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ANNEX ON MOVEMENT OF NATURAL PERSONS
SUPPLYING SERVICES UNDER THE AGREEMENT

1. This Annex applies to measures affecting natural persons who are service suppliers of a Member,
and natural persons of a Member who are employed by a service supplier of a2 Member, in respect
of the supply of a service.

2. The Agreement shall not apply to measures affecting natural persons seeking access to the
employment market of 2 Member, nor shall it apply to measures regarding citizenship, residence or
employment on a permanent basis.

3. In accordance with Parts Il and IV of the Agreement, Members may negotiate specific
commitments applying to the movement of all categories of natural persons supplying services under
the Agreement. Natural persons covered by a specific commitment shall be allowed to supply theservice
in accordance with the terms of that commitment.

4. The Agreement shall not prevent a Member from applying measures to regulate the entry of
natural persons into, or their temporary stay in, its territory, including those measures necessary to
protect the integrity of, and to ensure the orderly movement of natural persons across, its borders,
provided that such measures are not applied in such a manner as to nullify or impair the benefits accruing
to any Member under the terms of a specific commitment.'

'The sole fact of requiring a visa for natural persons of certain Members and not for those of others shall not be regarded
as nullifying or impairing benefits under a specific commitment.
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ANNEX ON AIR TRANSPORT SERVICES

1 This Annex applies to measures affecting trade in air transport services, whether scheduled
or non-scheduled, and ancillary services. It is confirmed that any specific commitment or obligation
assumed under this Agreement shall not reduce or affect a Member's obligations under bilateral or
multilateral agreements that are in effect on the date of entry into force of the WTO Agreement.

2. The Agreement, including its dispute sett] procedures, shall not apply to measures affecting:
(a) traffic rights, however granted; or
®) services directly related to the exercise of traffic rights,
except as provided in paragraph 3 of this Annex.
3. The Agreement shall apply to measures affecting:
(@) aircraft repair and maintenance services;
®) the selling and marketing of air transport services;
©) computer reservation system (CRS) services.
4. The dispute settlement procedures of the Agreement may be invoked only where obligations

or specific commitments have been assumed by the concerned Members and where dispute settlement
procedures in bilateral and other multilateral agr or arr have been exh d

S. The Council for Trade in Services shall review periodically, and at least every five years,
developments in the air transport sector and the operation of this Annex with a view to considering
the possible further application of the Agreement in this sector.

6. Definitions:

(a) “Aircraft repair and maintenance services" mean such activities when undertaken on
an aircraft or a part thereof while it is withdrawn from service and do not include so-called line
maintenance.

() “Selling and marketing of air transport services” mean opportunities for the air carrier
concerned to sell and market freely its air transport services including all aspects of marketing such
as market research, advertising and distribution. These activities do not include the pricing of air
transport services nor the applicable conditions.

©) “Computer teservation system (CRS) services™ mean services provided by computerised
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systems that contain information about air carriers’ schedules, availability, fares and fare rules, through
which reservations can be made or tickets may be issued.

@) "Traffic rights™ mean the right for scheduled and non-scheduled services to operate
and/or to carry passengers, cargo and mail for remuneration or hire from, to, within, or over theterritory
of aMember, including points to be served, routes to be operated, types of traffic to be carried, capacity
to be provided, tariffs to be charged and their conditions, and criteria for designation of airlines,
including such criteria as number, ownership, and control.
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ANNEX ON FINANCIAL SERVICES

1. Scope and Definition

(a) This Annex applies to measures affecting the supply of financial services. Reference
to the supply of a financial service in this Annex shall mean the supply of a service as defined in
paragraph 2 of Article I of the Agreement.

®) For the purposes of subparagraph 3(b) of ArticleIof the Ag , "services supplied
in the exercise of governmental authority” means the following:
@) activities conducted by a central bank or monetary authority or by any other

public entity in pursuit of monetary or exchange rate policies;

(i) activities forming part of a statutory system of social security or public
retirement plans; and

(iii) other activities conducted by a public entity for the account or with the
guarantee or using the financial resources of the Government.

©) For the purposes of subparagraph 3(b) of Article 1 of the Agreement, if a Member
allows any of the activities referred to in subparagraphs (b)(ii) or (b)(iii) of this paragraph to be conducted
by its financial service suppliers in competition with a public entity or a financial service supplier,
"services" shall include such activities.

(G Subparagraph 3(c) of Article I of the Agreement shall not apply to services covered
by this Annex.

2. Domestic Regulation

(a) Notwithstanding any other provisions of the Agreement, a Member shall not be prevented
from taking measures for prudential reasons, including for the protection of investors, depositors, policy
holders or persons to whom a fiduciary duty is owed by a financial service supplier, or to ensure the
integrity and stability of the financial system. Where such measures do not conform with the provisions
of the Agreement, they shall not be used as a means of avoiding the Member’s commitments or
obligations under the Agreement. ’

®) Nothing in the Agreement shall be construed to require a Member to disclose information
relating to the affairs and accounts of individual customers or any confidential or proprietary information
in the possession of public entities.
3. Recognition

(a) A Member may recognize prudential measures of any other country in determining
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how the Member’s measures relating to financial services shall be applied. Such recognition, which
may be achieved through harmonization or otherwise, may be based upon an agreement or arrangement
with the country concerned or may be accorded autonomously.

®) A Member that is a party to such an agreement or arrangement referred to in
subparagraph (a), whether future or existing, shall afford adequate opportunity for other interested
Members to negotiage their ion to such agr or arrang or to negotiate comparable
ones with it, under circumstances in which there would be equivalent regulation, oversight,
implementation of such regulation, and, if appropriate, procedures concerning the sharing of information
between the parties to the agreement or arrangement. Where a Member accords recognition
autonomously, it shall afford adequate opportunity for any other Member to demonstrate that such
circumstances exist.

() Where a Member is contemplating according recognition to prudential measures of
any other country, paragraph 4(b) of Article VII shall not apply. '

4. Dispute Settlement

Panels for disputes on prudential issues and other financial matters shall have the necessary
expertise relevant to the specific financial service under dispute.

5. Definitions
For the purposes of this Annex:

(a) A financial service is any service of a financial nature offered by a financial service
supplier of a Member. Financial services include all insurance and insurance-related services, and

all banking and other fi ial services (excluding insurance). Financial services include the following
activities:

Insurance and insurance-related services

@) Direct insurance (including co-insurance):
(A) life
(B) non-life .
(ii) Reinsurance and retrocession;
(iii) Insurance intermediation, such as brokerage and agency;
@iv) Services auxiliary to insurance, such as consultancy, actuarial, risk assessment

and claim settlement services.



2O

T — UKV OBl — U K (EEROEERBQ + — U KwHE®)
T UERECQIESHY QEHEKO W o BH S MK< &

(v)

¢ VOEEOEED CERRE KERERET L SR o OERER 2o
R 4TR°)
E OANRYRIK ==K

2 P OMEBMEO P — UK (R AN D L« k-2’ FDSRHRXOHEESRN04
2%

B HRH

()

x)

o QX HENO 2R RID KO0 ST (BrEET By OEORHe S s
PIELRORWELES®
T DRGHEIER (SR HRXOBEEE %)
g =xMEEH
O E4HETE EEXORNN " M udld%)
D RO EROIEN (K AN SEREEGHF S B 4o®)
2 fRTErERER
& OO Mie R RO Silkn (GBI
B YV OEROIEEROML ( SRE (R &K IO RWE L AR I D 42
0 RO RREX DX DI D 12 MR 12 R o0 — 0 N QERE4ID®)
B RS
B ORCHIEE (@ BN EE e NS SR QIR ¢ QNN BKIRNIER -
SEER K ERROURE — 0 K)
B G (UERE SHEREY O 2 OMEFELHAINIO°) {8 SRIELIRES
H—Ux
B OGP — u KVBE R 00 6o MBI Q BE ORI HElih— ~OREHO LR
b7 SRR L N

B T&O0EwULREP 0 VKRN 05 VORI EE¢OEERESHEF -V

I 1 1IE

Banking and other financial services (excluding insurance)

W)
i)

(vii)

(viii)

(ix)
(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

A of deposi

P

and other repayable funds from the public;
Lending of all types, including consumer credit, mortgage credit, factoring
and financing of commercial transaction;

Financial leasing;

All payment and money transmission services, including credit, charge and
debit cards, travellers cheques and bankers drafts;

Guarantees and commitments;

Trading for own account or for account of customers, whether on an

exchange, in an over-the-counter market or otherwise, the following:

(A)  money market instruments (including cheques, bills, certificates of
deposits);
B) foreign exchange;

(C)  derivative products including, but not limited to, futures and options;

) exchange rate and interest rate instruments, including products such
as swaps, forward rate agreements;

(E) transferable securities;

F) other negotiable instruments and financial assets, including bullion.

Participation in issues of all kinds of securities, including underwriting and

placement as agent (whether publicly or privately) and provision of services

related to such issues;

Money broking;

Asset management, such as cash or portfolioc management, all forms of

collective investment management, pension fund management, custodial,

depository and trust services;

Settlement and clearing services for financial assets, including securities,

derivative products, and other negotiable instruments;

Provision and transfer of financial information, and financial data processing
and related software by suppliers of other financial services;

Advisory, intermediation and other auxiliary financial services on all the
activities listed in subparagraphs (v) through (xv), including credit reference
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and analysis, investment and portfolio research and advice, advice on
acquisitions and on corporate restructuring and strategy.

®) A financial service supplier means any natural or juridical person of a Member wishing
to supply or supplying financial services but the term "financial service supplier” does not include a

public entity.

(©) "Public entity” means:

@)

a government, a central bank or a2 monetary authority, of a Member, or an
entity owned or controlled by a Member, that is principally engaged in
carrying out governmental functions or activities for governmental purposes,
not including an entity principally engaged in supplying financial services
on commercial terms; or

(i) aprivate entity, performing functions normally performed by a central bank
or monetary authority, when exercising those functions.
SECOND ANNEX ON FINANCIAL SERVICES
1. Notwithstanding Article Il of the Agreement and paragraphs 1 and 2 of the Annex on Article II

Exemptions, a Member may, during a period of 60 days beginning four months after the date of entry
into force of the WTO Agreement, list in that Annex measures relating to financial services which
are inconsistent with paragraph 1 of Article II of the Agreement.

2. Notwithstanding Article XXI of the Agreement, a Member may, during a period of 60 days
beginning four months after the date of entry into force of the WTO Agreement, improve, modify
or withdraw all or part of the specific commitments on financial services inscribed in its Schedule,

3. The Council for Trade in Services shall establish any procedures necessary for the application

of paragraphs 1 and 2.

[ 111+
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ANNEX ON NEGOTIATIONS ON MARITIME TRANSPORT SERVICES

1. Article Il and the Annex on Article [1 Exemptions, including the requirement to list in the Annex
any measure inconsistent with most-favoured-nation tr that a Member will maintain, shall enter
into force for international shipping, auxiliary services and access to and use of port facilities only
on:

(a) the implementation date to be determined under paragraph 4 of the Ministerial Decision
on Negotiations on Maritime Transport Services; or,

®) should the negotiations not succeed, the date of the final report of the Negotiating Group
on Maritime Transport Services provided for in that Decision.

2. Paragraph 1 shall not apply to any specific commitment on maritime transport services which
is inscribed in a Member’s Schedule.

3. From the conclusion of the negotiations referred to in paragraph I, and before the implementation
date, a Member may improve, modify or withdraw all or part of its specific commitments in this sector
without offering cc ion, notwithstanding the provisions of Article XXI.

P
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ANNEX ON TELECOMMUNICATIONS

I. Objectives

Recognizing the specificities of the telecommunications services sector and, in particular, its
dual role as a distinct sector of economic activity and as the underlying transport means for other
economic activities, the Members have agreed to the following Annex with the objective of elaborating
upon the provisions of the Agreement with respect to measures affecting access to and use of public
telecommunications transport networks and services. Accordingly, this Annex provides notes and
supplementary provisions to the Agreement.

2. Scope

(a) This Annex shall apply to all measures of a Member that affect access to and use of
public tele ication: t networks and services.'

P

‘This paragraph is understood to mean that each Member shall ensure that the obligations of this Anncx are applied with
respect to icrs of public ications transport and scrvices by whatever measures are necessary.

®) This Annex shall not apply to measures affecting the cable or broadcast distribution
of radio or television programming.

(c) Nothing in this Annex shall be construed:

(i) to require a2 Member to authorize a service supplier of any other Member
to establish, construct, acquire, lease, operate, or supply telecommunications
transport networks or services, other than as provided for in its Schedule;
or

(ii) to require a Member (or to require a Member to oblige service suppliers under
its jurisdiction) to establish, construct, acquire, lease, operate or supply
telecommunications transport networks or services not offered to the public
generally.

3. Definitions
For the purposes of this Annex:

(a) "Telecommunications” means the transmission and reception of signals by any
electromagnetic means.

®) "Publictelecommunications transportservice” means any telecommunications transport
service required, explicitly or in effect, by a Member to be offered to the public generally. Such services

EEE
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may include, inter alia, telegraph, telephone, telex, and data transmission typically involving the real-time
transmission of customer-supplied information between two or more points without any end-to-end
change in.the form or content of the customer’s information.

() *Public telecommunications transport network” means the public telecommunications
infrastructure which permits telecommunications between and among defined network termination points.

() “Intra-corporate ions” means through which a company
communicates within the company or with or among its subsidiaries, branches and, subject to a
Member’s domestic laws and regulations, affiliates. For these purposes, "subsidiaries”, "branches”
and, where applicable, “affiliates” shall be as defined by each Member. “Intra-corporate
communications” in this Annex excludes commercial or non-commercial services that are supplied
to companies that are not related subsidiaries, branches or affiliates, or that are offered to customers
or potential customers.

©) Any reference to a paragraph or subparagraph of this Annex includes all subdivisions
thereof. '

4. Transparency

In the application of Article III of the Agreement, each Member shall ensure that relevant
information on conditions affecting access to and use of public telecommunications transport networks
and services is publicly available, including: tariffs and other terms and conditions of service;
specifications of technical interfaces with such networks and services; informationonbodies responsible
for the preparation and adoption of standards affecting such access and use; conditions applying to
attachment of terminal or other equipment; and notifications, registration or licensing requirements,
if any.

5. Access 1o and use of Public Telecommunications Transport Networks and Services

(a) Each Member shall ensure that any service supplier of any other Member is accorded
access to and use of public telecommunications transport networks and services on reasonable and non-
discriminatory terms and conditions, for the supply of aservice included in its Schedule. This obligation
shall be applied, inter alia, through paragraphs (b) through (f).?

*The term ~ iscrimi Yy is d to refer to most-fi d and national as defined in the
Agreement, as well as to reflect sector-specific usage of the term to mean “terms and conditions no less favourable than
those accorded 10 any other user of like public ications transport or services under like circumstances®.
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®) Each Member shall ensure that service suppliers of any other Member have access
1o and use of any public telecommunications transport network or service offered within or across the
border of that Member, including private leased circuits, and to this end shall ensure, subject to
paragraphs (e) and (f), that such suppliers are permitted:

@) to purchase or lease and attach terminal or other equipment which interfaces
with the network and which is necessary to supply a supplier’s services;

(ii) to interconnect private leased or owned circuits with public telecommunications
transport networks and services or with circuits leased or owned by another
service supplier; and

(iii) t0 use operating protocols of the service supplier’s choice in the supply of
any service, other than as necessary to ensure the availability of
telecommunications transport networks and services to the public generally.

© Each Member shall ensure that service suppliers of any other Member may use public
telecommunications transport networks and services for the movement of information within and across
borders, including for intra-corporate communications of such service suppliers, and for access to
information contained in data bases or otherwise stored in machine-readable form in the territory of
any Member. ‘Any new or amended measures of a Member significantly affecting such use shall be
notified and shall be subject to consultation, in accordance with relevant provisions of the Agreement.

(d) Notwithstanding the preceding paragraph, a Member may take such measures as are
necessary to ensure the security and confidentiality of messages, subject to the requirement that such
measures are not applied in a manner which would constitute a means of arbitrary or unjustifiable
discrimination or a disguised restriction on trade in services.

(e) Each Member shall ensure that no condition is imposed on access to and use of public
telecommunications transport networks and services other than as necessary:

@) to safeguard the public service responsibilities of suppliers of public
telecommunications transport networks and services, in particular their ability
to make their networks or services available to the public generally;

(i) to protect the technical integrity of public telecommunications transport
networks or services; or

(iii) to ensure that service suppliers of any other Member do not supply services
unless permitted pursuant to commitments in the Member's Schedule.

RS
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[63) Provided that they satisfy the criteria set out in paragraph (e), conditions for access
10 and use of public telecommunications transport networks and services may include:
(i) restrictions on resale or shared use of such services;

(ii) a requirement to use specified technical interfaces, including interface
protocols, for inter-connection with such networks and services;

(iii) requir , where y, for the inter-operability of such services and
to encourage the achievement of the goals set out in paragraph 7(a);

@iv) type approval of terminal or other equipment which interfaces with the
network and technical requirements relating to the attachment of such
equipment to such networks;

V) restrictions on inter-connection of private leased or owned circuits with such
networks or services or with circuits leased or owned by another service
supplier; or

(vi) notification, registration and licensing.

@® Notwithstanding the preceding paragraphs of this section, a developing country Member
may, consistent with its level of development, place reasonable conditions on access to and use of public
telecommunications transport networks and services y to strengthen its d i
telecommunications infrastructure and service capacity and to increase its participation in international
trade in telecommunications services. Such conditions shall be specified in the Member's Schedule.

6. Technical Cooperation

(a) Members recognize that an efficient, advanced telecommunications infrastructure in
countries, particularly developing countries, is essential to the expansion of their trade in services.
To this end, Members endorse and encourage the participation, to the fullest extent practicable, of
developed and developing countries and their suppliers of publictel ications transport networks
and services and other entities in the development programmes of international and regional organizations,
including the International Telecommunication Union, the United Nations Development Programme,
and the International Bank for Reconstruction and Development.

(b) Members shall encourage and support telecommunications cooperation among developirg
countries at the international, regional and sub-regional levels.

©) Incooperation with relevant international organizations, Members shall make available,
where practicable, to developing countries information with respect to telecommunications services
and developments in telecommunications and information technology to assist in strengthening their
d ic telec ications services sector.
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d) Members shall give special consideration to opportunities for the least-developed countries
to encourage foreign liers of telec ications services to assist in the transfer of technology,

pp
training and other activities that support the development of their telecommunications infrastructure
and expansion of their telecommunications services trade.

7. Relation 10 International Organizations and Agreements

(a) Members recognize the importance of international standards for global compatibility
and inter-operability of telecommunication networks and services and undertake to promote such standards
through the work of relevant international bodies, including the International Telecommunication Union
and the International Organization for Standardization.

() Members recognize the role played by intergovernmental and non-governmental
organizations and agreements in ensuring the efficient operation of domestic and global
telecommunications services, in particular the International Telecommunication Union. Members shall
make appropriate arrangements, where relevant, for consultation with such organizations on matters
arising from the implementation of this Annex.
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ANNEX ON NEGOTIATIONS ON BASIC TELECOMMUNICATIONS

1. Article I1and the Annex on Article I Exemptions, including the requirement to list in the Annex
any measure inconsistent with most-favoured-nation tr that a Member will maintain, shall enter
into force for basic telecommunications only on:

(a) the implementation date to be determined under paragraph 5 of the Ministerial Decision
on Negotiations on Basic Telecommunications; or,

®) should the negotiations not succeed, the date of the final report of the Negotiating Group
on Basic Telecommunications provided for in that Decision.

2. Paragraph 1 shall not apply to any specific commitment on basic telecommunications which
is inscribed in a Member's Schedule.
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i)

(This is authentic in English only)

Note for transparency

Alphabets and numbers indicated in each sector-specific commitments are reference to Services
Sectoral Classification List (GATT Secretariat’s Documents MTN.GNS/W/120, dated
10 July 1991) and Provisional Central Product Classification (Statistical Papers Series M No. 77,
Department of International Economic and Social Affairs, Statistical Office of the United Nations,
New York, 1991). These alphabetical and numerical divisions are indicated to enhance the
clarity in the description of specific commitments, but shall not be construed as being a part
of the specific commitments.

The modes of supply 1), 2), 3) and 4) indicated in this schedule of specific commitments

correspond respectively to the supply of services defined under paragraph 2.a), b), c) and d)
of Article I of this Agreement.

L5 April 1994
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JAPAN - SCHEDULE OF SPECIFIC COMMITMENTS
Modes of supply: 1) Cross-border supply 2) Consumption abroad 3) Commercial presence 4) Presence of natural persons
Sector or subsector Limitations on market access Limi on 1 Additional commitments
HORIZONTAL COMMITMENTS
ALL SECTORS 3) Unbound for research
INCLUDED IN and development subsidies
THIS SCHEDULE
4) Unbound except for 4) Unbound except for

measures concerning
the entry and temporary
stay of a natural

person who falls in one
of the following
categories:

A natural person who has
been employed by a
juridical person of a
Member other than Japan
for a period of not less
than one year immediately
preceding the date of his
application for the entry
and temporary stay in
Japan, and who is being
transferred, for a period
not exceeding 5 years, to
a branch office or a
juridical person constituted
or registered in Japan
owned or controlled by the
aforementioned juridical

measures concerning
the categories of
natural persons referred
to in the market access
column

Unbound for research
and development subsidies
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Modes of supply: 1)  Cross-border supply ~ 2) Consumption abroad 3) Commercial presence  4) Presence of natural persons
Sector or subsector l Limitations on market access Limitations on national Addi |

SN

person of a Member other
than Japan, provided that

he will be engaged in one
of the following activities:

i) Activities to direct a
branch office as its head;

Activities to direct a
Jjuridical person as its
board member or auditor;

i

iii) Activities to direct one
or more departments
of a juridical person;

iv) Activities which require
technology and/or
knowledge at an advanced
level pertinent to
physical sciences,
engineering or other
natural sciences; and
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Cross-border supply 2) Consumption abroad 3) Commercial presence 4) Presence of natural persons
Limitations on market access Limitations on national tr Additional

v) Activities which require
knowledge at an advanced
level pertinent to
jurisprudence, economics,
business management,
accounting or other
humanities sciences.

b)

A natural person who has
been employed by a juridical
person of a Member other
than Japan or has been a
partner in it for a period

not less than one year
immediately preceding

the date of his application
for the entry and temporary
stay in Japan, and who is
being transferred to Japan,
for a period not exceeding

5 years and who will return
to the aforementioned
Jjuridical person of a Member
other than Japan upon the
expiration of the said
period, provided that he
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Modes of supply: 1)

Cross-border supply 2)  Consumption abroad

3) Commercial presence

4) Presence of natural persons

Sector or subsector

Limitations on market access

1tr Additi

on

s |

iii)

iv)

will be engaged in one of
the following activities of
professional services which
may be engaged only as a
natural person and not as
an employee:

Legal services supplied
by a lawyer qualified
as "Bengoshi” under
Japanese Jaw;

Consultancy on law of
Jjurisdiction where the
service supplier is a
quatified lawyer;

Legat services supplied
by a patent attorney
qualified as "Benrishi"
under Japanese law;

Legal services supplied
by a maritime procedure
agent qualified as
“Kaijidairishi* under
Japanese law;
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Modes of supply: 1)  Cross-border supply 2) Consumption abroad 3) Commercial presence  4) Presence of natural persons

L Sector or subsector Limitations on market access Limitations on national tr Additi

v) Accounting, auditing
and hookkeeping
services supplied by
an accountant qualified
as "Koninkaikeishi®
under Japanese law; and

Taxation services
supplied by a tax
accountant qualified
as "Zeirishi" under
Japanese law.

vi

c

A natural person who
stays in Japan for a time
period not exceeding

90 days without acquiring
remuneration from within
Japan and without engaging
in making direct sales to
the general public or

in supplying services
himself, for the purposes
of participating in
business contacts including
negotiations for the sale
of services and/or other

=hrl
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Cross-border supply 2)  Consumption abroad

3) Commercial presence

4) Presence of natural persons

L Sector or subsector

" Addits

Limitations on market access Limitations on

similar activities including
those to prepare for
establishing commercial
presence in Japan.

Activities which require
technology or knowledge at

an advanced level pertinent

to natural or humanities

sciences referred to in a) iv)

and v) mean: activities in

which the natural person may not
be able to engage without the
application of specialized
technology or knowledge of
natural or humanities sciences
acquired by him, in principle,
by completing college education
(i.e. bachelor’s degree) or higher
education.





