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INTERNATIONAL COVFELE-AGREEMENT, 1962

Creamble

The Governments Fartiss to this Aureement,

snizing the exceptionel rtance of coffes tu the economies of many
upon this comredity for their exgort

1 of thelr development, programmes in the

social and =conomi
Considering t ational co-operation on coffee mgrketing wil)
stimilate the eccnomic diveraifi-atinn end development of coffea-producing
countries and thus contribute to a strengthening of the political and ecanomic
bonds between preducers and consuners;
Finding resson to exrect o tendency toward pereistent disequilibrium
batween production and consumptinn, accumilstion of turdensome stocke, and

prenounced fluctuations in prices, which can be harmful toth to producers and

Relizving that, in the abeence of internationnl meusures, this situation

CHAFIER T -

CPJECTIVES

nrtiele 1

The cbjectives of the Agreement ars
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. = (1) to achieve a reasonable bnlance between supply and demand on a basis
= WHSELY Do LeN n— U —QbRuHKgE

which vwill assure adequate supplies of coffee to consumers and warkets for ceffee

%ﬁﬁt\ .,mu O ’ %E#ﬂ m t .m K M o— 4 — m._..m.m%% ﬁﬁ to producers at equitable prices, and which will bring abcut long-term equilibrium
‘*9 g N s - h.._ betugen production and consumption;
et ; iy adn »
e LR .ﬁl.@t “/\gvc m = m EKHM.I mm.bﬁ_i\ (2) to nlleviate the serious hardship caused by burdenscmwe surpluses and
R NE e S Hmm_m-c %ﬂmK\C S Im S BT+ mﬁ%ﬁum*? excessive fluctuatlons in the prices of coffee to the detriment of the interests

o of hoth producers and consumers;
A A

(3) to contribute to the development of productive resources and to the
—

ML\ n—v—g EE%& Eﬂﬁw E.Fl m m%%%“ A4 ﬁ) W~ prowotion and waintenance of employment and income in the Member countries,
o 4 PR 4 thereby helping to bring about fair wages, higher living standards, and better
i 0 HHHHLR S AT S AR L KRV 4400 60 8 BE

vorking conditions;

ﬂﬁm E%%ﬁﬁ? A ASC (4) to assist in increasing the purchasing pover of coffee-exporting countries
— , ’ o] . by keeping prices at equitable levels and by increasing consumption;
. - | - R
/nmu\ mmlmm@t ...O .w T .&T.@*ﬂﬁm @ EW%%M_ U r_ ﬁ%m& U #.mn/nﬁ Amu tc encourage the consumption of coffee by every possible means; and
e ’ [ (6) in general, in recognition of the relationship of the trade in coffee to
SEERROEIHE LD v O Y s im

the economic stability of markets for industrial prcducts, to further

Sk’ | I8E 5 HIT K@ iS | M 5 RE RIS R tnternational co-operation in connexion with vorld coffee problems.
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%4 _.n__m. .ﬁ_t% CHAFTER 1T - DEFINITION:
m*m_ ﬁ%m .mm nxﬁ Article 2

Cefinitions
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For the purposes of the lgreement:

(1) "Coffee" means the beans and terries of the coffee tree, uhether
parchment, green or rousted, and includes ground, decaffeinated, liguid and
snluble coffee. These terms shell have the follo.ing meaning:

" geans all coffee in the naked bean form before

(a) "green coffee'
roasting;

(b) "coffee terries” means the complete fruit of the coffee tree; to
find the equivalent of coffee berries to green coffee, multiply the
nret weight of the dried coffee berries by 0.50;

{c) "“parchment coffee” means thc green coffee bean contained in the
parchment skin; to find the equivalent of parchment coffee to green
coffee, multiply the net veight of the parchment coffee by 0.80;

() "rousted coffee" means green coffee rossted to any degree and
includes ground coffee; to find the equivalent of rcasted coffee
to green coffee, multiply the net veight of roasted coffee by 1.19;

(e) “decaffelnated coffee” means green, roasted or soluble coffee from
which caffein ham been extracted; to find the equivalent of
decaffeinated coffee to green ccffee, multiply the net weight of
the decaffeinated coffee in green, rcasted or soluble form by
1.00, 1.19 or 3.00, Run«oem,«onwi

(£) "liquid coffee” meann the water-soluble solids derived from roasted
coffee and put into liquid form; to find the ‘on::rwa:o of liquid
to green coffee, multiply the net weight of the dried coffee
solids contained in the liquid coffee by 3,00;

(g) “"soluble coffee" means the dried water—soluble solids derived from
roasted coffee; to find the equivalent of soluble coffee to green
coffes, wultiply the net weight of the soluble coffee by 3.00,

(2) *"Bag" meuns 60 kilogrammes or 132,276 pounds of green coffes; "ton" means
& metric ton of 1,000 kijlogrammes or 2,204.6 pounds; and "pound” means
453,597 grammes,

(3) "Coffee year" means the period of one ycar, from 1 Uctober through
30 Septerber; and "first coffee year" means the coffee year beginning
1 October 1962,

(L) “Export of coffee" means, except as otherwise provided in Article 38,
any shipment of coffee which leaves the territory of the country where the coffes
was grovm,

(5) "Organization", "Council” and "Board" mean, respectively, the
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International Coffee Organization, the International Coffee Louncil, and the
Exscutive Board eatablished under Article 7 of the Agreement,

(6) "Member" means a Contracting Party; a dependent territory or territories
in respect of which separate Membership has been declared under Article 4; or two
or more Contracting Parties or dependent wuwr.woow»om. or both, which participate
in the Organization as a Mamber group under Article 5 or 6,

(7) "Exporting Member" or "exporting country" means a Member or country,
respectively, which is a net exporter of coffee; that is, whose exports exceed its
imports.

(8) “"Importing Member" or "importing country” means a Member or country,
respectively, which 1o a net importer of coffee; that is, whose imports exoeed its
exports,

(9) "Producing Member" or "producing country" means a Member or country,
respsctively, which grows coffee in commercially significant quantities,

(10) "Distributed simple majority vote" means a majority of the votes cast by
~xporting Members present and voting, and a majority of the votes caot by importing

Moot orn present and voting, counted separately,

(11) “Distributed two-thirds majority vote™ means a two-thirds majority of the
votes canst by experting Membars present and voting and a two-thirds majority of
the voten cust by importing Members present and voting, counted separately.

(12) "Entry into force” means, except where the context otherwise requires,
the date on which the Agreement firat enters into force, whether provisionally or
definitively,



|

—

©

—

o~

—

o0

=

—

9

Reatl

=

HEgEn -y — E%%&uﬂﬁ%ﬁ%%mﬁo

© [ENE| v FEE RIYCRWUED IVE

iﬂﬁ&%%tfﬂ%mf%étﬁﬁént#%L<u
RO EEX B O~ R AIIKCRP LD 2
“VEEHTFVOVERUER e XHQEZHNE O
B NHOMEHI O~ B QENY 5 n”

~ [ENEIE| X% [EFF] v veivg n—

V- QREINVEREEENXDHE L n—v
—CEFRN—V—CE<LNINOEHENIEN 5 ~°
[BEE<HE| X2 [E§<H] v’ vy n—
—CEE<RCV L CEHEXIEE o840 n—wv
lmﬁkb:[t CET W NCEEENHEW I ~°
[EEewsE | X2 [HH#E] v vRivs” EH
ENmyY EMagIES N — v — i 0 SREEX I [F
NN

’)

H

S XROUVOHBEIHEE VvV BEHETHAXO S
?kﬂ@F%;t:ﬁ%L:%%:b,<%ﬁtbo&
Bkt EEEAR RO QB C EH D HEO K OR
A 0 SERE < E RO Lk S AR L § e v 50

= ﬁR%:tm;%m:m%ﬁﬁ_ti m%%mmﬁ
SERE<HIXRHV iz oL s Hee
DR OREKACBHEIE RIRONES RS SHNE
O FE D H OB 0 BEE<FELRRLOLEKCITIERES

BESELY = O R BNy I

n—u—3&{




2}
=

m

n

Bel ) ]
B2} ]

LM
L%
-

T4

n—u—58{H
S [RREHCm] v’ NEU om0 LB U
EOML LD w00 s RO~ s’ JCENR &
HEUXSEEE Y BRURRY M0 md 5 n°

ol BSE
® ¥ ERCENHHE

HERFEL REH WHEEXBE LR CHES R
Kot & VOHEE LRI PHT ST L HY
PDEIVHOEBWAERLS e, vdiov BECH | €
BEEE A

WEH MEVREOV e S

N—U—CRE<KNCULREZHER" 5 01" &+
PHICRPLEOVEIIVES ~H V" n——
SEE AN L o MEE CmE RIS 0 C VRSO WV
IR BT 1) A miil 4 w0 1) 0 R U av e+ QERAD L 39
IV NVERHBEEDR EHOMEOLVOHE VDO
) CEBEMVso RO NNY CHER MivEinE
KAV QUE O VERUXBEEV OV HBEVR
¥ v BEEE -

A% R SR 0k R4 e EFEKE
2 N—u—CREFARLL e |FHCERAR vk

~

RS |WEHIN 28 B r<HI0 K VR o v BE 12 P HE ) o S R0

HE

CHAPTER III - MEMBERSHIP
Article 3

Each Contracting Party, together with those of its dependent territories
to vhich the Agreement is extended under paragraph (1) of Article 67, shall
constitute a single Member of the Organization, except as otherwise provided
urder Ar.icle 4, 5 or 6,

Article 4

Any Contracting Party which is a net importer of coffes may, at any time,
by appropriate notification in wccordance with paragraph (2) of Article 67,
declare that it is participating in the Organization separately with respect

to any of its dependent territcries which are net exporters of coffee and which

it designates, In such case, the metropolitan territory and its non—designated
dependant territories will have a esingle Membership, and ite designated dependent
territories, either individually or collectively as the notification indicates,

will have geparate Kembership,

Article 5

Group Membership upon Joining the Organization
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(1) Two or more Contracting Parties which are net exporters of coffee may,
by appropriate notification to the Secretary-General of the United Nations at
the time of deprsit of their respective instruments of ratification or accession,

and to the Council at ita first session, d=clare that they are joining the
Organization as a Member group. A dependent territory to which the Agreement
has Leen extended under paragraph (1) of Article 67 may constitute part of such
a Member group if the Government of the State responsible for {ts internationsl
relations has given appropriate potification therenf under paragraph (2) of
Article 67. Juch Contracting Parties and dependent territories must satisfy
the following conditions:

(a) they shall declare their willingness to accept responsibility for group
obligations in an individual ams well as a group capacity;

(b) they shall subsequently provide sufficient evidence to the Council that
ithe group has the organization necessary to implement a common coffee
policy, and that they bave the means of complying, together with the
other parties to the group, vith their obligations under the Agreement;
and ’

{c) they shall subsequently provide evidence to the Council either:

(1) that they have been recognized as a group in a previous
international coffee agreement; or
(11) that they have:
(a) a ccmmen or co-ordinated commercial and economic policy
in relation to coffee, and
(b) a co-ordinated monetary and financial policy, as vell
as the organs necessary for implementing such a policy,
s0 that the Council is satisfied that the Member group
can comply with the spirit of group membership and the
group obligations involved.

(2) The Member group shall constitute s single Member of the Organization,
except that each party to the group shall be treated as {f it were a single Member
as regards all matters arising under the following provisions:

(a) Chapters X1 and XII;

() articles 10, 11 and 19 of Chapter 1V; and

(c) Article 70 of Chapter XIX.

(3) The Contracting Parties and dependent territories joining as a Membe:
group shull specify the Government or organization vhich will represent them tn
the Council as regards all matters arising under the Agreement other than those

specified in paragraph {2) of this Article.

I1H
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(4) The Member group's voting rights shall be as follows:

(a) the Member group shull have the same number of basic votes as a single
Member country joining the Organization in an individual cepacity.

These basic votes shall be attributed to and exercised by the Government
or arganization representing the group;

(b) 1in the event of a vote on any matters arising under provisions specified
in paragraph (2) of this Article, the parties to the Member group may
exercise sepurately the votes attributed to them by the provisions of
paragraph (3) of Article 12 as if each were an individual Member of
the Organization, except for the basic votes, which shall remmin
attributable only to the Government or organization representing the
group.

(5) 4ny Contracting Party or dependent territory which is a party to a Member
group may, by notification to the Council, uithdraw from that group and becowe a
separate lMember. 3uch withdrawal shall take effect upon receipt of the
notification by the Council. In case of such withdrawal from a group, or in case a
party to a group ceases, by withdrawsl frowm the Organization or otheruise, to be
such a party, the remaining parties to the group may apply to the Ccuncil to
maintain the rroup, and the group shall continue to exist unless the Council
disapproves the

application. If the Member group is dissolved, each former party

t. the group vill teccme » sepsrate Member. A Member vhich has ceased to be &
party to A group may not, as long as the fgreement remains in force, again become

A party to a group.
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Article 6

Subsequent Group Membership

W Membters may, st any tire after the \greement bas

0 the Countil to form a Member

r if {t finds that the Meambers

4
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CHAITUR IV - ORGANIZATION AND ADMINISTRATION
Article T

Establishment, Seat and Structure of the
International Coffee Organization

(1) The International Coffee Organization is hereby estsblished to
administer the provisions of the Agreement and to supervise its operation.

(2) The seat of the Organization shall be in Landon.

(3) The Orpanizaticn shall function through the International Coffee
Council, its Executive Board, ite Executive Director, and its staff.

Article 8

Composition of the Internaticnal Coffee Councl

(1) The highest authcrity of the Organizetion shall be the International
Coffee €ouncil, uvhich shall consist of ell the Members of the Organization.

(2) Each tiember shall be represented on the Council by a representative
and one or more alternates. A l'emher mey also designete one or more advisers

to accompany its representative or aliernates.

Article 9

Povwers and Functions of the Council

(1) ALL povers specifically conferred by the Agreement shall be vested
in the Council, vhich shall have the powers and perform the functions necessary
to carry out the provisions of the Agreement.

(2) The Council shall, by & distributed two-thirds majority vote, establich
such rules and regulations, including its own rules of procedure ond the fipancial
and staff reguletivns of the Organization, ac are necessary to carry out the

provisions of the Agreement and rre consistent therewith. The Council may,
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Article 10

e ; = oy B
& H#HNS ﬁmeﬁ& SRS A Election of the Chairman and Vice-Chairmen of the Council
=OBERGN T B0 — 0 —HE S LR o= B (1) The Council shell elect, for each coffee year, a Chairman and a

~—
first, e second and a third Vice-Chairman.

Mmm, jnm %muﬁ& U%m: [ %&%@%Tv@ {2) 1s & general rule, the Chairmen and the first Vice-Chairmen shall
—_— e — oy e g — . = o B
~ = Ay ) 4\ : U = 1 u =gy IIJE &U both be elected either frem ameng the representatives of exporting Members,
~ l!».ﬂu, %EK& Mmm u EN%E .DEmA._.IJhr . or from among the representatives of importing Members, and the second and the
EEE<L<HIKRE "~ iRk | REXRUM 0L third Vice-Chairmen shall be elected from representatives of the other category
. ’ — P — , of Members; these offices shall alterneie each coffee year between the two
KCE/R0MLR” R IEHERXSH EFxs” &

categories of Members.

ROXERUME L K SH R AOMw 20 HR0C (3) Welther the Chairman nor aay Vice-Chairmen acting as Chairman shall

3 oy 4 ’ — " R have the right to vote. His alternate will in such case exercise the Member's
E@mﬂmwu /mm,j [,Cvlkm!%u WE%KWAEK&Ouﬁf voting rights.
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As a genersl rule, the Council shall hold repular sessions twice a year.

It may hold

spenfal sessions if 1t so decides. Special sessions shall also be
held when either the Executive Bosrd

or any five Members, or a Member or

Meubers heving nt least 200 votes rquest, Notice of sessions shall be

glven at least , except in cases of emergency. Lessione

shnll be held . the seat of the Oreanization, unless the Counril decides

hirty days in ndw

otheruwize.

Article 12

Votesn

(1) The exporting Members shall together hold 1,000 votes and the importing
Members shall together hold 1,000 votes, distritutad within each categry of
Membars - that 1ia, sxporting and importing Members, respsctively - as provided
in the following paragrapha of this Article.

(2) Fach Membar shall have five basic votes, pmvided that the total
number of basic votes within each category of Members does not exceed 150.
Should thére be more than thirty exporting Members or more than thirty importing
Members, the rumbsr of basic votes for sach Member within that catepory of
Members shall ba adjusted so as to kesp the mimber of lmsic votes for each
eategory of Members within the maximum of 150.

{3) The remaining votes of exporting Members shall be divided among
thoee Membersy in proportion to their respective basic export quotas, except
that in the event of a vote on any matter arising unter the provisions
specifind in parsgraph (2) of Article §, the remaining votes of a Member group
shall be divided among the parties to that group in proportion to their
respective participation in the basic export quotsa of the Member group.

(L) The remaining votes of importing Members shall be divided among those
Membare in proportion to the average volume of their respective coffee imports
in the preceding three-ysar period.

{5) The distribution of votes ahal) be determined by the Council at the
beginning of each coffes year, and shall remain in effect during that year,
except as provided in parsgreph (6) of this Article.

(6) The Council shall provide for the redistribution of votes in
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accordance with this Article whenevar thore in a change in the Membership of
the Organization, or if the voting righta of a Member are suspended or regained
under the provisions of Article 25, 45 or 61.

(7)Mo Member shall hold more than 400 votss.

(8) There shall be no fractional votes.

Article 13

Voting Procedure of the Council

(1) Fach representative shall be sntitled to cast the mumber of votes
held by the Member represented by him, and cannot divide its votes. He may,
however, cast differently frecm such voten any votes which he exercisss pursuant
to paragraph (2) of this Article.

(2) Ary exporting Member may authorize ary other exporting Member, and any
importing Member mry authorirs any other importing Member, to represent its
interwsts and to exercine its right to vote at any meeting or meetings of the
Council. The limitation prov ded for in paragraph (7) of Article 12 shall
not apply in this cane.

I
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Article 14
Decisions of the Council

(1) All decisions of the Council shall be taken, and all recommendations

A \ s b A " y . - shall be made, by a distributed aimple majority vote unless otherwise provided
WO RROBEDE A MR A CHE R | e
L f: S laF oK~ ENch (2) The following procedure shall apply with respect to any action by the

Council which under the Agreement requires a distributed two-thirds majority
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(a) 1f a distributed two-thirds majority vote is not obtained because
of the negative vote of three or less exporting or three or less
importing Members, the proposal shall, if the Council so decides by a
ma jority of the Members present and by a distributed simple majority
vote, be put to a vote again within 4B hours;

(b) if u distributed two-thirds majority vote is again not obtained
because of the negative vote of two or leas importing or two or less
exporting Hembers, the proposal shall, if the Council so decides by the
majority of the liembers present and by a distributed simple majority
vote, be put to a vots again within 24 hours;

(¢) 1f a disiributed two-thirds majority vote is not obtained in the
vhird vote because of the nepn.ive vote of one exporting member or one:
importing lember, the propogol shall be considered adopted;
{a) if the Council fails to put n proposal to a further vote, it
shall be considered rejected.
(3) The kembers undertake to nccept ns binding all decisions of the Council
inder the provisions of the /igreement.
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Article 15

Composition of the Board

(1) The Lxecutive Boerd shall consist of seven exporting Members and
seven importing i‘embers, elected for each coffee year in accordance with
Article 16, Members way be re-elected.

(2) Eoch member of the Board shall appoint one représentative and one
or more alternates.

(3) The Chairman of the Board shall be appointed by the Council for
He shall not have the right to vote.
If & representative is appointed Chairman, his alternate will have the right to

each coffee year and may be re-appointed.

vote in his place.
(4) The Board shall normally meet at the sest of the Organization, but

may meet elsevhere.

Article 16

ilection of the Board

(1) The exporting und the importing Members on the Bcard shall be elected
in the Council by the exporting nnd the importing Members of the Organization

]|
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respectively. The election within each cotegory shall be held in mccordance with
the following paragraphs of this Article.

Amv flach Member shall cast nll the votes to which it 18 entitled under
Article 12 for o single candidate, A lember ray cast for another candidate
auy votes which it exercises pursuant to peragraoh (2) of /rticle 13.

(%) The seven candidates recetving the largest number of votes shall be
elecwed; however, no candidate shall be elected on the first ballot unless it
recelves at least 75 votes.

(4) If under the pruvistons of paragraph {3) of this article less then
seven candidates are elected on the first ballot, further ballots shall be held
in vhich only liembers who aid not vote for any of the candidates elected shall
have the right to vote. In each further baliot, the mininum number of votes
required fer election shell be successively diminished by five until seven
cendidates nre elected.

(5) Any Member who did not vote for eny of the Members elected shall mssign
its votes to one of them, aubject to paragraphs (6) mnd (7) of this Article.

(6) A Member shall be deemed to have received the number of votes
orfginally cast for it when it was elected and, in addition, the number of votes
aesigned to {t, provided thot the total number of votes shsll not exceed Y99
for any Member elected.

{7) If the votes deemed received by nn elected Member would otherwise
exceed 499, Members which voted for or nssigned their votes to such elected
Member shall arrange among themselves for one or mere of them to withdraw their
vetes from that Member and assign or reassign them to enother elected Member
8o that the votes received by each elected Member shell not exceed the limit
of hyg.
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hrticle 17

Competence of the Board

(1) The Board shnll be responaible to and work under the general direction
of the Courleil,

(2) The Council may, by a distributed simple majority vote, delegate to
the Bosrd the exercice of any or all of its powers, other thun the following:
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(3) The Council may et any time, oy a distributed simple ma jority vote,

revoke any dele;ation of powers to the Bcard.

Article 18

Voting Procedure of vhe Bonrd

(1) Lech member of the Beard shall be

received by it under ihe provisions of paragra

Lo cast the number of votes
(6) and (7) of Zrticle 16,
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Voting by proxy shell not be allowed. /. member may not split its votes,
(2) ny action token by che Beard shall require the same majority as such
ancion would require 1€ taken by the Council.

Article 19

Juorum for the Council end the Board

A: The quorum for any meeting of the Council shall be the presence of a
majority of the Members representing a distributed two-thirds majority of the
total votes, If there is no quorum on the day appointed for the opening of any
Council session, or if in the course of any Council session there is no quorum
at three successive meetings, the Council shall be convened seven days later; at
that time and throughout the remainder of that session the quorum shall be the
presence of a majority of the Members representing & distributed simple majority
of the votes; Representation in accordance vith paragraph (2) of Article 13
shall be considered as presence.

(2) The quorum for any meeting of the Board shall be the presence of a
majority of the members representing a distributed two-thirds mafority of the
total votes.

4
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Article 20

The Executive Director and the Staff

?V The Council shall appoint the Executive Director on the recommendation
of the Board. The terms of appointment of the Executive Director shall be
established by the Council and shsll be comparable to those applying to
corresponding officials of similar inter-governmental orgenizations.

(2) The Executive Director ehall be the chief administrative officer of
the Orgenizaiion and shall be responsible for the performance of any duties
devolving upon him in the administration of the Agreement.

(3) The Executive Director shall sppoint the staff in accordance with
regulations established by the Council,

AS Neither the Executive Director nor any member of the ataff shall have
eny financial interest in the coffee industry, coffee trade, or coffee
transportation.

(5) 1In the performence of thefr duties, the Executive Director and the
staff shall not aeek or receive {nstructions from any Member or from any other
authority external to the Organization. They ehall refrain from any action
which might reflect on their position as internationsl officials responsible
only to the Orgenization. Each Member undertakes to respect the exclusively
interna.ional character of the responsibilities of the Executive Director and
the staff and not to seek to influence them in the discharge of their
responsibilities.
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Article 21

Co-operaiion with cther Organizations

The Council may make whatever arrangemente are decirable for consultation
and co-operation with the United Nations and its specialized agencies and with
other appropriate inter-governmentnl corganizations. The Council way invite

these organizations and any orpanizations concerned with coffee to send
observers to its meetings.

CHAPTER V - PRIVILEGES AND IMMUNITIE3

Article 22

Privileges and Immunitles

(1) The Organization shall have in the territory of each Member, to the
extent coneistent with its lewvs, such legal capacity as way be necessary for the
exercise of {ts functions under the Agreement,

(2) The OGovernment of the United Kingdom of Great Britain and Northern
Ireland shall grant exemption from taxation on the salaries paid by the
Organization to its employees, except that such exemption need not apply to
nationale of that country. It shall also grant exemption fron taxation on the

asaets, income and other property of the Orgunizatioo.

CHAPTER VI - FINANCE
Article 23

Fipsoce
pr

(1) The expenses of delegations to the Council, representatives on the
Board, and representatives on any of the committees of the Council or the Board
shall be met by their reespective Governments.

(2) The other expenses neceasary for the administration of the Agreement

/RS
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shall be met by annual contributions from the Members assessed in accordance
with Article 2k,
(3) The financial year of the Organization shall be the same as the

coffee year,

Article 24

Determination of the Budget and Assessment of Contributions

(1) During the second half of each financial year, the Council shall
approve the adminiastrative budget of the Organization for the following financial
year, and shall assess the contribution of each Mzmber to that budget.

(2) e contribution of each Member to the budget for each financisl year
shall te in the proportion which the number of its votes at the time the budget
for that financial year is approved bears to the total votes of all the Members.
However, if there is any change in the distribution of votes among Members in
aceordance with the provisions of paragraph (5) of Article 12 at the beginaing
of ' financisl year for which contributions are assessed, wuch contributions
shall be correspondingly adjusted for that year, In determining contributions,
the votes of each Member shall be calculated without regard to the suspensicn
of any Member's voting rights or any redistribution of votes resulting therefrcm.

(3) The initial contribution of eny Member joining the Organization after
the entry into force of the Agreement shall be assessed by the Council on the
basis »f the number of votes to be held by it and the period remaining in the
current fineocial year, but the assessments rade upon other Members for the
current financial year shall not be altered.

(k) If the Agreement comes into force more than elght months before the
begioning of the first full financial year uf the Organization, the Council shall
at its first session approve an administrative budget covering oniy the period
Othervise the first
administrative budget shall cover both the initial period and the first full

up to the commencement of the first full financiael year.

fioancial year.
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Article 25

Payment of Contributiona

C,v Contributions to the edministrative budget for each fipancial year
shall be payable in freely convertible currency, and u:-? become due on the
first day of that finaucial year.

{2) If eny Member fails to pay its full contribution to the administrative
budget withia eix ronthe of the date on which the contribution is due, both its
voting rights in the Council and ite right to have its votes cast in the Poard
shall be suspended until such contribution has been paid., However, unless the
Council so decides by a distributed two-thirds majority vote, such Member shell
not be deprived of any of its other rights nor relieved of smy of its
obligations under the Agreezent.

(3)

parsgraph (2) of this Article or under Article 45 or 61, shall nevertheless

Any Member whose voting rights have been suspended, either under

remein responsible for the payment of its contribution.
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Article 26
Audit and Publication of Accounts
£uclt and Publication of Accounts
48 s0on as posaible after the close of each financial year, sn independently
audited statement of the Organization's receipts and expenditures during that
fioancial year shall be presented to the Council for approval and publication.

CBAPTER VII - REGUIATION OF EXPORTS
Article 27

General Undertakings by Members

(1) The Members undertake to conduct their trade policy so that the
objectives set forth in Article ) and, in particular, paragraph (4) of that
Article, may be achieved. They agree on the desirability of operating the
Agreement in a msoner such that the real income derived {rom the export of

coffee cn e progresaively increased eo as to make it consonant with their

nneda for forelgn exchange to support their programmes for sccial and economic
progreas,

() To attain these purposea through the fixing of quotas as provided for
in thia Chapter and in other ways carrying out the provieions of the Agreement,

the Members agree on the pecessity of assuring thet the general level of coffee

oes uot decline below the general level of euch prices in 1952,
(3) The Members further agree oo the desirabllity of assuring to consumers
prices which are equitable and which will not hamper a desirable increase in

consumption.



SERKE
SEAV

K mEEIRENY
= EMfl<l®reFHED H2mi4) gt m | m
UEmRBERSNIN —u —H e sV EEknw
£ 0 B E TR 0 T e ®
N H-RIOHHERDIF MmUY H R0 N — .0 — - Q¥
#CHKETEY" BiHHD S2Mil< LML ER
A 2R | BEELELP 02 Q Ui L4
it BEHD VOB XRHVSHIREIS
RREE L oA VERK ETRNVY 0 HE 0V R
a0t By Q40 & O LERGU BT BMEHI< L YE e
B EImMY ' ER -2 € VOV ikiE e 0°
W +RK SH#TEC MY
EMfI< U@l [ IHOCHEHSRARKCRNLUE OV E
HEEVRE o ROU R EMHI<UELe) S -0CH

SHYFABN VORI SHORKS
BEL 8| SEIVUOVES &

BRI+ EEEIRY S K

= EEHNKE 0 -0 - QE M0 v+ m
BUL RS CHOEBE L oMKV B0 — o — -5y
USEHHAKCEF<ORECRDE ERME & -0 QY
WS EF C RIE s W KK o e°

N HENE SORESVEKOV MEsCEHEES

N —u—sE{Y

Article -8

Basic Export Guotas

(1) For the first three coffee years, beginning on 1 October 1962, the
exporting countries listed in Annex A shall have the Lasic export quotas
specified in that Annex.

{?) Duriog the last six months of the coffee year ending 30 September 1905,
the Council shall review the basic export quetes specified in Annex A in order to
nljust them to geperal market conditions. The Council may then revise such quotas
17 m distrivuted tuo-thirds majority vote; if not revised, the basic export quotas

spreeified in Annex A shall remain in effect.

Article 29

Quota of a Member Group

Where two or more countries listed in Annex A form a Member group in
accordance with Article 5, the basic export quotas specified for those countries
in Annex A shall be added together and the combined total treated as a single
quota for the purposes of this Chapter.

Article 30

Fixing of Aonnual Export Quotas

{1) M least 30 lays before the beginning of each coffee yeer the Council
shall alopt by a two-thirds majority vote an estimate of total world imports
for the following coffee year and an estimate of probable exports from non-
member countries.

(2) 1In the light of these estimates the Council shall forthwith fix anoual
export quotas which shall be the same percentage for all exporting Members of the
tasic export quotas specified in Annex A. For the first coffee year this

percentage is fixed at 99, subject to the provisions of Article 32.

=
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frticle 31

Fixing of Quarterly Export Luotas

(1) Inmedtately following the fixing of the annuel export quotas the
Council shall fix quarterly export quotas for each exporting Member for the
purpose of keeping supply in reasonable balance with estimated demand throughout
the coffee year.

(?) These quotas shall be, as nearly as possible, 25 per cent of the annual
export quota of each Member during the coffee year. No Member shall be allowed
to export more than 30 per cent in the first quarter, OO per cent in the first
two quarters, and 80 per cent In the first three quarters of the coffee year.

If exports from any Member in one quarter are less than its quota for that
quarter, the outstanding balance shall be added to its quota for the following

quarter of that coffee year.

Article 32

Adjustment of Annual Export Quotas

If market conditions so require, the Council may review the quota situation





