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cease to be a member of, the Coporation, as the case

may be.
SecrioN 4. Rights and Duties of Governments
Ceasing To Be Members

(a) When a government ceases to be a member
it shall remain liable for all amounts due from it to
the Corporation. The Corporation shall arrange for
the repurchase of such government’s capital stock as a
part of the settlement of accounts with it in accor-
dance with the provisions of this Section, but the gov-
ernment’s shall have no other rights under this Agree-
ment except as provided in this Section and in Article
VIII (c).

(b) The Corporation and the government may agree
on the repurchase of the capital stock of the govern-
ment on such terms as may be appropriate under the
circumstance, without regard to the provisions of para-
graph (c) below. Such agreement may provide,
among other things, for a final settlement of all obli-
gations of the goverment to the Corporation.

(c) If such agreement shall not have been made
within six months after the government ceases to be a

member or such other time as the Coiporation and

@111 - JK)
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such government may agree, the repurchase price of
the government’s capital stock shall be the value there-
of shown by the books of the Corporation on the
day when the government ceases to be a member.
The repurchase of the capital stock mwwz be subject to
the following conditions :

(i) payments for shares of stock may be made
from time to time, upon their surrender by
the government, in such instalments, at such
times and in such available currency or

currencies as the Corporation reasonably
determines, taking into account the financial
position of the Corporation ;

(ii) any amount due to the government for ifs
capital stock shall be withheld so long as the
government or any of its agencies remains
liable to the Corporation for payment of any
amount and such amount may, at the option
of the Corporation, be set off, as it becomes
payable, against the amount due from the
Corporation ;

(iii) if the Corporation sustains a net loss on the

investments made pursuant to Article III,

PSRN 1H
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Section 1, and held by it on the date when
the government ceases to be a member, and
the amount of such loss exceeds the amount
of the reserves provided therefor on such
date, such government shall repay on demand
the amount by which the repurchase price of
its shares of stock would have heen reduced
if such loss had been taken into account when
the repurchase price was determined.

(d) In no event shall any amount due to a govern-
ment for its capital stock under this Section be paid
until six months after the date upon which the govern-
ment ceases to be a member. If within six months
of the date upon which any government ceases to be a
member the Corporation suspends operations under
Section 5 of this Atticle, all rights of such government
shall be determined by the provisions of such Section
5 and such government shall be considered still a
member of the Corporation for purposes of such Sec-
tion 5, except that it shall have no voting rights.

Secrion 5. Suspension of Operations and Settlement

of Obligations

(a) The Corporation may permanently suspend

(11 - 8K
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its operations by vote of a majority of the Governors
exercising a majority of the total voting power.

After such suspension of operations the Corporation
shall forthwith cease all

activities, except those

incident to the orderly realization, conservation

and preservation of its assets and settlement of its

obligations. Until final settlement of such obligations

and distribution of such assets, the Corporation shall
remain in existence and all mutual rights and obliga-
tion of the Corporation and its members under this

Agreement shall continue unimpaired, except that no
member shall be suspended or withdraw and that no

distribution shall be made to members except as in
this Section provided.

(b) No distribution shall be made to members on
account of their subscriptions to the capital stock of the
Corporation until all liabilities to creditors shall have

been discharged or provided for and until the Board
of Governors, by vote of a majority of the Governors

exercising a majority of the total voting power, shall
have decided to make such distribution.

(c) Subject to the foregoing, the Corporation shall
| KRNHH
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distribute the assets of the Corporation to members
pro rata in proportion to capital stock held by them,
subject, in the case of any member, to prior settlement
of all outstanding claims by the Corpo-ation against
such member. Such distribution shall be made at
such times, in such currencies, and in cash or other
assets as the Corporation shall deem fair and equit-
able. The shares distributed to the several members
need not :ooomm,wnmw be uniform in respect of the type
of assets distributed or of the currencies in which
they are expressed.

(d) Any member receiving assets distributed by
the Corporation pursuant to this Section shall enjoy
the same rights with respect to such assets as the
Corporation enjoyed prior to their distribution.

ARTICLE VI
Status, Immunities and Privileges

Purposes of Article
To enable the Corporation to fulfill the functions

Secrion 1.

with which it is entrusted, the status, immunities and
privi leges set forth in this Article shall be accorded to
the Corporation in the territories of each member.

Secrion 2. Status of the Corporation
()
&1 T - 3R
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The Corporation shall possess full juridical persona-
lity and, in particular, the capacity:
(i) to contract;
(ii) to acquire and dispose of immovable and mov-
able property ;
(iii) to institute legal proceedings.

SecrioN 3. Position of the Corporation with
Regard to Judicial Process

Actions may be brought against the Corporation
only in a court of competent jurisdiction in the terri-
tories of a member in which the Corporation has an
office, has appointed an agent for the purpose of accept-
ing service or mnotice of process, or has issued or
guaranteed securities. No actions shall, however, be
brought by members or persons acting for or deriving
claims from members. The property and assets of the
Corporation shall, where soever located and by whom-
soever held, be immune from all forms of seizure,
attachment or execution before the delivery of final
judgment against the Corporation.

Secrion 4. Imumunity of Assets from Seizure
Property and assets of the Corporation, wherever

| KRNTIR



R )

2L IR YN B R Qsmid W e EEg”
Z5 VR KEVQOERO R CEBRARW
Pk v 100°
WHEE  MXH LR ORE
HKHOMME KEWue°
B EHOEXLOQIH
LECAY VORI VORRNYMKL
NOHRAR WYL A W Q UNENSRET Y 8 S V7
SUBRNYERHZKOREREDVORRKNOBORRY
HouuaRFEvAY S K L oHEOEE R
B OHEXOY NS N-oHuR8S”

RYEK B QR Ao
GEHEC LHQLRBW YRS 2 OERH
QUBBN Lig O VIP QR EVE | Q HE W«
MO RO ST

| RNHO

located and by whomsoever held, shall be immune
from search, requisition, confiscation, expropriation or
any of seizure by executive or legislative action. .

Secrion 5. Immunity of Archives

The archives of the Corporation shall be inviol
able.

SecrioN 6. Freedom of Assets from Restriclions

To the extent necessary to carry out the opera-
tions provided for in this Agreement and subject to the
provisions of Article III, Section 5, and the other pro-
visions of this Agreement, all property and assets of
the Corporation shall be free from restrictions, regula-
tions, controls and moratoria of any nature.

Secrion 7. Privilege for Communications

The official communications of the Corporation shall
be accorded by each member the same treatment that
it accords to the official communications of other mem-

bers.

Secrioxn 8. Immunities and Privileges of Officers
and Employees
All Governors, Directors, Alternates,

employees of the Corporation:

officers and

(i) shall be immune from legal process with res-

(1115 - K)
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pect to acts performed by them in their official
capacity ;

(ii) not being local nationals, shali be accorded
the same immunities from immigration restric-
tions, alien registration requirements and na-
tional service obligations and the same facilities
as regards exchange restrictions as are accorded
by members to the representatives, officials,
and employees of comparable rank of other
members ;

(iii) shall be granted the same treatment in res-
pect of travelling facilities as is accorded by
members to representatives,officials and employ-
ees of comparable rank of other members.

Secrion 9. Immunities from Taxation

(a) The Corporation, its assets, property, income

and its operations and transactions authorized by this
Agreement, shall be immune from all taxation and from
all customs duties. The Corporation shall also be im-
mune from liability for the collection or payment of
any tax or duty.

(b) No tax shall be levied on or in respect of sal-

aries and emoluments paid by the Corporation to Direc-

| RN
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tors, Alternates, officials or employees of the Corpora-
tion who are not local citizens, local subjects, or othe.:
local nationals.

(¢) No taxation of any kind shall be levied on any
obligation or security issued by the Corporation (includ-
ing any dividend or interest thereon) by whomsoever
held : .

(i) which discriminates against such obligation
or security soley because it is issued by the Cor-
poration ; or

(ii) if the sole jurisdictional basis for such taxa-
tion is the place or currency in which it is is-
sued, made payable or paid, or the location of
any office or place of business maintained by
the Corporation.

(d) No taxation of any kind shall be levied on any
obligation or security guaranteed by the Corporation (in-
cluding any dividend or interest thereon) by whom-

soever held :

(i) which discriminates against such obligation
or security solely because it is guarateed by the
Corporation; or

(ii) if the sole jurisdictional basis for such taxa-

&1 - 3K
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tion is the location of any office or place of
business maintained by the Corporation.
Srcrion 10.  Application of Article
Each member shall take such action as is necessary
in its own territories for the purpose of making effec-
tive in terms of its own law the principles set forth
in this Article and shall inform the Corporation of the
detailed action which it has taken.
Secrion 11. Waiver

The Corporation in its discretion may waive any
of the privileges and immunities conferred under this
Article to such extent and upon such conditions as it
may determine.

ARTICLE VII
Amendments
(a) This Agreement may be amended by vote of

three-fifths of the Governors exercising four-fiftths of
the total voting power.

(b) Notwithstanding paragraph (a), above, the
affirmative vote of all Governors is required in the case
of any amendment modifying :

(i) the right to withdraw from the Corporation
provided in Article V, Section 1;

| RNl
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(ii) the pre-emptive right secured by Article II,
Section 2(d);

the limitation on liability provided in Article
II, Section 4.

(¢) Any proposal to amend this Agreement, whe-
ther emanating from a member, a Governor or the
Board of Directors, shall be communicated to the Chair-
man of the Board of Governors who shall bring the
proposal before the Board of Governors. When an
amendment has been duly adopted, the Corporation
shall so certify by formal communication addressed to
all members.

(iii)

Amendments shall enter into force for
all members three months after the date of the formal
communication unless the Board of Governors shall
specify a shorter period.

ARTICLE VIII
Interpretation and Arbitration
(@) Any question of interpretation of the provi-
sions of this Agreement arising between any member
and the Corporation or between any members of the
Corporation shall be submitted to the Board of Direc-
tors for its decision. If the question particularly affects

any member of the Corporation not entitled to appoint

(11 -34S
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an Executive Director of the Bank, it shall be entitled
to representation in accordance with Article IV, Sec-
tion 4(g).

(b) In any case where the Board of Directors has
given a decision under (a) above, any member may re-
quire that the quesion be referred to the Board of
Governors, whose decision shall be final. Pending the
result of the reference to ﬁ.pm Board of Governors, the
Corporation may, so far as it deems necessary, act on
the basis of the decision of the Board of Directors.

(c) Whenever a disagreement arises between the
Corporation and a country which has ceased to be a
member, or between the Corporation and any member
during the permanent suspension of the Corporation,
such disagreement shall be submitted to arbitration by
a tribunal of three arbitrators, one appointed by the
Corporation, another by the country involved and an
umpire who, unless the parties otherwise agree, shall
be appointed by the President of the International
Court of Justice or such other authority as may have
been prescribed by regulation adopted by the Corpora-
tion. ‘The umpire shall have full power to settle all
questions of procedure in any case where the parties

| KRN 1H
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are in disagreement with respect thereto.

ARTICLE IX
Final Provisions
Entry into Force

This Agreement shall enter into force when it has
been signed on behalf of not less than 30 governments
whose subscriptions comprise not less than 75 percent of
the total subscription set forth in Schedule A and when
the instruments referred to in Section 2(a) of this
Article have been deposited on their behalf, but in no

event shall this Agreement enter into force before
October 1, 1955.

Swerion 2. Signature

(a) Each government on whose behalf this Agree-
ment is signed shall deposit with the Bank an instru-
ment setting forth that it has accepted this Agreement

Secrion 1.

without reservation in accordance with its law and has
taken all steps necessary to enable it to carry out all
cf its obligations under this Agreement.

(b) Each government shall become a member of
the Corporation as from the date of the deposit on its
behalf of the instrument referred to in paragraph (a)

above except that no government shall become a mem-

@111 - 30
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ber before this Agreement enters into force under
Section 1 of this Article.

(c) This Agreement shall remain open for signa-
ture until the close of business on December 31, 1956,
at the principal office of the Bank on behalf of the
governments of the countries whose names are set
forth in Schedule A.

(d) After this Agreement shall have entered into
force, it shall be open for signature on behalf of the
government of any country whose membership has been
approved pursuant to Article II, Section 1(b).

Secrion 3. Inauguration of the Corporation

(@) As soon as this Agreement enters into force
under Section 1 of this Article the Chairman of the
Board of Directors shall call a meeting of the Board
of Directors.

(b) The Corporation shall begin operations on the
date when such meeting is held.

(c) Pending the first meeting of the Board of Gov-
ernors, the Board of Directors may exercise all the

powers of the Board of Governors except those reserv-
ed to the Board of Governors under this Agreement.

Done at Washington, in a single copy which shall

RN
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remain deposited in the archives of the International
Bank for Reconstruction and Development, which has
indicated by its signature below its agreement to act
as depository of this Agreement and to notify all govern-
ments whose names are set forth in Schedule A of
the date when this Agreement shall enter into force
under Article IX, Section 1 hereof.

International Bank for Reconstruction and
Eugene R. Black

President

Development

SCHEDULE A

Subscriptions to Capital Stock of the
Internatianal Finance Corporation

Amount
Number of (in United
Country Shares States dollars)

Australia 2,215 2,215,000
Austria 554 554,000
Belgium 2,492 2,492,000
Bolivia 78 78,000
Brazil 1,163 1,163,000
Burma 166 166,000
Canada 3,600 3,600,000

N
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Ceylon
Chile
China
Colombia
Costa Rica
Cuba

Denmark
Dominican Republic

Ecuador
Egypt

El Salvador
Ethiopia
Finland
France
Germany
Greece
Guatemala
Haiti
Honduras
Iceland
India
Indonesia
Iran

166
388
6,646
388
22
388

753
22

35
590
11
33
421
5,815
3,655
277
22
22
11
11
4,431
1,218
372
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Iraq

Israel

Italy

Japan
Jordan
Lebanon
Tuxembourg
Mexico
Netherlands

Nicaragua
Norway

Pakistan
Panama
Paraguay
Peru
Philippines
Sweden
Syria
Thailand
Turkey
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67
50
1,094
2,769
33

50
111
720
3,046

554
1,108

16
194
166

1,108

72
139
476

Union of South Africa 1,108

United Kingdom .
United States

14,400
35,168

67,000
50,000
1,994,000
2,769,000
33,000
50,000
111,000
720,000
3,046,000

9,000
554,000

1,108,000
2,000
16,000
194,000
166,000
1,108,000
72,000
139,000
476,000
1,108,000
14,400,000
35,168,000
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Uruguay
Venezuela
Yugoslavia

Total :

e U

116
116

443
100, 000

SRR

116,000
116,060
o 443,000
$ 100, 000, 000
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