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PROTOCOL

AMENDING THE PREAMBLE AND PARTS 1l
AND III OF THE GENERAL AGREEMENT ON
TARIFFS AND TRADE

The Governments which ars coctracting parties to tha General

Agreement on Tariffs and Trade (hereinafter refsrrsd to as “the
contractirg parties” and "the General Agreement™ respactively),

DESIRIXG to effect an amendment to the General Agresnent,
pursuant to the provisions of Articls XXX thereof,

HERESY ACREX ay follows:

1. The provisions of the Preamble, and of cartain Articles

of the General Agraement, and of certain ancexes thersto, unn,ww be

amended, and arnsw article shall be Iinserted therein, as folilows:

a
Subject to the provisions of paragraph 3(a) of thts Protocol,

the four paragraphs of the Prsamble shall bs delsted.

B

Subject to the provisions of paragraph 8{a) of this Protocol,

paragraph 10 of Article ITT (which 1s, pursuant to Section RR of

this Protocol, to bacome Article IV, but which is hereipaftsr

reforrad to as "Article ITI™) shall read:

"10. The provisiozs of this Article shall not prevezt aly con—
tracting party from astablishing or weintaining iaverzal I.anti-
tative ragulations ralatinz to axpossd ciasmatogzmaph Cilzs. I axp
contractizg party establishes or maintafins guch regulaticns ey
shall texs the form of scresn  quotas which siall conform te the
follcwing rsguirexents:

gl
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"(a} screen quotas may require the exhibition of cineme-
tograph films of natioral origin during @ specified minimu.
proportion of the total screen time actually utilized, over o
specified period of not less than ohe year, in the commercia:
exbibition of all films of whatever origin, and shall be com-
puted on the basis of screen time per theatre per year or the
equivalent ther=of;

"(b) with the exception of screen time r~eserved for film-
of national origin under & screenm quota, screen time {ncluding
that rel=esed by administrative action from  screen timc
reserved fcr films of national origin, shall not be allocatec
formally or in effect emong sources of supply:

%{c) notwitbstending the provisions of sub-peragraph (b’
of this paragraph, any contracting party may maintain scree:i
quotas conforming to the requirements of sub-paragraph (a) of
this paragraph which reserve a minimum proportion of scree;
time for films of a specified origin other than that of  the
contracting party 4imposing such screen quotas; Provided that
no such mikimum propertion of screen time shall be 1ncreased
above the level in effect on 10 April 194L7;.

»(d) screen guotas shall be subjesot to mnegotiation for
their limitation, liberalization or eliminatioca.®
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Subject to the provisions of paragreph 8(a) of this Protocol,
Article IV
Protocol) shall be deleted.

(before amendment pursuant to Section B of this

D
Paragraph 6 of Article VI shall read as follows:

"6. (a) No contracting party shall levy any anti-dumping or
countervailing duty on the importation of any proiuct of the
territory of another contractircg party unless it Jeterctirnes
that the effect of the Jdurping or sudbsidizatisn, as the case
may be, is such as to cause or threater material jinjury to am
established domestic industry, or s such as to retard
materially the ou«oupnugmua o» a aoamunqn industry.

"(b) The CONTRACTING PARTIES may waive tho roquirement of
‘sub-paragraph (a) of this paragrash =0 as to permit a con-
tracting party to levy an onti-dumping -or countervailing duty
on the importztion of any product for tha purpose of offsctting
dumping or subsidization which causes or thrcatons paterial
injury to an industry in the territory of another contracting
party exporting tho product concernod to the territory of the
importing contracting party. The CCPFTRACTING FARTIES  shall
waivo tho requircuents of sub-parasraph (a) of this paragraph,
80 as to pcrmit the lovying of a countervailing duty, in cdases
in which they find that a subsidy is causing or threatening
material injury to an industry in the territory of anotner
contracting party oxporting the product concerned to the terris
tory of the importing contracting party.

"(c) In excoptional circumstances, however, where dolay
might cause domage which would be difficul® to repair, a con-
tracting party mnay lovy a countervailing duty for the purpcse
referred to. in sub-paragraph (b) of tiis peragraph without the
prior appreval of the CCLTRACYING PAATIES; Frovided that such
action shall be reported irmsdintely to the COLTRACTLNG FARTIES
and that tho countervailing duty shnll bs withdrawm prerptly if
the CCNTRACTING FAHTIES disapprove."

KK
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Article VII shall be amended as followss

(1) The words® at the earliost practiceble date” in paragraph 1
.shall be doleted.

(11) The first sentenco of paragraph 2(b) shall readi

"rpctual value" should be the price at which, at a timc and
place detciwinod by the lsgislation of tho eountry of irror-
tation, such or like mercnandise is s0ld or offeorcd for sale in
the ordinery course of trade under fuliy competitive
conditions."

(111) Paragraph 4(a) and (b) shall reads

",. (a) Excipt as otherwise provédud for in this paragraph,
where 1t 1s necessary for the purpcics of paragraph 2 of this
Article for a centreseting party te convert into ita own
currency a price exprsssed in the currency of ancther country,
the conversion rate of exchange to te used shall he baced, for

cach cwrrency involved, on the par value as ostablished pursuant
to the Articles of Jgroouent of the Internetional Monetary Fund
or on the rate of exchange recognized by the Fund, or on
par valuc cstablished in accordance uith a special  exchange
agrocment sntered into pwsuant to drticle XV of this lgreenent.

the

*(b) Yhce no such ostablished par valuo and no such
recognized rate of exchange exist, the conversion rate shall
rollect effcetively the cwrent value of such cwrroncy in con—
nefqeial transactions.'
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Articla VINL snell be aronded as follows:

(1) The titlo thall roads

(4i) Paregraphs 1 ang 2 shall rcads

"1, (a) 1)1 fees and charges of whatever character (other
than inport and cxport dugics and other than  texes within
the purview of frticle I11) $mnosed by contrasting parties on or
in connexion with importatior or cxportation shall be linited
in ancunt to the appioxinate co3t of services rendored and
shall not wcprosent an indirect jrotaction to donestic products
or a taxaticn of imports or exports for fiscal.purposcs.

w(b) The contracting partics rccegmize tho nced for Te-
ducing tre nuber an¢ diversity of fecsd wnd charges referred to
in sub-paragranh (a).

._Anv T:e centracting partics also recoghize the need for
minimizing the incidcnce and complexity of import and export
formalities and for dcereasing and simplifying import and
export documentation requircments.

"2, & comtracting party shall, upon request by anotker con-

Aracting party or by the CONTRACTING PARTIES, raview the operation

of its laws and r.gulations in the light of the provisicns of this
Article."
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Article IX shall be macnded as follows:

(1) The following now paragraph shall be inscrted inmediatoly
after paragraph 13

"2. Tho ecatraccting parties rvecognize that, in adopting and
enforcing laws and rugulations relating to marks of origin, the
difficultios and inconveniences which such neasuros mey cause to
the cormerce and industry of cxporting countries should be reducecd

to a nininum, due rerard boing had to tho nccessity of  protecting
conswuiera against fraudulent or mislcading indications."

(13) Paragraphs 2, 3, 4 and 5 shall be renumbered 3, 4, 5 and
6, respectively.

H

Article XI shall be amendod by tho dolation  therofvom of
paregraph 3.

Article XII shall reads
"Actdelae XII1
“Bestrictions to Safequard the Balance of Paveonts
"1, Notwithstending the provisions of paragraph 1 of Articlé
XX, any contracting party, 3in order to safeguard its external
financial position and 1ts balance of peyments, may restrict the

quontity or valun cof merchandise pernitted .to be imported, subject
to the provisiona of tae following paragraphs of this Article.
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®2. (a) Inport rocstrictions instituted, mainteined or
intensifiod by a contracting party under this  Article shall
not exceed these neccasarys

"(1} to forestall the imminent threat of, or to stop,
a scrious docline in its monetary reserves, or

"(11) in the case of a contrdcting party with very low
menctary reserves, to achieve a reasonable rate of in-
crense in its reserves.

"Due rogard shall be paid im cither case to any special factors
which may be affccting the reserves of such contracting party
or its-need for reserves, including, where spocial  oxternal
eredits or other resources are availablc to it, the need to-
provide for the appropriate use of such credits or resources.

"(b) Contracting parties applying restrictions imder sub-
paragraph {a) of this paragraph shall pregressively relex tham
as such conditioms improve, maintaining them only to the extent
that the conditions spscified in that sub-paragraph still
Justify their applicaticn. They shall eliminate  the res-
trictions when conditions would no longer justify their insti~
tution or maintenancs under that sub-paragraph.

"3.  (a) Contracting.partics undertako, in carrying out their
domostic policies, to pay duo regard to the nced for main-
taining or restoring equilibrium in their balance of payments
on a sound and lasting basis and to the desirability of
avoiding &n unceonomic cmpleoyment  of productive resources.
They recognize 4hat in order to achleve +these ends, it is
desirable g0 far as possible to adopt measures which expand.
rather than contract international trade.

"(b) Contracting parties applying restricticns under this
Article may detsrmine the incidence of the restrictions on
imports of different products or classes of products in such a
way as to give priority to the impcrtation of those products
vhich are more essential.

"(c) Contracting partiss applying restrictions under this
frticle undertaket

"(1) to avoid umnecessary danage to the commercial or
economie interests of any other centraciing party;

"(11) not to apply restrictions so as to prevent un-
reasonably the importation of any description of goods in
minimum cormercial quantities the exclusion of which would
impair regular channels of trade; and

KR
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"(1i1) not to apply restrictions which would prevent
the importation of comercial samples or prevent com=
plionce with patent, trade wark, copyright, or similar
procedures.

"(d) The contracting parties rscepnize that, as a result
of domestic policies dirscted towards tie achievenent and main-
tenance of full and procuctive employwsnt or towards the
develomment of eccnomic resources, a  contracting party may
experience a high level of demand for imports  involving a
threat to its monetary reserves c¢f tha sort referred to in
paragraph 2(a) of this Article. Accerdingly, a contracting
party otherwiss coumplying with the provisions of this Artdicle
shall not Lo reouired to withdraw or modify restrictiona on
the growid that a change in those policies would render wn=
necossary restrictlions which it is applying under this Article,

"ie (a) &ny contracting party -applying new restrictions or
raising the general level of its existing restrietions by a
substantial intursification of the neesures applied under this
Article shall immediately after Ipstituting or intensifying
such rssirictions (or,r. in circumstances in which prior con=
sultation is practicable, befere doing se) censult with the
COHTRACTING PARTIES as to th? nature of 1ts balence of
peynients difficultios, ealternative corrective neasures which
nay be available, and the possible crfacit of the restricticns
on tio eccnomies of other contracting partics.

"(b) On a date to be determined by thsm, the CONTRACTING
PARTIES shall rcview 2ll rastricti st11l applied under this
Articic on that date. Buginning year artor that date,
contracting parties apriying import rustrictions under this
Article shall snter into ceasultatic the tyve provided for
in sub-paragraph (a) of this paregraph with the  CONTRACTING
PARTIZES annually.

"(e) (1) If, 4n the course of eonsultations with a con-
tracting party under sub-parsgraph (a) or (b) above, the
CONTRACTING PARTIES find that the reéstrictions are aot
consistent with the provisions or this Article or with
those of Article XIII (subject to the provisions of
Articlc XIV), they shall indicate the nature of the incene
sistency and may advise thaet the restriciicns be suitably
modified,

n(11) If, howcver, as a result of the consultations,
the COUYRACTING FARTIES determine that the restrictions
aro being avplicd in a mannor involving an inconsistency of
a scrinus nature with tho rovisions of this {rticlo or
with thoso of Articlc XIII (subject to the provisions of
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Articlc XIV) and that damage to tho trade of any con-
tracting party 1s caused or threatencd thoreby, they shall
80 inforn tho contracling party applying the restrictions
and shall wake appropriate recommendations for securing
conforrdty «ith such provisions within a spccified period
of time. If such contracting party docs not conply with
thuso recommendations wvithin the specified period, the
CONTRACTLING PARTIES may relcasc any contractinz party the
trade of which is adverscly ﬁ.mmdamn by the restrictions
fram such obligations under this Agroecment towards tre con-
tracting party applying the restrictions as they determine
to be appropriate in the circumstances.

"(d) The CONTHACTING PARTIES shall invite any contracting
party which is applying restrictions under this Article to cnter
into consultations with them at tho request of any contrecting
party which can establish a prima facle case that the rese
trictions are inconsistent with the provisions of this Article
or with thosc of Article XIII (subjoct to tho precvisions of
Article XIV) and that its trade is adversely affectcd theraby.
However, no such invitation shall be issued unless the
CCNTRACTING PARTIES  havo ascortained that direct discussions
botween  the contracting partiés  concecrned have not  been
successiul. If, as a result of the consultations with the
CONIRAGTING P.KTIZS, no agrecment is rcached and they detetmine
thot the restricticns ars being applied inconsimstently with such
provisions, and that damage to the trade of the contracting
party initleting the proccdure 1s causcd or threetened ﬁrmnwvw.
thoy shall recommend the withdrawal or modification of the rcs-
trictionss If tha restrictions are not  withdrawn or nodified
within such time as the CONTRACTING PARTIES pay prescribe,
they may releeso the ccntracting party initinting the procedure
from such obligations undor this Agreement towards the con-
tracting perty applying the resirictions as they determine to
be approprinte in the circumstances,

"(0) In prococding under this paragraph, the CONTRACTIHG
PARTIES shall have due rerard to any special external factors
adversely affzcting the expori trade of the contracting party
applying rcatrictions.

"(f) Coterainations under this naragraph shall be rondered
expeditiously and, If possible, within sixty days of the
initiation of the censultations.

"5. If there is  a persistent and widespread application of
import rostrictions under this Article, indicating the existénce of
a-genercl disequilibrium which is rostricting international trade,
the CONTRLCTIAG PARTIES shall initlate discussiona to  consider
whether other reasures might be taken, cither by those contracting

P
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parties tho balancos of paymonts of which are under pressure or by
those the balanccs of paymonts of which are tending to ba  excep-
tionally favourabls, or by any appropriate intorgovernmental organi-~
sction, to remove tho uincerlying causeq of the:  disoquilibrium.
On the invitation of the CONTRACTING PARTIES, contracting parties
sholl participate in such discussions.”
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Lrticle XIV shall be amended as followss

(1) Subject to the provisions of paragraph 8(c) of this Fro-
tocol, paragraph 1 shall roads:

"1, A contracting party which applics restrictions under
Article XII or under Secction B of Article XVIII may, in the appli-
cation of such rostricticns, deviate from the provisions of ‘Article
XIII in a marner having cquivalent effect to restrictions on pay=-
ments and transfors for current intermational transactions which
that contreeting party may at that tine apply under frticle VIII or
XIV of the Articles of /[greesent of the International Hongtary
Fund, or uni.r analozous provisions of a speelal exchange agrecrient
entured into pursuant to parsgraph 6 of Artiele XV,"

(1) Tho pecagrophs other than paregraph 1 shall read:

"2, A contracting party which is applying inport rcstrictions
under Zrticle XII or under Scction B of Artjcle XVIII nay, with the
consent of the CCOSTRLCTING FARTIES, temporarily deviate from the
provisions of irticle XIII in rusgect of a snall part of its ex-
tcrnal trade where tle Lenafits  to the contracting party or con-
tracting parties concrrned substantially outweigh any injury which
ray rosult to tho trade of other contracting parties.

"3, The provisions of Article XIII shall not preclude a group
of territcries having a cemnon quota in the International Monetary
Fund fro: applyirg against inports from other countries, but not
ancng thenselves, restrictiona in accordance with the provisions of
Article XIL or of Scction B of /r*iclz XVIII on condition that such
rostrictions are in  all other respects consistent with the pro-
viaicns of Article XIII.

"4e A contracting party applying dimport restrictions under
Lrticle XII or under Scction B of article XVIIT shall not be pre-
cluded by JArticles XI . to XV or Section B of hArticle XVIIT of this
Lgrecnent fron  applying neasures  to dircct its exports in such a
nacner as to increase 1it3 carnings of ecwrcncies which it can  use
without deviation fron the provisions of Article XIII.
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"5. A contracting party shall not be precluded by Articles
XI to XV, inclusive, or by Sccticn B of 4rticle AVIII, of this
igreenent fron applying quantitative rcstrictions:

™(a) having cquivalont cffect to exchange restrictions
autherized under Soction 3{b) of Article VII of the Articles
of Lgrccmont of the International Monctary Fund, or

7(b) under the preferential arrangenents provided for in

Anncx A of this Agrecnent, pending tae outcone of the nego-
‘tiations roferrcd to thercin,"

K
Article XV shall be amended by the insertion of the following
words in the third sentence of parsgraph 2 immediately aftor the
words "‘n paragraph 2(a) of A-tlcle XII": ’

“or in paragravh 9 of Article XVIII".
L

PH
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Article XVI shall be amended as follows:

(1) The single paracraph of the present Article shall be

nunbored psragraph 1 and snall be prezceded by the sub-title:
"Secction A - Subsidies in General"
The follewing new Stetion shall be addeds

(14)
"Scetion B - Additional Provisicns on Export Subsidiog"
"2. The contracting parties reécornize that the rranting by a
contracting party of a subsidy on tre export of ary rroduct may
aave aarmful effects for other ‘contracting rarties, both inporting
ard exporting, nay cause undue disturbance to thelr ncrmel com-

mercial interests, and may hinder the acnievercri of tne objectives
of this Agreement.

"3. Accerdingly, contracting partics should scek to avcid the
use of suhsidies orn thr oxpert of prizary preducts.  If, nowever,
8 ccniracting party grants Jirectly or indire. w1y any formoof  sub-
sidy whick cpwrates to dncrease  the expert < any primary preduct
from its twerritory, such sutsidy skall net be a piied in a2 manper
which ricults in k.t contracting rparcy vere  than an
squitable share :f werld expert trad rocuct, acesunt
bodng tcken of the srars of the contra artizs in such  trade
in ¢ Froduct durins i previcus b ive yerizd, ard any,
special focuers  wnich nay  have affecred or ~ay 92 arfecting  such
trade in the produce,

"4. Further,

as from 1 January 1958 or the esrliest practio-
able date thereafter, contracting parties shall ceas to grant
either directly or indirectly any form of subsidy on the export of
any product other than a primary product which subsidy results in
the ssle of such product for export at a price lower than the com-
parable price charged for the like product to buyers in the domes—
tic market. Until 31 December 1957 no contracting party shall extend
the scops of ary such subsidizetion beyond that existing on
1 Japuary 1955 by the introduction of new, or the extension of
existing, subsidies.

"5, The CONTRACTING PARTIES shall review the operation of the
provisions of this Article from tize to time with a view to ex=
amining its effectiveness, in the light of actual expsrienco, in
promoting the objectives of this Agreement and avoiding subsidi-
zation seriously prejudiclal *o the trade or interests of
contracting parties."
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Article XVII shall be anonded as followas
(1) The titlo shall resd:

"State Trading Enterprisog"
(11) The following new paragraphs shall be added:

"3. The contracting parties recognize that enterprises of
the kind described in paragraph 1(a) of this Article might be
operated 80 as to create sericus obstacles to trade; thus nego-
tiations on a reciprocal and mutunlly advantageous basis designed
to 1imlt or reduce such obstacles avo cf importance to the
expansion of internxtional tradee

"4« (a) Contracting parties shall notify the CONTRACTING
PARTIES of tho products which are imported into or exported
fram their torritories by enterprises of the-kind described
in paragraph 1(a) of this Article.
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