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ARTICLES OF AGREEMENT
OF THE
INTERNATIONAL DEVELOPMENT
ASSOCIATION

Done at London, January 26, 1960

Approved by the diet, July 15, 1960

Acceptance decided by the cabinzt, Decem-
ber 27, 1960

Instrument of acceptance deposited, and
signed Dccember 27, 1960

Entered into force, December 27, 1960

Promulgated, Jovuary 17, 1961

The Governments on whose behalf this Agreement
is signed,
Considering :

That mutual cooperation for coustructive eco-
nomic purposes, healthy development of the world
economy and balanced growth of international trade
foster international relationships conducive to the
maintenance of peace and world prosperity;

That an acceleration of economic development
which will promote higher standards of living and
economic and social progress in the less-developed
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countries is desirable not only in the interests of
those countries but also in the interests of the in-
ternational community as a whole;

That achievement of these objectives would be
facilitated by an increase in the international flow
of capital, public and private, to assist in the de-
velopment of the resources of the less-developed
countries,
do hereby agree as follows:

INTRODUCTORY ARTICLE
The INTERNATIONAL DEVELOPMENT ASSOCIATION
(hereinafter called “the Association”) is established
and shall operate in accordance with the following

provisions: .

ARTICLE 1
Purposes

The purposes of the Association are to promote
economic development, increase productivity and thus
raise standards of living in the less-developed areas
of the world included within the Association’s
membership, in particular by providing finance to
meet their important developmental requirements on
terms which are more flexible and bear less heavily
on the balance of payments than those of conventional
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loans, thereby furthering the developmental objec-
tives of the International Bank for Reconstruction
and Development (hereinafter called “the Bank”)
and supplementing its activities.

The Association shall be guided in all its decisions
by the provisions of this Article.

ARTICLE 1II
Membership; Initial Subsecriptions

SECTION 1. Membership

(2) The original members of the Association
shall be those members of the Bank listed in Schedule
A hereto which, on or before the date specified in
Article XI, Section 2 (c), accept membership in the
Association.

(b) Membership shall be open to other members
of the Bank at such times and in accordance with
such terms as the Association may determine.

SECTION 2 Initial Subscriptions

(a) Upon accepting membership, each member
shall subscribe funds in the amount assigned to it.
Such subscriptions are hercin referred to as initial
subscriptions.

(b) The initial subscription assigned to each
original member shall be in the amount set forth op-

| KRB | ~P
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posite its name in Schedule A, expressed in terms
of United States dollars of the weight and fineness
in effect on January 1, 1960.

(c) Ten percent of the initial subscription of
each original member shall be payable in gold ox
freely convertible currency as follows: fifty percent
within thirty days after the date on which the As-
sociation shall begin operations pursuant to Article
XI, Section 4, or on the date on which the original
member becomes a member, whichever shall be later;
twelve and one-half percent one year after the be-
ginning of operations of the Association; and twelve
and one-half percent each year thereafter at annual
intervals -until the ten percent portion of the initial
subscription shall have been paid in full.

(d) The remaining ninety percent of the initial
subscription of each original member shall be payable
in gold or freely convertible currency in the case of
members listed in Part I of Schedule A, and in the
currency of the subscribing member in the case of
members listed in Part II of Schedule A. This ninety
percent portion of initial subsecriptions of original
members shall be payable in five equal annual in-
stalinents as follows: the first such instalment within

CHIIRS--LS)
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thirty days after the date on which the Association

| shall begin operations pursuant to Article XI, Sec-

tion 4, or on the date on which the original member
becomes a member, whichever shall be later; the
second instalment one year after the beginning of
operations of the Pmmoﬁu&osu and succeeding instal-
ments each year thereafter at annual intervals until
the ninety percent portion of the initial subsecription
shall have been paid in full.

(e) The Association shall accept from any mem-
ber, in place of any part of the member’s currency

| paid in or payable by the member under the preced-

ing subsection (d) or under Section 2 of Article IV
and not needed by the Association in its operations,
notes or similar obligations issued by the govern-
ment of the member or the depository designated by
such member, which shall be non-negotiable, non-in-
terest-bearing and payable at their par value on de-
mand to the account of the Association in the desig-
nated depository.

(f) For the purposes of this Agreement the As-
sociation shall regard as “freely convertible cur-
rency”’:

(i) currency of a member which the Association

| KRNEB [ ~NR
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determines, after consultation with the In-
ternational Monetary Fund, is adequately
convertible into the currencies of other
members for the purposes of the Associa-
tion’s operations; or

currency of a member which such member
agrees, on terms satisfactory to the Associa-
tion, to exchange for the currencies of other

(ii)

members for the purposes of the Associa-
tion’s operations.

(g) Except as the Association may otherwise
agree, each member listed in Part I of Schedule A
shall maintain, in respect of its currency paid in by
it as freely convertible currency pursuant to subsec-
tion (d) of this Section, the same convertibility as
existed at the time of payment.

{(h) The conditions on which the initial subscrip-
tions of members other than original members may
be made, and the amounts and the terms of payment
thereof, shall be determined by the Association pur-
suant to Section 1 (b) of this Article.

SECTION 3. Limitation on Liability

No member shall be liable, by reason of its mem-
bership, for obligations of the Association.

MRS 1)
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. as additional subscriptions.
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ly determined by the Association, an amount which
will enable it to maintain its relative voting power,
but no member shall be obligated to subscribe. .
(d) All decisions under this Section shall be made
by a two-thirds majority of the total voting power.

Provided
by a Member in the Currency ofAwn-
other Member

(a) The Association may enter into arrangements,
on such terms and conditions consistent with the pro-
visions of this Agreement as may be agreed upon,
to receive from any member, in addition to the
amounts payable by such member on account of its
initial or any additional subscription, supplementary
resources in the currency of another member, pro-
vided that the Association shall not enter into any
such arrangement unless the Association is satisfied
that the member whose currency is involved agrees

SECTION 2. Supplementary Resourcss

to the use of such currency as supplementary re-
sources and to the terms and conditions governing
such use. The arrangements under which any such
resources are received ‘may include provisions regard-
ing the disposition of earnings on the resources and
regarding the disposition of the resources in the

SRS )
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event that the member providing them ceases to be a
member or the Association permanently suspends its
operations.

(b) The Association shall deliver to the contribut-
ing member a Special Development Certificate sett-
ing forth the amount and currency of the resources
so contributed and the terms and conditions of the
arrangement relating to such resources. A Special
Development Certificate shall not carry any voting
rights and shall be transferable only to the Associa-
tion.

"(¢) Nothing in this Section shall preclude the As-
sociation from accepting resources from a member
in its own currency on such terms as may be agreed
upon.

ARTICLE 1V
Currencies

SEcTION 1. Use of Currencies

(a) Currency of any member listed in Part II of
Schedule A, whether or not freely convertible, receiv-
ed by the Association pursuant to Article II, Section
2 (d), in payment of the ninety percent portion
payable thereunder in the currency of such member,
and currency of such member derived therefrom as

| KR~NE SN ]
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principal, interest or other charges, may be used by
the Association for administrative expenses incurred
by the Association in the territories of such member
and, insofar as consistent with sound monetary
policies, in payment for goods and services produced
in the territories of such member and required for
projects financed by the Association and located in
such territories; and in addition when and to the ex-
tent justified by the economic and financial situation
of the member concerned as determined by agreement
between the member and the Association, such cur-
rency shall be freely convertible or otherwise usable
for projects financed by the Association and located
outside the territories of the member.

{b) The usability of currencies received by the
Asgsociation in payment of subscriptions other than
initial subsecriptions of original members, and cur-
rencies derived therefrom as principal, interest or
other charges, shall be governed by the terms and
conditions on which such subscriptions are authorized.

(¢} The usability of currencies received by the
Association as supplementary resources other than
subseriptions, and currencies derived therefrom as
principal, interest or other charges, shall be governed

CINIRS- L)
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by the terms of the arrangements pursuant to which
such currencies are received.

(d) All other currencies received by the Associa-
tion may be freely used and exchanged by the Asg-
sociation and shall not be subject to any restriction
by the member whose currency is used or exchanged;:
provided that the foregoing shall not preclude the
Association from entering into any arrangements
with the member in whose territories any project
financed by the Association is located restricting the
use by the Association of such member’s currency
received as principal, interest or other charges in
connection with such financing.

(e) The Association shall take appropriate steps
to ensure that, over reasonable intervals of time, the
portions of the subscriptions paid under Article II,
Section 2 (d) by members listed in Part I of Schedule
A shall be used by the Association on an approxi-
mately pro rata basis, provided, however, that such
portions of such subscriptions as are paid in gold or
in a currency other than that of the subscribing
member may vw used more rapidly.

SECTION 2. Maintenance of Value of Curremcy

Holdings

[ KR~NEISN1TH
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(a) Whenever the par value of a member’s cur-
rency is reduced or the foreign exchange value of a
member’s currency has, in the opinion of the Associa-
tion, depreciated to a significant extent within that
member’s territories, the member shall pay to the
Association within a reasonable time an additional
amount of its own currency sufficient to maintain the
value, as of the time of subscription, of the amount
of the currency of such member paid in to the As-
sociation by the member under Article II, Section
2(d), and currency furnished under the provisions
of the present paragraph, whether or not such cur-
rency is held in the form of notes accepted pursuant
to Article II, Section 2(e), provided, however, that
the foregoing shall apply only so long as and to the
extent that such currency shall not have been initially
disbursed or exchanged for the currency of another
member.

(b) Whenever the par value of a member’s cur-
rency is increased, or the foreign exchange value of
a member’s currency has, in the opinion of the As-
sociation, appreciated to a significant extent within
that member’s territories, the Association shall return
to such member within a reasonable time an amount

CAMIES--L )
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of that member’s currency equal to the increase in

the value of the amount of such currency to which

the provisions of paragraph (a) of this Section are

applicable.

T IADTOmMNT EIEMHGIBHAUE (¢) The provisions of the preceding paragraphs
HEQEIQEEQ | QU 1okl | may be waived by the Association when a uniform
O3 BRCA N QERWEER e U AU S proportionate change in the par value of the cur-

A0 ° rencies of all its members is made by the Interna-
tional Monetary Fund.
T FOBENED S VENQEGYET e (d) Amounts furnished under the provisions of

NI S LIEST STREMVE | QRN R 5 paragraph (a) of this Section to maintain the value

(o S 7 X AR 0 1) AU B 00040 Q om0 © of any currency shull be convertible and usable to
A - the same extent as such currency.
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Operations
BRI UEHOBEROENE QKL SECTION 1. Use of Resources and Conditions of
Financing
® BED IXOHERIEEVBHOREEN{ (a) The Association shall provide financing to
200 QN R ERWEM 0 LR BN | further development in the less-developed zreas of
2abn® the world included within the Association’s member-
ship.
S BURLSOBEEE RESFQAWNED (b) Financing provided by the Association shall

PERUQEIEMSIT S VEBKERRSRMEQ ! | be for purposes which in the opinion of the Associa-
[ANLHBQR02QuD” F0 FPERQWGVE | tion are of high developmental priority in the light
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of the needs of the area or areas concerned and, ex-
cept in special circumstances, shall be for specific pro-
jects.

(¢) The Association shall not provide financing
if in its opinion such financing is available from
private sources on terms which are reasonable for
the recipient or could be provided by a loan of the
type made by the Bank.

(d) The Association shall not provide financing
except upon the recommendation of a competent com-
mittee, made after a careful study of the merits of
the proposal. Each such committee shall be ap-
pointed by the Association and shall include a nominee
of the Governor or Governors representing the mem-
ber or members in whose ferritories the project under
consideration is located and one or more members of
the technical staff of the Association. The require-
ment that the committee include the nominee of a
Governor or Governors shall not apply in the case of
financing provided to a public international or regional
organization.

(e) The Association shall not provide financing
for any project if the member in whose territories
the project is located objects to such financing, except
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