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that it shall not be necessary for the Association to
assure itself that individual members do not object
in the case of financing provided to a public interna-
tional or regional organization.

(f) The Association shall impose no conditions
that the proceeds of its financing shall be spent in the
territories of any particular member or members.
The foregoing shall not preclude the Association from
complying with any restrictions on the use of funds
imposed in accordance with the provisions of these
Articles, including restrictions attached to supple-
mentary resources pursuant to agreement between
the Association and the contributor.

(g) The Association shall make arrangements to
ensure that the proceeds of any financing are used
only for the purposes for which the financing was
provided, with due attention to considerations of
economy, efficiency and competitive international trade
and without regard to political or other non-economic
influences or considerations.

(h) Funds to be provided under any financing
operation shall be made available to the recipient
only to meet expenses in connection with the project
as they are actually incurred.

[ KR~NEISNIR
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SECTION 2. Form and Terms of Financing
(a) Financing by the Association shall take the
form of loans. The Association may, however, pro-
vide other financing, either
(i) out of funds subscribed pursuant to Article
III, Section 1, and funds derived therefrom
as principal, interest or other charges, if
the authorization for such subscriptions ex-
pressly provides for such financing;
or
(i1) in special circumstances, out of supplement-
ary resources furnished to the Association,
and funds derived therefrom as principal,
interest or other charges, if the arrange-
ments under which such resources are fur-
nished expressly authorize such financing.
(b) Subject to the foregoing paragraph, the As-
sociation may provide financing in such forms and
on such terms as it may deem appropriate, having
regard to the economic position and prospects of the
area or areas concerned and to the nature and re-
quirements of the project.
(¢c) The Association may provide financing to a
member, the government of a territory included

CRRTT 3=



VRN - X |
DI F
T ER R O ULEE
FHE X E3 8

QEXX B L QHIEERIT O
mﬁ%_/n.ﬁ?jc&.ﬁf &dv@

TREEER

T B BHEIXRSEENIMED WMo
ML QRN o KX QEQBML
TR H s B 8 Ao 20 1) AU TS T 00 °

T BN PROBVEERIY BIECHEY
RN FEEH Y HE o 0 UG T s’
BINE B oRH
B BEKEHFACEHEXDMEEQKEX DR
LD WO IR Q4604 ¢ ¥ QKB N B DWW iET

VRS OREOOVAEEIN R ST &0 WUSR
Ko WENEL” BUAEMRL S QS LEE

QRIEVOE QRN B e VB 1w0°

R ET %%%%%%wﬁaL®@%%%&0ﬁ£@
ANQER

B HRQEERIENZOMEUXRLSRE
L QU R I 4o 0 MO HEER XD EHE VIR R
@0 Q A4 e ®

HERREMER

C1111] » 3D
within the Association’s membership, a political sub-
division of any of the foregoing, a public or private
entity in the territories of a member or members, or
to a public international or regional organization.

(d) In the case of a loan an entity other than a
member, the Association may, in its discretion, require
a suitable governmental or other guarantee or guar-
antees.

(e¢) The Association, in special cases, may make
foreign exchange available for local expenditures.

SECTION 3. Modifications of Terms of Financing

The Association may, when and to the extent it
deems appropriate in the light of all relevant circum-
stances, including the financial and economic situa-
tion and prospects of the member concerned, and on
such conditions as it may determine, agree to a re-

' laxation or other modification of the terms on which
| any of its financing shall have been provided.

SECTION 4. Cooperation with Other International
Organizations and Members Providing

Development Assistance
The Association shall cooperate with those publie
international organizations and members which pro-
vide financial and technical assistance to the less-

| KKRSEH ST
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developed areas of the world.
SECTION 5. Maiscellaneous operations
In addition to the operations specified elsewhere
in this Agreement, the Association may:

(i) borrow funds with the approval of the mem-
ber in whose currency the loan is denominat-
ed;

(i1) guarantee securities in which it has invested
in order to facilitate their sale;

(i11) buy and sell securities it has issued or
guaranteed or in which it has invested;

(iv) in special cases, guarantee loans from other
sources for purposes not inconsistent with
the provisions of these Articles;

(v) provide technical assistance and advisory
services at the request of a member; and

(vi) exercise such other powers incidental to its

operations as shall be necessary or desirable
in furtherance of its purposes.
SECTION 6. Political Activity Prohibited
The Association and its officers shall not interfere
in the political affairs of any member; nor shall they
be influenced in their decisions by the political char-
acter of the member or members concerned. Only

CLIES: P,
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economic considerations shall be relevant to their de-
cisions, and these considerations shall be weighed im-
partially in order to achieve the purposes stated in
this Agreement.

ARTICLE VI
Organization and Management

SECTICN 1. Structure of the Association

The Association shall have a Board of Governors,
Executive Directors, a President and such other
officers and staff to perform such duties as the As-
sociation may determine.

SECTION 2. Board of Governors

(a) All the powers of the Association shall be
vested in the Board of Governors.

(h) Each Governor and Alternate Governor of the
Bank appointed by a member of the Bank which is
also a member of the Association shall ex officio be a
Governor and Alternate Governor, respectively,of the
Association. No Alternate Governor may vote ex-
cept in the absence of his principal. The Chairman
of the Board of Governors of the Bank shall ex officio
be Chairman of the Board of Governors of the As-
sociation except that if the Chairman of the Board
of Governors of the Bank shall represent a state

| KRNEBI | St
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which is not a member of the Association, then the
Board of Governors shall select one of the Governors
as Chairman of the Board of Governors. Any Gover-
nor or Alternate Governor shall cease to hold office if
the member by which he was appointed shall cease
to be a member of the Association.

(¢) The Board of Governors may delegate to the
Executive Directors authority to exercise any of its
powers, except the power to:

(i) admit new members and determine the con-
ditions of their admission;

(ii) authorize additional subscriptions and de-
termine the terms and conditions relating
thereto;

(iii1) suspend a member;

(iv) decide appeals from interpretations of this
Agreement given by the Executive Directors;

(v) make arrangements pursuant to Section 7
of this Article to cooperate with other in-
ternational organizations (other than in-
formal arrangements of a temporary and
administrative character);

(vi) decide to suspend permanently the opera-

tions of the Association and to distribute its

CINER-L Q)
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assets;

(vii) determine the distribution of the Associa-
tion’s net income pursuant to Section 12 of
this Article; and

proposed amendments to
Agreement,

(d) The Board of Governors shall hold an annual

(viii) approve this

meeting and such other meetings as may be provided
for by the Board of Governors or called by the Exe-
cutive Directors.

(e) The annual meeting of the Board of Gover-
nors shall be held in conjunction with the annual
meeting of the Board of Governors of the Bank.

(f) A quorum for any meeting of the Board of
Governors shall be a majority of the Governors, ex-
ercising not less than two-thirds of the total voting
power.

(g) The Association may by regulation establish
a procedure whereby the Executive Directors may
obtain a vote of the Governors on a w@w&m.o question
without calling a meeting of the Board of Governors.

{(h) The Board of Governors, and the Executive
Directors to the extent authorized, may adopt such
rules and regulations as may be necessary or ap-

| KRSNETSNTIH
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propriate to conduct the business of the Association.

(1) Governors and Alternate Governors shall serve
as such without compensation from the Association.

SECTION 3. Voting

(a) Each original member shall, in respect of its
initial subscription, have 500 votes plus one additional
vote for each $5,000 of its initial subseription.
Subscriptions other than initial subscriptions of
original members shall carry such voting rights as
the Board of Governors shall determine pursuant to
the provisions of Article II, Section 1(b) or Article
III, Section 1(b) and (¢), as the case may be. Addi-
tions to resources other than subscriptions under
Article II, Section 1(b) and additional subscriptions
under Article II1, Section 1, shall not carry voting
rights.

(b) Except as otherwise specifically provided, all
matters hefore the Association shall be decided by a
majority of the votes cast.

SECTION 4. FEwxecutive Directors

(a) The Executive Directors shall be responsible
for the conduct of the general operations of the As-
sociation, and for this purpose shall exercise all the
powers given to them by this Agreement or delegated

K11 » 3D
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to them by the Board of Governors.

(b) The Executive Directors of the Association
skall be composed ex officio of each Executive Director
of the Bank who shall have been (i) appointed by a
member of the Bank which is also a member of the
Association, or (ii) elected in an election in which
the votes of at least one member of the Bank which
is also a member of the Association shall have count-
ed toward his election. The Alternate to each such
Executive Director of the Bank shall ex officio be an
Alternate Director of the Association. Any Director
shall cease to hold office if the member by which he
was appointed, or if all the members whose votes
counted toward his election, shall cease to be members
of the Association.

(¢) Each Director who is an appointed Executive
Director of the Bank shall be entitled to cast the
number of votes which the member by which he was
appointed is entitled to cast in the Association. FEach
Director who is an elected Executive Director of the
Bank shall be entitled to cast the number of votes
which the member or members of the Association
whose votes counted toward his election in the Bank
are entitled to cast in the Association. All the votes

| KKSNEH S P
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which a Director is entitled to cast shall be cast as a
unit.

(d) An Alternate Director shall have full power
to act in the absence of the Director who shall have
appointed him. When a Director is present, his
Alternate may participate in meetings but shall not
vote,

- (e) A quorum for any meeting of the Executive
Directors shall be a majority of the Directors ex-
ercising not less than one-half of the total voting
power.

(f) The Executive Directors shall meet as often
as the business of the Association may require.

(g) The Board of Governors shall adopt regula-
tions under which a member of the Association not
entitled to appoint an Executive Director of the Bank
may send a representative to attend any meeting of
the Executive Directors of the Association when a
request made by, or a matlter particularly affecting,
that member is under consideration.

SECTION 5. President and Staff

(a) The President of the Bank shall be ex officio
President of the Association. The President shall be
Chairman of the Executive Directors of the Associa-

CIRMIRY 1)



HEUK 13" PRUQUUE RN Bl B 0L’
W Q4T SRR Ao 0@ I AU B 04D 5 °

3 PR BHOHBEmOH-viie® RET”
B QWL Q- N BB ORI L7
20 BEHS | BEWEHK-Y KM ER
Q EFXOHE SIH I’ BLORImMRGE
WH WoERESES BEORMERDET -
MEHUL 2 QUP®

T BEOHER NEMXHEMTE v QERIFRL
NAMU O, BEREOP & SIEE»EL” ve
SRMENEOM BIMEHMTRI LS BHOYR
E A v QUEHQ FER LY B D7 WSO
QIOERAFUIN MBIV B ¢ v Q LR

ot 910 2800185 °

T WMRHE MY HE P RN O 7 IBIE%
# QM D REBERRWEE Ay VS IE -
o Rels” RRET MRS TEMHY I weEo
MBoIBREHEN YN S PEER e vV
TR SR U

CIINIER- i@
tion but shall have no vote except a deciding vote in
case of an equal division. He may participate in
meetings of the Board of Governors but shall not vote
at such meetings.

(b) The President shall be chief of the operating
staff of the Association. Under the direction of the
Executive Directors he shall conduct the ordinary
business of the Association and under their general
control shall be responsible for the organization, ap-
pointment and dismissal of the officers and staff. To
the extent practicable, officers and staff of the Bank
shall be appointed to serve concurrently as officers
and staff of the Association.

(¢) The President, officers and staff of the As-
sociation, in the discharge of their offices, owe their
duty entirely to the Association and to no other
authority. Each member of the Association shall
respect the international character of this duty and
shall refrain from all attempts to influence any of
them in the discharge of their duties.

(d) In appointing officers and staff the President
shall, subject to the paramount importance of secur-
ing the highest standards of efficiency and of techni-
cal competence, pay due regard to the importance of

| KRNE SR
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H.mﬁ.iﬁsm. personnel on as wide a geographical basis
as possible.

SECTION 6. Relationship to the Bank

(a) The Association shall be an entity separate
and distinct from the Bank and the funds of the As-
sociation shall be kept separate and apart from those
of the Bank. The Association shall not borrow from
or lend to the Bank, except that this shall not preclude
the Association from investing funds not needed in
its financing operations in obligations of the Bank.

(h) The Association may make arrangements with
the Bank regarding facilities, personnel and services
and arrangements for reimbursement of admini-
strative expenses paid in the first instance by either
organization on behalf of the other.

(¢) Nothing in this Agreement shall make the As-
sociation liable for the acts or obligations of the
Bank, or the Bank liable for the acts or obligations
of the Association.

SECTION 7. Relations with Other International

Organizations

The Association shall enter into formal arrange-
ments with the United Nations and may enter into
such arrangements with other public international

CIMIER Q)
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CIMIES-L;
organizations having specialized responsibilities in
related fields.

SECTION 8. Location of Offices

The principal office of the Association shall be the
principal office of the Bank. The Association may
establish other offices in the territories of any mem-
ber.

SECTION 9. Depositories

Each member shall designate its central bank as
a depository in which the Association may keep hold-
ings of such member’s currency or other assets of
the Association, or, if it has no central bank, it shall
designate for such purpose such other institution as
may be acceptable to the Association. In the absence
of any different designation, the depository designated
for the Bank shall be the depository for the Associa-
tion.

SEctioN 10. Chanrel of Communication

Each member shall designate an appropriate
authority with which the Association may communi-
cate in connection with any matter arising under
this Agreement. In the absence of any different
designation, the channel of communication designated
for the Bank shall be the channel for the Association.

[ KRSNESH
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SEcTION 11. Publication of Reports and Provision
of Information

(a) The Association shall publish an annual re-
port containing an audited statement of its accounts
and shall circulate to members at appropriate inter-
vals a summary statement of its financial position
and of the results of its operations.

(b) The Association may publish such other re-
ports as it deems desirable to carry out its purposes.

(c¢) Copies of all reports, statements and publica-
tions made under this Section shall be distributed to
members.

SECTION 12. Disposition of Net Income

The Board of Governors shall determine from time
to time the disposition of the Association’s net in-
come, having due regard to provision for reserves
and contingencies.

ARTICLE VII
Withdrawal; Suspension of Membership;
Suspension of Operations

SeEcTION 1. Withdrawal by Membsrs

Any member may withdraw from membership in
the Association at any time by transmitting a notice
in writing to the Association at its principal office.
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