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Article 17
SPECIAL RESERVE

The amount of issi and g fees ived by the Bank pur-
suant to Article 16 of this Agreement shall be set aside as a special reserve which
shall be kept for meeting liabilities of the Bank in accordance with Article 18
of this Agreement. The special reserve shall be held in such liquid form as the
Board of Directors may decide.

Article 18
METHODS OF MEETING LIABILITIES OF THE BANK

1. In cases of default on loans made, participated in or guaranteed by the Bank
in its ordinary operations, the Bank shall take such action as it deems appro-
priate with respect to modifying the terms of the loan, other than the currency
of repayment.

2 The payments in discharge of the Bank's liabilities on borrowings or gua-
rantees under sub-paragraphs (ii) and (iv) of Article 11 chargeable to the ordi-
nary capital resources shall be charged:

(i) First, against the special reserve provided for in Article 17;

(ii) Then, to the extent necessary and at the discretion of the Bank, against
the other reserves, surplus and capital available to the Bank.

3 Whenever necessary to meet contractual payments of interest, other charges
or amortization on borrowings of the Bank in its ordinary operations, or to meet
its liabilities with respect to similar payments in respect of loans guaranteed by
it, chargeable to its ordinary capital resources, the Bank may call an appropriate
amount of the uncalled subscribed callable capital in accordance with paragraphs
6 and 7 of Article 6 of this Agreement.
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4. In cases of default in respect of a loan made from borrowed funds or gua~
ranteed by the Bank as part of its ordinary operations, the Bank may, if it be-
lieves that the default may be of long duration, call an additional amount of such
callable capital not to exceed in any one (1) year one (1) per cent of the total
subscriptions of the members to such capital, for the following purposes:

(i) To redeem before maturity, or otherwise discharge, the Bank’s lLiability
on all or part of the outstanding principal of any loan guaranteed by
it in respect of which the debtor is in default; and

(ii) To repurchase, or otherwise discharge, the Bank's Lability on all or
part of its own outstanding borrowing.

5. 1f the Bank's subscribed callable capital stock shall be entirely called pur-
suant to paragraphs 3 and 4 of this Article, the Bank may, if necessary for the
purposes specified in paragraph 3 of this Article, use or exchange the currency
of any member without restriction, including any restriction imposed pursuant to
paragraphs 2 (i) and (ii) of Article 24.

Article 19
SPECIAL FUNDS

1. The Bank may:

nmim
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(i) set aside, by a vote of two-thirds of the total number of Governors,
representing at least three-fourths of the total voting power of the
members, not more than ten (10) per cent each of the portion of the
unimpaired paid-in capital of the Bank paid by members pursuant to
paragraph 2 (a) of Article 6 and of the portion thereof paid pursuant
to paragraph 2 (b) of Article 6, and establish therewith one or more
Special Funds; and

(ii) accept the administration of Special Funds which are designed to serve
the purpose and come within the functions of the Bank.

2 Special Funds established by the Bank pursuant to paragraph 1 (i) of this
Article may be used to guarantee or make loans of high developmental priority,
with longer maturities. longer delerred commencement of repayment and lower
interest rates than those established by the Bank for its ordinary operations.
Such Funds may aiso be used on such other terms and conditions, not incansistent
with the applicabie provisions of this Agrcement nor with the character of such
Funds as revolving funds. as the Bank i establisnigg such Funds may direct.

3. Special Funds accepted by the Bank under paragrapn 1 (ii) of this
Article may be used in any manner and on any terms and conditions not

inconsistent with the purpuse of the Bank and with the agreement relating to
such Funds.

4 The Bank shall adopt such special rules and regulations as may be required
for the establishment, administration and use of each Special Fund. Such rules
and r shall be
cepting those pi
Bank.

with the provisions of this Agrecinent, ex-
expressly applicable only to ordinary operations of the
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Article 20
SPECIAL FUNDS RESOURCES

As used in this Agreement, the term “Special Funds resources” snail refer
t the resources of any Special Fund and shall include:

(a) resources set aside from the paid-in capital to a Special Fund or

otherwise initially contributed to any Special Fund:

funds accepted by the Bank for inclusion in any Special Fund;

funds repaid in respect of loans or guarantees financed from the
resources of any Special Fund which, under the rules and regula-
tions of the Bank governing that Special Fund, are received by such
Special Fund;

income derived from operations of the Bank in which any of the
aforementioned resources or funds are used or committed if, under
the rules and regulations of the Bank governing the Special Fund
concerned, that income accrues to such Special Fund; and

any other resources placed at the disposal of any Special Fund.

CHapPTER IV

BORROWING AND OTHER MISCELLANEOUS POWERS

Article 21
GENERAL POWERS

In addition to the powers specified elsewh in this Ag t, the
Bank shall have the power to:
(i) borrow funds in by ies or elsewhere, and in this

miw
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(iii)

(ii)

(iii)

(iv)

nK

connexion to furnish such collateral or other security therefor as
the Bank shall determine, provided always that:

(a) before making a sale of its obligations in the territory of
a country, the Bank shall have obtained its approval;

(b) where the obligations of the Bank are to be denominated in
the currency of a member, the Bank shall have obtained its
approval;

(c) the Bank shall obtain the approval of the i ferred
to in sub-paragraphs (a) and (b) of this paragraph that the
proceeds may be b
without restriction; and

h d for the of any

(d) before determining to sell its obligations in a particular coun-
try, the Bank shall consider the amount of previous borrowing,
if anv, in that country, the amount of previous borrowing
in other countries, and the possible availability of funds in
such other countries; and shall give due regard to the
general principle that its borrowings should to the greatest
extent possible be diversified as to country of borrowing;

buy and sell securities the Bank has issucd or guaranteed or in
which it has invested, provided always that it shall have obtained
the approval of any country in whose territory the securities are
to be bought or sold;

ted in order to facil

guarantee securities in which it has
their sale;

underwrite, or participate in the underwriting of, securities issued
by any entity or enterprise for purposes consistent with the pur-
pose of the Bank;
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(v) invest funds, not needed in its operations, in the territories of

bers in such oblig: of bers or nationals thereof as
it may determine, and invest funds held by the Bank for pen-
sions or similar purposes in the territories of members in marketable

ities issued by bers or naticnals thereof;

(vi) provide technical advice and i which serve its purpose
and come within its functions, and where expenditures incurred
in furnishing such services are not reimbursable, charge the net
income of the Bank therewith; in the first five (5) years of its
operations, the Bank may use up to two (2) per cent of iis paid-in
capital for furnishing such services on a non-reimbursable basis;
and

(vii) exercise such other powers and establish such rules and regulations
as may be necessary or appropriate in furtherance of its purpose
and functions, consistent with the provisi of this Ag

Article 22
NOTICE TO BE PLACED ON SECURITIES
Every security issued or guaranteed by the Bank shall bear on its face a
conspicuous statement to the effect that it is not an obligation of any Govern-

ment, unless it is in fact the obligation of a particular Govermment, 1o which
case it shall so state.

nle
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(ii)

(i)

v
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CharTER V
CURRENCIES

Article 23
DETERMINATION OF CONVERTIBILITY

Whenever it shall become necessary under this Agreement to determine
whether any currency 1s convertible. such determination shall be made by the
Bank after consultation with the International Monetary Fund.

Article 24

USE OF CURRENCIES

1 Members may not maintain or impose any restrictions on the holding or
use by the Bank or by any recipient from the Bank, for payments in any
country, of the following:

()

(i)

(iii)

(iv)

gold or convertible currencies received by the Bank in payment
of subscriptions to its capital stock, other than that paid to the
Bank by bers p to graph 2 (b) of Article 6 and
restricted p to paragraphs 2 (i) and (ii) of this Article;

currencies of members purchased with the gold or convertible cur-
rencies referred to in the preceding sub-paragraph;

currencies obtained by the Bank by borrowing, pursuant te sub-
paragraph (i) of Article 21 of this Agreement, for inclusion in its
ordinary capital resources;

gold or currencies received by the Bank in payment on account
of principal, interest, dividends or other charges in respect of
loans or investments made out of any of the funds referred to in
sub-paragraphs (i) to (iii) of this paragraph or in payment of fees
in respect of guarantees made by the Bank: and
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(v) currencies, other than the member’s own currency, received by

the member from the Bank in distribution of the net income of the
Bank in accordance with Article 40 of this Agreement.

2 Members may not maintain or impose any restriction on the holding or
use by the Bank or by any recipient from the Bank, for payments in any
country, of currency of a member received by the Bank which does not come
within the provisions of the preceding paragraph, unless:

(i) a developing member country, after consultation with and subject

(i)

to periodic review by the Bank, restricts in whole or in part the
use of such currency to payments for goods or services produced
and intended for use in its territory; or

any other member whose subscription has been determined in Part
A of Annex A hcreof and whose exports of industrial products do
not represent a substantial proportion of its total exports, deposits
with its instrument of ratification or acceptance a declaration that
it desires the use of the portion of its subscription paid pursuant
to paragraph 2 (b) of Article 6 to be restricted, in whole or in
part, to payments for goods or services produced in its territory;
provided that such restrictions be subject to periodic review by
and consultation with the Bank and that any purchases of goods
or services in the territory of that member, subject to the usual
consideration of competitive tendering, shall be first charged against
the portion of its subscri paid p to paragraph 2 (b)
of Article 6; or

nmi =
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(iii) such currency forms part of the Special Funds resources of the Bank
available under paragraph 1 (ii) of Article 19 and its use is subject
to special rules and regulations.

3 Members may not maintain or impose any restrictions on the holding or
use by the Bank, for making amortization payments or anticipatory payments or
for repurchasing in whole or in part the Bank's own obligations, of currcncies
received by the Bank in repayment of direct loans made out of its ordinary
capital resources, provided, however, that until the Bank's subscribed callable
nhv:t stock rE been entirely called, such holding or use shall be subject to
any limitati d to graph 2 (i) of this Article except in
respect of ovrno:cuu payable in the currency of the member concerned.

4. Gold or currencies held by the Bank shall not be used by the Bank to
purchase other currencies of members or non-members except:

(i) in order to meet its obligations in the ordinary course of its business; or

(ii) pursuant to a decision of the Board of Directors adopted by a vote of
the Directors representing not less than two-thirds of the total voting
power of the members.

5. Nothing herein contained shall prevent the Bank from using the currency
of any ber for ad incurred by the Bank w1 the territory
of such member.
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Article 25
MAINTENANCE OF VALUE OF THE CURRENCY HOLDINGS OF THE BANK

1. Whenever (a) the par value in the International Monetary Fund of the
currency of a member is reduced in terms of the dollar defined in Article 4 of this
Agreement, or (b) in the opinion of the Bank, after consultation with the Inter-
national Monetary Fund, the foreign exchange value of a member's currency has
depreciated to a significant extent, that member shall pay to the Bank within a

dditional amount of its currency required to maintain the

ble time an
value of all such currency held by the Bank, excepting (a) currency derived
by the Bank from its borrowings and (b) unless otherwise provided in the agree-

ment establishing such Furds, Special Funds resources accepted by the Bank

under paragraph 1 (ii) of Article 19.

2. ‘Whenever (a) the par value in the International Monetary Fund of the cur-
rency of a member is increased in terms of the said dollar, or (b) in the opinion
of the Bank, after consultation with the International Monetary Fund, the foreign
exchange value of a member's currency has appreciated to a significant extent,
the Bank shall pay to that member within a reasonable time an amount of that

-currency required to adjust the value of all such currency held by the Bank ex-

cepting (a) currency derived by the Bank from its borrowings, and (b) unless
otherwise provided in the agreement establishing such Funds, Special Funds
resources accepted by the Bank under paragraph 1 (i) of Article 19.

3. The Bank may waive the provisions of this Article when a uniform pro-
portionate change in the par value of the currencies of all its members takes place.

ni
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Cuaprer VI
ORGANIZATION AND MANAGEMENT

Article 26
STRUCTURE

The Bank shall have a Board of Governors, a Board of Directors, a Pres-
ident, one or more Vice-Presidents and such other officers and staff as may be
considered necessary.

Article 27
BOARD OF GOVERNORS: COMPOSITION

1 Each member shall be represented on the Board of Governors and shall ap-
point one Governor and one alternate. Each Governor and alternate shall serve
at the pl of the appointing b No al

may vote except in the
absence of his principal. At its annual meeting, the Board shall designate ore
of the Governors as Chairman who shall hold office until the election of the next
Chairman and the next annual meeting of the Board.

2. Governors and alternates shall serve as such without remuneration from
the Bank, but the Bank may pay them reasonable expenses incurred in attend-
ing meetings.

Article 28
BOARD OF GOVERNORS: POWERS
1. All the powers of the Bank shall be vested in the Board of Governors.

2. The Board of Governors may delegate to the Board of Directors any or all
its powers, except the power to:
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(i) admit new bers and di ine the ditions of their ad

(ii) increase or decrease the authorized capital stock of the Bank;

(iii) suspend a member;

(iv) decide appeals from interpi i or applicati of this Agree-
ment given by the Board of Directors;
(v) authorize the lusion of general ag ts for peration with

other international organizations;

(vi) elect the Directors and the President of the Bank;

(vii) determine the remuneration of the Directors and their alternates
and the salary and other terms of the contract of service of the
President;

(viii) approve, after reviewing the auditors’ report, the general balance
sheet and the statement of profit and loss of the Bank;

(ix) determine the reserves and the distribution of the net profits of the
Bank;

(x) amend this Agreement;

(xi) decide to terminate the operations of the Bank and to distribute its

assets; and

(xii) exercise such other powers as are expressly assigned to the Board of
Governors in this Agreement

The Board of Governors shall retain full power to exercise authority over

any matter delegated to the Board of Directors under paragraph 2 of this Article.

For the purposes of this Agreement, the Board of Governors may, by a

vote of two-thirds of the total number of Governors, representing not less than
three-fourths of the total voting power of the members, {rom time to time deter-
mine which countries or members of the Bank are to be regarded as developed or
developing countries or members, taking into account appropriate economic con-
siderations.
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Article 29
BOARD OF GOVERNORS: PROCEDURE

1 The Board of Governors shall hold an annual meeting and such other meet-
ings as may be provided for by the Board or called by the Board of Directors.
Meetings of the Board of Governors shall be called, by the Board of Directors,
whenever requested by five (5) members of the Bank.

2. A majority of the Governors shall constitute a quorum for any meeting of
the Board of Governors, provided such majority represents not less than two-
thirds of the total voting power of the members.

3. The Board of Governors may by regulation establish a procedure whereby
the Board of Directors may, when the latter deems such action advisable, obtain
a vote of the Governors on a specific question without calling a meeting of the
Board of Governors.

4 The Board of Governors, and the Board of Directors to the extent author-
ized, may establish such subsidiary bodies as may be necessary or appropriate to
conduct the business of the Bank.

Article 30
BOARD OF DIRECTORS: COMPOSITION

1. (i) The Board of Directors shall be composed of ten (10) members who
shall not be members of the Board of Governors, and of whom:

(a) seven (7) shall be elected by the Governors representing regional
members; and
(b) three (3) by the Governors representing non-regional members.

Directors shall be persons of high competence in economic and financial matters
and shall be elected in accordance with Annex B hereof.
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(ii) At the Second Annual Meeting of the Board of Gover-
nors after its inaugural meeting, the Board of Governors shall
review the size and composition of the Board of Directors, and
shall increase the number of Directors as appropriate, paving
special regard to the desirability, in the circumstances at
that time, of increasing representation in the Board of
Directors of smaller less developed member countries. Deci-
sions under this paragraph should be made by a vote of a majo-
rity of the total number of Governers, representing not less

than two-thirds of the total voting power of the members.

2. Each Director shall appoint an alternate with full power to act for him
when he is not present. Directors and alternates shall be nationals of member
countries. No two or more Directors may be of the same nationality nor may
any two or more alternates be of the same nationality. An alternate mav par-
ticipate in meetings of the Board but may vote only when he is acting in place of
his principal.

3. Directors shall hold office for a term of two (2) vears and mav be re-
elected. They shall continue in office until their successors shall have been
chosen and qualified. If the office of a Director becomes vacant more than one
hundred and eighty (180) days before the end of his term. a successor shall be
chosen in accordance with Annex B hercof, for the remainder of the term, by
the Governors who elected the former Dircctor. A majority of the votes cast
by such Governors shall be required for such clection. If the office of a Direc-
tor becomes vacant one hundred and eighty (180) days or less before the
end of his term, a successor may similarly be chosen for the remainder of
the term, by the Governors who elected the former Director, in which election
a majority of the votes cast by such Governors shaii be required. While the
office remains vacant, the alternate of the former Director shall exercise the
powers of the latter, except that of appointing an alternate.
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Article 31
BOARD OF DIRECTORS: POWERS

The Board of Directors shall be responsible for the direction of the gen-
eral operations of the Bank and, for this purpose, shall, in addition to the
powers assigned to it expressly by this Agreement, excrcise all the powers de-
legated to it by the Board of Governors, and in particular:

(i) prepare the work of the Board of Governors;

(ii) in conformity with the general directions of the Board of Gov-
ernors, take decisions concerning loans, guarantees, investments
in equity capital, borrowing by the Bank, furnishing of technical
assistance and other operauons of the Baok;

ial

(iii) submit the for coch f year for app 1 of the

Board of Governors at each annual meeting; and

(iv) approve the budget of the Bank.

Article 32
BOARD OF DIRECTORS: PROCEDURE

1 The Board of Directors shall normally function at the principal office of
the Bank and shall meet as often as the business of the Bank may require.

2. A majority of the Directors shall constitute a quorum for any meeting of
the Board of Directors, provided such majority represents not less than two-
thirds of the total voting power of the members.

3. The Board of Governors shall adopt regulations under which, if there

is no Director of its nationality, a member may send a representative to attend,

without right to vote, any meeting of the Board of Directors when a matter
jcularly affecting that b )

par

is under
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Article 33
VOTING

1 The total voting power of each member shall consist of the sum of its
basic votes and proportional votes.

(i) The basic votes of each mcmber shall consist of such number of
votes as results from the equal distribution among all the mem-
bers of twenty (20) per cent of the aggregate sum of the basic
votes and proportional votes of all the members.

(ii) The number of the proportional votes of each member shall be
equal to the number of shares of the capital stock of the Bank
held by that member.

2. In voting in the Board of Governors, each Governor shall be entitled to
cast the votes of the member he represents. Except as otherwise expressly
provided in this Agreement, all matters before the Board of Governors shall
be decided by a majority of the voting power represented at the meeting.

3 In voting in the Board of Directors, each Director shall be entitled to
cast the number of votes that counted towards his election which votes need
not be cast as a unit. Except as otherwise expressly provided in this Agree-
ment, all matters before the Board of Directors shall be decided by a majority

of the voting power represented at the meeting.
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Article 34
THE PRESIDENT

1. The Board of Governors, by a vote of a majority of the total number
of Governors, representing not less than a majority of the total voting power
of the members, shall elect a President of the Bank. He shall be a national
of a regional member country. The President, while holding office, shall not
be a Governor or a Director or an alternate for cither.

2. The term of office of the President shall be five (5) years. He may be
re-elected. He shall, however, cease to hold office when the Board of Govern-
ors so decides by a vote of two-thirds of the total number of Governors, re-
presenting not less than two-thirds of the total voting power of the members.
If the office of the President for any reason becomes vacant more than one
hundred and eighty (180) days before the end of his term, a successor shall
be elected for the unexpired portion of such term by the Board of Governors in
accordance with the provisions of paragraph 1 of this Article. If such office
for any reason becomes vacant one hundred and eighty (180) days or less
before the end of the term, a successor may similarly be elected for the un-
expired portion of such term by the Board of Governors.

3. The President shall be Chairman of the Board of Directors but shall have
no vote, except a deciding vote in case of an equal division. He may partici-
pate in meetings of the Board of Governors but shall not vote.

4. The President shall be the legal representative of the Bank.

5. The President shall be chief of the stalf of the Bank and shall conduct,
under the direction of the Board of Directors, the current business of the Bank.

He shall be responsible for the organi ppoi and dismissal of the
officers and staff in d: with lati dopted by the Board of
Directors.

6. In appointing the officers and staff, the President shall, subject o the
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paramount importance of securing the highest standards of efficiency and tech-
nical competence, pay due regard to the recruitment of personnel on as wide a
gional geographical basis as )

Article 35
VICE-PRESIDENT(S)
1. One or more Vice-Presid shall be d by the Board of Direc-

tors on the recommendation of the President. Vice-President(s) shall hold
office for such term, exercise such authority and perform such functions in
the administration of the Bank. as may be determined by the Board of Diree-
tors. In the absence or incapacity of the President, the Vice-President or, if
there be more than one, the ranking Vice-President, shall exercise the authority
and perform the functions of the President.

2 Vice-President(s) may participate in meetings of the Board of Directors
but shall have no vote at such meetings, except that the Vice-President or rank-
ing Vice-President, as the case may be, shall cast the deciding vote when acting
in place of the President.

Article 36

PROHIBITION OF POLITICAL ACTIVITY:
THE INTERNATIONAL CHARACTER OF THE BANK

1. The Bank shall not accept loans or assistance that may in any way prej-
udice, limit, deflect or otherwise alter its purpose or functions.

2. The Bank, its President, Vice-President(s), officers and staff shall not
interfere in the political affairs of any member, nor shall they be influenced in
their decisi by the political ch ter ol the ber concerned. Only econom-
ic iderations shall be rel t to their decisi Such iderations shall

n=
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be weighed impartially in order to achieve and carry out the purpose and func-
tions of the Bank.

3. The President, Vice-President(s), officers and staff of the Bank, in the
discharge of their offices, owe their duty entirely to the Bank and to no other
authority. Each member of the Bank shall respect the international character

of this duty and shall refrain from all attempts to influence any of them in the
discharge of their duties.

Article 37
OFFICE OF THE BANK

L The principal office of the Bank shall be located in Manila, Philippines.

2. The Bank may establish agencies or branch.offices elsewhere.

Article 38
CHANNEL OF COMMUNICATIONS, DEPOSITORIES

1 Each member shall designate an appropriate official entity with which the
Bank may communicate in connexion with any matter arising under this Agree-
ment.

2. Each member shall designate its central bank, or such other agency as
may be agrecd upon with the Bank, as a depository with which the Bank may
keep its holdi of y of that 1
Bank.

as well as other nsscis of the
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Article 39
WORKING LANGUAGE, REPORTS

1 The working language of the Bank shall be English.

2. The Bank shall transmit to its members an Annual Report containing an
audited statement of its accounts and shall publish such Report. It shall also
transmit quarterly to its members a summary statement of its financial position
and a profit and loss statement showing the results of its operations.

3 The Bank may also publish such other reports as it deems desirable in
the carrying out of its purpose and functions. Such reports shall be transmitted
to the members of the Bank.

Article 40
ALLOCATION OF NET INCOME
1. The Board of Governors shall determine annually what part of the net
income of the Bank, including the net income accruing to Special Funds, shall be

allocated, after making provision for reserves, to surplus and what part, if any,
shall be distributed to the members.

2. The distribution referred to in the preceding paragraph shall be made in
proportion to the number of shares held by each member.

3 Payments shall be made in such manner and in such currency as the
Board of Governors shall determine.

mni i
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WITHDRAWAL AND SUSPENSION OF MEMBERS,
TEMPORARY SUSPENSION AND TERMINATION OF
OPERATIONS OF THE BANK

Article 41
WITHDRAWAL

1 Any member may withdraw from the Bank at any time by delivering a
notice in writing to the Bank at its principal office.

2. Withdrawal by a member shall become cffective, and its bership shall
ccase, on the date specified in its notice but in no event less than six (6) months
after the date that notice has been received by the Bank. However, at any time
before the withdrawal b finally eflective, the ber may notify the
Bank in writing of the cancellation of its notice of intention 1o withdraw.

3. A withdrawing member shall remain liable for ali direct and contingent
obligations to the Bank to which it was subject at the date of delivery of the
withdrawal notice. If the withdrawal becomes finally eilective, the member
shall not incur any liability for obligations resuiting from operations of the Bank
efiected alter the date on which the witharawal nctice was received by the Bank.

srncle 42

SUSPENSION OF MMBERSHIP

1 If a member fails to fulfil any of its ohligations 0 "¢ Zank. the Board of
5
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Governors may suspend such member by a vote of two-tzurds of the total num-
ber of Governors, represenung not less thin inree-io of the iotai votng

power of the members.

2. The 50 ded shall lly cease to be a member of
the Bank one (1) year {rom the daze oi 11 suspension uniess ine Board of Govern-

ors. during that onc-year period. decides by the same majority necessary for

¢uspension to restore the member 0 good standing.

3 While under suspension. a membar shall not be enttied to exercise any
nghts under this Agreement, except the right of withdrawal. but shall remain
subject to all jts obligations.

Article 43
SETTLEMENT OF ACCCUNTS

After the date on which a country ceases to be a member, it shall remain
liabie for its direct obligations to the Bank and for its conungent babilities to the
Bank so Jong as any part of the loans or guarantees contracted before it ceascd
to be a member is outstanding; but it shall not incur liabilities with respect to
loans and guarantees entered into thereafter by the Bank nor share either in the
income or the expenses of the Bank.

2. At the time a country ceases to be a member, the Bank shaii arrange for
the repurchase of such country’s shares by the Bank as a part of the setement
of accounts with such country in accordance with the provisions of paragraphs
3 and 4 of this Article. For this purpose, the repurchase price of the shares
shall be the value shown by the books of the Bank on the date the country

ceases to be a member.
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3. The pay

=

for shares repurchased by the Bank under this Article shall be

governed by the following conditions:

(i) Any amount due to the country concerned for its shares shall be

(i)

(iii)

(iv)

withheld so long as that country, its central bank or any of its agencies,
instrumentalities or political subdivisions remains liable, as borrower
or guarantor, to the Bank and such amount may, at the option of the
Bank, be applied on any such liability as it matures. No amount
shall be withheld on account of the contingent liability of the country
for future calls on its subscription for shares in accordance with
paragraph 5 of Article 6 of this Agreement. In any event, no amount
due to a member for its shares shall be paid until six {6) months
after the date on which the country ceases to be a member.

Payments for shares may be made from time to time, upon surrender
of the corresponding stock certificates by the country concerned, to
the extent by which the amount due as the repurchase price in
accordance with paragraph 2 of this Article exceeds the aggregate
amount of liabilities on loans and guarantees referred to in sub-
paragraph (i) of this paragraph, until the former member has re-
ceived the full repurchase price.

Payments shall be made in such available currencies as the Bank
determines, taking into account its financial position.

If losses are sustained by the Bank on any guarantees or loans which
were outstanding on the date when a country ceased to be a member
and the amount of such losses exceeds the amount of the reserve
provided against losses on that date, the country concerned shall
repay, upon demand, the amount by which the repurchase price of
its shares would have been reduced if the losses had been taken mto
account when the repurchase price was determined. In addition.
the former member shall remain liable on any call for unpaid sub-
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scriptions in accordance with paragraph 5 of Article 6 of this Agree-
ment, to the same extent that it would have been required to ree
spond if the impairment of capital had occurred and the call
had been made at the time the rcpurchase price of its shares was
determined.

4. If the Bank terminates its operations pursuant to Article 45 of this Agree-
ment within six (6) months of the date upon which any country ceases to be
a member, all rights of the country concerncd shall be determined in accordance
with the provisions of Articles 45 to 47 of this Agreement. Such country shall
be considered as still a member for purposes of such Articles but shall have no
voting rights.

Article 44
TEMPORARY SUSPENSION OF OPERATIONS
In an emergency, the Board of Directors may temporarily suspend operations

in respect of new loans and guarantces, pending an opportunity for further con-
sideration and action by the Board of Governors.

Article 45
TERMINATION OF OPERATIONS
1 The Bank may terminate its operations by a resolution of the Board of

Governors approved by a vote of two-thirds of the total number of Governors,
representing not less than three-fourths of the total voting power of the members.
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