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Section 1{a) (iii), shall be used or exchanged for other
currencies or gold required in the operations of the Bank
without restriction by the members whose currencies
are offered.

(e) Currencies raised in the markets of members
by borrowers on loans guaranteed by the Bank under
Section 1(a) (iii) of this Article, shall also be used or

exchanged for other currencies without restriction by

such members.

Section 3. Provision of currencies for direct loans

The following provisions shall apply to direct
loans under Section 1{a) (i) and (ii) of this Article:

(a) The Bank shall furnish the borrower with such

currencies of members, other than the member in whose
territories the project is located, as are needed by the
borrower for cxpenditures to be made in the territories
of such other members to carry out the pfirposes of the

loan.

(b} The Bank may,
when local currency required for the purposes of the

in exceptional circumstances

loan cannot be raised by the borrower on reasonable
terms, provide the borrower as part of the loan with

an appropriate amount of that currency.

(K + B3
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(c) The Bank, if the project gives rise mb&nmomq to
an increased need for foreign exchange by the member
in whose territories the project is located, may in ex-
ceptional circumstances provide the borrower as part of
the loan with an appropriate amount of gold or foreign
exchange not in excess of the borrower’s local expendi-
ture in connection with the purposes of the loan.

(d) The Bank may, in exceptional circumstances,

~ at the request of a member in whose territories a portion

of the loan is spent, repurchase with gold or foreign
exchange a part of that member’s currency thus spent
but in no case shall the part so repurchased exceed the
amount by which the expenditure of the loan in those

territories gives rise to an increased need for foreign

exchange,

Section 4. Payment provisions for direct loans

. Loan contracts under Section 1(a) (i) or (ii) of this
Article shall be made in accordance with the following
payment provisions:

" (a) The terms and ‘conditions of interest and
amortization payments, maturity and dates of payment
of each loan shall be determined by the Bank. The

Bank shall also determine the rate and any other terms

I T
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and conditions of commission to be charged in connec-

. tion with such loan.

In the case of loans made under Section 1(a) (ii) of
this Article during the first ten years of the Bank’s
operations, this rate of commission shall be not less
than one percent per annum and not greater than one
and one-half percent per annum, and shall be charged
At the

end of this period of ten years, the rate of commission

on the outstanding portion of any such loan.

- may be reduced by the Bank with respect both to the

outstanding portions of loans already made and 8. future
loans, if the reserves accumulated by the Bank under
Section 6 of this Article and out of ozwﬂ. earnings are
considered by it sufficient to justify a reduction. In the
case of future loans the Bank shall also have discretion
to increase the rate of commission beyond the above
limit, if experience indicates that an increase is advis-
able.

(b) All loan contracts shall stipulate the currency
or currencies in which payments under the contracét shall
be made to the Bank. At the option of the borrower,
however, such payments may be made in gold, or sub-
ject to the agreement of the Bank, in the currency of a

(¥~ HEE)
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member-other than that prescribed in the contract.

(i) In the case of loans made under Section 1(a) (i)
of this >mﬁory the loan contracts shall provide
that payments to the Bank of interest, other
charges and amortization shall be made in the
currency loaned, unless the member whose cur-
rency is loaned agrees that such payments shall
be made in some -other specified currency or
currencies., These payments, subject to the pro-
visions of Article II, Secticn 9(¢), shall be
equivalent to the value of such contractual pay-
ments at the time the loans were made, in terms
of a currency specified for the purpose by the
Bank by a gﬂon-mocagw majority of the total
voting power, |

(ii) In the case of loans made under Section 1(a) (ii)
‘of this Article, the total amount outstanding
and payable to the: Bank in any one currency
shall at no time exceed the total amount of the
outstanding woﬁ.oﬁSMm made by the Bank under
Section 1(a) A:v and payable in the same cur-’
rency.

(c) If a member suffers from an acute exchange

[ 1H
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stringency, so that the sérvice of any loan contracted by
that member or guaranteed by it or by one of its agen-
cies cannot be provided in the stipulated manner, the
member concerned may apply to the Bank for arelaxation
If the Bank is satisfied

that some relaxation is in the interests of the particular

of the conditions of payment.

member and of the operations of the Bank and of its
members as a whole, it may take action under either,
or both,
the whole, or part, of the annual service:

of the following paragraphs with respect to

(i) The Bank may, in its discretion, make arrange-
ments with the member concerned to accept
service payments on the loan in the member’s
currency for periods not to exceed .Sﬁ.mm years
upon appropriate terms regarding the use of such
currency and the maintenance of :w, foreign
exchange value; and for the repurchase of such
currency on appropriate terms.

(ii) The Bank may modify the terms of amortization
or extend the life of the loan, or both.

Section 5. Guarantees

(a) In guaranteeing a loan placed through the usual

(K - ¥g3E)
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investment channels, the Bank shall charge a guarantee
commission payable periodically on the amount of the
loan outstanding at a rate determined by the Bank.
During the first ten yvears of the Bank’s operations, this
rate shall be not less than one percent per annum and
not greater than one and one-half percent per annum.
At the end of this period of ten years, the rate of
commission may be reduced by the Bank with respect
both to the outstanding portions of loans already msmﬁ.ms.A
teed and to future loans if the reserves accumul ated
by the Bank under Section 6 of this Article and out
of other earnings are considered by it sufficient to justify

a rcduction, In the case of future loans the Bank

" shall also have discretion to increase the rate of commis-

sion beyond the above limit, if experience indicates
that an increase is advisable.

(b} Guarantce commissions shall vm. paid directly
to the Bank by ﬁ.wo borrower. .

{c) Guarantees by the Bank shall provide g.m.n the

Bank may terminate its liability with respect to interest

if, pvou default by the borrower and by the guarantor,

if any, the Bank offers to purchase, at par and interest

accrued to a date desighated in the offer, the bonds or

E
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A QP Q AR | provided in Section 4(c) of this Article. .
Q Kk | E@M&UWK%»\%AX @mwﬁmﬁuﬁ (b) The payments in discharge of the Bank’s liabil-
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and (iii) of this Article shall be charged:
(i) first, -against the special reserve provided in
Section 6 of this Article. .
(ii) then, to the extent necessary and at the discre: .
tion of the Bank,

e
surplus and capital available to the Bank.

against the other reserves,

"{c) Whenever necessarv to meet contractual pay-

ments of interest, other charges or amortization on the

- Bank’s own borrowings, or to meet the Bank’sliabilities

with respect to similar paymeénts on loans guaranteed
by it, the Bank may call an appropriate amount of the
unpaid subscriptions of members in accordance with
Article II, Section 5 and 7.
that a default may be of long duration,

Moreover, if it believes
the Bank may
call an additional amount of such unpaid subscriptions
not to exceed in any one year one percent of the total

subscriptions of the members for the following purposes:

(i) To redeem prior to maturity, or otherwise dis-
charge its liability on, all or part of the outstand-
ing principal of any loan guaranteed by it in

- respect of which the debtor is in default.

(ii) To repurchase, or otherwise discharge its liabili-

TR
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ty on, all or part of its own outstanding bor-
rowings.

Section 8. Miscellaneous operations

In addition to the operations specified elsewhere in

this Agreement, . the Bank shall have the power:

(i) To buy and sell securities it has issued and to
buy and sell securities which it has guaranteed
or in which it has invested, provided that the
Bank shall obtain the approval of the member
in whose territories the securities are to be
bought or sold.

(ii) To guarantee securities in which it has invested
for the purpose of facilitating their sale.

(iii) To borrow the currency of any member with the
approval of that member. A

(iv) To buy and sell such other securities as the
Directors by a three-fourths majority of the
total voting power may deem proper for the
investment of all or part of the special reserve
under Section 6 of this Article.

In exercising the powers conferred by this Section,

the Bank may deal with any person, partnership, asso-

‘ciation, corporation or other legal entity in the territories

(K - Hx)
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of any member.

Section 9. Warning to be placed on securities

Every security guaranteed or issued by the Bank
shall bear on its face a conspicuous statement to the
effect that it is not an obligation of any government
unless expressly stated on the security.

Section 10. Political activity prohibited

The Bank and its officers shall not interfere in the
political affairs of any member; nor shall they be influ-
enced in their decisions by the political character of the

member or members concerned. Only economic con-

‘siderations shall be relevant to their decisions, and these

considerations shall be weighed impartially in order to

achieve the purposes state in Article I,

ARTICLE V
ORGANIZATION AND MANAGEMENT

Section 1. Structure of the Bank

The Bank shall have a Board of Governors,

tive Directors, a President and such other officers and

Exccu-

staff to perform such duties as the Bank may determine.

Section 2.

(a)

Board of Governors

All the powers of the Bank shall be vested in

[111]
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' the Board of Governors consisting of one governor and

one alternate appointed by each member in such manner
as it may determine. Each governor and cach alternate
shall serve for five years, subject to the pleasure of the
member appointing him, and Bm..% be reappointed. No

alternate may vote except in the absence of his princi-

'pal. The Board shall select one of the governors as

Chairman.

(b) The Board of Governors may delegate to the

. Executive Directors authority to exercise any powers of

the Board, except the power to:

(i) Admit new members and determine the conditions
of their admission;

(ii) Increase or decrease the capital stock;

(iii) Suspend a member;

(iv) Decide appeals from interpretations of this
Agreement given by Sm. Executive Directors;

(v) Make arrangements to cooperate with other inter-
national organizations (other than informal
arrangements of a temporary and administrative
character);

(vi) Decide to suspend permanently the operations of
the Bank and to distribute its assets;

(WK - ¥HD)
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(vii) Determinc the distribution of the net income of
the Bank. |

(¢) The Board of Governors shall hold an annual
meeting and such other meetings as may be provided
for by the Board or called by the Executive Directors.
Meetings of the Board shall be called by the Directors
whenever requested by five members or by members
having one-quarter of the total voting power.

(d) A quorum for any mecting of the Board of Gov-
ernors shall be a2 majority of the Governors, cxercising
not less than two-thirds of the total voting power.

(e) The Board of Governors may by regulation es-
tablish a procedure whereby the Executive Directors,
when they deem such action to be in the best interests
of the Bank, may obtain a vote of the Governors on a
specific question without calling a meeting of the Board.

(f) The Board of Governors, and the Executive Di-
rectors to the extent authorized, may adopt such rules .
and regulations as may be necessary or appropriate to
conduct the business of the Bank.

(g) Governors and alternates shall serve as such
without compensation from the Bank, but the Bank shall

pay them reasonable expenses incurred in attending

111n
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mectings.
(h) The

remuneration to be paid to the Executive Directors and

Board of Governors shall determine the

- the salary and terms of the contract of service of the

President.

Section 3. Voting

(a) Each member shall have two hundred fifty votes
plus one additional vote for each share of stock held.

(b) Except as otherwise specifically provided, all
matters before the Bank shall be decided by a majority
of the votes cast.

Section 4. Executive Directors

(a) The Executive Directors shall be responsible
for the conduct of the general operations of the Bank,
and for this purpose, shall exercise all the powersdele-
gated to them by the Board of Governors.

(b} There shall be twelve Executive Umwmnﬂo_nm, who
need not be governors, and of whom:

(i) five shall be appointed, one by each of the five

members having the largest number of shares;

(ii) seven shall be elected according to Schedule B

by all the Governors other than those appointed

by the five members referred to in (i) above.

(KK - ¥EHK)
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For the purpose of this paragraph, “members” means
governments of countries whose names are set forth in
Schedule A, whether they are original members or be-

come members in accordance with Article II, Section

1 (b).

members, the Board of Governors may, by a four-fifths

When governments of other countries become

majority of the total voting power, increase mrm total
number of directors by increasing the number of direc-
tors to be elected.

Executive directors shall be appointed or elected
every two years.

(c) Each executive director shall appoint an alter-
nate with full power to act for him when he is not
present. When the executive directors appointing them
are present, alternates may participate in meetings but
me: not vote.

(d) Directors shall continue in office until their -
If the office of an

elected director becomes vacant more than ninety days

successors are appointed or elected.

before the end of his term, another director shall be
elected for the remainder of the term by the governors

who elected the former director. A majority of the

votes cast shall be required for election. While the

il
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office remains vacant, the alternate of the former di-
rector shall exercise his powers, except that of appointing
an alternate.

(e) The Executive Directors shall function in con-
tinuous session at the principal office -of the Bank and
shall meet as often as the business of the Bank may
require, .

{f) A quorum for any meeting of the Executive
Directors shall be a majority of the Directors, exercis-
ing not less than one-half of the total voting power.

{(g) Each appointed director shall be entitled to cast
the number of votes allotted under Section 3 of this
Each elected
director shall be entitled to cast the number of votes
All the votes which

a director is entitled to cast shall be cast as a unit.

Article to the member appointing him.

which counted toward his election.

(h) The Board of Governors shall adopt Howsmmﬂobm
under which a member not entitled to appoint a director
under (b) above may send a reprcsentative to attend
any meeting of the Executive Directors when a request
made by, or a matter particularly affecting, Sﬂm,ﬁ member

is under consideration.

(i) The Executive Directors may appoint such com-
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