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. AGREEMENT ESTABLISHING
THE SOUTH PACIFIC ECONOMIC EXCHANGE SUPPORT CENTRE

The Government of Japan and the South Pacific Forum
Secretariat hereinafter referred to as the "Forum
Secretariat”, on behalf of the South Pacific Forum,

Recognising the vital importance of promoting an
increase in exports, flow of investment, and tourism for
the sustainable economic development of the Scuth Pacific
Forum Island Countries (hereinafter referred to as "FICs"):

Convinced that cooperative efforts on a regional basis
are highly effective in achieving such objectives;

Hereby agree to establish the South Pacific Economic
Exchange Support Centre (hereirafter referred to as "the
Centre") in Tokyo, which shall operate in accordance with
the following provisions:

Article 1

Purpose
The purpose of the Centre is to promote exports from

the FICs to Japan; to promote the inflow of investment from
Japan to the FICs; to assist FICs with cost effective
importing from Japan; and to vitalise tourist traffic from
Japan to the FICs through cooperation between the
Government of Japan and the Forum Secretariat.

Article 2

Activities

To achieve its purpose, the Centre shall undertake the
following activities:

1. to introduce and publicise in Japan, products,

industries, investment opportunities and tourism resources
ot the FICs;
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2. to provide,:where appropriate, relevant organisations,
companies and persons with services and advice on trade,
investment and tourism promotion;

3. to collect and analyse data and information on trade,
investment and tourism;

4. to conduct research and studies on trade, investment
and tourism;

5. to provide the Government of Japan and the Forum
Secretariat and, as appropriate, relevant organisations and
persons with information on trade, investment and tourism
as well as the results of research and studies conducted by
the Centre;

6. to provide, whenever necessary, services to facilitate
technical cooperation related to trade, investment and
tourism;
7. to undertake such other activities as may be deemed
necessary to achieve the purpose of the Centre.

Article 3

Organisation

The Centre shall have a Governing Board and a
Secretariat.

Article 4
Governing Board

1. The Governing Board shall be composed of two
Representatives. One Representative shall be from the
Government of Japan and the other shall be the Secretary
General of the Forum Secretariat.

2. Each Representative may appoint an Alternate
Representative who shall exercise all the powers of the
Representative in their absence.
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3. The Governing Board shall have the following powers
and functions:

(1) decide on the direction and work programme of the
Centre:;

(2) approve the annual work programme and the annual
budget of revenue and expenditure of the Centre;

(3) approve the annual report on the operation of the
Centre;

(4) appoint the Director;

(5) consider and adopt amendments to this Agreement in
accordance with the provisions of Article 9;

(6) conduct a review of the effectiveness of the operation
of the Centre against the Centre's purpose as referred to
in Article 1, at intervals of no more than three years;

(7) decide on the disposal of the property and assets of
the Centre in case of the dissolution of the Centre, and on
any other matters connected with the dissolution;

(8) approve the acceptance of financial assistance
referred to in Article 6 paragraph 3;

(8) adopt the Centre's financial regulations, staff rules
and rules of procedures:

(10) decide on and/or approve other important matters
concerning the Centre.

4. The Governing Board shall hold an annual meeting and
such other meetings as may be decided by the Governing
Board. The Governing Board shall also hold a meeting
whenever called by the Director with the consent of the
Representatives.

5. Rll the decisions of the Govarning Board shall be made
By consensus.
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Article S
Secretariat

1. The Secretariat shall consist of a Director and such
staff as the Centre may require.

2. The Director shall represent the Centre as its chief
executive and shall be responsible to the Governing Board.

3. The Director shall be appointed by the Governing
Board. The Director shall be appointed for a term of no
longer than three years and may be reappointed. He shall,
however, cease to hold office when the Governing Board so
decides. In particular, the Director shall have an
extensive knowledge of the Japanese market for FICs
products, possible Japanese sources of investment into the
FICs, tourism, the government system of Japan and Japanese
business practices, and a knowledge of Forum Island Country
business practices.

4. The Director shall, in addition to exercising the
powers assigned to him expressly by this Agreement, execute
the annual work programme and the annual budget and
implement decisions of the Governing Board.

5. The Director shall, in accordance with the Centre's
financial regulations:

(1) prepare the draft annual work programme, the annual
budget estimates and the annual report, and present them
for approval to the annual meeting of the Governing Board;

(2) prepare the monthly accounts for submission to the
Governing Board;

(3) arrange an annual audit of the accounts using an
independent auditor, the result of which shall be reported
to the Governing Board.

6. The members of the staff shall be appointed by the
Director on such terms and conditions of employment as set
out in the staff rules approved by the Governing Board.
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Article 6
Finance

1. The Government of Japan, in accordance with its
national laws and regulations, and the Forum Secretariat,
in accordance with its organisational regulations, shall
make contributions, in accordance with Article 6 paragraph
2, to the Centre, within the limits of their respective
annual budgetary appropriations, by providing funds for the
annual budget of the Centre as approved by the Governing
Becard in accordance with Article 4 paragraph 3 (2).

2. Except for the programme budget of the Centre, which
shall be borne by the Government of Japan, the annual
budget of the Centre shall be met in the following
proportion:

Government of Japan 90%
Forum Secretariat 10%
3. The Centre may, with the approval of the Governing

Board, accept assistance on a grant basis from countries
and organisations which are not contracting parties to this
Agreement. Such assistance will be regarded as additional
to the annual budget of the Centre.
Article 7
Entry into Force
This Agreement shall enter into force upon signature.
Article 8
Implementation
Implementation of this Agreement shall be subject to
the applicable laws and regulations of Japan and the

applicable organisational regulations of the Forum
Secretariat.
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Article 9
Amendments
1. Either contracting party may propose amendments to
this Agreement. A proposed amendment shall be considered by

the Governing Board.

2. Amendments to this Agreement shall come into force
upon the adoption by the Governing Board.

Article 10
Duration
This Agreement shall remain in force for five years,
and thereafter may be extended, by decision of the

Governing Board, for successive periods, which shall be no
longer than three years, on each occasion.

IN WITNESS WHEREOF the undersigned representatives
being duly authorised thereof, have signed the present
Agreement.

DONE at Majuro, Republic of Marshall Islands, in
duplicate, in the English language, this fifth day of
September, one thousand nine hundred and ninety six.

For the Government of Japan

For the South Pacific Forum Secretariat
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