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interest im such con-
in the

COUNTRACTING PART1ES to heve e substantisl
cession, modify or withdrew s concession ineluded
eppropriate Schedule ennexed to this Agreement.

"2. In such negotiations and agreement, wuich mey include
provision for compensatory odjustinent with respect to other pro-
ducts, the contrecting perties concernsd shsll endesvour to
meintein a general level of reciprocel and -autuslly advzhtagasous
concesslons not lass Cavourable to trade then thet provided for
in this Agreesnt prior to such negotletions,

“3. () 1f sgrecment betuesn the contracting - parties
prinmarily concerned cennot be reiched belors ) Januery 1958
or vefore the vxniration of e period m:<wwpmcn‘pn peragraph 1
of this Article, the contracting party which proposcs to
modify &r withdraw the conccssion shall, nevertheless, be
Irce 1o do so =nd 17 such 2culon {8 tekea «ay contracting
perty with which such conccssion was  initislly negotisted,
2ny contrrcting perty deturmined under parsgraph 1 to have
4 principal supplying interust and eny contrsoting party
deteprined undcr paragr2ph 1 to have a substentiel ipterest
shell then be free not leter then six months aftor such
action is taken, to withdrsu, upon the expiration of thirty

deys from tla day up which written notice of such withdrawal is
gubstentislly equivalont
concessions initislly nogotistud with the opplicent contrscting

rucolved by the CONTRACTING PARTIES,
party.

#{b) If sgreement between the
merily concerned is reecched but eny other

determined under paregreph 1 of this Articls to have

not 1ster than six months sfter
to withdrew,

shell be freo,
such sgreerent is teken,

drawel is received by the CONTRACTILG PARIIES,
equivslent conceasions initially ncgotiated with the
contrecting party.

"4, Tho COSTRACTING PARTIZS msy, ot eny time, 1n
circumstences, suthorize a contracting perty to cuter into
tions for modificeation or withdrewel of o
the appropriste Schodule
following procedures and coanditions:

#{a) Such nugotistions

€rsphs 1 and 2 of this Articlo.

Rp

contracting partiss pri-
contracting party
a sub-
stential intursst is not satiasfied, such othur catracting perty
sction under
upon tha expiretion of
thirty days from the dey on which written notice of such with-
aubstantially
spplicant

special
nagotia~
concession {inoluded {n
annuxsd to this Agreement subjoct to the

snd any related consultations
shall be conductud in accordsrnce with the provisions of perae
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(b} If agreement boetwoen tho ocontreoting pertiss pri=-
marily concerned is reachod in the negotlotions, the provisions
of paragreph 3(b) of this Article shall apply.

"(c) If egrecment between tho contrecting parties pri-
merily concerned is not reached within s period of sixty days
efter ncgotistions have beon euthorized, or within such longer
pericd ss the CONTRACTING PARTIES msy have prescrived, the
epplicent contrecting perty mey rofor the matter tvo the
CONTRACTING PARTIES.

"(d) the CONTRACTING

Upon such referencs, PARTIES shell

promptly exemine the metter snd submit their views to the
contracting parties primerily conccrned with the atm of
achisving a settlement, If a settloment is rcachod, tho pro=

visions of paragraph 3(b) shall epply as If agrooment betweon
the contrecting parties priasrily conceraed hed besn roached,
1If no sottloment is resched betwosn thse contractinz partiel
primarily concernod, the epplicent contracting parry saell ba
free to modity or withdrew the concossion, unluss the CON-
TRACTING PARTIES determine that the epplicent conmtracting pert’
has unrcascnably failea tc offer edequate compensation, It such
action is t:ken, any contraeting verty with which the concessjon
was initially negctiated, any contrecting party determined under
paragraph 4(a) to nave a principel supplying intorast and any
contracting perty dstermined under paragreph 4(a) to have a sub-
stantial interest, shall be fres, rot later than six months after
such action is tukem, to modify or withdraw, upen the expiration
of thirty days from the day on which written notice of such with-
drewoal is received by the CONIRACTING FARTIXS, substentially
equivalent concessions initially nugotiated with the applicant
contracting party.

"5, Bofore 1 January 1958 and bcfore tho erd of eny period ea-
visaged in parazraph 1 a contrecting party may elect by notifying the
CONTRACTING FARTIES to ruserve the rigns, fcr the duration of the next
period, to modify the approopriate Schedule in wecordance with the pro-
cedures of perazrapas 1 to 3. if a contrasting party so ¢lects,
other contracting parties shall have the rignt, Auring tvhg  same
period, to modiry or withdrew, in sccordance witn the same prcredures,
concessions initially nsgotiatzd with that contracting party.”
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(1)
XXVIII:

The following new Article shall bs insorted aftar Articla

"Article XXVIII bis

"Tariff Nogotiaticns

1. The contracting parties rocosnizo that customs duties often
constitute serious obstacles to trade; thu3 nogotiations on & reci-
procal and mutually adventageous basis, directed to the substant:al
reduction of the generel level of taril'?s snd other charges on importg
and exports and in perticular to the reduction of such high teriffs as
discouraga the importation c¢ven of minimun gquentities, and ccaductaed
with due regard to the objectives of tn1s8 agroerent, and thd  verying
needs of individual contracting partivs, are of griat importance to
the expansion of internaticnal ctrade, The CONTRACTING PARTIZS may
thercfore sponsor such negotlatiors foom tims to time,

"2. {a) Nogotiations under this
on a selcctive product-by-producs

such multiletersl procedurss a2
trecting parties concerned.

Articla may be carricd out
zasts or by the applicatton Qf
Tey b2 aceq:pted bty the con-
Suck nceotiaticns moy be directed
towsrds the reduction of duties, the binding of duties at thex
sxisting levels or undertekings thet individual duties o> the
=2vorage duties on specified categories of products shell not ex-
z0ed specified levels, The binding egainst increase of low
duties or of duty-free treetment shell, in principls, be
recognized as e concession equivelent in value to the reducticn
¢f high duties.

(b) The contracting psarties recognize that in general the
success of multilateral negotiations would depend on the parti-
cipation of ell contrecting parties which conduct a substantial
proportion of their externel trede with one another.

"3, Negotiations shell be conducted on e basis which affordc
adequ=te opporitunity to take into account:
"{a} the nesds of :ndividual contracting parties and indi-
viduel industries;

"(b) the.needs of less-developed countries for & more <flex—
ible use of tariff. protection to assist their econmomic deveioD-
msnt ond the special needs of these countries to maintain tariffs
for revenus purposes; eand
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"(¢) =211 dther relevant circumstances, including the fiseal,
developmentel, strategic and other needs of ths. contracting
parties concerned.®

(11) Subject to the provistons of peregrach 8{(a) of this Proto-
col, the number of this Article shall be changed to XXIX,

Y

Article XXXI shell be amended es follows:

(1) The words fraragraph 12 of Article XVIII, or of" shall be
insertsd immediately following the words “the crovisions of® in the

first sentence,

(11) The worda "on or efter 1 January 1951" {n the firat
sentence, and the commas preceding and following them, shell be
deleted.

(111) The words "on or safter 1 Januery 1951" 1in the second
sentence, and the comma following them, shall be deleted,
2z
Artiole XXXV shall read:

"Article OOV
————ll

(O]
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"Non-application of the Agreomont betweer
particular Contracting Parties

n}, This Agreement,or alternmatively Article Il of this Agree-
ment shall not spply 8s between any contracting party end any, odther
sontrastizg party if:

m(a) the two contracting parties have not ontered into
teriff negotiations with each other, end

"(b) either of the contracting parties, st the vime elther
becomes a contracting party, does not consent to such erplica-
tion.

u2, The CONTRACTING PARTIES may review the operation of this
Article in particular cases at the request of eny contracting party
and make appropriate recomuendations,'

AA

Annex H (prior to its emendment pursusnt to sub-section (11) of
this Seotion) shell be amended as follows:

(1) Annex H shall read:

NPERCENTAGE SHARES OF TOTAL EXTERNAL TRADE TO BE USED
POR THE PURPOSE OF MAKING THE DETERMINATION REFERZED
TO IN ARTICLE XXVI

"(baged on the average of 1949 - 1953)

wif, prior to tne accession of the Government of Japan to the
Genersl Agreement, the present Agreement has teen accepted by con-
tracting parties the externsl trade of which under column .
sccounts for the parcentage of such trade specified in paragraph 6
of Artiole XXVI, column I shell de cpplicable for the purpcses of
that paregraph, If the present /greement rss not besn so accepted
prior to the secessica of the Govertment of Jepen, coltmn IT shall
be applicable for the purposes of that paragraph,



® | E g 1 B A Column I Ccoluma IT
, ‘(Contrecting parties {Contracting pirties
(+RmH (+RumE on 1 Merch 1955) on 1 Merch 1355 end
FHEN D ] m Teze)

gx Bﬁ& s _ Eﬁ.ﬁu»@ Australia 3.1 3.0

2RH) ERERDS hustria 0.9 0.8

g .K.E v Belgium-Luxemburg 4.3 4,2

Brazil 2.5 2.4

N \ Burma 0.3 0.3

— XA~ N e n-o0 Cenada 6.7 6.5

) Ceylon 0.5 0.5

o — N 4=~ O-£ O-=< Chile 0.6 0.6

i Cuba 1.1 1.1

& rV/ M)\IHW NN 7 ..W N m . g: u o _ Czeckoslovekia 1.4 1.4

Denmerk 1.4 1.4

t nN D o ! . Dominicen Republic 0,1 0.1

NN = ! a AR Finland 1.0 1.0

YTANY . . Frence 8.7 8.5

A =~ 7 O g: O _: Germany, Federal Republic of 5.3 5.2

z 1 17 . Greece 0.4 0,4

RAR Kb - Foitl 0,1 0.1

Indis 2.4 2.4

Y~on O - ﬂ O - IH_ Indonesia 1,3 1.3

Italy 2.9 2.¢

== o< O - Netherlands, Kingdom of the 4.7 a6

i . \ New Zeelend 1.0 1.0

a =7 | -] I Nicaragua 0.1 0.1

3 Norway 1.1 1.1

ARG R aF U N (=i | - = Pekisten 0.9 0.8

# Peru 0.4 0.4

NN b —a _ =y _ =il Rhodesia snd Nyasselend 0.6 0.6

’ O 4 O # Sweden 2.5 M.N

[ el . . Turkey 0.6 .6

ol ﬁﬁ/ﬁ. Union of South Africa 1.8 w.m

~ AN . . United Kingdom 20.3 19.8

n NN 2 # O _ O United Stetes of America 20.6 mw»w

. Uru 0.4 .

N A X - t = IA unu”n« - 2.3

e N H R HE -] =IO 100.0 100.0
=N O-= O-H
{eihs O -] O -
N e IRIE=1i A=
N Ay el [oenl

O<=ER # RO 8RR C SR 1on
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A=A R e
NN RHE B-P B - <
A — NN = -0 | -0
RN O- 1 O- 1
RS- 1] I
T KD o8 O
{=2— O-=H O-=H
=N NS SRR O - O-K
KD H =N 1 RIER=!
~=20 O - O«
BN RERE e [ -
B HE 1O -1l | R-=<
N~ = ROEH 11O - K [RIGRN
Db O-= O-=
o4 E — el
ifa 100-0 100-0
(H) MRS ImRE IZ AR S R IR L ER 4o @ | "Note: Theso percentages heve been computed taking into acecuni
the trede of all territories in respect of which'the Gereral
HEPNREREUS (VS R S B DR 4 HOPE igreement on Tariffs ond Trode is applied."
O\ Ek{E o Qe (11) Subject to the provisions of parsgraph 8(b) of this Protoe
m s m%.mmia@Swmﬁﬁmﬂmﬁ\q/:tba&m#th\_|m ool, the heading of Annex H shell read: "ANNEX g%,
Mz | [EMHO | LHELe’
A BB
The beading end title of Anmex I (which 1e pursuant to  sub-
| BER{R EHHI—~ (HCRBS=SCREUL [EMEHIT | Vs Soetion (i) of thia Sestion to bocome Annex H but which is neruim=
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afder reforred ‘to s Annex I} shall be amended as followsy

(1) Subject to the provisions of peregraph 8(b) of this Protos
col, the heading of this Annex shall rend: "ANNEX H".

(11) Tne title of thia Annex shell read: "NOTES .ND SUPPLE-
MENTARY PROVISIONST,

cc

The notes in Annex I releting to Article VI ghall be emended as
Zollows:

(1) The note to paregraph 1 shell be preceded by the numeral
UN

(11) The following new noto shall be inserted after the note to
peregraph 1:

#2. It 1is recognized thet, in ths case of imports- from a
ocountry which hes a compiete or substentially complets monopoly of
its trade end where =all domestic prices are fixed by the Stste,
special difficulties mey exist in determining price compsrability
for the purposes of paragreph 1, eand in such casea importing con-
trecting parties mey find 1t necessery to tske into sccount the
possibility that a strict compcrison with domestic prices in such a
country may not elways be appropriate.!

(111) The following umt note uvuu..w be added to the notes to
Articla VI:
"Peragraph 6(b)

"Waivers under the provisions of this sub-paragraph shall
be grented only on epplicetion by the contracting party pro-
posirg to levy an enti-dumping or countervailing duty, as the
case may be."

| OH
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MM~ SHPHEL O S W SHEWKS et B 4 0@ The notea in Annex I relating to Article VII shall be emended
= UV CHENKCH LB Qe s

(1) The note to peragraph 1 shsll read:

QLY

"Paragraph 1
! T 7 48 =N o
_17( mm m @wﬁ%; S 7,;&%‘ ﬁk.&nﬂlfﬁnb f "The expreasion "or other charges" 4s not to be regarded
_ . o a8 including internel texes or equivalent charges im d
VAH%.ﬂK%ﬁ&L Tm%ﬁ;bﬁé.ﬂi;ﬁ%l@_m%m%%ﬁﬁ in connexion with imported prcducts,! 808 poned on or
.,ZAH.UJU [SENENS .fr.o.T,N XU 4(@%4 1° {11) The notea to paragraph 2 shell read:

E= U0 sV CeHEWKSHrLEHL e’ “Paregroph 2
') ~ ®], It would be in conformity with article VII to presume that
al O Iy ®actual value" may be reprasented by She invoice price, plus
N ., . “ 7Y st R any non-included charges for legitimate costs whiéh ere proper
— ﬁiﬁmﬂm m m...mwmn- ..\ﬁ ‘ \.tm ﬂﬁﬁl%.ﬁ Aﬁmi .n.,./.o s Eﬂﬂﬁ&ﬁﬂ elpments of ‘"actual velue” and plus any abnormal discount or

other roduction from the ordinary compotitive price.

ECULCEERBUR0Y [HECER] SRKCSK

2, It would be in conformity with Article VII, paregraph 2(b),

.___f £50-0 QX ) ,\ﬂm,um N m%%ﬁ% LH08 mﬁm,umﬁo%%ﬁ Y for a contracting perty to construe the phrese ™in the ordinary
e course of trade ... uuder fully competitive conditions", as
P g ) K E XY S -0 < INCIEVE: %) excluding any transaction wherein the buyer and seller &ro not
s m S .ﬂﬁmtﬁ Lv).llﬁyt .D%ﬁ = Sk ﬁﬂE indepondont of each other and price is not tae sole considara-~

frr@ AT ERPWC B {02 S e 0T ten.
T — N 2 #3, The standard of "fully compctitive conditions™ permits a
N Wm.xjuhﬁ.ﬁ _wﬁ%m m %WFJK Q5 (éﬁ%ﬁom%%m&m# contracting party to excludc rrem constdcration prices  ta-

n ' volving specisl discounts limited to exclusive &gents.
Sh | A 5 B Eh IR R L

. ) . ua, Thc wording of sub-peragrapins (a) and (b) permits a con-
W AQ >bu,9‘ &L 0 ’ m%.ﬁc% 4 S iﬁ% N H.M&%.Lc R G va tracting perty to deterzice the value fol custym: purposes uni-
. , Py formly either (1) on the besis of = particular exporter's
m&.ﬂﬁr%.fw,éqb N 'C@‘.T,vna IS EN B} %t%ﬁzllmv\ S ﬂ.ﬂt prices of the imported merchandise, or (2} oa the basis of the

general price level of like merchendise."

LA 02 QAR
o [RGB RRE | VirmEn EBEER |
Hh & R EIIQ & Wb N0 IR € T w0 EE VR
BUHCHECUACEEVOWVIE O S 1 udRY
@D Qs 50
+ SHTORND EEFAUEY SE<IRL0
SV OHNETHINCEEXIANEEHSERS | B8
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The notes in Annex I %o Article VIII shell roed:

"1, While Article VIII does nct cover the vse of multiple
rates of exchange as such, poragraphs 1 and 4 condsmn the use
cf exchange taxes or fees es a device for .implementing multipie
currency proctices; if, however, & contraccrig povty is using
multiple currcney sxchange fess ior balsnce of pcymsnis r2escns
with twe eppro7al of the Internationel Monetmiy Pund, the pro-
visicns cf fperagreph 9{a) o Artlcle XV fully safeguard ity
position,

"2, It would be consistent with paragraph 1 if on che importa—
tion of products from the territory of e contracting party into
the territory of another contracting party, the production of
certificatos of origin should only be required to the ortent
that 1s strictly indispensablo."

FF

The following note shall be inserted in Annex I procading the

heading "Ad Article XI":

*Ad ‘Articles XI, XIT, XI1Y, XIV gnd XVIIL
*Througnout Articles XI, XII, XIII, XIV and XVIII the

terms “import restrictions® or “export restrictions®™ include
rastrictions made effsctive through state-trading operations.”

O+
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<+« TUQ IV

aG
The notes in Annex I to article XII shall reed:

®Pho CONTRACTING PLRTIES shell meke provision for the ut-
most secrecy in tho conduct of any consultation under the pro-
visions of this Articlu,

wparagraph 3(c)(1})

wContraoting parties applying.rostrictions shall endeavour
to avoid ceusing serious prejudice to exports of a commodity on
which the economy of a contracting party is largely dependenta

"Paragraph 4(b)

"It g agreed thet the date shall be within ninety deys
after the entry into force of the amendments of this Arttole
effected by the Protocol /mending the Preamble and Parts II end
111 of this Agreoment, However, should the CONTR/CTING
P/RTIES find that conditions were not suitable for the applica-
tion of the provisions of this sub-peragraph ot the time
envisaged, they may determine a later date; Provided that
such date is not more thsn thirty days after such Uime os tha
obligations of Article VIII, Scetions 2, 3 cnd 4 of the ./xrticles
of hgraoment of the Internatiénal Monotery Fund tecome applic-~
oble to contracting perties, members of the Fund, the cccmbined
foreign trade of which constitutes at least fifty per centun of
the aggregate foreign trade of all contracting partics.

"Paragraph 4(e)

"It ia agroed thet paragraph 4{e) does not sdd eny new
criteria for the imposition or maintenante of quantitative
restrictions for balance of payments reasons. It is
#olely intended to ensure that ell ex“ornal--factors such os
changes in the terms of trade, quantivetive restrictions,
excassive tariffs and subsidies, which moy be ocontributing
to the balance of payments difficulties of the contracting
paxty applying restrictions will bo fully taken luto ac-
ocount,"
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Subjoct to the provisions of paragraph 8(c}ar this Protocol,

the notes in Annex I to Article XIV shall be amended as follows:

The note to paragraph 1(g) shall be deleted and the follow-

ing note shall be inserted in place thereof:

“Paragraph 1

"The provisions of this peregraph shell not be so con-
astrued as to preclude full consideration by the CONTRACTING
P/RTIES, in the consultations provided for in paragraph 4 of
Article XII end in paragraph 12 of article XVIII, of the
nature, effects and reasoms for discrimination in the field
of impcrt restrictions.”

II

The f:llowing pew notes shcll be inserted immediately after

the note in .nnex I to Article XV:

"Ad.Article XVI

"The exemption of an exported product from duties
or texes torme by the like product when destinad for domes~
tic consumption, or the romission of such duties or taxes
in amounts not in &acess of those which have accrued, shall
not be deemed to be a subsidy,

| OR
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hgection B

#). Nothing ih Section B shall preclude the use by & c<n-
tracting party of multiple rates of exchange in acecrdarce
with the Articles of Agrawment of the Internaticpal Mone-
tary Fund.

w2, For the purposes of Section B, e "primary rreduct” ia
understood to be eny product of farm, forust or fishery,
or eny mineral, in its natural form or which Las undergone

such processing es is customarily required to zr-ipere it
for merketing in substantial volume in internatiozal
trade,

“parsgraph 3

"], The fact that a contracting party has not experted
the product in quostion during the provious represontetive
period would not in itsolf proclude that ccatractirg sarty
from establishing its right to obtaln a sharo of the trade
in the product concern=zd.

"2, . system for the stabilization of tho domestic price
or of the raturn to demestic producers »f a primery pro-
duet independently of tho movaments of oxpart pricus, which
results at times in the aclu of the preduct for expert nt
& price lower than the cemparatle price charged  for tho
like product to buyers in tho domestic market, 5711 ba
considored not to involve e subsidy on sxperts within the
meaning of paragraph 3 if the CCITIRACTING PARTIES — deter-
mine that;

"(a) the system hes alsc resulted, or s so de-
signed as to result, in the sela of the product for
@Xport at a prica nigher than the comparsbls price
charged for the like product to buyors in the  do-
mestio markot; and

"(b) the system is so operated, cor i3 designsd 3o .to
operats, either beceuse of the effective reguletion of
prcduction or otherwise, ' as not to stimulete exports
unduly or otherwise seriously to prejudice the ime
terests of other contrecting parties.

"Notwithstending such determination by. the CONTRCTING
P.RTIES, operations under such a system shall be subject to
the provisions of peregroph 3 where they are whclly or
pertly financed out of government funds in addition to the
funds collected from producers in respect of the product
concerned.
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"Paragraph 4

"The intention of peragroeph 4 is that the contracting
perties should seek before the end of 1957 to reach agree~
ment t> abolish all remairing subsidies as from 1 January
1958; «cr, feiling this, %o reach agreenent to extend the
application of the stondatill until the earlinst date therew
after by which they can expect to reach such agreemsnt !

3y

The following mew notes ahall be added immediately after
the notes to Article XVII in Annex I.

‘"Peragaph 3

"Negotiations which contracting pArtivs aegrae to ccne
duct under this paragreph moy be directed tower ls the re-
duction of uties and other charses con imperts and exports
or towards the conclusion >F 2ny  cther mutually 3atig-
factory orrengament ¢onsistent with the Frovisions of this
agreement, (Sew paregraph 4 of Articls IT aad the note to
that reragraph.)
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"paregraph 4(b _

"The term "import mark-up' in this paregraph shall ropre~
sent the margin by which the price charged by the import mono-
poly for the imported product {exclusivo of internal taxes
within the purview of Artiole III, transportation, distribu-
tion, and othor expunsos incident to the purchase,sals or fur~
ther processing, and & reasonable margin of profit) exceeds
the lendsd cost.”

KK
The notss tc Article XVIII in Annex I shell read:
"hd Articly XVIIT
"The CONTRACPING PARTIES and the contracting parties con~—
corned shall prevserve the utmost socrecy in respect of matters

erising undor this Article,

"Peragraphs 1 and 4

"1, Whon they consider whether the economy of a contracting
perty "ccn only support low standards of living", the CON-
TRACTING PARTIES shell teke 1into considerstion the normal
position of that economy end shell not base their determina-
tion on exceptionel circumstdAnces such as those which nay
result from the temporary oxistcnce of exceptionslly fawourable
conditions for the staple export product or products of such
ocontracting party.

"2, The phress "in the early stages of development™ 1s not
meant to epply only to contracting parties which have just
started their cconomic @Gzvelopmant, but elsc to contracting
yarties the economies of which are undergoing a process of in-
dustrialization to correct en excessive dupendeace on primary
production,
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"Dars, he 2, 3, 7, 13 and 22

"The reference to the establishment of particular industries
sholl epply not only to the establishment of a new industry, but
also to the esteblishment of a new branch of production in an
existing industry snd to the substantisl trensformation of an
existing industry,. ond to the substantial lexpension of an
existing industry supplying a relatively small proportiocn of the
domestic demsnd. It shell slso cover the reconstruction of an
industry deatroyed cr substentially domeged &s a result of
hostilitiea or notural disssters.

"paragraph 7(b)

"A modification or withdrewal, pursuant to paragraph 7(b), by
@ eontracting party, other then the applioant contracting party,
referred to in pcragraph 7(a) shall_be made within six months of
the day on which the actlion is taken by the epplicant oontracting
party, and shall become effective on the thirtieth day following
the day on which such modification or withdrowal has besn noti=
fied to the CONTRACTING PARTIES.

*Persgyaph 11

"“The seccnd sentence in paragreph 11 shell not be inter-
preted -to mean that a controcting party is required to relax or
remove restrietions 1f such relaxation or removel would thereupon
produce conditions .justifying the intensificetion or institu-
tion, respoctively, of restrictions under peragraph 9 of Article
XVIII.

h 12(b
"The dste referrad to in poragraph 12(b) shell be the date
deterrined by the CONTRACTING PARTIES in eccordance with the pro-
wisicns of porsgraph 4(b) of Article XII of thia Agreement.

"Paragraphs 13 and 14

"It is reccgnized that, tefore deciding on the {introductidn
of A messure end notifying the CONTRACTING PARTIES in  accordance
with paragreph 14, a contrecting party mey need a reasonable
period of time to essess the competitive position of the industry
ecncerned.

"Paragraphs 15 end 16

nIt is understood thet the CONTRACTING PARTIES shall invite
8 ocntracting psrty proposing to apply & messure under Section C
40 consult with them pursuent to paragraph 16 1f they are re-
quested to do so by a contracting party the trade of which would
be appreciably affected by the measure in question,

[
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"Paragraphs 16, 18, 19 and 22

"l. It is understood thet the CONTRACTING PARTIES may concur in
a proposed measure subject to specific conditions or limi-
tations. If the measure as applied does not cornform to the
terms of the concurrence it will to that extent be deened a
measure in which the CONTHACTING PARTIES have not concurred.
In casés in which the CONTRACTING PuRTIES have concurred in a
measure for & specified period, the contracting party concerned,
if it finds that the mnaintenance of the measure for a further
poriod of time 4s rcquired to achieve the objective for which
the measure was originally taken, may apply %o the CONTRACTING
PALTIES for an extension of that period in accordance with the
provisions and pro:edures of Sectisn C or D, as the casy
may be.

"2. It is expected that the CONTRACTING PARTIES will, as &
rula, refrain from concurring 1in a measure which is liksly to
cause serious prejutiice tu exports ofia commodity on which the
economy of a contrncting party is largely dependent,

"Peragraphs 18 and 22

"The phrase "that the interests of other contracting
porties are adequately safeguarded" is meant to provide latitude
sufficient to permit considoratéon in each case of the most
appropriate method of safeguarding  those interests, The
appropriate method may, for instance, take the form of an addi-
tional concession to be applied bty the contracting party having
racourse to Saction C or D during such time as the deviation
from the other Articles of the igrecment would renein in force
or of the temporary suspension by any other contracting party

referred to. in paracrapn 18 of o concession substantially
oequivalent to the Impairment due to the introduction of  the
measure in question. Such contracting party would  have the

right to safecuard its interests through euch a temcorary sus-
pension of a concession; Provided that this right will hot be
oxercised when, in the case.of a measure 1imposed by a cone
tracting party coming within the scope of paragroph /(a), the
CONTRACTING PARTIES have determined that the oxtent of the
compensatory concesslon proposed was adequate.

"Paragraeph 19

"The provisions of paragraph 19 are intended to cover the
ceses where an industry has been in existence beyond the
"reasoncble period of time" referred to 4n the note to para-
graphs 13 and 14, and should not be 8o construed as to deprive
a controcting party coming within €he scope of paragraph 4(a)
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of Article XVIII, of its right to rosort to the other proe
visions of Section C, including paragraph 17, with regard to
a newly established industry even though it has benefited from
incidental protection afforded by balance of payments import
restrictions,

"Paragreph 21

Yany measure teken pursuant to the provisiona’ of paree
graph 21 shall be withdrawn forthwith if the acticn taken in
accordnrnce with paragraph 17 is withdrawn or if the
CONTRACTING PARTIES concur in the measure proposed after the
expiration of the ninety-day time 1imit specified in para-
graph 17."





