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members proportionately in such manner that
the limits will not be exceeded.

2. The Fund shall not acquire-the currency of any
non-member under Article V, Section 7(b) and (c).

3. In calculating monetary reserves and the increase
in monetary reserves during any year for the purpose
of Article V, Section 7(b) and (c), no account shall be
taken, unless deductions have otherwise been made by
the member for such holdings, of any increase in those
monetary reserves which is due to currency previously

inconvertible convertible during the

having become
year; or to holdings which are the proceeds of a
long-term or medium-term loan contracted during the
year; or to holdings which have been transferred or
set aside for repayment of a loan during the subsequent
year,

4. In the case of members whose metropolitan terri-
tories have been occupied by the enemy, gold newly
produced during the five years after the-entry into force
of this Agreement from mines located within their
metropolitan territories shall not be included in o.oﬁvz-
tations of their monetary reserves or of increases in

their monetary reserves.
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SCHEDULE C

ELECTION OF EXECUTIVE
DIRECTORS

1. The election of the elective executive directors
shall be by ballot of the governors eligible to vote
under Article XII, Section 3(b) (iii) and (iv).

2. In balloting for the five directors to be elected
under Article XII, Section 3(b) (iii), each of the gover-
nors eligible to vote shall cast for one person all of
the votes to which he is entitled under Article XII,
Section 5(a). The five persons receiving the greatest
number of votes shall be &Hmoﬁoww, provided that no
person who received less than nineteen percent of the
total number of votes that can be cast (eligible votes)
shall be considered elected. .

3. When five persons are not elected in the first
ballot, a second ballot shall be-held in which the person
who received the lowest number of votes shall be in-
eligible for election and in which there shall vote only
(a) those governors who voted.in the first ballot for a

person not elected, and {b) those governors whose votes

~ for a person elected are deemed under 4 below to have

R
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raised the votes cast for that person above twenty
percent of the eligible votes.

4. In determining whether the votes cast by a gov-
ernor are to be deemed to have raised the total of any
person above twenty percent of the eligible votes the
twenty percent shall be deemed to include, first the votes
of the governor casting the largest number of votes for
such person, then the <oﬁmw of the governor casting the
next largest number, and so on until twenty percent is
reached,

5. Any governor part of whose votes must be counted
in order to raise the total of any person above nineteen
percent shall be considered as casting all of his votes
for such preson even if the total votes for such person
thereby exceed twenty percent.

6. If, after the second ballot, five persons have not
been elected, further ballots shall be held on the same
principles until five persons have been elected, provided
the fifth may be
elected by a simple majority of the remaining votes and

that after four persons are elected,

shall be deemed to have been elected by all such votes.
7. The directors to be elected by the American
Republics under Article XII, Section 3(b) (iv) shall be

(K - HH)
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elected as follows;

(a)
(b)

(e)

(d)

(e)

(f)

Each of the directors shall be elected separately.
In the election of the first &H.mmﬁoﬁ each gover-
nor representing an American Republic eligible
to participate in the election shall cast for one
person all the votes to which he is entitled. The
person receiving the largest number of votes
shall be elected provided that he has received
not less than forty-five percent of the total
votes.

If no person is elected on the first ballot, further
ballots shall be held,

receiving the lowest number of votes shall be

in each of which the person

eliminated, until one person received a number
of votes sufficient for election under (b) above.
Governors whose votes contributed to the elec-
tion of the first director - shall take no part in
the election of the second director.

Persons who did not succeed in the first election
shall not be ineligible for election as the second
director.

A majority of the votes which can be cast shall

be required for election of the second director.

<l
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If at the first ballot no person receives a ma-
jority, further ballots shall be held in each of
which the person receiving the lowest number
of votes shall be eliminated, until some person
obtains a majority.

(&) The second director shall be deemed to have
been elected by all the votes which could have
been cast in the ballot securing his election.

SCHEDULE D

SETTLEMENT OF ACCOUNTS
WITH MEMBERS WITHDRAWING

1. The Fund shall be obligated to pay to a member
plus any
other amounts due to it from the Fund, less any amounts
due to the Fund, including charges accruing after the
date of its withdrawal; but no payment shall be made
until six months after the date of withdrawal. Payments
shall be made in the currency of the withdrawing

member.

2. If the Fund’s holdings of the currency of the

(K - BB
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withdrawing member atre not sufficient to pay the net
amount due from the Fund, the balance shall be paid
in gold, or in such other manner as may be agreed. If
the Fund and the withdrawing member do not reach
agreement within six months of the date‘of withdrawal,
the currency in question held by the Fund shall be paid
forthwith to the withdrawing member. Any balance due
shall be paid in ten half-yearly installments during the
ensuing five years. Each such installment shall be paid,
at the option of the Fund, either in the currency of the
withdrawing member acquired after its withdrawal or
by_the delivery of gold.

3. If the Fund fails mo meet any installment which
is due in accordance with the preceding paragraphs, the
withdrawing member shall be entitled to require the
Fund to pay the installmentin any currency held by the
Fund with the execption of any currency which has been
declared scarce under Article VII, Section 3. .

4, If the Fund’s holdings of the currency of a with-

drawing member exceced the amount due to it, and if
agreement on the method of settling accounts is not
reached within six months of the date of withdrawal,

the former member shall be obligated to redeem such

<il
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excess currency in gold or, at its option, in the curren-
cies of members which at the time of redemption are
convertible. Redemption shall be made at the parity
existing at the time of withdrawal frecm the Fund. The
withdrawing member shall complete redemption within
five years of the date of withdrawal, or within such
longer period as may be fixed by the Fund, but shall
not be required to redeem in any half-yearly period
more than one-tenth of the Fund’s excess. holdings of
its currency at the date of withdrawal plus further
acquisitions of the currency during such half-yearly
period, If the withdrawing member does not fulfill
this obligation, the Fund may in an orderly manner
liquidate in any market the amount of currency which
should have been redeemed. |

5. Any member desiring to obtain the currency of a
member which has withdrawn shall acquire it by purchase
to the extent that such member has

that such

from the Fund,
access to the resources of the Fund and
currency is available under 4 above.

6. The withdrawing member guarantees the unrest-
ricted useat all times of the currency disposed of under

4 and 5 above for the purchase of goods or for payment

* (%K - B
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of sums due to it or to persons within its territories. It
shall compensate the Fund for any loss resulting from
the difference between the par value of its currency on
the date of withdrawal mum the value realized by the
Fund on disposal under 4 and 5 above,

7. In the event of the Fund going into liquidation
under Article XVI, Section 2, within six months of the
date on which the member withdraws, the account
between the Fund and that government shall be scttled
in accordance with Article XVI, Section 2, and Schedule

E.

NN -

SCHEDULE E

ADMINISTRATION OF
LIQUIDATION

1. In the event of liquidation the liabilities of the
Fund other than the repayment of subscriptions shall
have priority in the distribution of the assets of- the
Fund. In meeting each such liability the Fund shall use
its assets in the following order:

(a) the currency in which the liability is payable;

<H
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(b) gold; .

(¢) all other currencies in proportion, so far as may
be practicable,  to the quotas of the members.

2. After the discharge of the Fund’s liabilities in

the balance of the Fund’s

assets shall be distributed and apportioned as follows:
(a) The Fund shall distribute its WoEmwmw of gold

among the members whose currencies are held

accordance with 1 above,

by the Fund in amounts less than their quotas,
These members shall share the gold so distri-
buted in the proportions of the amounts by which
their quotas exceed the Fund’s holdings of their
currencies,

(b) The Fund shall distribute to each member one-
half the Fund’s holdings of its currency but such
distribution shall not exceed -fifty percent of its
guota.

(¢) The Fund shall apportion the remainder of its
holdings of each currency among all the members
in proportion to the amounts due to each member
after the distribution under (a) and (b) above.

3. Each member shall redeem the holdings of its

members under 2(c)

(&K - M)

currency apportioned to other
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above, and shall agree with the Fund within three
months after a decision to liquidate upon an orderly
procedure for such redemption.

4, If a member has not recachcd agreement with the
Fund within the three-month period referred to in 3
above, the Fund shall use the currencies of other membes
apportioned to that member under 2(c) above to redeem
the currency of that member apportioned to other mem-
bers., Each currency apportioned to a member whichhas
not reached agreement shall be used, so far as possible,
to redeem its currency apportioned to the members which
have made agreements with the Fund under 3 above.

5. If a member has reached agreement with the
the Fund shall use
the currencies of other members apportioned to that

Fund in accordance with 3 above,

member under 2(¢) above to redeem the currency of
that member apportioned to other members which have
. Each
amount so redeemed shall be redeemed in the currency

made agreements with the Fund under 3 above.

of the member to which it was apportioned.
6. After carrying out the preceding paragraphs, the
Fund shall H.uww. to each member the remaining currencies

held for its account.

<P
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7. Each member whose currency has been distributed
to other members under 6 above shall redeem such
currency in gald or, at its option, in the currency of
the member requesting redemption, or in such other
manner as may be agreed between them. If the members
involved do not otherwise agree, the member obligated |
to redeem shall complete redemption within five years
of the date of distribution, but shall net be required to
redeem in any half-yearly period more than énc-tenth
of the amount distributed to each other member. If the
member does not fulfill this obligation, the amount of
currency which should have been redeemed may be
liguidated in an orderly manner in mnw.wsmnWmﬁ

8. Each member whose currency has been distributed
to other members under 6 above guarantees the unrest-
ricted use of such currency at all times for the purchase
of goods or for payment of sums due to it or to persons
in its territories. Each member so obligated agrees to
compensate other members for any loss resulting from
the difference between the par value of its currency on
the date of the dccision to liquidate the Fund and
the value realized by such members on disposal of its

currency.

(&K - M)
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1. Original members

2, Other members

Quotas and Subscriptions
Quotas

Adjustment of quotas

Payments when quotas are changed
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Substitution of securities for currency
‘Par Values of Currencies

Expression of par values

Gold purchases based on par values .
Foreign exchange dealings based on parity
Obligations regarding exchange stability
Changes in par values

Effect of unauthorized changes
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Subscriptions: time, place and form of payment
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Waiver of conditions
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the Fund
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VI. Capital Transfers

1.
2.
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Special provisions for capital transfers
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1.
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Introduction

Avoidance .Om restrictions on current payments
Avoidance of discriminatory currency practices
Convertibility of foreign-held balances
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international agreements
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« Purposes of Article
. Status of the Fund
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Freedom of assets from restrictions
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ees o

Immunities from taxation

Application of Article.

X, Relations with Qther International Organizations
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XI. Relations with Non-member Countries
" 1. Undertakings regarding relations with non- .
member countries
2. Restrictions on transactions with non-member
countries
XII Organization and Management
Structure of the Fund
Board o.n. Governors
Executive Directors
‘Managing Director and staff
Voting ,
Distribution of net income
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Communication of views to members
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1. Introduction

2. Exchange restrictions
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4, Action of the Fund relating to restrictions
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5. Nature of transitional period
XV, Withdrawal from Membership

1. Right of members to withdraw

2. Compulsory withdrawal

3. Settlement of accounis with members with-
drawing

XVI. Emergency Provisions
1. Temporary suspension
2. Liquidation of the Fund
XVII. Amendments
XVIII. Interpretation
XIX. Explanation of Terms
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1. Entry into force

2. Signature

3. Inauguration of the Fund

4. Initial determination of par wvalues
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