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ARTICLES OF AGREEMENT OF
THE INTERNATIONAL
 MONETARY FUND

Done at Washington, December 27, 1945
Entered into force, December 27, 1945

Signed, August 14, Nb.mw

Instrument of acceptance deposited, August 14, 1952

-Entered into force, August 14, 1952
Promulgated, August 26, 1952

The Governments on whose behalf the present Agreement
‘is signed agree as follows:
INTRODUCTORY ARTICLE
The International Monetary Fund is established and shall
o@@.umﬁm in accordance with the following provisions:
. ARTICLE I
PURPOSES
The purposes of the International Monetary Fund are:

(i) To promote international monetary cooperation
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through a anme.mbﬂ .institution which provides
the machinery for consultation and collaboration on

international monetary problems.

(ii) To facilitate the expansion and balanced growth of

international trade, and to contribute thereby to
the promotion and maintenance of high levels of
employment and real income ard to the development
of the productive resources of all members as pri-
mary objectives of economic .policy.

(iii) To promote exchange stability, to maintain orderly

" exchange arrangements among members, and to

avoid compstitive exchange depreciation.

(iv) To assist in the establishment of a multilateral system -

of payments in respect of current transactions
between members and in the elimination of foreign
m,Nowmnmo restrictions which hamper the growth of
world trade. A

) To give confidence to members by making the
Fund’s resources avajlable to them under adequate
safeguards, thus providing them with ovooj”:b:w to
correct maladjustments in their balance of payments
without H.mmonm.sm to measures destructive of national
or international prosperity.
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.vi) Inaccordance ﬁ:.u the above, to shorten the duration
and lessen the degree of &m@nﬁmwﬂca in the
. international balances of payments of members.
The Fund shall be guided in all its decisions by the purposes
set forth in this Article.
ARTICLE II
MEMBERSHIP

Section 1. Original members .-

The original members of the Fund shall be those of the
countries represented at the United Nations Monetary and
Financial Conference whose governments accept membership
before the date specified in Article XX, Section 2(e).
mmmaom 2. QOther members |

Membership shai® be open to the governments of other
countries at such times and in accordance with such terms
as may be prescribed by the Fund.

ARTICLE III
QUOTAS AND SUBSCRIPTIONS
Section 1. Quotas ,
Each member shall be assigned a nmuo_nm. The quotas of
the members represented at the United Nations Monetary

and Ebm.b&m_ Conference which accept membership before

- the date specified in Article XX, Section 2(e), shall be those

1l
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be determined by the Fund. -
Section 2. Adjustment of quotas

The Fund shall at intervals of five years n@ﬂm? and if
it deems it appropriate propose an adjustment of, the. quotas
n.vm the members. It may also, if it thinks fit, consider at
any other time the adjustment of any particular quota at the
request of the member concerned. A four-fifths majority
of the S,em_ voting power shall be required for any change

in quotas and no quota shall be changed without the consent

of the member concerned.

Section 3. Subscriptions: time, place, and form of payment
(a) The subscription of each member shall be equal to

its quota and shall be paid in full to the Fund at the

appropriate depository on or before the date when the member

becomes eligible under Article XX, Section 4(c) or (d), to

buy currencies from the Fund.

(b) Each member shall pay in gold, as a minimum, the
smaller of
(i) twenty-five percent of its quota; or
(ii) ten percent of its net official holdings of gold and
United States dollars as at the date when the Fund
notifies members under Article XX, Section 4(a) that

(A - BEHR)
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it will shortly be in a position to begin exchange
transactions.

' Each member shall furnish to the Fund the data necessary

to determine its nét official holdings of gold and United
States dollars. )

. (¢) Each member shall pay the balance of its quota in
its own currency. v

(d) If the net official holdings of gold and United States
dollars of any member as at the date referred to in (b) (ii)
above are not ascertainable because its territories have been
occupied by the enemy, the Fund shall fix an appro-
priate alternative date for determining such holdings. If such
date is later than that on which the country becomes m:m:u_m
under Article XX, Section 4(c) or (d),
from the Fund, the Fund and the member shall agree on a

to buy currencies

provisional gold payment to be made under (b) above, and
the balance of the BochH.m_mcumoﬂuzou shall be paid in
the member’s currency, subject to appropriate adjustment
between 'the member and the Fund when the net official
holdings have been ascertained. _

Section 4. Payments when quotas are changed

(a) Fack member which consents to an increase in its

| quota shall, within thirty days after the date of its consent,

I
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pay to the Fund twenty-five mmwoobn of the increase in gold
and the balance in its own currency. If, however, on the
date when the member consents to an increase, its monetary
reserves are less than its new quota, the Fund may reduce
the proportion of the increase to be paid in gold.

*  (b) If 2 member consents to a reduction in its gquota,
the Fund shall, within thirty days after the date of the
consent, _wm% to the member an amount equal to the reduction.
The payment shall be made in the member’s currency and

in such amount of gold as may be necessary to prevent

. reducing the Fund’s holdings of the. currency below seventy-
 five percent of the new quota.

Section 5. Substitution of securities for currency

The Fund shall accept from any member in place of
any part of the member’s currency which in the judgment
of the Fund is not needed for its operatiohs, notes or
similar obligations issued by the member or the deposifory
designated by the member under Article X,
which shall be non-negotiable,

Section 2,
non-interest bearing and.
payable at their par value ob. demand by crediting the
account of the Fund in the designated depository. This
Section shall apply not only to currency subscribed by

‘members but also to any currency otherwise due to, or

(YK - JIHT)
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acquired by, the Fund. |

ARTICLE IV |
PAR VALUES OF CURRENCIES

Section 1. Expression of par values

(a) The par value 'of the currency of each memniber
shall be expressed in terms of gold as a common denomi-
nator or in terms of the United States dollar _Om the weight
and fineneéss in effect on July 1, 1944. : .

(b) All computations relating to currencies of members
for the purposs of applying the provisions of this >mwmm8ouw
shall be on the basis of their par . values. _
Section 2. Gold purchases based on par values

The Fund shall prescribe a margin above and below par
value for transactions in gcld by members, and no member
shall buy gold at a price above par value plus the prescribed
margin, or sell gold at a price below par value minus the
prescribed margin. _ AR
Section 3. Foreign exchange dealings based on parity

The maximum and the minimum rates for exchange
transactions between the currencies of members taking Eunm
within their territories shall not differ from parity. - e

(i) in the case of spot exchange transactions, by more '

+
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than one percent; and .
(ii) in the case of other exchange transactions, by a
margin which exceeds the margin for spot exchange
transactions by more than the Fund considers
reasonable. ,
Section 4. Obligations regarding exchange stability

(a) Each memtbter undertakes to collaborate with the

to maintain orderly

Fund to promote exchange stability,
exchange arrangements with other memters, and to avoid
competitive exchange alterations.

(b) Fach member undertakes, through appropriate
measures consistent with this Agreement, to permit within
its territories exchange transactions between its currency and
the currencies of other members only within the limits.
prescribed under Section 3 of this Article. A memker whose
monetary authorities, for the cettlement of international
transactions, in fact freely buy and sell gold within the
limits prescrited by the Fund under Section 2 of this Article
shall be deemed to be fulfilling this undertaking.

_mmnaou 5. Changes in par values

(a) A memter shall not propose a change in the par
value of its currency except to correct a fundamental

disequilibrium,

(%K - $H5)
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of (c) above. S :
(e) A member may change the par value of its currency
without the | concurrence of the Fund if the change does not
affect the international transactions of members of the Fund.
{f) The Fund shall concur in a proposed change which
is within the terms of (c¢) (ii) or (c¢) (iii) above if it is
satisfied that the change is necessary to correct 2 fundamental
disequilibrium. In particular, provided it is so satisfied, it
shall not object to a proposed change because of the domestic
social or political policies of the member proposing the
change.
Section 6. Effect of unauthorized changes

If a member changes the par value of its currency despite
the objection of the Fund, in cases where the Fund is entitled
to object, the member shall be ineligible to use the resources
of the Fund unless the Fund otherwise determines' and if,
after the expiration of a reasonable period, the difference
wmnéoms the member and the Fund continues, the matter
shall be subiject to the provisions of Article XV, Section mcuv_.“
Section 7. -Uniform changes in par values

Notwithstanding the provisions of Section 5(b) of this
Article. the Fund by a majority of the total voting power

may make uniform Eomoﬂ.:oumﬂm changes in the par values

(KK - 88)
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of the currencies of all members, provided each such change
is approved by every member which has ten percent or more
of the total of the quotas.

cutrency shall, however, not be changed under this provision

The par value of a member’s

if, within seventy-two hours of the Fund’s action, the member

informs the Fund that it does mot wish the par value of its

currency to be changed by such action.

Section 8. Maintenance of .gold value of the Fund’s assets
(a) The gold value of the Fund’s assets shall be main-

tained notwithstanding changes in the par or foreign exchange

value of the currency of any member.

(b) Whenever (i) the par value of a member’s currency
is reduced, or (ii) the foreign exchange value of a member’s
currency has, in the opinion of the Fund, depreciated to
a significant extent within that member’s territories, .the
member shall pay to the Fund within a reasonable time an
amount of its own currency equal to the reduction in the gold
value of its currency held by the Fund.

(¢) Whenever the par value of a member’s currency is
increased, the Fund shall return to such member within a
reasonable time an amount in its currency equal to the
increase in the gold value of its currency held by the Fund.

(d) The provisions of this Section shall apply -to a

11
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uniform proportionate change in the par values of the
currencies Of all members, unless at the time when such a
change is proposed the Fund decides otherwise.

Section 9. Ssparate currencies within a member’s tetritories

A member proposing a change in the par value of its
currency shall be deemed, unless it declares otherwise, to
be proposing a corresponding change in the par value of the
separate currencies of all territories in respect of which it
has accepted this Agreement under Article XX, Section 2(g).
It shall, however, be open to a member to declare that its
proposal relates éither to the metropolitan currency alone,
or only to one or more specified separate currencies, or to
the metropolitan currency and one or more specified separate
currencies.

ARTICLE V
TRANSACTIONS WITH THE FUND

Section 1. Agencies dealing with the Fund

Fach member shall deal with the Fund only through its
Treasury, central bank, stabilization fund or other similar
fiscal agency and the Fund shall deal only with or through
the same agencies.

Section 2. Limitation on the Fund’s operations

Except as otherwise provided in this Agreement, opera-

(K - KHT)
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tion on the accouirt of the Fund shall be limited to transactions
for the purpose of supplying a member, on the initiative of
such member, with the. currency of another member. in
exchange for gold or for the currency of the member
desiring to make the purchase.
moomoh 3. Conditions governing use of the Fund’s resources

(a) A member shall be entitled to buy the currency of
another member from the Fund in exchange for its own
currency subject to the following conditions: .

(i) The member desiring to purchase the currency
represents that it is presently needed for making
in that currency payments which are consistent
with the provisions of this Agreement;

‘(ii) The Fund has not given notice under Article VII,
Section 3 that its holdings of the currency desired
have become scarce; .

(iii) The proposed purchase would not cause the Fund’s
holdings of the purchasing member’s. currency to
increase by more than twenty-five percent of its
quota during the period of twelve months ending on
the date of the purchase nor to exceed two hundred
percent of its quota, but the twenty-five percent
limitation shall apply only to the extent that the

I
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Fund’s - holdings of the member’s cutrrency have
been brought above seventy-five percent of its:
quota if they had been below that amount;
(iv) The Fund has not previously declared under Section’
5 of this Article, Article IV, Section 6, Article VI,
Section 1, or Article XV, Section 2(a), that the
member desiring to purchase is ineligible to use
the resources of the Fund.
(b) A member shall not be entitled without the permis-
sion of the Fund to use the Fund’s resources to acquire
currency to hold against forward exchange transactions.

Section 4. Waiver of conditions

The Fund may in its discretion, and on terms which’

safeguard its interests, waive any of the conditions pre-

- scribed in Section 3(a)of this Article, especially inthe case

of members with a record of avoiding large or continuous
use of the Fund’s resources. In making a waiver it shall
take into consideration periodic or exceptional requirements
of the member requesting the waiver. The Fund shall also
take into consideration a member’s willingness to pledge as
collateral security gold, silver, securities, or other acceptable
mwm.oﬁm having a value sufficient in the opinion of the Fund

to protect its interests apd may require as a condition of
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waiver the pledge of such collateral security.
Section 5. Ineligibility to use the Fund’s resources -

Whenever the Fund is of the opinion that any member
is using the resources of the Fund in a manner contrary to
the purposes of the Fund, it shall present to the member a
report setting forth the views of the Fund and prescribing a
suitable time for reply. After presenting such a reporttoa
member, the Fund may limit the use of its resources by
the member. If no reply to the report is received from the
member within the prescribed time, or if the reply receivedis
unsatisfactory, the Fund may continue to limit the member’s
use of the Fund’s resources or may, after giving reasonable
notice to the member, declare it ineligible to use the re-
sources of the Fund.

Section 6. Purchases of currencies from the Fund for gold
directly or

(a) Any member desiring to obtain,
indirectly, the currency of another member for gold shall,
provided that it can do so with equal advantage, acquire it
by the sale of gold to the Fund.

(b) Nothing in this Section shall be deemed to preclude
any member from selling in any market gold newly pro-
duced from mines located within its territories. o
Section 7. Repurchase by a member of its currency held

IR
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by the Fund )
(a) A member may repurchase from the Fund and the
Fund shall sell for gold any part of the Fund’s holdings of
its currency in excess of its quota. o
"~ (b) At the end of each financial year of the Fund,
a member shall repurchase from the Fund with gold or
convertible currencies, as determined in accordance with
Schedule B, part of the Fund’s holdings of its currency

under the following conditions: .
(i) Each member shall use in repurchases of its own
currency from the Fund an amount of its monetary
reserves equal in value to one-half of any increase
that has occurred during the year in the Fund’s
holdings of its currency plus one-half of any increase,
or minus one-half of any decrease, that has occurred
during the year in the member’s monetary reserves.
This rule shall not apply when a Bos.pvwn.m_ monetary
reserves have decreased during the year by more
than the Fund's holdings of its currency have

increased. .

(i) ¥ after the repurchase described in (i) above (if
required) has been made, a member’s holdings of
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CENEOEYX (MERPEL KT OIUE © | - . another member’s currency (or of gold acquired
KR A2 OIS HEHN 2V QERF LN 480 from that member) are found to have increased
AQ M QEI N R e QIEHKALR O S0 by reason of transactions in terms of that currency
NEGROANLO Sz »EEEED " with other members or persons in their territories,
QIR IVES VLSRR OO " the member whose holdings of such currency (or
k SRS HY RO MEEIKC IR & -2 2 MBI gold) have thus increased shall use the increase
PET LR L0088 L° _ . to repurchase its own currency from the Fund.
T RECaNES voﬂwﬁi\ S BB 5@ B 0 Y (c) None of the adjustments described in (b) above shall
.,m WO 5° be carried to a point at which |
WO BRH © BMEHER M RKIE Ve 1 (i) the member’s monetary reserves are below its quota,
% or
= VOREHOBEEOMEKERLIETES Y (i1} the Fund’s holdings of its currency are below
T =N L KHE A S B : seventy-five percent of its quota, or
,\..u..;z\ B %~ - M B R 40,228 ¢ suEIK Q My akie (ii) the Fund’s holdings of any currency required to be
BAMNENHACHRIMBO VL —& N =4 used are above seventy-five percent of the quota of
M) QI EY the member concerned.
W B | B v Section 8. Charges
© EEEXVEC SHEQEM NS Bmﬁ A (2) Any member buying the currency of another member
S ENEY” -EMOCERUEVERQE from the Fund in exchange for its own currency shall pay
HENELVOY | #VLeEROINL —F N~ a service charge uniform for all members of three-fourths
QEBIFREIRFTL LSRR L 0 ¢ nvAo 44 | percent in addition to the parity price. The Fund in its
% WOV S i;ﬁ.m_m% { —§ ) ~¥S | discretion may increase this service charge tonot more than
AL MZEITIRO 1L =4 ) bifg&cTH»@ one percent or Teduce it to not less than one-half percent.
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