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'ARTICLES OF AGREEMENT OF

THE INTERNATIONAL BANK

FOR RECONSTRUCTION AND
'~ DEVELOPMENT

Done at S\awﬂ.xwgn. December 27, 1945
Entered into force, December 27, 1945

Signed, August 14, 1952

Instrument of acceptance deposited, August 14, 1952
Entered into force, August 14, 1952
Promulgated, August 26, 1952

The Governments on whose behalf the present Agreement:
is signed agree as follows:

INTRODUCTORY ARTICLE

The International Bank for Reconstruction and Develop-

" ment is established and shall operate in accordance with
. the following provisions: | o
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ARTICLE 1
PURPOSES

The purposes of the Bank are: .

(i) To assist in the reconstruction and development of

" ' territories of members by facilitating the invest-
ment of capital for productive purposes, including
the restoration of economies destroyed or disrupted
by war, the reconversion of productive facilities
to peacetime needs and the encouragement of the
mo<oHow.Boﬁ,_ of produyctive facilities and resources
in less developed countries:

{ii} To promote private foreign investment by means
of guarantees or participations in loans and other
investments made by private investors; and when
private capital is not available on reasonable terms,
to supplement private investment by providing, on
suitable conditions, finance for productive purposes
out of ifs own capital, funds raised by it and its
other resources.

(iii) To promote the long-range balanced growth of inter-
national trade and the maintenance of equilibrium

in balances of payments by encouraging international

(KK - HH)
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" investment for the development of the productive

resources of members, thereby assisting in raising
productivity, the standard of living and conditions
of labor in their territories.

To arrange the loans made or guaranteed by it in
relation to international loans through other chan-
nels so that the more useful and urgent projects,
large and small alike, will be dealt with first. |

" To conduct its operations with due regard to the

effect of international investment on business condi-
tions in the territories of members and, in the im-

mediate post-war years, to assist in bringing about

- a smooth transition from a wartime to a peacetime

economy.

The Bank shall be guided in all its decisions by the
purposes set forth above.

ARTICLE II

MEMBERSHIP IN AND CAPITAL OF THE BANK

Section 1. Membership

& BLOmREM v .mﬁ@mﬂﬁ&ﬁ@ﬁaﬁ@«u (a) The original members of the Bank shall be those
B+ R I BT UERERPemQELEC KB | members of the International Monetary Fund which accept
FlQ FHE N0 Q W 50 membership in the Bank before the date specified in Article .

HESRERRCEN | RR
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XI, Section 2(e).

(b) Membership shall be open to other members of the
Fund, at such times and in accordance with such terms as
may be prescribed by the Bank.

Section 2. Authorized capital

(a) The authorized capital stock of the Bank shall be
$10,000,000,000 in terms of United States dollars of the
weight and fineness in effect on July 1, 1944. The capital
stock shall be divided into 100,000 shares having a par value
of $100,000 each, which shall be available for subscription
only by members.

(b) The capital stock may be increased when the Bank
deems it advisable by a three-fourths majority of the total
voting power.

Section 3. -Subscription of shares

(a) Each member shall subscribe shares of the capital
stock of the Bank. The minimum numter of shares to be
subscribed by the original members shall te those set forth
in Schedule A. The minimum number of shares to be sub-
scribed by other members snall be _mwﬁmgabwm by mpm. Bank,
which shall reserve a sufficient portion of its capital stock
for subscription by such members.

{b) The Bank shall prescribe rules laying down the con-
(KK - HHRD
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ditions under which members may subscribe shares of the
authorized capital stock of the Bank in addition to their
minimum subscripitons. , L

' (c) If the authorized capital stock of the Bank is in-
creased, each member shall have a reasonable opportunity-to
m:vwoﬂcm_. under such conditions as the Bank shall decide, a
proportion of the increase of stock mns?.&ma to the propor-
tion which its stock theretofore subscribed bears to the total
capital stock of the Bank, but no member shall be obligated
to subscribe any part of the increased capital.

Section 4.

Issue price of shares v
Shares included in the minimum subscriptions of original

' members shall be issued at par. Other shares shall be issued

at par unless the Bank by a majority of the total voting
power decides in special circumstances to issue them on
other terms.

Section 5. Division and calls of subscribed capital

The subscription of each member shall be divided into
two parts as follows:

(i) twenty percent shall be paid or subject to call under

Section 7(i) of this Article as needed by the Bank

for its operations; C S

(ii) the remaining eighty percent shall be subject to call

lo1
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by the Bank only when required to meet otligations
of the Bank created under Article 1V, mmo:obw_ (a)
(ii) and (iii).

Calls on unpaid subscriptions shall be uniform on all shares.

Section 6. Limitation on liability

Liability on shares shall be limited to the unpaid portion
of the issue price of the shares.
Section 7. Method of payment of subscriptions for shares

‘Payment of subscriptions for shares shall he made in
gold or United States dcllars and in the currencies of the
members as follows:

(i) under Section 5(i) of this Article, two percent of the

price of each share shail te payable in gold or United
States dollars, and, when czlls are made, the
remaining eighteen percent shall be paid in the
currency of the member;

when a call is made under Section 5 (ii) of this Arti-
cle, payment may be made at the option of the mem-
ber either in gold, in United States dollars or in the

currency required to discharge the otligations of the

Bank for the purpose for which the call is made;

(iii) when a member makes payments in any currency

(&K - %EHE)
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Q BEF Q 58 iR J MK HEE S | Vv 4= in amounts equal in value to the memter’s liability

Q% M QKHER S Kk R Qm under the call. This liability shall be a proportionate

WA OLCHEC YK QLN ULRORRER part of the subscribed capital stock of the Bank as
FRAARC : authorized and defined in Section 2 of this Article.

B RO O IR , Section 8. Time of payment of subscriptions

T RERIPEE UL WY SR E - R Pk (a) The two percent payakle on each share in gold or

BYQO AWV 1% — ¥ N +~Q&%” X | United States dollars under Section 7(i) of this Article, shall
QRENEVE BEROMEEEIImORKIm be paid within sixty days of the date on which the Bank

AR I Lo REBLEOL5° begins operations, provided that .
= BLORETHEYVQKHERIRHQEH G (i) any original member of the Bank whose metropolitan
EURLVEFAQUEKEERIROK U territory has suffered from enemy occupation or
2% BEOOKHER" 1R 11X ~—4¥ hostilities during the present war shall be granted
N = QRO s VR E R A thad 052500 the right to postpone payment of one-half percent
| until five years after that date;

Z ERENEVHFOEXK VOV LLERNTT (ii).an original member who cannot make such a pay-
o S B2 5 5&%@.%@ FeyE& WY 5 ment because it has not recovered possession of its
LR/ VAW ANEVHL SO gold reserves which are still seized or immobilized
o DAL emw | —~8 N - QOK as a result of the war may postpone all payment
KN EH RO M AR P AR . until such date as the Bank shall decide.

8 KYERIB=T LR 5 »a 50 AR QE (b) The remainder of the price of each share payable

HoOREE BRRK Q W J o e D | under Section 7(i) of this Article shall be paid as and when
I Y VRN EOVYE ML 2940448 5° | called by the Bank, provided that

RS G S 1ol
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(i) the Pank shall, within one year of its beginning
operations, call not less than eight nﬁdmbﬂ. of the
price of the share in addition to the payment of two
percent referred to in(a) above:

(ii) not more than five percent of the price of the share
shall be called in any period of three months.

' Section 9. Maintenance of value of certain currency holdings

,_ of 30 Bank .
(2a) Whenever (i) the par value of a memter’s.currency

. is reduced, or (ii) the foreign exchange value of a member’s

. currency has, in the opinion of the Bank, depreciated to a

significant extent within that member’s territories, the

" member shall pay to the Bank within a reasonatle time an

additional amount of its own currency sufficient to maintain
the value, as of the time of initial subscription, of the
amount of the currency of such member which is held by the
Bank and derived from currency originally paid in 8.. the
Bank by the member under Article II, Section 7 (i), from
currency referred to in Article IV, Section 2 (b), or from
any additional currency furnished cw&.mﬂ the provisions of
the present paragraph, mﬁm which has not been repurchased.

by the member for gold or for the currency of any member

(K - )
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"~ which is acceptable to the Bank.

{b) Whenever the par value of a member’s currency is
increased, the Bank shall return to such member within a .
reasonable time an amount of that member’s currency onw&
to the increase in the value of the amount of such currency
described in (a) above.

(¢) The provisions of the preceding vmﬂmmp..mvrm may be
waived by the Bank when a uniform proportionate change

 in the par values of the currencies of all its members is
- made by the International Monetary Fund.

wnomob 10. Restriction on disposal of shares

Shares shall not be pledged or encumbered in any man-

| ner whatever and they shall be transferable only to the
. Bank. S

| ARTICLE I
GENERAL PROVISIONS RELATING TO LOANS
AND GUARANTEES

Section 1. TUse of resources

{a) The resources and the facilities of the Bank shall
be used exclusively for the benefit of members with equi-
table consideration to projects for development and projects
for reconstruction alike.

IOH
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(b) For the purpose of facilitating the restoration and
reconstruction of the economy of members whose metropoli-
tan territories have suffered great devastation from enemy
occupation or hostilities, the Bank, in determining the condi-
tions and terms of loans made to such members, shall pay
special regard to lightening the financial burden and expediting
the completion of such restoration and reconstruction.
Section 2. Dealings between members and the Bank

Each member shall deal with the Bank-only through its
Hwommﬁa%. central bank, stabilization fund or other similar
fiscal agency, and the Bank shal! deal with members only
by or through the same agencies.

Section 3. Limitations on guarantees and borrowings of the
Bank
The total amount outstanding of guarantees, participa-

tions in loans and direct loans made by the Bank shall not
be increased at any time, if by such intrease the total would
exceed one hundred percent of the unimpaired subscribed
omw_:mr reserves and surplus of the Bank.

Section 4. Conditions on which the Bank may guarantee or

make loans
The Bank may guarantee, participate in, or make loans

K - 58)
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to any member or any political sub-division thereof and
any business, industrial, and agricultural enterprise in the
territories of a member, subject to the following conditions:

(i) When the member in whese territories the project is
located is not itself the borrower, the member or the
central bank or some comparable agency of the mem-
ber which is acceptable to the Bank, fully guarantees
the repayment of the principal and the payment of
interest and other charges on the loan.

:3 The PBank is satisfied that in the prevailing market
conditions the borrower would be unable otherwise to
obtain the loan under conditions which in the opinion
of the Rank are reasonakle for the borrower.

(iii) A'competent committee, as provided for in Article V,
Section 7, has submitted 2 written report recommend-
ing the project after a careful study of the merits
of the proposal.

(iv) In the opinion of the Bank the rate of interest and
other charges are reasonable and such rate, charges
and the schedule for repayment of principal are
appropriate to the project.

(v) In making or guaranteeing a loan, the Bank shall pay
due regard to the prospects that the borrower, and, if

lod
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the borrower is not a Bms&umﬁ that the guarantor,
‘'will te in position to meet its obligations under the
loan; and the Bank shall act prudently in the interests
both of the particular member in whose territories the
project is located and of the members as a whole.
(vi) In guaranteeing a loan made by other investors, the -
Bank receives suitable. compensation for its risk.

(vii) Loans made or guaranteed by the Bank shall, except
_ in special circumstances, be for the purpose of specific
projects of reconstruction or development.
Section 5. Use of loans guaranteed, participated in or made
by the Bank

The PBank shall impose no conditions that the pro-

(a)
ceeds of a loan shall be spent in the territories of any partic-
ular member or members.

(b)

the proceeds of any loan are used only for the purposes for

The Bank shall make arrangements to ensure that

which the loan was granted, with due attention to consider-
ations of economy and efficiency and without regard to po-
litical or other non-economic influences or considerations.
{¢) In the case of loans made by the Bank, it shall open
an acccunt in the name of the borrower and the amount of

K - )
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the loan shall be credited to this account in the currencies in
which the loan is made. The borrower shall be permitted

by the Bank to draw on this account only to meet expense
in connection with the project as they are actually incurred.

ARTICLE IV
OPERATIONS

Section 1. Methods of making or facilitating loans

(a) The Bank may make or facilitate loans which
sat the general condititions of Article III in any of the
following ways: ;

(i) By making or participating in direct loans out of its
own funds corresponding to its unimpaired paid-up
capital and surplus and, subject to Section 6 of this
Article, to its reserves.

(ii) By making or participating in direct loans out of funds

. raised in the market of a member, or otherwise bor-
rowed by the Bank. ‘

(iii) By guaranteeing in whole or in part loans made
by private investors through the usual investment
channels.

(b) The Bank may borrow funds under (a) (ii) above

or guarantee loans under (a) (iii) above only with the approval

lOR
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of the member in whose markets the funds are raised and
the member in whose currency the loan is denominated, and
only if those members agree that the proceeds may be
exchanged for the currency of any other member without
restriction.

Section 2. Availability and transferability of currencies

(a) Currencies paid.into the Bank under Article II,
Section 7(i), shall be loaned only with the approval in each
case of the member whose currency is involved; provided,
however, that if necessary, after the Bank’s subscribed cap-
ital has been entirely called, such currencies shall, without
restriction by the members whose currenciesare offered, be
used or exchanged for the currencies required to meet con-
tractual payments of interest, other charges or amortization on
the Bank’s own borrowings, or to meet the Bank’s liabilities
with respect to such contractual payments on loans guaran-

- teed by the Bank.

(b} Currencies received by nw.m Bank from borrowers
or guarantors in payment on account of principal of direct
loans made with currencies referred to in (a) above shall
be exchanged for the currencies of other members or re-

loaned only with the approval in each case of the members

(WK - BiHr)
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whose currencies are involved; provided, however, that if
necessary, after the Bank’s subscribed capital has been
entirely called, such currencies shall, without restriction
by the members whose currencies are offered, be used or
exchanged for the currencies required to meet contractual
payments of interest, other charges or m_Boﬂ.Zumﬁob
on the Bank’s own borrowings, or to ngeet the Bank’s
liabilities with respect to such contractual payments on
loans guaranteed by the Bank. ° , .

(¢) Currencies received by the Bank from borrowers

or guarantors in payment on account of principal of
direct loans made by the Bank under Section I{a )(ii} of
this Article, shall be held and used, without restric-
tion by the members, to make amortization _@mwamuﬂm.
or to mnﬁomww#o payments of or repurchase part or all
of the Bank’s own obligations,

(d) All other currencies available to the Bank,
including those raised in the market ‘or otherwise
borrowed under Section 1(a} (ii) of this Article, those
obtained by the sale of gold, those received as payments
of interest and other charges for direct loans made
under Sections 1(a) (i) and (ii), and those received

as payments of commissions and other charges under
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