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expects will not be used, and on receipt of such advice,
the Council shall take action in accordance with
Article 19 (1) (i).

(2) 1In addition to the notification provided for
in paragraph (1) above, the Government of each parti-
cipating exporting country agrees to notify the
Council, as soon as possible after 15 May, but not
later than 30 September, whether or not it expects
that its country’s export quofa in effect at the time
of that notification will be used and, if not of such
part of its country’s export quota in effect as it ex-
pects will not used, and on receipt of such advice,
the Council shall take action in accordance with
Article 19 (1) (1).

"ARTICLE 12
(1) If the actual net exports to the free market
of any participating exporting country in a quota
year H.m:. short of its export quota in effect at the
time of notification by its Government in accordance
with paragraph (1) of Article 11, less such part, if
any, of that quota as the Government has notified
under paragraph (1) of Article 11 that it expected

would not be used, and less any net reduction in its

(1IN« =)
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LA QN WL AR ] =AY | Council under Article 21, the diffierence shall be de-
MO WEO N Y — ,f N £y nd QB )) | ducted from that country’s export quota in effect in

Lo KOBMHBOWOH QWA ETRA | the following quota year to the extent that scuh

OB S0° difference exceeds 50 per cent. of the amount notified
under paragraph (1) of Article 11.
T SARHEMEE e By L &QERE (2) Without prejudice to the provisions in para-

FEQ LA 04 Oinﬁﬁﬁ.m@,ﬁ_u.ﬁmm% ( QRIKA graph (1) of this Article, if the actual net exports to
BeEEa” VOHQRKIEAE: | WE QB the free market of any participating exporting coun-
s EHMVIT R N R e v QI QIR QETT R A try in a quota year fall short of its export quota in
O ERE | WO N A EHKA QRN WA effect at the time of notification by its Government
WEQEITIY O 2 VEEMD IR R 5107 in accordance with paragraph (2) of Article 11, less
W OERESED LS QN MO L Ut B any reduction in its export quota in effect made
YFQBPNE O WEDO VO E LY — & Vel subsequently by the Council under Article 21, an al-
O L KORITHING VO E QEITRIT A % lowance of 50 per cent. of the amount notified in

ST I B A0 &aécx WORBAC BAS ! accordance with paragraph (2) of Article 11 shall be
- made against the deduction of that shortfall from

Y |
{ that country's export quota in the following quota
year.
® B+ ¥OBRHNHEEISIZAS SO _ (3) If no notification is given under Article 11,

QAWMINUMECREFHRQ S &30 KHw0 ¢ v | the quota year below the export quota in effect at
KOFIMH MOV AEQLERTIM&OBEs2e® | the end of that quota year shall be charged to the
r export quota of that country in the following quota
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T TS AR o M ER QBT IV 160001 _V the whole of any shortfall of total net exports during
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year.

(4) The Council may modify the amounts to be
deducted under this Article if it is satisfied by an ex-
planation from the participating country concerned
that its net exports fell short by reason of force
majeure.

() The Government of each participating ex-
porting country undertakes to notify the Council be-
fore 1 April in any quota year of its total net ex-
ports in the previous quota year.

CHARTER VI
Stocks
ARTICLE 13

(1) The Governments of participating exporting
countries undertake so to regulate production in their
countries that the stocks in their respective countries
shall not exceed for cach country on a fixed date
each year immediately preceding the start of the new
crop, such date to be agreed with the Council, an
amount equal to 20 per cent. of its annual production.

(2) Nevertheless, the Council may, if it con-
siders that such action is justified by special circum-
stances, authorise the holding of stocks in any coun-
try in excess of 20 per cent. of its production.
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(3) The Government of each participating coun-
try listed in Article 14 (1) agrees:—

(1) that stocks equal to an amount of not less

than 12% per cent. of its country’s basic ex-
port tonnage shall be held in its country at a
fixed date each year immediately preceding the
start of the new crop, such date to be agreed
with the Council unless drought, flood or other
adverse conditions prevent the holding of such
stocks; and

(ii) that such stocks shall be earmarked to fill

increased requirements of the free market and
used for no other purpose without the consent
of the Council, and shall be immediately
available for export to that market when call-
ed for by the Council.

(4) The Council may increase to 15 per cent. or
reduce to 10 per cent. the amount of minimum stocks
to be carried in each quota year under paragraph (8)
of this Article. If any Participating Government
considers that, owing to special circumstances, the
amount of the minimum stocks required to be held
in its country under paragraphs (8) or (4) of this
Article should be less, it may state its case to the
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If the Council finds the contentions of the
Government concerned well founded, it may very the
amount of minimum stocks to be held in the. country
concerned.

(5)
try in which stocks are held under the provisions of
paragraph (3) as they may be modified by the pro-
visions of paragraph (4) of this Article, agrees that
unless otherwise authorized by the Council, stocks
held under those provisions shall be used neither for
meeting priorities under Article 14 C, nor for meet-
ing increases in quotas in effect under Article 21 while
such quotas are lower than its country’s basic export
tonnage, unless the stocks so used can be replaced

Council.

The Government of each participating coun-

before the beginning of its country’s crop in the ensu-
ing guota year.

(6)
porting country agrees that, so far as possible, it will
not permit the disposal of stocks held under this
Article, following its withdrawal from this Agree-

The Government of each participating ex-

ment of following the expiration of this Agreement,
in such a manner as to create undue disturbance in
the free market for sugar.

(7)

At the time of deposit of its instrument of

Ciing « 585
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ratification, acceptance or accession, each Govern-
ment shall notify the Government of the United King-

"dom of Great Britain and Northern Ireland for trans-

mission to the Council, which of the two definitions
of “stocks of sugar” in Article 2 it accevts as ap-
plicable to its country.

CHAPTER VII
Regulations of Exports
ARTICLE 14
A. Basic export tonnages
(1)~—(i) For the first three quota years during
which this Agreement is in force the exporting coun-
{ries or sreas named below shall have the following
basis export tonnages for the free market:—
In thousands of tons

Belgium

(including Belgian Congo) .. 55*
Brazil ....... ettt 550
China {(Taiwan) .............. 655
Colombia .................... 5
Caba ... i, 2,415
Czechoslovakia ............... 275
Denmark .................... 75
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Dominican Republic .......... 655
France ......oceeeeeses 20t
Germany, Eastern ........ cens 150
Haiti ....covvvnevnnns e 45
TIUNZATY v evveeraoorroonnnnns 40
INAIA «vvvvvecvsonnnannneens .. 100
Indonesia ......eeveeen e 350
| £7:1 3 2R R ceen 20
Mexico ....o.n- e - 75
Kingdom of the Netherlands .. 40%
Peru .......... e RN 490
Philippines .....coccoennns ce 25
Poland ........ PN 220
Portugal (including
Overseas Provinces) ........ 20
Turkey .......... e 10
"USSR ..ieeeienns Ceeeea... 200

# [n calculating Belgium’s net exvorts, the first 25 thousand
tons of exporis to Morocco shall be exeluded.

+ Having regard to the links existing between France and
Moroceo and Tunisia within the French franc monetary zone
and considering that Moroceco and Tunisia import from the
free market, France is authorised to export, in addition to its
export quota in cffect, a mnet annual amount of 380 thousand
tons sugar.
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i The Kingdom of the Netherlands undertakes not to ex-
port over the years 1959, 1960 and 1961, taken as a whole, a
greater amount of sugar than it imports during the same period.

(2)—(a) The export quotas of the Czechoslovak
Republic, Hungary and the People’s Republic of Po-
land do not include their exports of sugar to the
USSR and these exports are outside this Agreement.

(b) The USSR export quota is calculated without
taking into account imports of sugar from the
Czechoslovak Republic, Hungary and the People’s
Republic of Poland in excess of 50,000 tons.

(3) Costa Rica, Ecuador, Guatemala, Nicaragua
and Panama, to which no basic export tonnages have
been allotted under this Article, may each export to
the free market up to 5,000 tons raw value a year.

(4) This Agreement does not ignore, and does not

~[4
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_have the purpose of nullifying Indonesia’s aspiration

as a Sovereign State for its rehabilitation to its
historical position as a sugar exporting country to
the extent that may be practicable within the pos-

sibilities of the free market.
B. Special reserve

(6) A special reserve is established for each of
the first three quota years of this Agreement and is

M RN EE
v NJOBEMORRANBEIMEHHMAVRWSN(Q S
b7 ERSEENEKEOM KQuRlaRos

Yol . allocated as follows:—
CBE H-=2N) In thousands of tons
EHE (4osd) 2 China (Taiwan) ..........cc..... 95
N HO India . ... .. . 50
R RAT PN HO Indonesia ................... .... B0
N =% 0 110 Philippines ..........coiia.... 20

NSO QRS MEET - \Ki4 55" | Notwithstanding that these allocations are not basic
B+ AR OB WEIABN T v S OQEr | export tonnages, the provisions of the Agreement
THEET - VRULH8O LS NEMme | other than those of Article 19 shall apply to them
Nele as if they were basic export tonnages.

O EHRINS OB LLBRMEmHERQE

SRR 1R oo BRI
T KECEIAWMOKNHNIT S KQERIEHR
EORENENMVEROL02QUPve’

C. Priorities on shortfalls and on inereased free
market requirements
(6) In determining export quotas in effect the
following priorities shall be applied in accordance
with the provisions of paragraph (7) of this
Article:-—

1
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(¢) The first 50,000 tons will be allotted to Cuba.

- )

(6) The next 25,000 tons will be allotted to
Poland.

(¢) The next 25,000 tons will be allotted to
Czechoslovakia.

(d) The next 10,000 tons will be allotted to
Hungary.

(7)—(i) In redistributions resulting from the
provisions of Articles 19 (1) (i) and 19 (2), the Coun-
cil shall give effect to the priorities listed in para-
graph (6) of this Article.

(ii) In distributions resulting from the provi-
sions of Articles 18, 19 (1) (ii) and 21, the Council
shall not give effect to the said priorities until the
exporting countries listed in paragraph (1) of this
Article have been offered export quotas equal to the
total of their basic export tonnages, subject to any
reductions applied under Article 12 and 21 and there-
after shall give effect to the said priorities only in so
far as the said priorities have not already been
brought into effect in accordance with sub-paragraph

(i) of this paragraph.

(ii1)

Reductions resulting from the application of

RIR
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the provisions of Article 21 shall be applied pro rata
to the basic export tonnages until the export quotas
in effect have been reduced to the total of the basic
export tonnages plus the total of the priorities allott-
ed due wn.v increases in free market requirements for
that year, after which the priorities shall be deducted
in the reverse order and thereafter reductions shall be
applied again pro rate to basic export tonnages.

ARTICLE 15
This Agreement does not apply to movements of
sugar between the Belgo-Luxembourg Economice
Union (including the Blegian Congo), France, the
Federal Republic of Germany, Italy and the King-
dom of the Netherlands up to a net amount of 150,-

000 tons of sugar per year.

ARTICLE 16
(1) The Government of the United Kingdom of
Great Britain and Northern Ireland (on behalf of the
British West Indies and British Guiana, Mauritius
and Fiji), the Government of the Commonwealth of
Australia and the Government of the Union of South
Africa undertake that net exports of sugar by the

CINIRR L)
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exporting territories covered by the Commonwealth
Sugar Agreement of 1951 (excluding local move-
ments of sugar between adjoining Commonwealth
territories, or islands, in such quantities as can be
authenticated by custom) shall not together exceed
the following total quantities:—

(1) In the calendar year 1959 2,500,000 English
long tons (2,540,835 tons) tel quel;

(ii) In the calendar years 1960 and 1961
2,675,000 Emnglish long tons (2,617,060 tons
tel quel per year.

In addition to providing for the export of the
quantities set out above, the Governments above-
mentioned agree that except by reason of drought,
flood or other adverse conditions stocks to a total of
not less than 50,000 English long tons (50,817 tons)
tel quel shall be held in the exporting territories as
a group covered by the Commonwealth Sugar Agree-
ment at all times in each calendar year unless and
until they have been released with the consent of the
Counecil, and that those stocks shall be immediately
available for export to the free market when called
for by the Council.
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(2) These limitations have the effect of leaving
available to the free market a share in the sugar
markets of Commonwealth countries. The Govern-
ments aforementioned would, however, regard them-
selves as released from their obligation thus to limit
exports of Commonwealth sugar if a Government or
Governments of a participating exporting country or
of participating countries having a basic export ton-
nage or tonnages under Article 14 (1) should enter
into a special trading arrangement with an import-
ing country of the Commonwealth which would
guarantee the exporting country a specified portion
of the market of that Commonwealth country.

(3) The Government of the United Kingdom of
Great Britain and Northern Ireland, with the concur-
rence of the Government of the Commonwealth of
Australia and the Government of the Union of South
Africa, undertakes to provide the Council sixty days
in advance of the beginning of each quota year will
an estimate of total net exports from the exporting
territories covered by the Commonwealth Sugar
Agreement in such year and to inform the Counecil
promptly of any changes in such estimate during
that year. The information supplied to the Council

(11T« D
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CUNIES-S
by the United Kingdom pursuant to this undertak-
ing shall be held to discharge fully the obligations in
Article 11 and 12 so far as the aforementioned ter-
ritories are concerned.

(4) The provisions of paragraphs (3) and (4)
of Article 13 shall not apply to the exporting ter-
ritories covered by the Commonwealth Sugar Agree-
ment.

(5) Nothing in this Article shall be held to pre-
vent any participating country exporting to the free
market from exporting sugar to any country within
the British Commonwealth nor, within the quantita-
tive limits set out above, to prevent any Common-
wealth country from exporting sugar to the free
market.

ARTICLE 17
Exports of sugar to the United States of America
for consumption therein shall not be considered ex-
ports to the free market and shall not be charged
against the export quotas established under this
Agreement.

ARTICLE 18
R
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(1) Before the beginning of each quota year the
Council shall make an estimate of the net import re-
quirements of the free market during such year for
sugar from exporting countries listed in Article 14
(1). In the preparation of this estimate, there shall
be taken into account among other factors the total
amount of sugar which the Council is notified could
be imported from non-participating countries under
the provisions of Article 7 (4).

(2) At least thirty days before the beginning of
each quota year the Council shall consider the
estimate prepared in accordance with paragraph (1)
of this Article. After considering that estimate and
all other factors affecting the supply and demand for
sugar on the free market the Council shall forthwith
assign a provisional initial export guota for the free
market for such year to each of the exporting coun-
tries listed in Article 14 (1) pro rate their basic ex-
port tonnages, subject to the provisions of Article 14
C, and to such charges and deductions as may be re-
quired under Article 8 (1) and Article 12, provided
that if at the time of fixing provisional initial ex-
port quotas the prevailing price is not less than 3.15
cents the total of the provisional initial export quotas
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