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MRRS e Withdrawal shall become effective upon the date such
notice is received.
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Ceasing to be Members

FIEEREHERR | KARSNEH SDln




HekEr:
T
0D

FERR R
B LPSL0RBABHEEPSVEQ v
WORER JOERDIE - KON MR G HE Y
g s’ VOBHNEMT v S &0 ER -0l
D50 200 SINEED VEABRNYERS
HRAA oIV E." TMNBERERE" 1<
<" HE<LVQZUDVBURE O MmN D i
B¢ VO REERBR YT BT 00 Q Ve’
8 LPelOBEABETHHEY VIO L’
FREXDIAMNRE R BROKEMIE0 v
BHOKKQ | BuO BUXDIRER”
QTN ER O W TR R plsdo ¢ s 2
WO ERD MBI N O 5 i e vz
M30° U QWSEELY MHir] v RRER
ENEOSVEELSevD” TEEQIMRA
RIS 1 S H 4100 Q U e

T STISERES BHEL 4V 8 O Lm0 EmS
N X B REHRS MR & it e 2 QI FE »
P NERQBN MO S4 O RilREE” KeRK
R 0°

o AINEERE TUQHWMANRNEURERES

[ RNE | SHlE

(a) When a government ceases to be a member, it
shall have no rights under this Agreement except as
provided in this Section and in Article X (c), but it
shall, except as in this Section otherwise provided,
remain liable for all financial obligations undertaken
by it to the Association, whether as a member, bor-
rower, guarantor or otherwise.

(b) When a government ceases to be a member,
the Association and the government shall proceed to
a settlement of accounts. As part of such settlement
of accounts, the Association and the government may
agree on the amounts to be paid to the government
on account of its subscription and on the time and
currencies of payment. The term “subscription”
when used in relation to any member government
shall for the purposes of this Article be deemed to
include both the initial subsecription and any addi-
tional subscription of such member government.

(¢) If no such agreement is reached within six
months from the date when the government ceased to
be a member, or such other time as may be agreed
upon by the Association and the government, the fol-
lowing provisions shall apply:

(i) The government shall be relieved of any
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CHAIRE L)
further liability to the Association on ac-
count of its subscription, excepl that the
government shall pay to the Association
forthwith amount due and unpaid on the
date when the government ceased to be a
member and which in the opinion of the As-
sociation are needed by it to meet its com-
mitments as of that date under its financing
operations.

(i) The Association shall return to the govern-
ment funds paid in by the government on
account of its subscription or derived there-
from as principal repayments and held by
the Association on the date when the govern-
ment ceased to be a member, except to the
extent that in the opinion of the Association
such funds will be needed by it to meet its
commitments as of that date under its
financing operations.

(iii) The Association shall pay over to the gov-
ernment a prorgta share of all principal
repayments received by the Association after
the date on which the government ceases to
be a member on loans contracted prior
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thereto, except those made out of supple-
mentary resources provided to the Associa-
tion under arrangements specifying special
liquidation rights. Such share shall be such
proportion of the total principal amount of
such loans as the total amount paid by the
government on account of its subscription
and not returned to it pursuant to clause
(ii) above shall bear to the total amount
paid by all members on account of their
subscriptions which shall have been used or
in the opinion of the Association will be
needed by it to meet its commitments under
its financing operation as of the date on
which the government ceases to be a mem-
ber. Such payment by the Association shall
be made in instalments when and as such
principal repayments are received by the As-
sociation, but not more frequently than an-
nually. Such instalments shall be paid in
the currencies received by the Association
except that the Association may in its dis-
cretion make payment in the currency of
the government concerned.
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(iv) Any amount due to the government on ac-

count of its subscription may be withheld so
long as that government, or the government
of any territory included within its member-
ship, or any political subdivision or any
agency of any of the foregoing remains
liable, as borrower or guarantor, to the As-
sociation, and such amount may, at the op-
fion of the Association, be applied against
any such liability as it matures.

In no event shall the government receive
under this paragraph (c¢) an amount ex-
ceeding, in the aggregate, the lesser of the
two following: (a) the amount paid by the
government on account of its subsecription,
or (b) such proportion of the net assets of
the Association, as shown on the books of
the Association as of the date on which the
government ceased to be a member, as the
amount of its subscription shall bear to the
aggregate amount of the subscriptions of
all members.

All calculations required hereunder shall be
made on such basis as shall be reasonably
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determined by the Association.

(d) In no event ghall any amount due to a gov-
ernment under this Section be paid until six months
after the date upon which the government ceases to
be a member. If within six months of the date upon
which any government ceases to be a member the As-
sociation suspends operations under Section 5 of this
Article, all rights of such government shall be deter-
mined by the provisions of such Section 5 and such
government shall be considered a member of the As-
sociation for purposes of such Section 5, except that
it shall have no voting rights.

Section 5. Suspension of Operations and Settle-

ment of Obligations

(a) The Association may permanently suspend its
operations by vote of a majority of the Governors
exercising a majority of the total voting power.
After such suspension of operations the Association
shall forthwith cease all activities, except those in-
cident to the orderly realization, conservation and
preservation of its assets and settlement of its obliga-
tion. Until final settlement of such obligations and
distribution of such assets, the Association shall re-
main in existence and all mutual rights and obliga-
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(Rk1INT « i)
tions of the Association and its members under this
Agreement shall continue unimpaired, except that no
member shall be suspended or shall withdraw and
that no distribution shall be made to members ex-
cept as in this Section provided.

(h) No distribution shall be made to members on
account of their subsecriptions until all liabilities to
creditors shall have been discharged or provided for
and until the Board of Governors, by vote of a
majority of the Governors exercising a majority of
the total voting power, shall have decided to make
such distribution.

(c) Subject to the foregoing, and to any special
arrangements for the disposition of supplementary
resources agreed upon in connection with the provi-
sion of such resources to the Association, the Associa-
tion shall distribute its assets to members pro rata
in proportion to amounts paid in by them on account
of their subscriptions. Any distribution pursuant to
the foregoing provision of this paragraph (c) shall
be subject, in the case of any member, to prior settle-
ment of all outstanding claims by the Association
against such member. Such distribution shall be
made at such times, in such currencies, and in cash
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or other assets as the Association shall deem fair
and equitable. Distribution to the several members
need not be uniform in respect of the type of assets
distributed or of the currencies in which they are ex-
pressed.

(d) Any member receiving assets distributed by
the Association pursuant to this Section or Section
4 shall enjoy the same rights with respect to such
assets as the Association enjoyed prior to their dis-
tribution.

ARTICLE VIII
Status, Immunities and Privileges

SECTION 1. Purposes of Article

To enable the Association to fulfill the functions
with which it is entrusted, the status, immunities and
privileges provided in this Article shall be accorded
to the Association in the territories of each member.

SECTICN 2. Status of the Association

The Association shall possess full juridical per-
sonality and, in particular, the capacity:

(i) to contract;

(ii) to acquire and dispose of immovable and
movable property; .

(iii) to institute legal proceedings.

(11117 » 2D
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SECTION 3. Position of the Association with Re-
gard to Judicigl Process

Actions may be brought against the Association
only in a court of competent jurisdiction in the ter-
ritories of a member in which the Association has an
office, has appointed an agent for the purpose of ac-
cepting service or notice of process, or has issued or
guaranteed securities. No actions shall, however, be
brought by members or persons acting for or deriv-
ing claims from members. The property and assets
of the Association shall, wheresoever located and by
whomsoever held, be immune from all forms of sei-
zure, attachment or execution before the delivery of
final judgment against the Association.

SECTION 4. Immunity of Asscts from Seizure

Property and assets of the Association, wherever
located and by whomsoever held, shall be immune
from search, requisition, confiscation, expropriation
or any other form of seizure by executive or legisla-
tive action.

SECTION 5. Immunity of Archives

The archives of the Association shall be inviolable.

SECTION 6. Freedom of Assets from Restrictions

To the extent necessary to carry out the opera-
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tions provided for in this Agreement and subject to
the provisions of this Agreement, all property and
assets of the Association shall be free from restric-
tions, regulations, controls and moratoria of any
nature.

SECTION 7. Priwvilege for Commumnications

The official communications of the Association
shall be accorded by each member the same treament
that it accords to the official communications of other
members.

SECTION 8. Immunities and Privileges of Officers

and Ewmployees

All Governorsg, Executive Directors, Alternates,
officers and employees of the Association.

(i) shall be immune from legal process with
respect to acts performed by them in their
official capacity except when the Association
waives this immunity;

(ii) not being local nationals, shall be accorded
the same immunities from immigration re-
strictions, alien registration requirements
and national service obligations and the
same facilities as regards exchange restric-
tions as are accorded by members to the re-
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presentatives, officials, and employees of
comparable rank of other members;

(ili) shall be granted the same treatment in
respect of travelling facilities as is accorded
by members to representatives, officials and
employees of comparable rank of other mem-
bers.

SECTION 9. Immunities from Taxation

(a) The Association, its assets, property, income
and its operations and transactions authorized by this
Agreement, shall be immune from all taxation and
from all customs duties. The Association shall also
be immune from liability for the collection or payment
of any tax or duty.

(b) No tax shall be levied on or in respect of
salaries and emoluments paid by the Association to
Executive Directors, Alternates, officials or employees
of the Association who are not local citizens, local
subjects, or other local nationals.

(¢) No taxation of any kind shall be levied on any
obligation or security issued by the Association (in-
cluding any dividend or interest thereon) by whom-
soever held.

(i) which discriminates against such obligation
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or security solely because it is issued by the
Association; or

(i1) if the sole jurisdictional basis for such taxa-
tion is the place or currency in which it is
issued, made payable or paid, or the location
of any office or place of business maintained
by the Association.

(d) No taxation of any kind shall be levied on any
obligation or security guaranteed by the Association
(including any dividend or interest thereon) by whom-
soever held.

(i) which discriminates against such obligation
or security solely because it is guaranteed
by the Association; or

(ii) if the sole jurisdictional basis for such taxa-
tion is the location of any office or place of
business maintained by the Association.

SECTION 10. Application of Article

Each member shall take such action as it neces-
sary in its own territories for the purpose of making
effective in terms of its own law the principles set
forth in this Article and shall inform the Association
of the detailed action which it has taken.

ARTICLE IX
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Amendments

(a) Any proposal to introduce modifications in
this Agreement, whether emanating from a member,
a Governor or the Executive Directors, shall be com-
municated to the Chairman of the Board of Governors
who shall bring the proposal before the Board. If
the proposed amendment is approved by the Board,
the Association shall, by circular letter or telegram,
ask all members whether they accept the proposed
amendement. When three-fifths of the members, hav-
ing four-fifths of the total voting power, have accept-
ed the proposed amendments, the Association shall
certify the fact by formal communication addressed
to all members.

(b) Notwithstanding (a) above, acceptance by all
members is required in the case of any amendment
modifying

(i) the right to withdraw from the Association
provided in Article VII, Section 1;
(ii) the right secured by Article III, Section 1
(c);
(iii) the limitation on liability provided in Article
I1, Section 3.
(¢) Amendments shall enter into force for all
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