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ARTICLE 12
Adjustments by Consent

(1) An exporting country may transfer part of its
balance of commitment to another exporting country,
and an importing country may transfer part of its
balance of entitlement to another importing country
for a crop year, subject to approval by the Council
by a majority of the votes cast by the exporting
countries and a majority of the votes cast by the im-
porting countries.

(2) Any importing country may at any time, by
written notification to the Council, increase its per-
centage undertaking referred to in paragraph (1) of
Article 4 and such increase shall become effective
from the date of receipt of the notification.

(3) The datum quantity of any country acceding
under Article 35 (4) of this Agreement shall be offset,
if necessary, by appropriate adjustments by way of
increase or decrease in the datum quantities of one
or more exporting or importing countries, as the case
may be. Such adjustments shall not be approved
unless each exporting or importing country whose
datum quantity is thereby changed has consented.
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PART IV — ADMINISTRATION OF RIGHTS AND
OBLIGATIONS
ARTICLE 13
Maximum Price Declarations )

(1) As soon as its wheat of any class, type or
grade other than durum wheat is made available for
purchase by importing countries at prices not less
than the maximum price an exporting country shalil
notify the Council to that effect.
notification, the Executive Secretary, acting on be-

On receipt of such

half of the Council, shall make a declaration accord-
ingly, referred to in this Agreement as a maximum
price declaration. The Executive Secretary shall com-
municate that maximum price declaration to all ex-
porting and importing countries as soon as possible
after it has been made.

(2) As soon as its wheat of all classes, types or
grades other than durum wheat is again made avail-
able for purchase by importing countries at prices
less than the maximum price, an exporting country
shall notify the Council to that effect.
the

Council, shall terminate the maximum price declara-

Thereupon,
Executive Secretary, acting on behalf of the

tion in respect of that country by making a further
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declaration accordingly. He shall communicate such
further declaration to all exporting and importing
countries as soon as possible after it has been made.

(3) The Council shall, in its rules of procedure,
prescribe regulations to give effect to paragraphs (1)
and (2) of this Article, including regulations de-
termining the effective date of any declaration made
under this Article.

(4) If, at any time, in the opinion of the Exe-
cutive Secretary an mMHw_Bﬁﬁsm. country has failed to
make a notification under paragraph (1) or (2) of
this Article or has made an incorrect notification,
he shall, without prejudice in the latfer case to the
provisions of paragraph (1) or (2), convene a meet-
ing of the Advisory Committee on Price Equivalents.
If the Advisory Committee advises either under this
paragraph or in accordance with Article 30 that a
declaration under paragraph (1) or (2) should be or
should not have been made, as the case may be, the
Executive Committee may make a declaration accord-
ingly or cancel any declaration then in effect, which-
ever may be appropriate.

(56) Any declaration made under this Article
shall specify the crop year or crop years to which

(K 11] = 5D
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CHIIER Q)
it relates, and this Agreement shall apply according-
ly.

(6) If any exporting or importing country con-
siders that a declaration under this Article should be
or should not have been made, as the case may be,
it may refer the matter to the Council. If the Council
finds that the representations of the country con-
cerned are well founded, it shall make or cancel a
declaration accordingly.

(7) Any declaration made under paragraphs
(1), (2) or (4) which is cancelled in acordance with
this Article shall be regarded as having full force
and effect until the date of its cancellation, and such
cancellation shall not atfect the validity of anything
done under the declaration prior to its cancellation.

ARTICLE 14
Establishment of Datum Quantities

(1) Datum nzmz.ﬁﬁmm as defined in Article 2
shall be established for the first crop year of this
Agreement with reference to the first four of the im-
mediately preceding five crop years and, for each suc-
ceeding crop year, with respect to the first five of the
immediately preceding six crop years.
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B RS QEEEN V ORENEE NY (2) Before the begining of each crop year, the
N’ JEFENQOLVEL Y NQE<LANE{e | Council shall establish for that crop year the datum
=y FE<SEN O LB Y v QEIHM Y | quantity of each exporting country with respect to
o o M EHRIE X S AIE T HE R © nuh il v K | all importing countries and the datum quantity of

10 Q A4 re° each importing country with respect to all exporting
countries and to each such country.
® IOMBNES VK0 Q L BE I U QRE (3) The datum quantities established in accord-

HWOEEHQOIIANKMAR N L umn S Qo ance with the preceding paragraph shall be re-esta-
BN HROBHNH L VEBKANEE<LQR blished whenever a change in the membership of this
0 N O o DK I Ao 0040 Q AU o0 ° Agreement occurs, regard being had where appro-
priate to any conditions of accession prescribed by

the Council under Article 35.

Y I EERT RSN ARTICLE 15
RIE N K o e RE #HI rmwmmoasm of Huﬁ.o:mmmm and mvmﬁﬁ Transactions,
and mgwmgmzd of Balances

= JORBHAHEIY (REXTSOREN HNVE<H (1) For the purpose of the operation of this
QIEHEM < QEKME S N R E AR N B~ | Agreement, including the establishment of the total
NKOEBMHUHMN O L VOEFEXYE<LHA Qg | commercial purchases of importing countries under
ﬁ%@mmi%ﬁ 9°) B EEMHE N O’ | Article 4 (1) and the establishment of datum quanti-
E<EAEHEQ L AWELLIZO LY VAR ties of exporting and importing countries in subse-
ﬁ%mmﬁ]&U E<HALAEAEACIO LY v quent crop years under Article 14, the Council shall
D < W H BN AV R 1040 Q AU ® keep records for each crop year of all commercial
purchases made by importing countries from all

sources and of all such purchases made from export-

SN
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ing countries.

(2) The Council shall also keep records so that
at all times during a crop year a statement of the
balance of commitment of each exporting country
with respect to all importing countries and of the
balance of entitlement of each importing country
with respect to all exporting countries and to each
such country is maintained. Statements of such
balances shall, at intervals prescribed by the Counecil,
be circulated to all exporting and importing countries.

(3) For the purposes of paragraph (2) of this
Article and of Article 4 (1), commercial purchases by
an importing country from an exporting country
entered in the Council’s records shall also be entered
as.against the obligations of exporting and importing
countries Articles 4 and 5 of this Agreement, or
those obligations as adjusted under other Articles
of this Agreement, if the loading period falls within
the erop year and

(a) in the case of importing countries, the pur-

chases are at prices not less than the minimum

price, and

(b) in the case of exporting countries, the pur-

chases are at prices within the price range includ-

=L Ol
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ing, for the purposes of Article 5, the maximum
price. However, if the importing and exporting
country concerned so agree, purchases at prices
above the maximum price shall also be entered
as against the obligations of that exporting coun-
try. If any country considers its interests preju-
diced by any such particular purchase, it may
refer the matter to the Council which shall decide
the issue.
Commercial purchases of wheat-flour entered in the
Council’s records shall also be entered as against the
obligations of exporting and importing countries
under the same conditions, provided that the price
of such wheat-flour is consistent with a price of wheat
which may be entered under this paragraph. In the
case of durum wheats, a purchase entered in the
Council’s records shall count under this paragraph
whether or not the price is within the price range.
(4) A purchase of wheat from an exporting
country shall be eligible for entry in the Council’s
records in accordance with this Article, notwithstand-
ing that the purchase has been made before the de-
posit of the instrument of acceptance of or acces-

sion to this Agreement by the country concerned.

CIMIEE-29
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(56) Provided that the conditions @H.mwoﬁ_om& in
paragraph (3) or this Article are satisfied, the Coun-
cil may authorize purchases to be recorded for a crop
year if (a) the loading period involved is within a
reasonable time up to one month, to be decided by
the Council, before the begining or after the end of
that crop year, and (b) the exporting and importing
country concerned so agree.

(6) For the period of closed navigation between
Fort William/Port Arthur and the Canadian Atlantic
ports, a purchase shall, notwithstanding the provisions
of paragraph (4) of Article 6, be eligible for entry
in the Council’s records against the obligations of the
exporting country and the importing country con-
cerned in accordance with this Article of it relates
to

(a) Canadian wheat which is moved by an all-

rail route from TFort William/Port Arthur to

Canadian Atlantic ports, or

(b) United States wheat which, except for con-

ditions beyond the control of the buyer and the

seller, would be moved by lake and rail to United

States Atlantic ports and which, because it cannot

be so moved, is moved by an all-rail route to

<XOH
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United States Atlantic ports,
provided that payment of the extra transportation
cost thereby incurred is agreed between the buyer
and the seller.

(7) 'The Council shall prescribe rules of procedure
for the reporting and recording of all commercial
purchases and special transactions. In those rules
it shall prescribe the frequency and the manner in
which those purchases and transactions shall be re-
ported and shall prescribe the duties of exporting
The
Council shall also make provision for the amendment

and importing countries with regard thereto.
of any records or statements maintained by it, in-
cluding provision for the settlement of any dispute
arising in conncxion therewith.

(8) Each exporting country and each importing
in the fulfilment of its
obligations, a degree of tolerance to be prescribed
hy the Council for that country on the basis of the
extent of those obligations and other relevant factors.

(9)
may be maintained and for the purposes of Article
21, the Council shall also keep separate records for

country may be permitted,

In order that as complete records as possible

each crop year of all special transactions entered

a1 - )
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B Ol QESER S X a2 ARTICLE 16
QR Estimates of Requirements and Availability of Wheat
= NE<EAR BYHRmiHoOwo N mMESRIRS (1) By 15 September of each year, each importing

BE Y Q0 L VEHE ACIK L < o mMAQ S | country shall notify the Council of its provisional

QIR Bkt Q F11Y B E o BN BT~ | estimate of its commercial requirements of wheat

QAU e® HE<HE S @i 1{m|+ | mEy | from exporting countries in that crop year. Before

W QBN B IE o N B e 5 & 48 00 R IR -0 B i 4K 381 December of each year, each importing country

NI 0° E<EE VOO N Fi# O SR shall notify the Council of any changes in this provi-

SN GO BT 450 1) AU [ 4010° sional estimate. Importing countries may notify the

Council of any further changes they desire to make

thereafter.

T GEHEN SEEEENS O Hlm | my P (2) By 1 October in the case of Northern Hemi-
N7 E N OV | I | mwiv N A% | sphere countries and 1 January in the case of Sou-
SRS MU N R L VEHAN Ko VR WS | thern Hemisphere countries, each exporting country
I QM o W E A X Bl e Q Vi’ B | shall notify the Council of its estimate of the wheat
1 WOMIEAN O LAV ARAB MO LW | it will have available for export in that crop year.
BN B i e N R U e ® Exporting countries may notify the Council of any

changes in this estimate they desire to make there-

after. : :

® BEBENEHI0L UV RRECT VQRRN (8) All estimates notified to the Council shall be
QHEEQANANTEEN SR VD" #42" Bihdd | used for the purpose of the administration of the
QR CWIENH I » OB OEHFXNDE<HE | Agreement and may only be made available to ex-

R R Q BB LOZL
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<O
porting and importing countries on such conditions
as the Council may prescribe. All estimates submitt-
ed in accordance with this Article shall in no way be
binding.

(4). Exporting and importing countries shall be
free to fulfil their obligations under this Agreement
through private trade channels or otherwise. Noth-
ing in this Agreement shall be construed to exempt
any private trader from any laws or regulations to
which he is otherwise subject.

(56) The Council may, at its discretion, require
exporting and importing countries to co-operate toge-
ther to ensure that an amount of wheat equal to not
less than ten per cent of the datum quantities of ex-
porting countries for any crop year shall be available
for purchase by importing countries under this Agree-
ment after 28 February of that crop year.

PART V -— CONSULTATIONS, PERFORMANCE,
DEFAULTS AND SERIOUS PREJUDICE
ARTICLE 17
Consultations

(1) In order to assist an exporting country in
assessing the extent of its commitments if a maxi-

CINIER )
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mum price declaration should be made and without
prejudice to the rights enjoyed by any importing
country, an exporting country may consult with an
importing country regarding the extent to which the
rights of that importing country under Articles 4
and 5 of this Agreement will be taken up in any crop
year.

(2) Any exporting or importing country ex-
periencing difficulty in making sales or purchases of
wheat under Article 4 of this Agreement may refer
the matter to the Council. In such a case the Coun-
cil with a view to the satisfactory settlement of the
matter shall consult with any exporting or importing
country concerned and may make such recommenda-
tions as it considers appropriate.

(3) If an iraporting country should find difficulty
in obtaining its balance of entitlement in a crop year
at prices not greater than the maximum price while
2 maximum price declaration is in effect, it may
refer the matter to the Council. In such a case the
Council shall investigate the situation and shall con-
sult with exporting countries regarding the manner
in which their obligations shall be carried out.

<OR
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ARTICLE 18
Performance asmﬁwuwﬁm&@ 4 and b

(1) The Council shall as soon as practicable
after the end of each crop year review the perform-
ance of exporting and importing countries in rela-
tion to their obligations under Article 4 and 5 of
this Agreement during that crop year.

(2) For the purpose of this review the tolerances
as specified by the Council under Article 15 shall
apply.

(3) Upon application by an importing country
in respect of the performance of its obligations in
the crop year, the Council may take into account the
wheat equivalent of flour purchased by it from an-
other importing country provided it can be shown to
the satisfaction of the Council that such flour was
wholly milled from wheat purchased within the
Agreement from exporting countries.

(4) In considering the performance of any im-
porting country in relation to its obligations in the
crop year, the Council shall also take account of any
exceptional importation of wheat from other than ex-
porting countries provided it can be shown to the
satisfaction of the Council that such wheat has been

CHINEY-L @)
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2200 AN B L R DR N HE e U A~y | or will be used only as feeding stuffs and that such
10 U QIEKQBIE N MK EFE Q¢ | importation was not at the expense of quantities
HE QESL S E < H Qe 0 Bk Q BB SN 600 -0 nermally purchased by that importing country from
Q AR exporting countries. Any decision under this para-
graph shall be by a majority of the votes held by ex-
porting countries and a majority of the votes held

by importing countries.

B EEER w420 STRNEE@REE Y Qo eE<ES (5) In considering the performance of any im-
R QIR Ml 0 M AT o BE<ERN T N porting country in relation to its obligations in the
SN IMBRNET O 502 QE<M &I, | CTOP year the Council may also take account of any
1 Ll O B < s KO W < 5250 1) U [ 050 ° purchases by the country concerned of durum wheat

from other importing countries which are traditional

exporters of durum wheat.

WL 2 WE¥XDHEHEQRP N~ ARTICLE 19
KRR _Defaults under Article 4 or §
= R B SHOBEEE OO LN (1) If, on the basis of the review made under

LW LN AQFEAREHX BRIHKSBIYN | Article 18, any country appears to be in default of
My EEQIREWRIZOW L 2L UK U™ | its obligations under Article 4 or 5 of this Agree-
o &R Y SN O S VK e QU | ment, the Council shall decide what action should be
Ao 30 ° taken.

T OEBNEET VOB N K Do MR (2) Before reaching a decision under this Article,
O BEEAFNMIREE<HALIEMKSQ0URE | the Council shall give any exporting or importing
0 IO E OV e AV EFE N Ihad 1 e Q U4 | country concerned the opportunity to present any

tERim R4 Q HEE-CREBK =<
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facts which it considers relevant.

(8) If the Council finds by a majority of the
votes held by exporting countries and a majority of
the votes held by importing countries that an ex-
porting country or an importing country is in default
under Article 4 or 5, it may by a similar vote deprive
the country concerned of its voting rights for such
period as the Council may determine, reduce the other
rights of that country to the extent which it con-
siders commensurate with the default, or expel that
country from the Agreement.

(4) No action taken by the Council under this
Article shall in any way reduce the obligation of the
country concernad in respect of its financial contribu-
tions to the Council except in the event that that
country is expelled from the Agreement.

ARTICLE 20
Action in Cases of Serious Prejudice
(1) Any exporting or importing country which
considers that its interests as a Party to this Agree-
ment have been seriously prejudiced by actions of
any one or more exporting or importing countries
affecting the operation of the Agreement may bring

CINNIEN- Q]






