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INTERNATIONAL WHEAT
AGREEMENT
19359
Done at Geneve, March, 10, 1959

Signed, Apri 23, 1959

Notified of am intention to accept under the
clause of Article XXXV, June 22, 1959
Approved by the diet December 1, 1959

Acceptance decided by the cabinet, December
1, 1959

Instrument of acceptance deposited, Decem-
ber, 1, 1959

Entersd into force, July 16, 1959 regarding
Port I and Parts IIT to VIII, and August
1, 1959 regarding Part II

The letter from the depositary Government
dated 11 January 1960, concerning the
formal notification of the entry into force

Promulgated, February 8, 1960

The Governments signatory to this Agreement,
Considering that the International Wheat Agree-

ment 1949 was revised and renewed in 1953 and 1956,
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and

Considering that the International Wheat Agree-
ment 1956 expires on 31 July 1959 and that it is
desirable to conclude a new Agreement for a further
period;

Have agreed as follows:

PART I— GENERAL
ARTICLE 1
@mﬁ?mm

The objectives of this Agreement are:—

(a) to assure supplies of wheat and wheat-flour
to importing countries and markets for wheat and
wheat-flour to exporting countries at equitable
and stable prices; _
(b) to promote the expansion of the international
trade in wheat and wheat-flour and to secure the
freest possible flow of this trade in the interests
of both exporting and importing countries;

(c) to overcome the serious hardship caused to
producers and consumers by burdensome sur-
pluses and critical shortages of wheat;

(d) to encourage the use and consumption of
wheat and wheat-flour generally, and in particu-
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lar, so as to improve health and nutrition, in
countries where the possibility of increased con-
sumption exists; and
(e) in general of further international co-opera-
tion in connexion with world wheat problems,

recognizing the relationship of the trade in wheat
to the economic stability of markets for other
agricultural products.

ARTICLE 2
Definitions
For the purposes of this Agreement:
(1) “Advisory Committee on Price Equivalents”
means the Committee established under Article 30.
“Balance of Commitment” means the amount of
wheat which an exporting country is obliged to make
available at not greater than the maximum price
under Acrticle 5, that is, the amount by which its
datum quantity with respect to importing countries
exceeds the actual commercial purchases from it by
those countries in the crop year at the relevant time.
“Balance of Entitlement” means the amount ot
wheat which an importing country is entitled to pur-
chase at not greater than the maximum price under

PER
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specified in or determined under Article 6 or one of
those prices, as the context requires.

“Maximum price declaration” means a declaration
made in accordance with Article 18.

“Metric ton”, or
36.74371 bushels.

“Minimum price”

1,000 kilogrammes, means
means the minimum prices
specified in or determined under Article 6 or one of
those prices, as the context requires.

“Price range” means prices between the minimum
and maximum prices specified in or determined under
Article 6, including the minimum prices but exclud-
ing the maximum prices.

“Purchase” means a purchase for import of wheat
exported or to be exported from an exporting country
or from other than an exporting country, as the case
may be, or the quantity of such wheat so purchased,
as the context requires. Where reference is made in
this Agreement to a purchase, it shall be understood
to refer not only to purchases concluded between the
Governments concerned but also to purchases conclud-
ed between private traders and to purchases conclud-

-ed between a private trader and the Government con-

In this definition “Government’” shall be de-

(K111« 3=
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CIHER--L Q)
emed to include the Government of any territory in
respect of which the rights and obligations of any
Government accepting or acceding to this Agreement
apply under Article 37.

“Territory” in relation to an exporting or import-
ing country includes any territory in respect of which
the rights and obligations under this Agreement of
the Government of that country apply under Article
317.

“Wheat” includes wheat grain and, except in
Article 6, wheat-flour.

(2) Al caleulations of the wheat equivalent of
purchases of wheat-flour shall be made on the basis
of the rate of extraction indicated by the contract
between the buyer and the seller. If no such rate is
indicated, seventy-two units by weight of wheat-flour
shall, for the purpose of such calculations, be deemed
to be equivalent to one hundred units by weight of
wheat grain unless the Council decides otherwise.

ARTICLE 3
Commercial Purchases and Special Transactions
(1) A commercial purchase for the purposes of

this Agreement is a purchase as defined in Article 2
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which conforms to the usual commercial practices in
international trade and which does not include those
transactions referred to in paragraph (2) of this
Article.

(2) A special transaction for the purposes of
this Agreement is one which, whether or not within
the price range, includes features introduced by the
Government of a country concerned which do not con-
form with usual commercial practices.

(3)
the extent to which they conform with the provisions
of paragraph (2) of this Article, shall be regarded
as special transactions:

In particular, the following transactions, to

(a) sales on long term credit resulting from
government intervention;

(b) sales under tied government loans;

(¢) sales for inconvertible currency;

(d) Dbarter transactions;

(e) Dbilateral trading agreements;

(f) gifts or grants.

(4) The Council shall adopt such rules of pro-

cedure prescribing the categories of transactions
within the meaning of paragraphs (2) and (3) of
this Article as may be appropriate.

(11« gD
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BIRE EEXDER PART II-—RIGHTS AND OBLIGATIONS
BB HEErrom< ARTICLE 4
_ Purchases within the Price Range
= NE<ED" JX@EMNE R emnHEQSINQE (1) Each importing country undertakes that not

HEM< QB ROV QBN OFINMEN Q20 | less than the percentage specified for that country
RS U MREXUN MoK QS WRER | in the Annex to this Agreement of its total com-
BN EERCQEMVENHE 40 S < 20 | mercial purchases of wheat in any crop year shali be

N AN 2K A e ° purchased from exporting countries in that year at
prices within the price range.
¥ EFEY ZEENEEOV E<HQEHEINL (2) Exporting countries undertake, in associa-

QYA VIE L o N RS Q -Sis®” SMiseit | tion with one another, that at prices within the price
BN EEE R QEEVE<EQM K N e | range wheat from their countries shall be made
PRI 00 available for purchase by importing countries in a
crop year in quantities sufficient to satisfy the com-
mercial requirements of those countries.
® NVORMQERLY MKMW 1 (8) For the purposes of this Agreement, except
,mux | E<HLRE0E<HEAOIMS <2 SRVAT | as provided in Article 5, any wheat purchased from
WREBHBEYETFAMYQHARVIN»2Q%” I | an importing country by a second importing country
W E<HS EEFHLOMS <S8 R4 | which originated during that crop year from an ex-
0 LK QBN E OV VIV JQ | porting country shall be deemed to have been pur-
HOMML SIRRDIEEEAFYWVAIAR VDL | chased from that exporting country by the second
QL RRE S SIREBY QS oERe° importing country. Subject to the provisions of
Article 18, this paragraph shall apply to wheat-flour

tRED AR EER-S SR , Rl




85
L&
% it
Hit

-

N

R R BIER -SRI P
only if the wheat-flour originated from the exporting
country concerned.

WIH  IREEXEN 6o i< ARTICLE 5

Purchases at the Maximum Price
= HBHASPPSEQEAEN O S imEE It (1) If the Council makes a maximum price de-

WO LU BEFAHESD SPhoQEEN (N | claration in respect of an exporting country, that
Lo QEKESP? W QEEEY O 5 Wikl | country shall make available for purchase by import-
Y= S o 0 o S5 5 B (7 B R IRIEEE RSy | ing countries at not greater than the maximum price
M ad 19 75 0 EESE N B oo R L - < | its balance of commitment towards those countries to
£100 W AU T A0 A N D ST S8 M0 S0 50 the extent that the balance of entitlement of any im-
porting country with respect to all exporting countries
is not exceeded.

T EREERPCVOEAMY O L iR iEE i (2) If the Council makes a maximum price de-
Lot HE<HED EiminglREIEHEL | claration in respect of all exporting countries, each
AINEVISHull QSN EVES S TN importing country shall be entitled, while the de-

claration is in effect,
< WMARP{VOEIHEY O L ik e BRI (a) to purchase from exporting countries at
SWIRITE I 20 S EEVETIF SO S <5 prices not greater than the maximum price its
2o N J° balance of entitlement with respect to all export-
ing countries; and
2 REH=CQBRHENKELWOR EEFAQL A (b) to purchase wheat from any source without
W ET.Q Y-SV S <L 52 ve I AU° being regarded as committing any breach of

paragraph (1) of Article 4.
CIIRE-L Y]
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(3) If the Council makes a maximum price de-
claration in respect of one or more exporting coun-
tries, but not all of them, each importing country
shall be entitled while the declaration is in effect,
(a) to make purchases under paragraph (1) of
this Article from such one or more exporting
countries and to purchase the balance of its com-
mercial requrements within the price range from
the other exporting countries, and
(b) to purchase wheat from any source without
being regarded as committing any breach of para-
graph (1) of Article 4 to the extent of its balance
of entitlement with respect to such one or more
exporting countries as at the effective date of the
declaration, provided such balance is not larger
than its balance of entitlement with respect to all
exporting countries.
(4)

an exporting country in excess of the balance of

Purchases by any importing country from

entitlement of that importing country with respect
to all exporting countries shall not reduce the obliga-
tion of that exporting country under this Article.
The provisions of paragraph (8) of Article 4 shall
apply also to this Article provided the balance of

Pphp
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entitlement of any importing country with respect to
all exporting countries is not thereby exceeded.

(5) In determining whether it has fulfilled its
required percentage under paragraph (1) of Article
4, purchases made by any importing country while a
maximum price declaration is in effect, subject to the
limitations in paragraphs (2) (b) and (3) (b) of this
Article.

(a) shall be taken into account if those pur-

chases were made from any exporting country, in-

cluding an exporting country in respect of which
the declaration was made, and

(b) shall be entirely disregarded if those pur-

chases were made from a country other than an

exporting country.

ARTICLE 6
H&omm

(1) (a) The basic minimum and maximum
prices for the duration of this Agreement shall
be;

Cx1in « 8=
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Minimum — $1.50

Maximum — §1.90
Canadian currency per bushel at the parity for
the Canadian dollar, determined for the purposes
of the International Monetary Fund as at 1 March
1949, for No. 1 Manitoba Northern wheat in bulk
in store Fort William/Port Arthur. The basic
minimum and maximum prices, and the equivalents
thereof hereafter referred to, shall exclude such
carrying charges and marketing costs as may be
agreed between the buyer and the seller.
(b) Carrying charges as agreed between the
buyer and seller may accrue for the buyer’s ac-
count only after an agreed date specified in the
contract under which the wheat is sold.
(2) The equivalent maximum price for bulk
wheat for:
(a) No. 1 Manitoba Northern wheat in store
Vancouver shall be the maximum price for No. 1
Manitoba Northern wheat in bulk in store Fort
William/Port Arthur specified in paragraph (1)
of this Article;
(b) No. 1 Manitoba Northern wheat f.o.b. Port

BPR
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Churchill, Manitoba, shall be the price equivalent
to the c¢. & f. price in the country of destination
of the maximum price for No. 1 Manitoba North-
ern wheat in bulk in store Fort William/Port
Arthur specified in paragraph (1) of this Article,
computed by using currently prevailing transporta-
tion costs and exchange rates;

(e) _ Argentine wheat in store ocean ports shall
be the maximum price for No. 1 Manitoba North-
ern wheat in bulk in store Fort William/Port

Arthur specified in paragraph (1) of this Article,

converted into Argentine currency at the prevail-
ing rate of exchange, making such allowance for
difference in quality as may be agreed between
the exporting country and the importing country
concerned;

(d) f.a.q. Australian wheat in store ocean ports
shall be the maximum price for No. 1 Manitoba
Northern wheat in bulk in store Fort William/
Port Arthur specified in paragraph (1) of this
Article, converted into Australian currency at the
prevailing rate of exchange, making such allow-
ance for difference in quality as may be agreed
between the exporting country and the imvporting

CHNIES I
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country concerned;

(e) French wheat on sample or on description
f.o.b. French ports or at the French border (which-
ever is applicable) shall be the price equivalent to
the c¢. & f. price in the country of destination, or
the ¢. & f. price at an appropriate port for delivery
to the country of destination, of the maximum
price for No. 1 Manitoba Northern wheat in bulk
in store Fort William/Port Arthur specified in
paragraph (1) of this Article, computed by using
currently prevailing transportation costs and ex-
change rates and by making such allowance for
difference in quality as may be agreed between
the exporting country and the importing country
concerned;

(f) Italian wheat on sample or on description
£.0.b. Italian ports or at the Italian border (which-
ever is applicable) shall be the price equivalent to
the ¢. & f. price in the country of destination, or
the c¢. & f. price at an appropriate port for deli-
very to the country of destination, of the maxi-
mum price for No. 1 Manitoba Northern wheat in
bulk instore Fort William/Port Arthur specified
in paragraph (1) of this Article, computed by us-

P |
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ing currently prevailing transportation costs and
exchange rates and by making such allowance for
difference in quality as may be agreed between the
exporting country and the importing country con-
cerned;
(g) (i) Mexican wheat on sample or on descrip-
tion f.0.b. Mexican Gulf ports or at the Mexican
border (whichever is applicable) shall be the
price equivalent to the ¢. & f. price in the country
of destination of the maximum price for No. 1
Manitoba Northern wheat in bulk in store Fort
William/Port Arthur specified in paragraph (1)
of this Article, computed by using currently
prevailing transportation costs and exchange rates
and by making such allowance for difference in
quality as may be agreed between the exporting
country and the importing country concerned;

(i1) Mexican wheat on sample or on descip-
tion in store Mexican Pacific ports shall be the
maximum price for No. 1 Manitoba Northern
wheat in bulk in store Fort William/Port Arthur
specified in paragraph (1) of this Article, con-
verted into Mexican currency at the prevailing
rate of exchange, making such allowance for dif-
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