consuming countries shall together hold 1,000 votes which shall
be distributed amongst them so that each coasuming country receives five
initial votes and, in addition, a proportion as nearly as possible equal to the
proportion which the tonnags of that country as listed in Annex B bears to
the total of the tonnages of all consuming countries:

Provided that:

(a) If there are more than thirty consuming countries the initial vote for
each consuming country shall be the highest whole number consistent
with the requirement that the total of all initial votes for all consuming
countries shail not exceed 150,

(b) If any country not listed in Annex B ratifies, approves, accepts, gives
notification of intention to ratify, approve or accept, or accedes to thi
Acreement as a consuming country, or has stated a change in its
category from a producing country to a consuming country in
accordance with paragraph 3 of Article IIl of this Agreement, the
Council shall determine and publish a tonnage for that countty. This
tonnage shall take effect upon the date decided by the Council for
the purposes of this Article 2s if it were one of the tonnages listed
in Annex B;

The Council may at its first meeting amend Annex B and shall publish
the revised Annex which shall be effective for the purposes of this
Article forthwith; and

(c

2

(d) At meetings to be held during the second quarter of each calendar
year subsequently the Council shall review the figures of the consump-
tion of tin of each consuming country for each of the three preceding

calendar years and shall publish revised tonnages for each consuming
country on the basis of the averages of such figures of consumption,
which tonnages shall take effect on 1 July mext following for the
purposes of this Article as if they were the tonnages listed in Annex B.

15. No participating country shall have more than 450 votes.
16. There shall be no fractional votes.

17. Where, by reason of the failure of one or more of the countries listed
in Annex A or Annex B to ratify, approve, accept or give notification of
intention to ratify, approve or accept this Agreement or by reason of the
operation of the provisions of paragraphs 13 and 14 of this Article or of
Articles V, X, XIX, XX, XXI, XXII or XXIV, or by reason of a change
in the category of a participating country under Article III, the total of the
votes of the consuming countries or of the producing countries is thereby
less than 1,000, the balance of votes shall be distributed amongst other
consuming or producing countries, as the case may be, as nearly in proportion
to the votes they already hold, less in each case the initial votes, as is
consistent with there being no fractional votes.

HH
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18. Dccisions of the Council shall, except when otherwise provided, be
taken by a simple distributed majority. Abstention shall not be deemed to
be the casting of an affirmative or a negative vote. When voting. a delegate
shall not divide his votes.

D. Functions and Duties

19. (a) The Council shall receive from the Chairman, at such times as
it may request, such information with regard to the holdings and operations
of the buffer stock as it considers necessary to fulfil its functions under this
Agreement.

(b) The Council shall publish:

(i) After the end of each financial year a report of its activities for that

year; and

(ii) After the end of each quarter a statement showing the tonnage of

tin metal held by it at the end of that quarter;

Provided that the statements or reports referred to in this sub-paragraph shall
not be published earlict than three months after the end of the periods to
which they relate unless the Council so decides.

20. The Council shall make whatever arrangements are appropriate for

consultation and co-operation with:

() The United Nations, its appropriate organs, particularly the United
Nations Conference on Trade and Development, and its specialized
agencies, and

(b) Non-participating countries which are Members of the United Nations
or its specialized agencies or which were members of the Second Inter-
natianal Tin Agreement.

21. The Council may request participating countrics to furnish any
information necessary for the satisfactory administration of this Agreement
and, subject to the provisions of Article XIX, participating countries shall
furnish to the fullest extent possible the information so requested.

22. The Council shall, at least once in every quarter, estimate the
probable production and consumption of tin during the following quarter.

23. The Council shall have such powers and perforin such duties as
may be necessary for the administration and operation of this Agreement,
including the power to borrow on behalf of the Administrative Account
established under Article V.

24, The Council may undertake or promote studies on short-term and
long-term problems of the tin industry.

25. (@) The Council may appoint such committees as it considers
necessary 1o assist it in the performance of its functions.
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(b) Any power of the Council which may be exercised by a simple
distributed majority may be delegated at any time by the Council by a
two-thirds distributed majority to any committee. The terms of reference
of any such committee shall be determined and its members shall be appointed
by the Council by a two-thirds distributed majority. Such delegation may at
any time be revoked by the Council by a simple majority.

26. (a) The Council shall establish its own rules of procedure.

(b) Committees of the Council may, unless the Council otherwise decides,
establish their own rules of procedure.

E. Privileges and [mmunities

27. The Council shall be accorded in each participating country such
currency exchange facilities as may be necessary for the discharge of its
functions under this Agreement.

28.. The Council shall have in each participating country, to the extent
consistent with its law, such legal capacity as may be necessary for the
discharge of its functions under this Agreement.

29. The Council shall have in each participating country, to the extent
consistent with its law, such exemption from taxation on the assets, income
and other property of the Council as may be necessary for the discharge of
its functions under this Agreement.

30. The Government of the country in which the seat of the Council is
situated shall grant exemption from taxation on remuncration paid by the
Council to its employees other than those employees who are nationals of
the country in which the seat of the Council is.

ARTICLE V
Finance

1. (a) There shall be kept two accounts for the administration and
operation of this Agreement.

(b) The administrative and office expenses of the Council, including the
remuneration of the Chairman, the Secretary, the Manager and the staff,
shall be brought into one account (hereinafter called the Administrative
Account).

(¢c) All expenditure incurred in the course of, or attributable to, buffer
stock transactions or operations, including all expenses g€,
commission, insurance and telephone and telegraph facilitics, shall be borne
by buffer stock contributions payable by participating countrics under this
Agreement and brought by the Manager into another account (hereinafter
called the Buffer Stock Account)

2. The Council shall at its first meeting after the entry into force of
this Agreement:

P
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(@) Determine what its financial year shall be; and

(b) Approve estimates of contributions and expenditure on the Admini-
strative Account for the period between the date of entry into force
of the Agreement and the end of the financial year.

Thereafier it shall approve similar annual estimates for each financial
year. If it appears at any time during any financial year that the balancs
remaining in the Administrative Account is likely to prove inadequate to
meet the administrative and office expenses of the Council, the Council may
approve supplementary estimates for the remainder of that financial year.

3. Upon the basis of such estimates the Council shall assess in sterling
the contribution to the Administrative Account of each participating country,
which shall be liable to pay its full contribution to the Secretary of the Council
upon notice of assessment. Each patticipating country shall pay in respzct
of each vote which it holds in the Council rpon the day of assessment one
two-thousandth of the total amount required. provided that no country
shall contribute less than £100 stzrling in any financial year.

4. Payments to the Council by participating countriss under this Article
and Articles VII and X, and payments by the Council to participating
countries under Articles X, XIII and XXIII, shall be made in sterling or,
at the option of the participating country, in any currency which is freely
convertible into sterling on the London foreign exchange market.

5. The Council may deprive any participating country which fails to pay
its contribution to the Administrative Account within six months of the date
of notice of assessment of its right to vote at meztings of the Council. If such
a country fails to pay its contribution within twelve months of the date of
notice of assessment, the Council may deprive it of any other rights under
this Agreement, including such proportion of its rights to participation on
liquidation of the buffer stock under the terms of Article XII as is
equivalent to the unpaid coatribution. provided that the Council shall, on
receipt of any such outstanding contribution, restore to the country concerned
the rights of which it has been deprived under this paragraph.

6. The Council shalt as soon as possible after the end of each financial
year publish audited Administeative and Buffer Stock Accounts, provided,
however. that such Buifer Stock Accounts shall not be published earlier than
three months after the end of the financial year to which they relate.

7. The Council shall not be responsible for the expenses of delegates
to the Council or to committees of the Council or the expenses of theit
alternates and advisers.
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ARTICLE VI
Floor and Ceiling Prices

1. For the purposes of this agreement there shall be floor and ceiling
prices for tin metal.

2. Thein floor and ceiling prices shall be the floor and ceiling prices
respectively ch were in force under the Second Agreement at the date of
the termination of that Agreement.

3. The range between the floor and ceiling prices shall be divided into
three sectors. The Council may at any meeting decide the extent of each
or any of these sectors.

4. (a) The Council shall at its first meeting after the entry into force
of this Agreement and from time to time thereafter or in accordance with the
provisions of Article XII consider whether 'the floor and ceiling prices are
appropriate for the attainment of the objectives of this Agreement and may
revise either or both of them.

(5 In so doing, the Council shall take into account the current trends of
tin production and consumption, the existing capacity for production, the
adequacy of the current price to maintain sufficient future productive capacity
and any other relevant factors.

5. The Council shall publish as soon as possible any revised floor or
ceiling price, including any provisional or revised price determined under
Artticle XII, and any revised division of the range.

ArTICLE VIT
Export Control

1. The Council shall from time to time determine the quantities of tin
which may be exported from producing countries in accordance with the
provisions of this Article.

2. (a) In the light of its examination of the estimates of production and
consumption made under paragraph 22 of Article IV and taking account
of the quantity of tin metal and cash held in the buffer stock. the quantity.
availability and probable trend of other stocks, the trade in tin. the current
price of tin metal and any other relevant factors, the Council may declare
a control period and by the same resolution shall fix a total permissible
export amount for that control period. In fixing such amount, it shall be
the duty of the Council to adjust supply to demand so as to maintain the
the price of tin metal between the floor and ceiling prices. The Council shall
also aim to maintain available in the buffer stock tin metal and cash adequate
to rectify any discrepancies between supply and demand which may arise
through unforeseen circumstances.

HR
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(b) The control periods shall correspond to the quarters, provided that,
on any occasion when the limitation of exports is being introduced for the
fiest time during the currency of this Agreement or is being reintroduced after
an interval during which there has been no limitation of exports, the Council
may declare as the control period amy period not being greater than five
moaths or less than two months, ending on 31 March, 30 June, 30 September
or 31 December.

(¢) The limitation of exports under this Agreement in each control period
shall depend on the positive decision of the Council for that control period,
and no such limitation shall operate in any period unless the Council has
declared it to be a control period and fixed a total permissible export amount
in respect of it.

(d) The Council shall not declare a control period ualess it finds ihat at
least 10,000 tons of tin metal are likely to be held in the buffer stock at the
beginning of that period, provided that:

(i) If a control period is declared for the first time after an interval
during which no limitation of exports was in force, the figure for the
purposes of this paragraph shall be 5,000 tons; and

(i) The Council may by a two-thirds distributed majority reduce in
respect of any period the required amount of 10,000 tons or 5,000
tons, as the case may be.

(e) A total permissible export amount which has become effective shall
not cease to be effective during the course of the period to which it relates
by reason only of the fact that the buffer stock holding has fallen below
the minimum amount of tin metal required under sub-paragraph (d) of this
paragraph or any other amount substituted therefor under the same
sub-paragraph.

(f) The Council may declare control periods and fix total permissible
export amounts, notwithstanding the restriction or suspension of buffer stock
operations in accordance with the provisions of paragraph 6 of Article XI
or paragraph 3 of Article XII.

(2) A total permissible export amount previously fixed under sub-
paragraph (a) of this paragraph may be revised by the Council, provided,
however, that a total permissible export amount may not be decreased during
the control period to which it relates.

(h) When, under the provisions of this paragraph, the Council has declared
a control period and has fixed a total permissible export amount in respect
of that period, the Council may at the same time invite each consuming
country which is also a producer of tin from mines within its territory or
territories to put into effect for that period such a limitation of its exports
of tin derived from such production as may be agreed to be appropriate
between the Council and the country concerned.

3. Notwithstanding the provisions of paragraph 2, if, under the Second
International Tin Agreement, a total permissible export amount has been fixed
in respect of the last quarter of that Agreemeat and is still effective at the
termination of that Agrecment, then:
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(a) A control period, commencing upon the entry into force of this
Agreement, shall be deemed to have beed declared under this
Agreement; and

(b) The total permissible export amount for such control period shall be
at a rate proportionate to that fixed by the Second Agreement for the
last quarter of that Agreement unless and until revised by the Council
in accordance with the provisions of this Article:

Provided that, if at the date of entry into force of this Agreement less than
10,000 tons of tin metal are held in the buffer stock. the Council shall consider
the position at its first meeting and, if a decision to continue the limitation
of exports is not reached, the period in question shall cease to be a control
period.

4, The total permissible export amount for any control period shall be
divided among producing countries in proportion to their percentages in
Annex A or in proportion to their percentages in any revised table of
percentages which may bte published in accordance with this Agrecment, and
the quantity of tin so computed in respect of any country for any control
period shall be the permissible export amount of that country for that control
period.

5. It, after the entry into force of this Agreement, any country ratifies,
approves, accepts or gives notification of intention to ratify, approve or
accept. or accedes to it as a producing country, or has stated a change in its
category from a consuming country to a producing country in accordance
with paragraph 3 of Article 111, the Council, having determinzd the percentage
of that country, shall re-determine the percentages of all the other participating
countries in proportion to their current percentages.

6. (a) The Council shall review the percentages of the producing
countries and re-determine them in accordance with Annex G. Except for
the first re-determination which shall take place at the first meeting of the
Council, the percentage of a producing country shall not, during any period
of twelve months, be reduced by more than one-tenth of its percentage at the
commencement of that period.

(b) In any action which it may propose to take in accordance with the
rules of Annex G, the Council shall give due consideration to any circum-
stances stated by any producing country as being exceptional and may, by
a two-thirds distributed majority, waive or modify the full application of
those rules.

(¢) The Council may, from time to time, by a two-thirds distributed
majority, amend Annex G, and any such amendment shall have effect as if
it were included in that Annex.

(d) The percentages resulting from the procedure set out in this paragraph
shall be published and shall take effect upon the first day of the quarter
following the date of the decision of the Council in replacement of the
percentages listed in Annex A.
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