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AGREEMENT ON AGRICULTURE

Members,

Having decided to establish a basis for initiating a process of reform of trade in agriculture
in line with the objectives of the negotiations as set out in the Punta del Este Declaration;

Recalling that their long-term objective as agreed at the Mid-Term Review of the Uruguay

Round "is to establish a fair and market-oriented agricultural trading system and that a reform process

should be initiated through the negotiation of commitments on support and protection and through the
blish of strengthened and more operationally effective GATT rules and disciplines";

Recalling further that "the above-mentioned long-term objective is to provide for substantial
progressive reductions in agricultural support and protection sustained over an agreed period of time,
resulting in correcting and preventing restrictions and distortions in world agricultural markets";

Committed to achieving specific binding commitments in each of the following areas: market
access; domestic support; export competition; and to reaching an agreement on sanitary and
phytosanitary issues;

Having agreed that in implementing their commitments on market access, developed country
Members would take fully into account the particular needs and conditions of developing country
Members by providing for a greater improvement of opportunities and terms of access for agricultural
products of particular interest to these Members, including the fullest liberalization of trade in tropical
agricultural products as agreed at the Mid-Term Review, and for products of particular importance
to the diversification of production from the growing of illicit narcotic crops;

Noting that commitments under the reform programme should be made in an equitable way
among all Members, having regard to non-trade concerns, including food security and the need to protect
the environment; having regard to the agreement that special and differential treatment for developing
countries is an integral element of the negotiations, and taking into account the possible negative effects
of the implementation of the reform programme on least-developed and net food-importing developing
countries;

Hereby agree as follows:

Part I
Article 1

Definition of Terms

<P
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In this Agreement, unless the context otherwise requires:

(@)

®)

©
@

©

®

@®)

"Aggregate Measurement of Support” and "AMS" mean the annual level of support,
expressed in monetary terms, provided for an agricultural product in favour of the
producers of the basic agricultural product or non-product-specific support provided
in favour of agricultural producers in general, other than support provided under
programmes that qualify as exempt from reduction under Annex 2 to this Agreement,
which is:

@) with respect to support provided during the base vﬂ‘m&‘ specified in the relevant
tables of supporting material incorporated by reference in Part IV of a Member’s
Schedule; and

(ii) with respect to support provided during any year of the implementation period
and thereafter, calculated in accordance with the provisions of Annex 3 of this
Agreement and taking into account the constituent data and methodology used
in the tables of supporting material incorporated by reference in Part IV of

the Member’s Schedule;
"basic agricultural product” in relation to d i commi is defined
as the product as close as practicabl 890353338%3%85& in a Member’s

Schedule and in the related supporting material;
"budgetary outlays” or "outlays” includes revenue foregone;

,mn__:ﬁ_o.: Measurement of Support” means the E:Ew_ level om m._vvo: expressed
in monetary terms, provided to prod of a basic agricul p hrough the
application of one or more , the calculation of which in d i_n. the
AMS methodology is impracticable, other than support provided under programmes
that qualify as exempt from reduction under Annex 2 to this Agreement, and which
is:

(@) with respect to support provided during the base period, specified in the relevant
tables of supporting material incorporated by reference in Part IV of a Member’s
Schedule; and

(i) with respect to support provided during any year of the implementation period
and thereafter, calculated in accordance with the provisions of Annex 4 of this
Agreement and taking into account the constituent data and methodology used
in the tables of supporting material incorporated by reference in Part IV of
the Member’s Schedule;

"export subsidies” refers to subsidies contingent upon export performance, including
the export subsidies listed in Article 9 of this Agreement;

“implementation period" means the six-year period commencing in the year 1995, except
that, for the purposes of Article 13, it means the nine-year period commencing in 1995;

“market access concessions” includes all market access commitments undertaken pursuant
to this Agreement;
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) "Total Aggregate Measurement of Support” and "Total AMS" mean the sum of all
domestic support provided in favour of agricultural producers, calculated as the sum
of all aggregate measurements of support for basic agricultural products, all non-product-
specific aggregate measurements of support and all equivalent measurements of support
for agricultural products, and which is:

@) with respect to support provided during the base period (i.e. the "Base Total
AMS") and the maximum support permitted to be provided during any year
of the impl ion period or thereafter (i.e. the "Annual and Final Bound
Commitment Levels"), as specified in Part IV of a Member’s Schedule; and

(ii) with respect to the level of support actually provided during any year of the
implementation period and thereafter (i.e. the "Current Total AMS"), calculated
in accordance with the provisions of this Agreement, including Article 6, and
with the constituent data and methodology used in the tables of supporting
material incorporated by reference in Part IV of the Member's Schedule;

i) "year” in paragraph (f) above and in relation to the specific commitments of a Member
refers to the calendar, financial or marketing year specified in the Schedule relating
to that Member.

Article 2
Product Coverage
This Agreement applies to the products listed in Annex 1 to this Agreement, hereinafter referred
to as agricultural products.
Part 1l
Article 3
Incorporation of Concessions and Commitments

1. The domestic support and export subsidy commitments in Part IV of each Member’s Schedule
constitute commitments limiting subsidization and are hereby made an integral part of GATT 1994.

2. Subject to the provisions of Article 6, a Member shall not provide support in favour of domestic
producers in excess of the commitment levels specified in Section I of Part IV of its Schedule.

3. Subject to the provisions of paragraphs 2(b) and 4 of Article 9, a Member shall not provide
export subsidies listed in paragraph 1 of Article 9 in respect of the agricultural products or groups
of products specified in Section IT of Part IV of its Schedule in excess of the budgetary outlay and

< IR
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quantity commitment levels specified therein and shall not provide such subsidies in respect of any
agricultural product not specified in that Section of its Schedule.
Part 11
Article 4
Market Access

1. Market access concessions contained in Schedules relate to bindings and reductions of tariffs,
and to other market access commitments as specified therein.

2. Members shall not maintain, resort to, or revert to any measures of the kind which have bezsn
required to be converted into ordinary customs duties’, except as otherwise provided for in Article 5
and Annex 5.

'These include itati 5_8: <n:-.rt import levies, import prices, di
import licensing, taniff intained through st di ises, voluntary export restraints, and m:EE
border measures other than ordinary customs dutics, whether or .5. .._un measures are maintained under country-specific
derogations from the provisions of GATT 1947, but not under f- isions or under

other general, non-agriculture-specific provisions of GATT 1994 or of the other Multitateral Trade >n:8.=o=ﬁ in Annex 1A
to the WTO Agreement.

Article 5
Special Safeguard Provisions

1. Notwithstanding the provisions of paragraph 1(b) of Article If of GATT 1994, any Member
may take recourse to the provisions of paragraphs 4 and S below in connection with the importation
of an agricultural product, in respect of which measures referred to in paragraph 2 of Article 4 of this
Agreement have been converted into an ordinary customs duty and which is designated in its Schedule
with the symbol “SSG" as being the subject of a concession in respect of which the provisions of this
Article may be invoked, if:

() the volume of imports of that product entering the customs territory of the Member
granting the concession during any year exceeds a trigger level which relates to the
existing market access opportunity as set out in paragraph 4; or, but not concurrently:

(b) the price at which imports of that product may enter the customs territory of the Member
granting the concession, as determined on the basis of the c.i.f. import price of the
shipment concerned expressed in terms of its domestic currency, falls below a trigger
price equal to the average 1986 to 1988 reference price? for the product concerned.

*The reference price used to invoke the provisions of this subparagraph shall, in general, be the average ¢.i.f. unit value
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of the product concered, or otherwise shall be »._ appropriate price 5 E..E. of the quality of the product and its stage of
processing. It shall, following its initial use, bep ly specified and the extent necessary to allow other Members
to assess the additional duty that may be levied.

2. Imports under current and minimum access commitments established as part of a concession
referred to in paragraph 1 above shall be counted for the purpose of determining the volume of imports
required for invoking the provisions of subparagraph 1(a) and paragraph 4, but imports under such
commitments shall not be affected by any additional duty imposed under either subparagraph 1(a) and
paragraph 4 or subparagraph 1(b) and paragraph 5 below.

3. Any supplies of the product in question which were en route on the basis of a contract settled
before the additional duty is imposed under subparagraph 1(a) and paragraph 4 shall be exempted from
any such additional duty, provided that they may be counted in the volume of imports of the product
in question during the following year for the purposes of triggering the provisions of subparagraph 1(a)
in that year.

4. Any additional duty imposed under subparagraph 1(a) shall only be maintained until the end
of the year in which it has been imposed, and may only be levied at a level which shall not exceed
one third of the level of the ordinary customs duty in effect in the year in which the action is taken.
The trigger level shall be set according to the following schedule based on market access opportunities
defined as imports as a percentage of the corresponding domestic consumption® during the three preceding
years for which data are available:

*Where domestic consumption is not taken into account, the base trigger level under subparagraph 4(a) shall apply.

(@) where such market access opportunities for a product are less than or equal to 10 per
cent, the base trigger level shall equal 125 per cent;

®) where such market access opportunities for a product are greater than 10 per cent but
less than or equal to 30 per cent, the base trigger level shall equal 110 per cent;

© where such market access opportunities for a product are greater than 30 per cent,
the base trigger level shall equal 105 per cent.

Inall cases the additional duty may be imposed in any year where the absolute volume of imports
of the product concerned entering the customs territory of the Member granting the concession exceeds
the sum of (x) the base trigger level set out above multiplied by the average quantity of imports during
the three preceding years for which data are available and (y) the absolute volume change in domestic
consumption of the product concerned in the most recent year for which data are available compared
to the preceding year, provided that the trigger level shall not be less than 105 per cent of the average
quantity of imports in (x) above.

5. The additional duty imposed under subparagraph 1(b) shall be set according to the following
schedule:

<



B OfE{H

S ZERER - C MRIR0 S LR O ET O IS O E<EE (DI ewR R 5 W [EFE<EE]
N 50) U R OREEEV QHIRREEES+T — b N £ IR 1 15 Q B
VIS8 5

2 E<ELVRBEFVOMH (- emuRS N MH V50°%) REBRELC+TL — ¥ N «wENE
FL PN LS ageiRR 8 WEQRBORE MR+ — ¥ N v eBROESN+1 —
PN o BT QA e ?

T OHAREEECEHY — 8 N 2R — ¥ N 2R agronin ¥ WEOREORER MR
7 — 9 N« WEReRROBOH+FY — ¥ N« REMHe L SORBLIMT 5 VEQ 0 Lol
EORBOBWENLEVme®

T HREEEEOK+L — ¥ D B P+ — 8 N S agelirL 2 HEORBCRE #
REFL =N 2 WEANCRROBO L — ¢ N « LB eE R SROTORILED S VL
DLORROREBOEWEN LBV

T HRAMEELQPHHET — P N cEelR e UECRECED #HRV+HHT —» N cv@
ROFROFORTL — ¥ N« RETRweEL 87 SHOTOREIET S VRS OS HECRE

SEWEN LBV

©  ERE Q4o S HIEORMEE SHINEN 0 5 P SR 00w R IRR 0T ATINMIEC ER Qi
RIE D LRI VBRI 17 ~EROTORNOEEIMY © V1 | EE S FEWHE -0 0R
1R RIS REE VR H - VR0 I UR P00 QU0 — S QBN LT © VB e
O EREE 12 4R 10 v B 49 0 T HE R IR R4 0 1 U U R U 000 °

- PRSP - NR- QEED REHO IR T QBRI D IR U0 SRFE T SEsK
LR ORHIT LR HIETRESEOMER MHER R 5 &8 0INIL TRV 0 L2 &0+
DR R0 Th — ST VRHIE 2 R e° AT Q KA < © T{ 2 5 D T8I Q IR gV
HRERCREREHCIEMIBER DRSO LI Rfbooh—aL ¢OEERSNS
LEE S Q0 e IO IRHNNGTR 10° < Q FREY 12 B0 A HERIN A ve B R 230 e SRE R R D7
STHRSHTRE APOREE L 0 5 IV R 0 GO LPe10° — 5 © TR 12 50 ~ HH 00 SREF 2" S 2 I
P rRMIEAH 12 37 STRSHZHIAV IR 12 ) © L2 o0+ MR R KT RO O 5 IR O RhiR & 1o 02

ROSMY SHQRQBENRS MTREIMWIR YA ¢ Qi &0+ ISR B#F0 K — iz

<]

(a) if the difference between the c.i.f. import price of the shipment expressed in terms
of the domestic currency (hereinafter referred to as the "import price") and the trigger
price as defined under that subparagraph is less than or equal to 10 per cent of the
trigger price, no additional duty shall be imposed;

®) if the difference between the import price and the trigger price (hereinafter referred
to as the "difference”) is greater than 10 per cent but less than or equal to 40 per cent
of the trigger price, the additional duty shall equal 30 per cent of the amount by which
the difference exceeds 10 per cent;

©) if the difference is greater than 40 per cent but less than or equal to 60 per cent of
the trigger price, the additional duty shall equal 50 per cent of the amount by which
the difference exceeds 40 per cent, plus the additional duty allowed under (b);

@) if the difference is greater than 60 per cent but less than or equal to 75 per cent, the
additional duty shall equal 70 per cent of the amount by which the difference exceeds
60 per cent of the trigger price, plus the additional duties allowed under (b) and (c);

) if the difference is greater than 75 per cent of the trigger price, the additional duty
shall equal 90 per cent of the amount by which the difference exceeds 75 per cent,
plus the additional duties allowed under (b), (c) and (d).

6. For perishable and seasonal products, the conditions set out above shall be applied in such
a manner as to take account of the specific characteristics of such products. In particular, shorter time
periods under subparagraph 1(a) and paragraph 4 may be used in reference to the corresponding periods
in the base period and different reference prices for different periods may be used under
subparagraph 1(b).

7. ‘The operation of the special safeguard shall be carried out in a transparent manner. Any Member
taking action under subparagraph 1(a) above shall give notice in writing, including relevant data, to
the Committee on Agriculture as far in advance as B& be practicable »:n in any event within 10 days
of the implementation of such action. In cases where ch in n voll must be all d
to individual tariff lines subject to action under vwnmwanr 4, relevant data shall include the information
and methods used to allocate these changes. A Member taking action under paragraph 4 shall afford
any interested Members the opportunity to consult with it in respect of the conditions of application
of such action. Any Member taking action under subparagraph 1(b) above shall give notice in writing,
including relevant data, to the Committee on Agriculture within 10 days of the implementation of the
first such action or, for perishable and seasonal products, the first action in any period. Members
undertake, as far as practicable, not to take recourse to the provisions of subparagraph 1(b) where
the volume of imports of the products concerned are declining. In either case a Member taking such
action shall afford any interested Members the opportunity to consult with it in respect of the conditions
of application of such action.
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8. ‘Where measures are taken in conformity with paragraphs 1 through 7 above, Members undertake
not to have recourse, in respect of such measures, to the provisions of paragraphs 1(a) and 3 of Article
XIX of GATT 1994 or paragraph 2 of Article 8 of the Agreement on Safeguards.

9. The provisions of this Article shall remain in force for the duration of the reform process as
determined under Article 20.

Part IV

Article 6

D ic Support C

1. The domestic support reduction c« of each Memb ined in Part IV of its
Schedule shall apply to all of its domestic support measures in favour of agricultural producers with
the exception of domestic measures which are not subject to reduction in terms of the criteria set out
in this Article and in Annex 2 to this Agreement. The commitments are expressed in terms of Total
Aggregate Measurement of Support and “Annual and Final Bound Commitment Levels®.

2. In accordance with the Mid-Term Review Agreement that government measures of assistance,
whether direct or indirect, to encourage agricultural and rural development are an integral part of the
development programmes of developing countries, investment subsidies which are generally available
to agriculture in developing country Members and agricultural input subsidies generally available to
low-income or resource-poor producers in developing country Members shall be exempt from domestic
support reduction commitments that would otherwise be applicable to such measures, as shal! domestic
support to producers in developing country Members to encourage diversification from growing illicit
narcotic crops. Domestic support meeting the criteria of this paragraph shall not be required to be
included in a Member’s calculation of its Current Total AMS.

3. A Member shall be idered to be in compliance with its domestic support reduction
commitments in any year in which its domestic support in favour of agricultural producers expressed
i terms of Current Total AMS does not exceed the corresponding annual or final bound commitment
level specified in Part IV of the Member's Schedule.

4. @) A Member shall not be required to include in the calculation of its Current Total AMS

and shall not be required to reduce:

<IN
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(i) product-specific domestic support which would otherwise be required to be
included in a Member’s calculation of its Current AMS where such support
does not exceed S per cent of that Member’s total value of production of a
basic agricultural product during the relevant year; and

(ii) non-product-specific domestic support which would otherwise be required to
be included in a Member’s calculation of its Current AMS where such support
does not exceed 5 per cent of the value of that Member’s total agricultural

production.
() For developing country Members, the de minimis percentage under this paragraph shall
be 10 per cent.

Direct payments under production-limiting programmes shall not be subject to the
commitment to reduce domestic support if:
@) such payments are based on fixed area and yields; or

(i) such payments are made on 85 per cent or less of the base level of production;
or

(iii)  livestock payments are made on a fixed number of head.
() The exemption from the reduction commitment for direct payments meeting the above
criteria shall be reflected by the exclusion of the value of those direct payments in a
Member’s calculation of its Current Total AMS.
Article 7
General Disciplines on Domestic Support
1. Each Member shall ensure that any domestic support measures in favour of agricultural producers

which are not subject to red b they qualify under the criteria set out in Annex 2
to this Agreement are maintained in conformity therewith.

2. (a) Any domestic support measure in favour of agricultural producers, including any
modification to such measure, and any measure that is subsequently introduced that
cannot be shown to satisfy the criteria in Annex 2 to this Agreement or to be exempt
from reduction by reason of any other provision of this Agreement shall be included

in the Member’s calculation of its Current Total AMS.

(b) Where no Total AMS commitment exists in Part IV of a Member's Schedule, the
Member shall not provide support to agricultural producers in excess of the relevant
de minimis level set out in paragraph 4 of Article 6.

Part vV

Article 8
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Export Competition Commitments

Each Member undertakes not to provide export subsidies otherwise than in conformity with
this Agreement and with the commitments as specified in that Member’s Schedule.

Article 9

Export Subsidy Commitments

1. The following export subsidies are subject to reduction commitments under this Agreement:

(@)

®)

©)

@

©)

®

the provision by governments or their agencies of direct subsidies, including payments-
in-kind, to a firm, to an industry, to producers of an agricultural product, to a
cooperative or other association of such producers, or to a marketing board, contingent
on export performance;

the sale or disposal for export by governments or their agencies of non-commercial
stocks of agricultural products at a price lower than the comparable price charged for
the like product to buyers in the domestic market;

payments on the export of an agricultural product that are financed by virtue of
governmental action, whether or not a charge on the public account is involved,
including payments that are financed from the proceeds of a levy imposed on the
agricultural product concerned or on an agricultural product from which the exported
product is derived;

the provision of subsidies to reduce the costs of marketing exports of agricultural
products (other than widely available export promotion and advisory services) including

handling, upgrading and other pr ing costs, and the costs of international transport
and freight;
internal transport and freight charges on export ship provided or dated by
governments, on terms more favourable than for d ic ship

bsidies on agriculmral products contingent on their incorp in exported products.

Except as provided in subparagraph (b), the export subsidy commitment levels for each
year of the implementation period, as specified in a Member’s Schedule, represent
with respect to the export subsidies listed in paragraph 1§ of this Article:

(0] in the case of budgetary outlay reduction commitments, the maximum leve!
of expenditure for such subsidies that may be allocated or incurred in that year
in respect of the agricultural product, or group of products, concerned; and

(i) in the case of export quantity reduction commitments, the maximum quantity

of an agricultural product, or group of products, inrespect of which such export
subsidies may be granted in that year.

<IIH
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®) In any of the second through fifth years of the impl ion period, a Member may
provide Bvo: subsidies _E& in paragraph 1 above in a given year in excess of the
corresp g annual levels in respect of the products or groups of products
%on.m&:._ wn..:<on=.o Znavﬂmwnroa:_o.vnosn&n_u—

@ lative of budgetary outlays for such subsidies, from the
uo&E.E.n of the implementation ve._.x_ Eacn__ the year in question, does not
exceed the cumulative amounts that would have resulted from full compliance
with the relevant annual outlay commitment levels specified in the Member’s
Schedule by more than 3 per cent of the base period level of such budgetary
outlays;

(ii) the cumulative quantities exported with the benefit of such export subsidies.
from the beginning of the implementation period through the year in question,
does not exceed the cumulative quantities that would have resulted from full
compliance with the relevant annual quantity commitment levels specified in
the Member's Schedule by more than 1.75 per cent of the base period quantities;

(iii)  the total lative of budgetary outlays for such export subsidies
and the quantities benefiting from such export subsidies over the entire
implementation period are no greater than the totals that would have resulted
from full compliance with the relevant annual commitment levels specified
in the Member's Schedule; and

(iv)  the Member’s budgetary outlays for export subsidies and the quantities
benefiting from such subsidies, at the conclusion of the implementation period,
are no greater than 64 per cent and 79 per cent of the 1986-1990 base period
levels, respectively. For developing country Members these percentages shall
be 76 and 86 per cent, respectively.

3. Commitments relating to limitations on the extension of the scope of export subsidization are
as specified in Schedules.

4, During the impl ion period, d ping country Members shall not be required to
undertake commitments in respect of theexport subsidies listed in subparagraphs (d) and () of paragraph
1 above, provided that these are not applied in 2 manner that would circumvent reduction commitments.

Article 10
Prevention of Circumvention of Export Subsidy Commitments
1. Export subsidies not listed in paragraph 1 of Article 9 shall not be applied in a manner which

results in, or which th to lead to, ci of export subsidy commitments; nor shall non-
commercial” transactions be used to circumvent such commitments.
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2. "Members undertake to work toward the development of internationally agreed disciplines to
govern the provision of export credits, export credit guarantees or insurance programmes and, after
agr on such discipli to provide export credits, export credit guarantees or insurance
programmes only in conformity therewith.

3. Any Member which claims that any quantity exported in excess of a reduction commitment
level is not subsidized must establish that no export subsidy, whether listed in Article 9 or not, has
been granted in respect of the quantity of exports in question.

4. Members donors of international food aid shall ensure:

(a) that the provision of international food aid is not tied directly or indirectly to commercial
exports of agricultural products to recipient countries;

®) that inter I food aid tr: including bilateral food aid which is monetized,
shall be carried out in accordance with the FAO "Principles of Surplus Disposal and
Consultative Obligations”, including, where appropriate, the system of Usual Marketing
Requirements (UMRs); and

© that such aid shall be provided to the extent possible in fully grant form or on terms
no less concessional than those provided for in Article IV of the Food Aid
Convention 1986.
Article 11
Incorporated Products

Inno case may the per-unit subsidy paid on an incorporated agricultural primary product exceed
the per-unit export subsidy that would be payable on exports of the primary product as such.

Part VI
Article 12
Disciplines on Export Prohibitions and Restrictions
1. Where any Member institutes any new export prohibition or restriction on foodstuffs in
accordance with paragraph 2(a) of Article XI of GATT 1994, the Member shall observe the following

provisions:

() the Member instituting the export prohibition or restriction shall give due consideration
to the effects of such prohibition or restriction on importing Members’ food security;

<P
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®) before any Member institutes an export prohibition or restriction, it shall give notice
in writing, as far inad aspracticable, to the C on Agriculture comprising
such information as the nature and the duration of such measure, and shall consult,
upon request, with any other Member having a substantial interest as an importer with
respect to any matter related to the measure in question. The Member instituting such
export prohibition or restriction shall provide, upon request, such a Member with
necessary information.

2. “The provisions of this Article shall not apply to any developing country Member, unless the
measure is taken by a developing country Member which is a net-food exporter of the specific foodstuff
concerned.

Part VII

Article 13

Due Restraint

During the impl ation period, notwi ding the provisions of GATT 1994 and the
Agreement on Subsidies and Countervailing Measures (referred to in this Article as the "Subsidies
Agreement”):

(a) domestic support measures that conform fully to the provisions of Annex 2 to this
Agreement shall be:

0] non-actionable subsidies for purposes of countervailing duties;

*“Countervailing duties™ where referred to in this Article arc those covered by Article VI of GATT 1994 and Part V
of the Agreement on Subsidies and Countervailing Measures.

(ii) exempt from actions based on Article XV1 of GATT 1994 and Part 11 of the
Subsidies Agreement; and

(iii) exempt from actions based on nor-viclation nullification cr impairment of the
benefits of tariff concessions accruing to another Member uader Article II of
GATT 1994, in the sense of paragraph 1(b) of Articie XXI of GATT 1994;

(b) domestic support measures that conform fully to the provisions of Article 6 of this
Agreement including direct payments that conform to the requirements of paragraph
S thereof, as reflected in each Member's Schedule, as well as domestic support within
de minimis levels and in conformity with paragraph 2 of Article 6, shall be:

(i) exempt from the imposition of countervailing duties unless a determination
of injury or threat thereof is made in accordance with Article VI of GATT
1994 and Part V of the Subsidies Agreement, and due restraint shall be shown
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(c)

(i)

(iif)

in initiating any countervailing duty investigations;

exempt from actions based on paragraph 1 of Article XVI of GATT 1994 or
Articles 5 and 6 of the Subsidies Agreement, provided that such measures do
not grant support to a specific commodity in excess of that decided during the
1992 marketing year; and

exempt from actions based on non-violation nullification or impairment of the
benefits of tariff concessions accruing to another Member under Article IT of
GATT 1994, in the sense of paragraph 1(b) of Article XXIII of GATT 1994,
provided that such measures do not grant support to a specific commodity in
excess of that decided during the 1992 marketing year;

export subsidies that conform fully to the provisions of Part V of this Agreement, as

refl

d in each Member’s Schedule, shall be:

@

(i)

subject to countervailing duties only upon a determination of injury or threat
thereof based on volume, effect on prices, or consequent impact in accordance
with Article VI of GATT 1994 and Part V of the Subsidies Agreement, and
due restraint shall be shown in initiating any countervailing duty investigations:
and

exempt from actions based on Article XVI of GATT 1994 or Articles 3. 5
and 6 of the Subsidies Agreement.

Part VI

Article 14

Sanitary and Phytosanitary Measures

Members agree to give effect to the Agreement on the Application of Sanitary and Phytosanitary

Measures.

Part IX
Article 15

Special and Differential Treatment

1. In keeping with the recognition that differential and more favourable treatment for developing
country Members is an integral part of the negotiation, special and differential treatment in respect
of commitments shall be provided as set out in the relevant provisions of this Agreement and embodied
in the Schedules of concessions and commitments.
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2. Developing country Members shall have the flexibility to imp reduction ¢
over a period of up to 10 years. Least-developed country Members shall not be required to undertake
reduction commitments.

Part X
Article 16
Least-Developed and Net Food-Importing Developing Countries
1. Developed country Members shall take such action as is provided for within the framework
of the Decision on Measures Concerning the Possible Negative Effects of the Reform Programme on

Least-Developed and Net Food-Importing Developing Countries.

2. The Committee on Agriculture shall monitor, as appropriate, the follow-up to this Decision.

Part X1
Article 17
Committee on Agriculture

A Committee on Agriculture is hereby established.

Article 18

Review of the Impl, ion of C

p negotiated under the Uruguay Round reform
programme shall be reviewed by the Committee on Agriculture.

1. Progress in the impl ion of cc

2. The review process shall be undertaken on the basis of notifications submitted by Members
in relation to such matters and at such intervals as shall be determined, as well as on the basis of such
documentation as the Secretariat may be requested to prepare in order to facilitate the review process.

3. In addition to the notifications to be submitted under paragraph 2, any new domestic support
measure, or modification of an existing measure, for which exemption from reduction is claimed shall
be notified promptly. This notification shall contain details of the new or modified measure and its
conformity with the agreed criteria as set out either in Article 6 or in Annex 2.

4. In the review process Members shall give due consideration to the influence of excessive rates

of inflation on the ability of any Member to abide by its domestic support commitments.

5. Members agree to consult annually in the Committee on Agriculture with respect to their
participation in the normal growth of world trade in agricultural products within the framework of
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the commitments on export subsidies under this Agreement.
6. The review process shall provide an opportunity for Members to raise any matter relevant to

the implementation of commitments under the reform programme as set out in this Agreement.

7. Any Member may bring to the attention of the Committee on Agriculture any measure which
it considers ought to have been notified by another Member.
Article 19
Consultation and Dispute Settlement
The provisions of Articles XXII and XXIII of GATT 1994, as elaborated and applied by the
Dispute Settlement Understanding, shall apply to consultations and the settlement of disputes under
this Agreement.
Part X1l
Article 20
Continuation of the Reform Process
Recognizing that the long-term objective of substantial progressive reductions in support and
protection resulting in fundamental reform is an ongoing process, Members agree that negotiations

for continuing the process will be initiated one year before the end of the implementation period, taking
into account:

(a) the experience to that date from implementing the reduction commitments;

®) the effects of the reduction commitments on world trade in agriculture;

() non-trade concerns, special and differential treatment to developing country Members,
and the objective to establish a fair and market-oriented agricultural trading system,
and the other objectives and concerns mentioned in the preamble to this Agreement;

and
) what further i are y to achieve the above mentioned long-term
objectives.
Pare XIll
Article 21
Final Provisions

1. The provisions of GATT 1994 and of other Multilateral Trade Agreements in Annex 1A to
the WTO Agreement shall apply subject to the provisions of this Agreement.

< |
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ANNEX 1
PRODUCT COVERAGE
1. This Agreement shall cover the following products:

*The product descriptions in round brackets are not necessarily exhaustive.

@) HS Chapters 1 to 24 less fish and fish products, plus*

(ii) HS Code 2905.43 {mannitol)

HS Code 2905.44 (sorbitol)

HS Heading 33.01 (essential oils)

HS Headings 35.01 to 35.05 (albuminoidal substances, modified
starches, glues)

HS Code 3809.10 (finishing agents)

HS Code 3823.60 (sorbitol n.e.p.)

HS Headings 41.01 to 41.03 (hides and skins)

HS Heading 43.01 (raw furskins)

HS Headings 50.01 to0 50.03 (raw silk and silk waste)

HS Headings 51.01 10 51.03 (wool and animal hair)

HS Headings 52.01 to 52.03 (raw cotton, waste and cotton carded
or combed)

HS Heading 53.01 (raw flax)

HS Heading 53.02 (raw hemp)

2. The foregoing shall not fimit the product coverage of the Agreement on the Application of
Sanitary and Phytosanitary Measures.
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ANNEX 2

DOMESTIC SUPPORT: THE BASIS FOR EXEMPTION FROM
THE REDUCTION COMMITMENTS

1. Domestic support measures for which exemption from the reduction commitments is claimzd
shall meet the fundamental requirement that they have no, or at most minimal, trade-distorting effects
or effects on production. Accordingly, all measures for which exemption is claimed shall conform
to the following basic criteria:

(@) the support in question shall be provided through a publicly-funded governmen:
programme (including government revenue foregone) not involving transfers from
consumers; and,
®) the support in question shall not have the effect of providing price support to producers;
plus policy-specific criteria and conditions as set out below.
Government Service Programmes
2. General services

Policies in this category involve expenditures (or revenue foregone) in relation to programmes
which provide services or benefits to agriculture or the rural community. They shall not involve direct
payments to producers or processors. Such programmes, which include but are not restricted to the

following list, shall meet the general criteria in paragraph 1 above and policy-specific conditions where
set out below:

(a) research, including general research, research in connection with environmental
programmes, and research programmes relating to particular products;

®) pest and disease control, including general and product-specific pest and disease control
measures, such as early-warning systems, quarantine and eradication;

(c) training services, including both general and specialist training facilities;

) extension and advisory services, including the provision of means to facilitate the
transfer of information and the results of research to producers and consumers;

©) inspection services, including general inspection services and the inspection of particular
products for health, safety, grading or standardization purposes;





