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3. If the headquarters of the Organization is moved to another country, the
Government of that country shall, as soon as possible, conclude with the
Organization a Headquarters Agreement to be approved by the Council.

4. Pending the conclusion of the Headquarters Agreement pursuant to
paragraph 3 of this article, the Organization shall request the host
Government to grant, to the extent consistent with its laws, exemption from
taxation on remuneration paid by the Organization to its employees, and on the
assets, ircome and other property of the Organization.

5. The Organization may also conclude, with one or more Governments,
agreements to be approved by the Council relating to such privileges and
immunities as may be necessary for the proper functioning of this Agreement.

6. The Headquarters Agreement shall be independent of this Agreement. It
shall, however, terminate:
{a) By agreement between the host Government and the Organization;

(b} In the event that the headguarters of the Organization is moved
from the country of the host Government; oxr

(c) In the event that the Organization ceases to exist.

CHAPTER VI. ACCOUNTS AND AUDIT

Article 21
Financial accounts
1. For the operation and administration of this Agreement, there shall be
established two accounts :
(a) The Buffer Stock Account; and

(b} The Administrative Account.

2. All the following receipts and expenditures in the creation, operation
and maintenance of the Buffer Stock shall be brought into the Buffer Stock
Account: contributions from members under article 27, revenue from sales of
or expenditure in respect of acquisition of buffer stocks; interest on
deposits of the Buffer Stock Account; and costs relating to purchase and sales
commissions, storage, transportation and handling. maintenance and rotation,
and insurance. The Council may. however, by special vote, bring any other
type of receipts or expenditures attributable to buffer stock transactions or
operations into the Buffer Stock Account.

3. All other receipts and expenditures relating to the operation of this
Agreement shall be brought into the Administrative Account. Such expenditures
shall normally be met by contributions from members assessed in accordance
with article 24.
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4. The Organization shall not be liable for the expenses of delegations or
observers to the Council or to any committee established under article 18.

o [o] nt

Payments to the Administrative and Buffer Stock Accounts shall be made
in freely usable currencies or currencies which are convertible in the major
foreign exchange markets into freely usable currencies, and shall be exempt
from foreign exchange restrictions.

Article 23
Audit

1. EBach financial year, the Council shall appoint auditors for the purpose
of auditing its books of account.

2. An independently audited statement of the Administrative Account shall
be made avallable to members as soon as possible, but not later than four
months, after the close of each financial year. An independently audited
statement of the Buffer Stock Account shall be made available to members not
earlier than 60 days, but not later than four months, after the close of each
financial year. The audited statements of the Administrative and Buffer Stock
Accounts shall be considered for approval by the Council at its next regular
session, as appropriate. A summary of the audited accounts and balance sheet
shall thereafter be published.

CHAPTER VII.

THE ADMINISTRATIVE ACCOUNT

1. At its first session after the entry into force of this Agreement, the
Council shall approve the administrative budget for the period between the
date of the entry into force and the end of the first financial year.
Thereafter, during the second half of each financial year, the Council shall
approve the administrative budget for the following financial year. The
Council shall assess the contribution of each member to that budget in
accordance with paragraph 2 of this article.

2. The contribution of each member to the administrative budget for each
financial year shall be in the proportion which the number of its votes at the
time the administrative budget for that financial year is approved bears to
the total votes of all the members. In assessing contributions, the votes of
each member shall be calculated without regard to the suspension of any
member's voting rights or any redistribution of votes resulting therefrom.

3. The initial contribution to the administrative budget of any Government
which becomes a member after the entry into force of this Agreement shall be

HP
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assessed by the Council on the basis of the number of votes to be held by that
member and of the period from the date on which it becomes a member to the end
of the current. financial year. The assessment made upon other members for
that financial year shall not, however, be altered.

Article 25

Pavment of contributions to the administrative budget

1. Contributions to the first administrative budget shall become due on a
date to be decided by the Council at its first session. Contributions to
subsequent administrative budgets shall become due by 28 February in each
financial year. The initial contribution of a Government which becomes a
member after the entry into force of this Agreement, assessed in accordance
with paragraph 3 of article 24, shall, for the financial year concerned,
become due 60 days after the date on which it becomes a member.

2. If a member has not paid its full contribution to the administrative
budget within two months after such contribution becomes due in accordance
with paragraph 1 of this article, the Executive Director shall request that
member to make payment as quickly as possible. If a member has not paid its
contribution within two months after such request by the Executive Director,
its voting rights in the Organization shall be suspended unless the Council
decides otherwise. If a member has still not paid its contribution within
four months ‘after such request by the Executive Director, all rights of that
member under this Agreement shall be suspended by the Council, unless the
Council, by special vote, decides otherwise.

3. For contributions received late, the Council shall levy a penalty charge
at the prime interest rate in the host country from the date the contributions
become due. The Council may waive such penalty charge up to 31 March of the
same financial year on request from a member if, because of its internal laws
and regulations, it is not able to pay the contributions to the administrative
budget by the due date, in accordance with paragraph 1 of this article.

4. A member whose rights have been suspended under paragraph 2 of this
article shall in particular remain liable to pay its contribution and to meet
any other of its financial obligations under this Agreement.

CHAPTER VIII. THE BUFFER STOCK

Article 26
Size Sto

In order to achieve the objectives of this Agreement, an international
Buffer Stock shall be established. The total capacity of the Buffer Stock
shall be 550,000 tonnes, including the total stocks still held under the
International Natural Rubber Agreement, 1987. It shall be the sole instrument
of market intervention for price stabilization in this Agreement. The Buffer
Stock shall comprise:



s
QEHEES
xE

B OEARE N QD B W et
3 HHIRE N ©BKPERRER Ee

B PR B8 QR © IKE

— BEEY ERCREUED I VR0 R IR N © HES SR C SRR NI E QS
WA HRIDL 4 SHEEKK N 5RO BREIV 6 0\ 1) QNG BRE L4 0 296 bR
M= P EE KD NG - Q BRI Y O 3 ek efih e SMNSEIE C Ei 0 "
RIS+ D FEEK KN S {RE oo L QR LS ) OFENG 1- C B HE RN U mw
#RRwee

o EHEER S © SR D IR E R B CRE S 322 EREHAR O KRV EME<E S Kky
R LR SRR U T 0 SEE O RN oD <« N0 0IRvE AT BRI
URDCEREC R L O Y BRE L RSN 0

o BB ORMPL A0 VBRI O LB 0 2 0 ME © BE < © REIHC i L R0
RO -
@°
2 FE<EOUREURFCIMCEE<WORMEO - OHL ~ YA wiNO - | L=y N cxlp

BOREU R MNENE<E D MR A0 5 B O L Be R IT +e°

E RE<SHOREURFCUHCRE<HORMRO - OHY ~ 9 Mo vagroshdar n” iS5
E<EL O OHX—¥ N~ CRF UMD 5 V- LB T 0°

* B | RO X B E ORI S 1) CEEARMEEUERMESVIREL 0 SV B
N LR U R E HEX O 0 BN E<E C B K B EY SHEARC NRXS S8E
KESXRUYSUVKFESMY O R0 PRI+ N U0 22 O Xk € RATERS LTS
BETENX S SHE<EY O 3V CIRH (B~ © BN L 4 SRR S 0 R LB %) U

LRD -~

T dN =K P80 BRE<EY KO SXREORWUM O Vg S L 8+

R4 kB B O O P 0 RFE NP C 48 0 W B804 5° 1) QARINASIHNG URR W
e 5 eERda R0 BEE C EHH O MK EXRVERHUEEFC° SPhRE& | ROXKUE R
0 REE S HARE L KO BEEC NiE R BR O NR U M 0 SR © B ATHIE L 80 HBIE © dois v
RO MRS e & | RO KR U 00 SHE © BBt B+ Bk~ © BN U~ S Bl R

| RRISE CHEEKKT 58

(a) The normal Buffer Stock of 400,000 tonnes; and

(b) The contingency Buffer Stock of 150,000 tonnes.

tic 2
Financing of the Buffer Stock

1. Members commit themselves to finance the total cost of the international
Buffer Stock of 550,000 tonnes established under article 26, it being
understood that shares in the Buffer Stock Account of the International
Natural Rubber Agreement, 1987, of those members of the International Natural
Rubber Agreement, 1987, which became members of this Agreement shall, with the
consent of each member, be carried over to the Buffer Stock Account under this
Agreement in accordance with the procedures determined under the provisions
of paragraph 3 of article 40 of the International Natural Rubber Agreement,
1987.

2. The financing of both the normal Buffer Stock and the contingency Buffer
Stock shall be shared equally between the exporting and importing categories
of members. Contributions of members to the Buffer Stock Account shall be
apportioned according to their shares of the votes in the Council, except as
provided for in paragraphs 3 and 4 of this article.

3. Any importing member whose share of total net imports as set out in the
table to be established by the Council under paragraph 4 of article 14
represents 0.1 per cent or less of total net imports shall contribute to the
Buffer Stock Account as follows:

(a) If its share of total net imports is less than or equal to 0.1 per
cent but more than 0.05 per cent, such member shall contribute an
amount assessed on the basis of its actual share of total net
imports;

(b) If its share of total net imports is 0.05 per cent or less, such
member shall contribute an amount assessed on the basis of a share
of 0.05 per cent of total net imports.

4. During any period in which this Agreement is in force provisionally
either under paragraph 2 or subparagraph (b) of paragraph 4 of article 61, the
financial commitment of each exporting or importing member to the Buffer Stock
Account shall not in total exceed that member's contribution, calculated on
the basis of the number of votes corresponding to the percentage shares set
out in the tables to be established by the Council under paragraph 4 of
article 14, of the totals of 275,000 tonnes falling to the exporting and
importing categories of members respectively. The financial obligations of
members when this Agreement is in force provisionally shall be shared equally
by exporting and importing categories of members. At any time when the
aggregate commitment of one category exceeds that of the other, the larger of
the two aggregates shall be brought equal to the smaller of the two
aggregates, each member's votes in that aggregate being reduced in proportion
to the shares of votes derived from the tables to be established by the
Council under paragraph 4 of article 14. Notwithstanding the provisions of
this paragraph and of paragraph 1 of article 28, a member's contribution may
not exceed 125 per cent of the amount of its total contribution calculated on

H-R
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the basis of its share in world trade as indicated in annex A or annex B to
this Agreement.

5. The total costs of the normal and contingency Buffer Stock of 550,000
tonnes shall be financed by contributions by members in cash to the Buffer
Stock Account. Such contributions may, when relevant, be paid by the
appropriate agencies of members concerned.

6. The total costs of the 550,000-tonne international Buffer Stock shall
be paid from the Buffer Stock Account. Such costs shall include all expenses
involved in acquiring and operating the 550,000-tonne international Buffer
Stock. In the event that the estimated cost, as given in annex C to this
Agreement, cannot fully cover the total cost of acquisition and operations of
the Buffer Stock, the Council shall meet and make the ary arra ts
to call up the required contributions to cover such costs according to
percentage shares of votes.

article 28
Pavment of contributions to the Buffer Stock Account

1. There shall be an initial contribution in cash to the Buffer Stock
Account equivalent to 70 million Malaysian ringgit. This amount, which
represents a working capital reserve for buffer stock operations, shall be
apportioned among all members according to their percentage shares of votes,
taking into consideration paragraph 3 of article 27, and shall be due within
60 days after the first Council session after the entry into force of this
Agreement. The initial contribution of a member due in accordance with this
paragraph shall, with the consent of that member, be made wholly or in part
by transfer of that member's share in the cash held in the Buffer Stock
Account under the International Natural Rubber Agreement, 1987.

2. The Executive Director may at any time, and independently of the
arrangements in paragraph 1 of this article, call for contributions provided
that the Buffer Stock Manager has certifijed that the Buffer Stock Account may
require such funds in the next four months.

3. When a contribution is called, it shall be due from members within
60 days of the date of notification. If requested by any member or members
accounting for 200 votes in the Council, the Council shall meet in special
session and may modify or disapprove the call-up based on an assessment of the
need for funds to support buffer stock operations in the next four months.
If the Council cannot reach a decision, contributions shall be due from
members in accordance with the Executive Director's notification.

4. Contributions called up for the normal and the contingency Buffer Stock
shall be valued at the lower trigger action price in effect at the time such
contributions are called.

5. The call-up of contributions to the contingency Buffer Stock shall be
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handled as follows:

{a) At the 300,000-tonne review provided for in article 31, the
Council shall make all financial and other arrangements which may
be necessary for the prompt implementation of the contingency
Buffer Stock including call-up of funds if necessary;

{b) If the Council by special vote under article 30, paragraph 2
decides to bring the contingency Buffer Stock into operation, then
the Council shall ensure that:

(1) All members have made all necessary arrangements for
financing their respective shares of the contingency Buffer
Stock: and

(i1) The contingency Buffer Stock has been invoked and is fully
primed for action in accordance with the terms of
article 30.

Article 29
Price range

1. There shall be established, for the operations of the Buffer Stock:
(a) A reference price;
(b) A lower intervention price;
(c) An upper intervention price;
(a) A lower trigger action price;
(e) An upper trigger action price;
(£) A lower indicative price; and
(g) An upper indicative price.
2. On the entry into force of this Agreement, the reference price shall be

the reference price applicable on 28 December 1995.

3. There shall be an upper intervention price and a lower intervention
price calculated respectively at plus and minus 15 per cent of the reference
price, unless the Council, by special vote, decides otherwise.

4. There shall be an upper trigger action price and a lower trigger action
price calculated respectively at plus and minus 20 per cent of the reference
price, unless the Council, by special vote, decides otherwise.

5. The prices calculated in accordance with paragraphs 3 and 4 of this

< |
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article shall be rounded to the nearest cent.

6. On the entry into force of this Agreement, the lower and upper
indicative prices shall be initially fixed at 157 and 270 Malaysian/Singapore
cents per kilogramme, respectively.

Article 30
Operation of the Buffer Stock

1. If, in relation to the price range provided for in article 29, or as
subsequently revised in accordance with the provisions of articles 31 and 39,
the market indicator price provided for in article 32 is:

(a) At or above the upper trigger action price, the Buffer Stock
Manager shall defend the upper trigger action price by offering
natural rubber for sale until the market indicator price falls
below the upper trigger action price;

(b) Above the upper intervention price, the Buffer Stock Manager may
sell natural rubber in defence of the upper trigger action price;

(c) At the upper or lower intervention price, or between them, the
Buffer Stock Manager .shall neither buy nor sell natural rubber,
except in order to carry out his responsibilities for rotation
under article 35;

{d) Below the lower intervention price, the Buffer Stock Manager may
buy natural rubber in defence of the lower trigger action price;

(e) At or below the lower trigger action price, the Buffer Stock
Manager shall defend the lower trigger action price by offering
to buy natural rubber until the market indicator price exceeds the
lower trigger action price.

2. When sales or purchases for the Buffer Stock reach the 400,000-tonne
level, the Council shall, by special vote, decide whether to bring the
contingency Buffer Stock into operation at:

(a) The lower or upper trigger action price; or

(b) Any price between the lower trigger action price and the lower
indicative price, or the upper trigger action price and the upper
indicative price.

3. Unless the Council, by special vote, decides otherwise under paragraph
2 of this article, the Buffer Stock Manager shall use the contingency Buffer
Stock to defend the lower indicative price by bringing the contingency Buffer
Stock into operation when the market indicator price is at a level 2
Malaysian/Singapore cents per kilogramme above the lower indicative price, and
to defend the upper indicative price by bringing the contingency Buffer Stock
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into operation when the market indicator price is at a level 2 Malaysian/
Singapore cents per kilogramme below the upper indicative price.

4. The total facllities of the Buffer Stock, including the normal Buffer
Stock and the contingency Buffer Stock, shall be fully utilized to ensure that
the market indicator price does not fall below the lower indicative price or
rise above the upper indicative price.

5. Sales and purchases by the Buffer Stock Manager shall be effected
through established commercial markets at prevailing prices, and all his
transactions shall be in physical rubber available for shipment not later than
one month after the end of the first quoted month in the market concerned, or
for delivery in a consuming market during the delivery month or months
normally corresponding to such shipment months in that market. For the
purpose of the efficient operation of the Buffer Stock, the Council may decide
by consensus to allow the Buffer Stock Manager to purchase future contracts
up to a maximum of two months forward on the strict and absolute condition
that tenders are taken up on maturity.

6. To facilitate the operation of the Buffer Stock, the Council shall
establish branch offices and such facilities of the Buffer Stock Manager's
office, where necessary, in established rubber markets and approved warehouse
locations.

7. ‘The Buffer Stock Manager shall prepare a monthly report on buffer stock
transactions and the Buffer Stock Account's financial position. Thirty days
after the end of each month, the report for that month shall be made available
to members.

8. The information on buffer stock transactions shall include quantities,
prices, types, grades and markets of all buffer stock operations, including
rotations effected. The information on the Buffer Stock Account's financial
position shall also include interest rates on and terms and conditions of
deposits, the currencies operated in and other relevant information on the
items referred to in paragraph 2 of article 21.

1. Any review or revision of the reference price, including those following
net changes in the Buffer Stock under paragraph 2 of this article, shall be
based on market trends. Immediately before the first meeting of the Council
after the Agreement enters into force and every 12 months thereafter, the
Buffer Stock Manager shall calculate the average daily market indicator price
for the previous six months and compare this value with the two intervention
prices. The date of this calculation shall be fixed at least three months in
advance except for the first review and immediately precede a Council session.

(a) If the average of the six-month daily market indicator prices is
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at the upper intervention price, at the lower intervention price,
or between these two prices, no revision of the reference price
shall take place.

(b) If the average of the six-month daily market indicator prices is
below the lower intervention price, the reference price shall be
automatically revised downward by 5 per ‘cent of its level and
become effective the following day. Normally the Council would
meet on that day and take note of the revision. The Council may
review the reference price and may, by special vote, decide on a
higher percentage adjustment downwards of the reference price.

(c) If the average of the six-month daily market indicator prices is
above the upper intervention price, the reference price shall be
automatically revised upwards by 5 per cent of its level and
become effective the following day. Normally the Council would
meet on that day and take note of the revision. The Council may
review the reference price and may, by special vote, decide on a
higher percentage adjustment upwards of the reference price.

Q) However, at the first regular session of the Council after the
entry into force of the Agreement any automatic revision under
article 31, paragraph 1, subparagraphs (b) or {(c) shall be 4 per
cent.

(e) For the purposes of the comparison, the reference price and the
six-month daily market indicator price will be calculated to two
decimal places.

2. Following a net change to the Buffer Stock of 100,000 tonnes since the
last regular session of the Council, the Executive Director shall convene a
special session of the Council to assess the situation. The Council may, by
special vote, decide to take appropriate measures which may include:

(a) Suspension of buffer stock operations;
(b) Change in the rate of buffer stock purchases or sales; .and
(c) Revisjon of the reference price.
3. If net buffer stock purchases or sales amounting to 300,000 tonnes have

taken place since (a) the last revision under paragraph 3 of article 31 of the
International Natural Rubber Agreement, 1987, (b) the last revision under this
paragraph, or (c¢) the last revision under paragraph 2 of this article,
whichever is most recent, the reference price shall be lowered or raised,
respectively, by 3 per cent of its current level unless the Council, by
special vote, decides to lower or raise 1it, respectively, by a higher
percentage amount.

4. Notwithstanding the provisions of article 29, paragraph 4, revision of
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the reference price shall not result in the trigger action price breaching the
indicative price.

S. Notwithstanding the provisions of article 31, paragraph i1 and article
31, paragraph 3, revision of the reference price shall not result in the
intervention price breaching the level at which the contingency Buffer Stock
will be brought into operation under article 30, paragraph 3.

B. Indicative prices

6. The Council may, by special vote, revise the lower and upper indicative
prices at reviews provided for in this section of this article.

7. The Council shall ensure that any revision of indicative prices is
consistent with evolving market trends and conditions. In this connection,
the Council shall take into consideration the trend of natural rubber prices,
consumption, supply, production costs and stocks, as well as the quantity of
natural rubber held in the Buffer Stock and the financial position of the
Buffer Stock Account.

8. The lower and upper indicative prices shall be reviewed:

(a) 24 months after the last review pursuant to paragraph 7 (a) of
article 31 of the International Natural Rubber Agreement, 1987,
or in the event that this Agreement enters into force after 1 May
1996, at the first session of the Council under this Agreement,
and every 24 months thereafter;

(b) In exceptional circumstances, at the request of a member or
members accounting for 200 or more votes in the Council; and

{c) When the reference price has been revised (i) downwards 'since the
last revision of the lower indicative price or the entry into
force of the International Natural Rubber Agreement, 1987, or (ii)
upwards since the last revision of the upper indicative price or
the entry into force of the International Natural Rubber
Agreement, 1987, by at least 3 per cent under paragraph 3 of this
article and at least 5 per cent under paragraph 1 of this article,
or by at least this amount under paragraphs 1, 2 and/or 3 of this
article, provided that the average of the daily market indicator
price for the 60 days subsequent to the last revision of the
reference price is either below the lower intervention price or
above the upper intervention price, respectively.

9. Notwithstanding paragraphs 6, 7 and 8 of this article, there shall be
no upward revision in the lower or upper indicative price if the average of
the dailly market indicator prices over the six-month periocd prior to a review
of the price range under this article is below the reference price.
similarly, there shall be no downward revision in the lower or upper
indicative price if the average of the daily market indicator prices over the
six-month period prior to a review of the price range under this article is
above the reference price.
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1. There shall be established a daily market indicator price which shall
be a composite, weighted average - reflecting the market in natural rubber -
of daily official prices as defined by the Council on the Kuala Lumpur,
London, New York and Singapore markets, and such other established commercial
markets as the Council may decide. Initially, the daily market indicator
price shall comprise RSS 1, RSS 3 and TSR 20 and their weighting shall be in
the ratio of 2:3:5. All quotations shall be converted into f.o.b.
Malaysian/singapore ports in Malaysian/Singapore currency.

2. The type/grade composition weightings, method of computing the daily
market indicator price and the number of markets shall be reviewed and may,
by special vote, be revised by the Council to ensure that it reflects the
market in natural rubber. The Council may, by special vote, decide to include
additional established commercial markets in.the calculation of’ the daily
market indicator price 1if such markets are deemed to influence the
international price of natural rubber.

3. The market indicator price shall be deemed above, at or below price
levels specified in this Agreement if the average of the daily market
indicator prices for the last five market days is above, at or below such
price levels.

Article 33
Composition of buffer stocks

1. At its first session after the entry into force of this Agreement, the
Council shall name the internationally recognized standard types and grades
of ribbed smoked sheets and technically specified rubbers for inclusion in the
Buffer Stock, provided that the following criteria are met:

(a) The lowest types and grades of natural rubber authorized for
inclusion in the Buffer Stock shall be RSS 3 and TSR 20; and

(b} All types and grades allowed under subparagraph {(a) of this
paragraph which account for at least 3 per cent of the previous
calendar year's international trade in natural rubber shall be
named.

2. The Council may, by special vote, change these criteria and/or the
selected types/grades if that 1s necessary to ensure that the composition of
the Buffer Stock reflects the evolving market situation, attainment of the
stabilization objectives of this Agreement and the need to maintain a high
commercial standard of quality of buffer stocks.

3. The Buffer Stock Manager shall make every effort to ensure that the
composition of the Buffer Stock closely reflects the export/import patterns
for natural rubber, while promoting the stabilization objectives of this
Agreement.
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4. The Council may, by special vote, direct the Buffer Stock Manager to
change the compesition of the Buffer Stock if the objective of price
stabilization so dictates.

Axticle 34
Location of buffex stocks
1. The locatlon of buffer stocks shall ensure economic and efficlent
commercial operations. In accordance with this principle, the buffer stocks
shall be located in the territory of both exporting and importing members,
unless the Council, by special vote, decides otherwise. The distribution of

the buffer stock rubber shall be consistent with attaining the stabilization
objectives of the Agreement while minimizing costs.

2. In order to maintain high commercial quality standards, buffer stocks
shall be stored only 1in warehouses approved on the basis of criteria
established by the Council of the International Natural Rubber Agreement,
1987, or revised by the Council under this Agreement.

3. After the entry into force of this Agreement, the Council shall
establish and approve the list of warehouses and the necessary arrangements
for their use. The Council may, if necessary, review the list of warehouses
approved by the Council of the International Natural Rubber Agreement, 1987,
and the criteria established by the said Council and maintain or revise them
accordingly.

4. The Council shall alsc periodically review the location of the buffer
stocks and may, by special vote, direct the Buffer Stock Manager to change the
location of the buffer stocks to ensure economic and efficient commercial
operations.

article 35
Maintaining the quality of the buffer stocks

The Buffer Stock Manager shall ensure that all buffer stocks are
purchased and maintained at a high commercial standard of quality. To help
him achieve this, he may rotate natural rubber stored in the Buffer Stock as
necessary to ensure such standards, taking into appropriate consideration the
cost of such rotation and its impact on the stability of the market. The
costs of rotation shall be brought into the Buffer Stock Account.

Article 36
Restriction or suspension of buffer stock overations

1. Notwithstanding the provisions of article 30, the Council, if in
session, may, by special vote, restrict or suspend the operations of the
Buffer Stock, if in its opinion the discharge of the obligations laid upon the
Buffer Stock Manager by that article will not achieve the objectives of this
Agreement.

<P
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2. If the Council is not in session, the Executive Director may, after
consultation with the Chairman, restrict or suspend the operations of the
Buffer Stock, if in his opinion the discharge of the obligations laid upon the
Buffer Stock Manager by article 30 will not achieve the objectives of this
Agreement.

3. Immediately after a decision to restrict or suspend the operations of
the Buffer Stock under paragraph 2 of this article, the Executive Director
shall convene a session of the Council to review such decision.
Notwithstanding the provisions of paragraph 4 of article 13, the Council shall
meet within 10 days after the date of restriction or suspension and shall, by
special vote, confirm or cancel such restriction or suspension. If the
Council cannot come to a decision at that session, buffer stock operations
shall be resumed without any restriction imposed under this article.

4. As long as any restriction or suspension of buffer stock operations
decided in accordance with this article remains in force, the Council shall
review this decision at intervals of not longer than three months. If at a
session to make such a review the Council dces not confirm, by special vote,
the continuation of the restriction or suspension, or does not come to a
decision, buffer stock operations shall be resumed without restriction.

Article 37
Renalties relating to contributions to the Buffer Stock Account
1. If a member does not fulfil its obligation to contribute to the Buffer
Stock Account by the last day such contribution becomes due, it shall be
considered to be in arrears. A member in arrears for 60 days or more shall

not count as a member for the purpose of voting on matters covered in
paragraph 2 of this article.

2. The voting and other rights in the Council of a member in arrears for
60 days or more under paragraph 1 of this article shall be suspended, unless
the Council, by special vote, decides otherwise.

3. A member in arrxears shall bear interest charges at the prime rate in the
host country beginning on the last day such payments become due. Coverage of
arrears by the remaining importing and exporting members shall be on a
voluntary basis.

4. A member shall not be considered as in arrears if any shortfall in its
contribution is only a result of fluctuations in currency exchange rates in
the 60 days following the call for payments. In this case, no interest will
be charged on the shortfall. However, any such shortfall should be covered
by the member within the 60 days following the payment.

5. When the default has been remedied to the satisfaction of the Council,
the voting and other rights of the member in arrears for 60 days or more shall
be restored. If the arrears have been made good by other members, these
members shall be fully reimbursed.

article 38
Adiustment of contributions to the Buffer Stock Account
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1. When the votes are redistributed at the first regular session in each
financial year or whenever the membership of the Organization changes, the
Council shall make the necessary adjustment of each member's contribution to
the Buffer Stock Account in accordance with the provisions of this article.
For this purpose, the Executive Director shall determine:

(a) The net cash contribution of each member, by subtracting refunds
of contributions to that member in accordance with paragraph 2 of
this article from the sum of all contributions paid by that member
since the entry into force of this Agreement;

(b} The total net call-ups, by summing the consecutive call-ups and
subtracting the total of refunds made in accordance with paragraph
2 of this article;

{c) The revised net contribution for each member, by apportioning the
total net call-ups among members on the basis of each member's
revised voting share in the Council pursuant to article 14,
subject to paragraph 3 of article 27, provided that the voting
share of each member shall, for the purpose of this article, be
calculated without regard to the suspension of any member‘s voting
rights or any redistribution of votes resulting therefrom.

Where a member's net cash contribution exceeds its revised net contribution,
a refund of the difference minus any outstanding penalty interest on arrears
shall be made to that member from the Buffer Stock Account. Where a member's
revised net contribution exceeds its net cash contribution, a payment of the
difference plus any outstanding penalty interest on arrears shall be made by
that member to the Buffer Stock Account.

2. If the Council, having regard to paragraphs 2 and 3 of article 28,
decides that there are net cash contributions in excess of funds required to
support buffer stock operations within the next four months, the Council shall
refund such excess net cash contributions less initial contributions unless
it decides, by special vote, either to make no such refund or to refund a
smaller amount. Members' shares of the amount to be refunded shall be in
proportion to their net cash contributions, minus any outstanding penalty
interest on arrears. The contribution liability of members in arrears shall
be reduced in the same proportion as the refund bears to the total net cash
contributions.

3. At the request of a member, the refund to which it is entitled may be
retained in the Buffer Stock Account. If a member requests that its refund
be retained in the Buffer Stock Account, this amount shall be credited against
any additional contribution requested in accordance with article 28. The
credit retained in the Buffer Stock Account at the request of a member shall
bear interest at the average rate of interest earned on funds in the Buffer
Stock Account, beginning the last day when the amount should normally be
reimbursed to that member until the day preceding the actual reimbursement.

4. The Executive Director shall immediately notify members of any required
payments or refunds resulting from adjustments made in accordance with
paragraphs 1 and 2 of this article. Such payments by members or refunds to
members shall be made within 60 days from the date the Executive Director
issues such notification.
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