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shall, unless the Council otherwise decides by Special
Vote, be not less than 90 per cent. of the basic ex-
port tonnages, the distribution among exporting coun-
tries being made in the same manner provided in
this paragraph.

(3) Prior to 1 April in each quota year, the
Council shall make a further estimate of free market
requirements in the manner provided in paragraph
(1) of this Article. After considering that estimate
and all other factors affecting the supply and de-
mand for sugar on the free market, the Council shall,
not later than 1 April and in the manner provided in
paragraph 2 of this Article, make a final determina-
tion of initial export quotas. Thereafter, any refer-
ences to initial export quotas in other Articles of this
Agreement shall be deemed to be refernces to the
initial export quotas as finally determined.

(4) As the final determination of
initial export quotas has been made, export quotas
in effect shall immediately be adjusted as if the pro-

soon .as

visional initial export quotas had been the same as
those finally determined, due account thus being taken
of any variations in those provisional quotas made
by the Council under other Articles of this Agrece-
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ment prior to the final determination. Adjustment
of export quotas in effect in accordance with this
paragraph shall be without prejudice to such powers
or duties to vary quotas in effect as are possessed by
the Council under other Articles of this Agreement.

(5) At the time of the adjustment of export
quotas in effect in accordance with paragraph (4) of
this Article, the Council shall also review the supplies
of sugar available for the free market for that quota
yvear and shall consider the variation of export quotas
in effect of particular countries by the exercise of
its powers under Article 19 (2) of this Agreement.

(6) The Council shall have power by Special
Vote to set aside in any quota year up to 40,000 tons
of the net import requirements of the free market
as a reserve from which it may allot additional ex-
port quotas to meet proved cases of special hardship.

ARTICLE 19
(1) The Council shall cause export quotas in
effect for participating countries listed in Article 14
(1) to be adjusted, subject to the provisions of Article
14 C, as follows:—

(i) Within 10 days after the Government of any
1INy« 5=
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(1117« B
exporting country has given notice pursuant
to Article 11 that a part of the initial export
quota or export quota in effect will not be
used, to reduce accordingly the export quota
in effect of such country and to increase the
export quotas in effect of other exporting coun-
tries by redistributing an amount of sugar
equal to the part of the quota so renounced
pro ratq to their basic export tonnages. The
Council shall forthwith notify Governments of
exporting countries of such increases and
those Governments shall, within 10 days of
receipt of such notification, inform the Coun-
cil whether or not they are in a position to use
the increase in quota allotted to them. On
receipt of such information, a subsequent
redistribution of the quantity involved shall
be made, and Governments of exporting coun-
tries concerned shall be notified forthwith by
the Council of the increases made in their
countries’ export quotas in effect.

From time to time to take into account varia-
tions in the estimates of the quantities of
sugar whieh the Council is notified will be im-

I[P
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ported from non-participating countries under
Article 7; provided, however, that such quanti-
ties need not be redistributed until they reach
a total of 5,000 tons. Redistributions under
this sub-paragraph shall be made on the same
basis and in the same manner as is provided
in paragraph (1) (i) of this Article.

(2) Notwithstanding the provisions of Article
11, if the Council, after consultation with the Govern-
ment of any participating exporting country, deter-
mines that such country will be unable to use all or
part of its export quota in effect, the Council may
increase pro rate the export quotas of other participa-
ting exporting countries on the same basis and in
the same manner as is provided for in paragraph
(1) (i) of this Article; provided, however, that such
action by the Council shall not deprive the country
concerned of its right to fill its export quota which
was in effect before the Council made its determina-
tion.

CHAPTER VIII
Stabilisation of Prices
ARTICLE 20
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COMNIRS L
(1) For the purposes of the Agreement any
reference to the price of sugar shall be deemed to
be to the spot price in United States currency per
free alongside steamer Cuban
port, as established by the New York Coffee and Sugar

Exchange in relation to sugar covered by Contract

vound avoirdupois

No. 4, or any alternative price which may be esta-

. blished under paragraph (2) of this Article; and

where any reference is made to the prevailing price
being above or below any stated figure, that condi-
tion shall he deemed to be fulfilled if the average
price over a period of seventeen consecutive market
days has been above or below the stated figure, as
the case may he, provided that the spot price on the
first day of the period and on not less than twelve
days within the period has also been above or below
the stated figure, as the case may be.

(2) 1In the event of the price referred to in para-
graph (1) of this Article not being available at a
material period, the Council shall use such other
criteria as it sees fit.

(8) Any of the prices laid down in Articles 18
and 21 may be modified by the Council by a Special
Vote.
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ARTICLE 21

(1) The Council shall have discretion to increase
or reduce quotas to meet market conditions, provided
that:—-

(i) When the prevailing price is not less than 3.25
cents and not more than 3.45 cents no increase
shall be made so as to bring into effect quotas
greater in total than the basic export ton-
nages plus 5 per cent. or the initial export
quotas, whichever are the greater, and no de-
crease shall be made so as to bring into effect
quotas which are less in total than either the
initial export quotas less 5 per cent. or the
basic export tonnages less 10 per cent., which-
ever are the greater;

(ii) when the prevailing price exceeds 3.45 cents
the quotas in effect shall be not less than the
initial export quotas or the basic export ton-
nages, whichever are the greater;

{(ili) when the prevailing price exceeds 3.75 cents
the Council shall meet within seven days to
consider the market situation and to take such
action in regard to quotas as may be appro-

CINIER-1P)



O N BR O VB MOINIRS | #o 8 & O &2
i\%%@%%ixﬁzmﬁﬁ@wbyﬁ®:.

L= P NLHEBNE02QUP0° BEHdHOK
HOPEEER oSN EXETNEI] » HY~ ¥
NLERWSMNEN RV BRE maviRa
N PHPANLRUMQO O Leuadt” B
T EROKR W ONERP NS PoxK
NP 44t 100 Q U0 °

B KEOEMABCBMNE VBN L EE
IREN] s PHE NS0 vt KERQ
FIANE VAFEENBEOXEN 2L e-2Q
0 °

B OEWREN Y N L Qe v KR
QEHRIME” MmO N MEET~ NEA 1] -
—~PNLEBEULe2Q 0D BRI 0o
FEW Y e 0K LR Vm
WK%%T%%@&?éo%mﬁécx\f%%
S I EOLEO R umB” FEN R T
L3600 00 QU0 221D IR

R Q HEERERR

(iv)

(v)

k1IN« 3D

priate for the purpose of achieving the general
objectives of this Agreement. In the absence
of agreement by the Council on the action to
be taken the quotas in effect shall forthwith
be increased by 2% per cent. If, after action
decided by the Council has been taken or the
quotas have been increased by 2% per cent.,
the prevailing price continues to be above
3.75 cents, the Council shall meet again within
seven days in order to give further considera-
tion to the market situation;

when, after quotas in effect have been raised
in pursuance of sub-paragraph (iii) of this
paragraph, the prevailing price falls below
3.75 cents, quotas in effect shall be restored to
the level at which they were before the above-
mentioned increase;

if the prevailing price is below 3.25 cents the
export quotas in effect ghall at once be reduced
by 2142 per cent. and the Council shall meet
within seven days to decide whether any
further reduction shall be made; and if no
agreement is reached at such meeting the per-
centage of the reduction shall be raised to 5

Rl
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per cent., provided that reductions shall not be

made so as to reduce the quotas below 90 per

cent. of the basic export tonnages unless the

prevailing price is below 3.15 cents in which

case further reduction may be made within

the limits prescribed by Article 23; and
(vi) if the prevailing price has risen above 3.25
cents and the export quotas in effect are below
90 per cent. of the basic export tonnages, the
export quotas in effect shall be increased at
once by 234 per cent. and the Council shall
meet within seven days to decide whether a
further increase shall be made; and if no
agreement is reached at such meeting the per-
centage of the increase shall be raised to 5
per cent. or such lesser amount as is required
to restore the quotas to 90 per cent.

(2) In considering changes in quotas under this
Article the Council shall take into account all factors
affecting the supply and demand for sugar on the
free market.

(3) If the prevailing price exceeds 4.00 cents
all quotas and limitations on exports under any of
the Articles of this Agreement shall for the time

CR1TH] « =)
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CANIER 1)
being become inoperative, provided that if subsequent-
ly the prevailing price falls below 8.90 cents the
quotas and limitations previously in effect shall be
restored, subject to the power of the Council to vary
quotas under paragraph (1) of this Article.

(4) If the Council is satisfied that a new situa-
tion has arisen which endangers the attainment of
the general objectives of the Agreement it may, by
Special Vote, suspend temporarily for such period as
it may think necessary the limits imposed under
the preceding paragraphs of this Article upon its
discretion to increase quotas; and during the period
of such suspension the Council shall have full discre-
tion to increase quotas as it may think necessary
and to cancel such increases when they are no longer
required.

(5) All changes in quotas made under this Article
shall be pro rata to the basic export tonnages,
subject to the provisions of Article 14 C; and any
references Lo percentages of quotas shall be constru-
ed as percentages of the basic export tonnages.

(6) Notwithstanding the provisions of paragraph
(1) of this Article, if the export quota of any coun-
try has been reduced under Article 19 (1) (i) such

UL
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i+ ARTICLE 22

MK Y = BEEE vORHORBRRARIMHMEN” v (1) During the first quota year of this Agree-

OB NEQO PERULIoWRHEEEN QoK | ment, the Council shall consider, and make recom-

BN R0 EE QAN O L vERDY Y ﬂ%@&m mendations to interested participating Governments

ELHSEN LI 00 Q Ut e concerning the negotiation of arrangements for multi-

lateral options drawn up in accordance with the provi-

sions of this Article.

W OEEr ERARIT | NS CEEQIRIEE (2) Such arrangements shall be designed to
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highest or lowest price of the range set out in Article
21, the Participating Governments concerned will
have the right to exercise options for sale of pur-
chase, as the case may be, in respect of such quantities
of sugar as may be prescribed in the arrangements.

(3) The options shall be exercisable in accord-
ance with such limits as to time and frequency, or
otherwise, as may be prescribed in the arrangement.

{4) The arrangements shall take into account the
traditional pattern of the trade in sugar.

(5) The Council may establish such Committees
as it deems desirable to assist it in the examination
of these questions and to formulate the recommenda-
tions provided for in paragraph (1) above.

CHAPTER IX
General Limitation of Reductions in Export Quotas
ARTICLE 23
(1) Except in respect of penalties imposed under
Article 12 and reductions made under Article 19 (1)
(i), the export quota in effect of any participating
exporting country listed in Article 14 (1) shall not
be reduced below 80 per cent. of its basic export ton-
nage and all other provisions of this Agreement shall

R
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be construed accordingly; provided, however, that the
export quota in effect of any participating exporting
country having a basic export tonnage under Article
14 (1) of less than 50,000 tons shall not be reduced
below 90 per cent. of basic export tonnage.

(2) A reduction of quotas under Article 21 shall
not be made within the last forty-five calendar days
of the quota year.

CHAPTER X
Sugar Mixtures
ARTICLE 24
Should the Council at any time be satisfied that
as the result of a material increase in the exporta-

. tion or use of sugar mixtures, those products are

taking the place of sugar to such an extent as to
prevent full effect being given to the purpose of this
Agreement it may resolve that such products or any
of them shall he deemed to be sugar, in respect of
their sugar content, for the purposes of the Agree-
ment; provided that the Council shall, for the pur-
pose of calculating the amount of sugar to be charged
to the export quota of any participating country, ex-
clude the sugar equivalent of any quantity of such

CRRITIT » 3=
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(11N« 3D
products which has normally been exported from
that country prior to the coming Edo force of this
Agreement.

CHAPTER XI
Monetary Difficulties
ARTICLE 25

(1) If, during the term of this Agreement the
Government of a participating importing country
considers that it is necessary for it to forestall the
imminent threat of, or to stop or to correct a serious
decline in its monetary reserves, it may request the
Council to modify particular obligations of this
Agreement.

(2) The Council shall consult fully with the In-
ternational Monetary Fund on questions raised by
such request and shall accept all findings of statisti-
cal and other facts made by the Fund relating to
foreign exchanges, monetary reserves and balance of
payments, and shall accept the determination of the
Fund as to whether the country involved has ex-
perienced or is imminently threatened with a serious
deterioration in its monetary reserves. If the country
in question is not a member of the International

NUES
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Monetary Fund and requests that the Council should
not consult the Fund, the issues involved shall be ex-
amined by the Council without such consultation.

(3) In either event, the Council shall discuss the
matter with the Government of the importing country.
If the Council decides that the representations are
well founded and that the country is being prevented
from obtaining a sufficient amount of sugar to meet
its consumption requirements consistently with the
terms of this Agreement, the Council may modify
the obligations of such Government or of the Gov-
ernment of any exporting country under this Agree-
ment in such manner and for such time as the Coun-
cil deems necessary to permit such importing country

to secure a more adequate supply of sugar with its
available resources.

CHAPTER XII
Studies by the Council
ARTICLE 26
(1) The Council shall consider and make recom-
mendations to the Governments of participating
countries concerning ways and means of securing ap-

propriate expansion in the consumption of sugar,

CAEET Q)
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and may under take studies of such matters as.
(i) the effects of (@) taxation and restrictive

+ 5D

measures and (b) economic, climatic and other

conditions on the consumption of sugar in the

various countries;
(ii) means of promoting consumption, particularly
in countries where consumption per caput is
low;

(iii) the possibility of co-operative publicity pro-
grammes with similar agencies concerned with
the expansion of consumption of other food-
stuffs;

(iv) progress of research into new uses of sugar,
its by-products, and the plants from which it
is derived.

(2) Furthermore, the Council is authorised to
make and arrange for other studies, including studies
of the various forms of special assistance to the sugar
industry, for the purpose of assembling compre-
hensive information and for the formulation of pro-
posals which the Council deems relevant to the at-
tainment of the general objectives set forth in Article
1 or relevant to the solution of the commodity pro-
blem involved. Any such studies shall relate to as
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