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1. The expenses necessary for the administration of this Agreement shall
be brought into the Administrative Account and shall be met by annual
contr tions From members In accordance with their cespective constitutional
or institutional procedures assessed 1n accordance with paragraphs 3. 4 and S
of this article.

2. The expenses of delegations to the Council, the Committee on Projecis and
to the committees and working groups referred to in article 3, paragraph 2.
shall be met by the members concerned. 1In cases where a member requests
speclal services from the Organlzation, the Council shall require that wember
to pay the costs of such services.

3. During the second half of each financial year, the Council shall approve
the adminlstrative budget of the Organization for the following financial year
and shall assess the contribution of each member to that budget.

4. The contribution of each member to the adminlstrative budget for each
financial year shel) be in the proportion which the number of its votes at Lhe
time the administrative budget for that financial year 1is approved bears to
the total votes of all the mcmbers. 1n assessing contributions. the votes of
cach member shall be calculated wicthout i1egard to the suspension of any
member’s voting rights or any redistribution of votes resulting therefrom.

5. The initial contribution of any wmember joining the Organization after the
entry into force of thls Agreement shall be assessed by the Council on the
basis of the nuaber of votes to be held by it and the period remaining in the
current financial year., but the assessment made upon other members for the
current financlal year shall not thereby be altered.

6. contiibutions to the administrative budget shall becowe due on the first
day of each financlal year. Contributions of members in respect of the
financial year in which they join the Organization shall be due on the date on
which they become members.
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7. 1f a wmember has not pald its full contribution to the administrative
budget within four months after such contribution becomes due in accordance
with paragraph 6 of this article, the Executive Director shall request that
member to make payment as quickly as possible. 1f that member has still not
paid 1ts contribution within two wonths after such request, that member shall
be requested to stale the reasons for its inability to make payment. 1f at
the explry of seven months from the due date of contribution that member has
sti1] not pald its contribution, its voting rights shall be suspended and an
interest charge shall be levied on its late contributlon at the central bank
1ate of the host country until such time as it has paid in full its
contribution, unless the Councll, by speclal vote, decldes otherwise.

8. A member whose cights have been suspended under patagraph 7 of this
article shall in particular remain liable to pay its contribution.

9. The unspent balance of the administrative budget of any year shall be
crediled to member Governments as a reduction in the following year's
conlribulions in Lhe seme propocrtion as originally assessed.

Special Account

1. There shall be established Lwo sub-accounts under Lhe Special Account:
(a) The Pre-Project Sub-Account; and

(b) The Project Sub-Account.

HRH
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2. A)l expendilures for Lhe Pre-Project Sub- Account shall be reimbursed from
Lhe ProjecL Sub-Account if projecls are subsequently approved and funded. If
within gix months of Lhe entry into force of this Agrecment the Council does
nol ceceive any funds for the Pre Project Sub-Account, it shall review the
situation and Laske appropciate action.

3. All receipts pertaining to specilic idenLifishle projects shall be
brought Into the Special Account. All expenditures incurced on such projects,
including cemunecation and travel expenses of consultants and experts, shall
be chacged to Lhe Spacial Account.

A The possible saurces of finance for the Special Accounl shall be:

(3) The Second Account of the Common Fund {or Commoditlies;

(b) Regional and international financial instilutions, namely, Lhe
United Nations Devclopment Programme, the World Bank, the Asian Development
Bank, the Inter-American Development Bank and the Afvican Development Bank,
rte.; and

(e) Voluntary contributions.

5. The Council shall. by special vole, establish terms -and conditlons on
which it would, when and where appropriate, sponsor projects for loan
financing, where a member or members hove voluntacily assumed full ohbligations
and responsibllitles {or such loans. The Organization shall have no

obligalions for such loans.

6. The Council may nominste and sponsor any enlity with the consent of thal
entity, including s membsc or members, Lo recelve loans for the Cinancing of
approved projects and to undectake s)1 the obligslions involved, except that
the Organizalion shall reserve Lo itsell the right to moniler the use of
resources and to follow up on the implementation of projects so financed.
MHowever, the Organization shall not be responsible for puaranices given by
individual members oc other enLilies.
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7. No member shall be responsible by reason of ils membership in the
Ocganization foc any liability arising (rom borrowing oc lending by any olher
member or enLity in connecLion wilh projects.

8. In the event Lhat voluntary unearmarked funds are offered to the
Organizallan, the Council may acceplt such (unds. Such funds may be utilized
for pre-project activities as well as for approved projects.

9. Tho Execulive Director shall ecndeavour to seck, on such Lerms and
conditions as Lhe Council may decide, adequale and assured [iuence for
projcels approved by Lhe Council.

10. The resources ol the Special Account shall be used only for approved
projecls or for pre-projecl activities.

or which they were ori
1 in agreement wilh ti

intended unless olherwise decided by
bulor. Afler the completion of a
the Organization shall return to each contributor for sp lie
3 the balance of any funds remaining pro_rata to each conlribulor's
in the total of Lhe contr tions originally made available lor
_: hancing Lhal project, unless olthcrwise agreod Lo by Lhe contcibulor.

12. The Council may, when appropriale, veview the (inancing of the Special
Account.

HR+P
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CHAPTER VII - RELATIONSHIP WITH THE COMMON FUND FOR COMMODLITIES

Article 23

Relationship with_the Common Fund for Commodities

The Organization shall take full advantage of the facilities of the
Common Fund for Commodities. 1including. 1f applicable, entering into a
mutually acceptable agreement with the Common Fund in accordance with the
principles set out In the Agrecement establishing the Common Fund for
Commodities.

CHAPTER V111 - OPERATIONAL ACTIVITIES

Article 2
Profects

1. In order to achleve the objectives set out in article 1, the Council
shall, on a continuing basis and in accordance with the provislons of
article 14, paragraph 1, identify., arrange for the prepatation and
implementarion of, and, with a view to ensuring their effectiveness, foltow
up., monitor and evaluate projects in the flelds of research and development.
market promotion and cost reduction, which may include human resources
development, and other relevant projects approved by the Council.

2. The Executive Director shall submit proposals on projects referred to in
paragraph 1 of this article to the Commitiee on Projects. Such proposals
shall be circulated to all members at least two wonths before the session of
the Commlittee at which they ate to be considered. On the basis of these
proposals, the Comait shall decide which pre project activities shall be
undertaken. Such pre-project activities shall be arranged by the Executive
Director in accordance with rules and regulations to be adopted by the Council.
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3. The results of the pre-project activities, inciuding detailed costings,
possible benefits, duration, location and possible executing agencies, shall
be submitted by the Executlive Director to the Committee after circulation to
all members at least two wonths before the session of the Committee al which
they are to be considered.

4. The Committce shall consider the results of such pre-project activities
and make recomsendations on the projects to the Councll.

5. The Council shall consider the recommendations and shall, by special
vote. decide on the proposed projects for financing 1in accordance with
article 22 and article 28.

6. The Council shall decide on the relative priorities of projects.

7. The Council shall obtain the approval of a member before approving a
project in the territory of that member.
8. The Council may, by special vote, terminate its sponsorship of any

project.

Article 25

Research and development

Projects relating to research and development should, inter alis, be
aimed at:

(a) 1Improving agricultural productivity and fibre guality:
(b) tmproving manufacturing processes for existing and new products;
(c) Finding new end-uses and improving existing products:

(d) Encouraging increased and further processing of jute and jute
products.

KRR
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Article 26

Market promotion

maintenance and expansion of markets for existing products and £inding markets
for new products.

Article 27

Cost reduction

The projects relating to cost reduction should, inter alia, be aimed at,
in so far as approprlate, fimproving processes and techniques relating to
agricultural productivity and flbre quality. as well as improvement of
processes and techniques relating to labour, materlal and capltal costs In the
Jute manufacturing industry, and developing and maintaining, for the use of
members. information on the most efficlent processes and techniques currently
availadle to the jute economy.

Article 28

Criteria for epproval of projects

Approval of projects by the Councli shall be based on the following
criteria:

(a) They shall have the potential of benefiting, at present or in the
future, more than one member, of which at least one is an exporting member,
and be of benefit to the jute economy as a whole:
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{b) They shall be related to the maintenance or expansion of
international trade in jute and jute products:

(c) They shall offer prospects for Cfavourable economic results in
relation to costs in Lhe short terwm or in the long term;

{d) They shall be designed to be consistent with the slze of the
international trade in jute and jute products;

(e) They shall have the potential for improving the general
competitiveness or market prospects of jute and jute products.

Article 29

Commiitee on Projects

1. A Committee on Projects (hereinafter referred to as “the Committee”) is
hereby established. 1t shall be responsible to. and work under the general
direction of, the Council.

2. participation in the Committee shall be open to all members. The rules
of procedure as well as the »:v::::»o: of votes and <c:=a procedure of the
llllll The Committee shall

normally meet twlce a year. 1t may. however. meel more frequently at the

request of the Council.

3. The functions of the Comsittee shall be:

(a) To consider and technlcally appraise and evaluate project proposals
referred to in article 24;

(b) 7o declde on pre-project activities: and

(c) To muke recomnendatlons to the Councll relating to projects.

BO |
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CHAPTER IX - CONSIDERATION OF IMPORTANT ISSUES
CONCERNING JUTE AND JUTE PRODUCTS

Article 30

Consideration of stabilization, competition

with synthetics and other issues

1. The Council shall continue consideration of the questions of
stabllization of prices and supplies of jute and jute products for export with
a view to finding solutions therefor. Followlng such consideration. any
solution agreed upon that entails measures not already explicitly provided for
in this Agreement may only be impl d by an di of this Agreement
pursuant to article 42,

2. The Council shall consider issues relating to competition between jute
and jute products onh the one hand, and synthetics and substitutes on the other.

3. The Council shall make arrangements for the continuing considerastion of
other important issues relevant to jute and jute products,

CHAPTER X - STATISTICS, STUDIES AND INFORMATION

Article 31
Statistics, studjes and information
1. The Council shall make whatever arrangements are appropriate with the

bodies mentioned under article 14, paragraph 1. in order to help ensure the
avallability of recent and rellable 4d nd information on all factors
affecting jute and jute products. The Organization shall collect, collate and
as necessary publish such statistical information on production. trade,
supply. stocks, conswaption and prices of ) . Jjute products, synthetics and
substitutes as is pecessary for the operation of this Agrcement.
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2. Members shall furnish statistics and information within a reasonable time
to the fullest extent possible not inconsistent with thelr natlonal
legislation.

3. The Counci) shall arrange to have studies undertaken of the trends and of
the short- and long-term problems of the world jute economy.

4. The Council shall ensure that no information published shall prejudice
the confidentiality of the operations of persons or companies producing,
processing or marketing jute, jute products, synthetics and substitutes.

5. The Counclil shall take such measures as are considered necessary to glve
publicity to and information about jute and jute products.

Article 32

Annual report and report oh assessment and review

1. The Counclil shail. within six wmonths of the close of each jute year,
publish an annual report on the activities of the Organization and such other
information as it considers appropriate.

2. The Council shall annually assess and review the world jute situation and
outlook, including the state of competition with synthetics and substitutes,
and shall inform members of the results of the review.

3. The review shall be carried out in the light of information supplied by
members in relation to national production. stocks, exports and imports,
consumption and prices, of Jjute and jute products and synthetics and
substitutes and such other information as may be available to the Council

B O
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elther directly or through the appropriate organizations in the United Nations
system, including UNCTAD and FAO., and appropriate intergoveramental and
non-governmental organizations.

CHAPTER X1 -- MI1SCFELLANEOUS

Article 33

Complaints and disputes

Any complaint thal a member has failed to (ul€jl its obligations under
Lthis Agreement and any dispule concerning the interpretation or applicatlion of
this Agreement shall be ceferced to the Council for decision. Decisions of
Lhe Council on these matiers shall be final and binding.

Artiele 3a

General oblipations of membecs

1. Members shall for Lhe duvakion of this Agreement use their best
endravours and co-operate to promote Lhe attainmenlL of its objectives and
to avoid action in contradiction to them,

Z2. Hembers undertake Lo accept as binding decisions of the Council
under the provislons of this Agreement, and shall serk to refrcain from
implemenling measures which would have Lhe effect of limiting or running
counter to them.

3. The liability of members arising from the operation of this Agreement,
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whether to the Organization or to third parties, shall be limited to the
exlent of their obligations regarding contributions in accordance with
chapter Vi.

Acticle 35

Relief from obligations

1. Where it is necessary on account of exceplional circumstances oc
emergency or force majeure not expressly provided for in this Agreement, the
Council may, by special vote, relieve a member of an obligation under this
Agreement if iU is salisfied by an explanation from that member regarding the
reasons why the obligstion cannot be met.

2, The Council, in granting relief to a member undec pacagraph 1 of this
article, shall state explicitly the Llerms end conditions on which, and the
period for which, the member is relieved of such obligatlon and the reossons
for which the reliet is granted.

Article 36

Differential and gemedial measures

1.  Developing importing members whose interests are adversely affected by
measures taken under this Agreement may apply to the Council for appropriate
differential and remedlal wmeasures. The council shall consider taking
appropriate measures in accordance with sectlon 111, paragraphs 3 and 4, of
resolution 93 (1v) of the uUnited Natlons Conference on Trade and Development.

2. without prejudice to the interests of other exporting members, the
Council shail., in all its activities, glve speclal conslderation to the needs
of a particular least developed exporting member.

BOH
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CHAPTER X1I - FINAL PROVISIONS

Article 37

Signature, ratification, acceptance and approvsl

1. This Agreement shall be open for signature at United Notions Headquarters
from 1 Januvary 1990 to 31 December 1990 inclusive by Governments invited to
the United Nations Conference on Jute and Jute Products, 1989.

2. Any Government referred to in paragraph 1 of this article may:

(a) At the time of signing this Agreement, declare that by such signature
1t expresses its consent to be bound by this Agreement;

(b) After signing this Agreement, ratify, accept or approve it by the
deposit of an instrument to this effect with the depositary.

Article 38
Depositary

The Secretary-General of the United Nations 1s hereby designated as the
depositary of this Agreement.

Article 39

Notlfication of provisional application

1. A signatory Government which intends to ratify. accept or approve this
Agreement, or a Government For which the Councll has established conditions
for accesslon but which has not yet been able to deposit 1ts Instrument, may,
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at any time, notify the depositary that 1t will apply this Agreement
provisionally either when Lt enters into force in accordance with article 40
or. If it 1s alresdy in force, at a specified date. At the time of its
notification of provisional application, each Government shall declare itself
to be an exporting member or an importing member.

2. A Government which has notified under paragraph 1| of this article that it
will apply this Agreement either when this Agreement enters into force or, if
this Agreement is already in Force. at o specified date shall, from that time,
be a provisional member of the Organization. until it deposits its ifnstrument
of ratificatlon, acceptance, approval or accession and thus becomes a member.

Article 40

Entry into force

1. This Agreement shall enter into force definitively on 1 January 1991 or
on any date thereafter. if by that date three Governments accounkting for at
least 85 per cent of net exports as set out in annex A to this Agreement. and
20 Governments accounting for at least 65 per cent of net lmports as set out
in annex B to this Agreement, have signed this Agreement pursuant to
article 37, paragraph 2 (a), or have deposited their
ratification, acceptance, approval or accesslon.

Instruments  of

2. This Agreement shall enter into force provisionally oa 1 January 1991 or
on any date thereafter, 1f by that date thrce Governments accounting for at

BO¥
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least 85 per cent of net exports as set out in annex A to this Agreement, and
20 Govermments accounting for at least 65 per cent of net imports as set out
in annex B8 to this Agreement, have signed cthis Agreement pursuant to
article 37, paragraph 2 (a), or hdve deposited their instruments of
ratification, acceptance or approval, or have notified the depositary under
article 39 that they will apply thls Agreement provisionally.

1f the requirements for entry into force under paragraph 1 or paragraph 2
of this article have not been met on 1 January 1991, the Secretary General of
the Nations shall fovite those Govermwments which have signed this
Aqreement  pursu or have deposited
Instruments of r oc have notifled the

itively among themselves in whole or in part. while
this  Agreemont is  in  force provislonally wunder this paragraph, those
Governments which have decided to put this Agreement into force provislonally
among themselves In whole or 1In part shall be provisional members. Such
Govermments may meet to review the slituation and decide whether this Agieement
shall enter into force definitively among thewselves, or continue in force
provisionally, or terwinate.

4. For any Goverawent that Jdeposits  its  instrument of ratification,
acceptance, approval or accesston after the entry into force of this Agreement,
it shall enter Into force for that Government on the date of such deposit.
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5. The Executive Dlrector shall convene the €irst session of the Council as
soon as possible after the entry {nto force of this Agreement.

Article 41

1. This Agreement shall be open for accession by the Governments of all
States upon conditions established by the Council, which shall include a
time-1imit for the deposit of instruments of accession. The Councll may,
however, grant extensions of time to Governments which are unable to deposit
their instruments of accession by the time-limit set in the conditions of
accession.

2. Accession shall be effected by the deposit of an instrument of accession
with the depositary.

Article 42

endments

I

1. The Council may, by special vote, recommend an emendment of this
Agreement to the members.

2. The Counctl shall fix a date by which members shall notify the depositary
of their acceptance of the amendment.

3. An amendment shall enter into force 90 days after the depositary has
recelved notifications of acceptance [rom members constituting at least
two thirds of the exporting members and accounting for at least 85 per cent of
the votes of the exporting members. and from members constituting at Jleast
two thirds of the importing members and accounting for at least 85 per cent of
the votes of the importing members.

4. After the depositary informs the Council that the requirements for entry

BOR
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into force of the amendment have been met, and notwithstanding the provisions
of paragraph 2 of this article relating to the date fixed by the Councll. a
member may still notify the depositary of its acceptance of the amendment,
provided that such notification is made before the entry into force of the
amendment .

5. Any member which has not notified 1its acceptance of an amendment by the
date on which such amendment enters into force shall cease to be a party to
this Agreement as from that date. unless such member has satisfied the Council
that 1its acceptance could not be obtained In time owing to difficultles in
completing its constitutional or institutional procedures, and the Councll
decides to extend the period for acceptance of the amendment for that member.
Such member shall not be bound by the amendment before it has notified its
acceptance thereof.

6. 1f the requirements For the entry into force of the amendment have not
been met by the date fixed by the Councll 1n accordance with paragraph 2 of
this article. the amendment shall be considered withdrawn.

ti 43

Withdrawal

1. A member way withdraw from this Agreement al any time after the entry
into force of this Agceement by glving writlen notice of withdrawal to the
deposilary. That member shall simultaneously inform the Council of the action
it has taken.

2. Withdrawsl shall become effective 90 days afler the notice is received by
the depositacy.
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Art © 44

Exclusion

Tf the Councll decides Lhat any member is in breach of its obligations
under this Agreement and decides f(urther that such breach significantly
impairs the operatlon of this Agreement, it may, by special vote, exclude that
member from this Agreement. The Council shall immediately so notify the
depositary. One year after the date of the Council's decision, that member
shall cease to be a party to Lhis Agreement.

Acticle 45

Settlement of accounts with withdcawing or num?nn
members or members unable to accept an

1. In sccordance with this article, the Council shall determine any
settlement of accounts with a member which ceasas Lo be a party to this

Agreement owing to:

(a) W ptance of an

to this Agreement under article 42;

(b) Withdrawal from this Agreement under article 43; or
(c¢) Exclusion from this Agreement under article a4,
2. The Council shall rcetain any contribution paid to the Administrative

Account by a member which ceases to be a party Lo this Agreement.

3. A member which hes received an sppropriate refund under this article
shall not be entilled to any share of the proceeds of liquidation or the other
assets of the Organizatlon. Nor shall such a member be liable for any deficit
incurred by Lhe Organizalion atter such refund has been made.

B
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Article 46

Duration, extension and termination

1. This Agreement shall remaln in force for a period of five years after fts
entry into force unless the council, by spectal vote, decldes to extend.
renegotiate or terminate it in accordance with the provisions of this article.

2. The Council may, by speclal vote, decide to extend this Agreement for not
more than two periods of two years each.

3. 1f, before the expiry of the five-year perlod referred to in paragraph 1
of this artlicle, or before the explry of an extension perlod referred to in
paragraph 2 of this article, as the case may be, a new agreement to replace
this Agreement has been negotiated but has not yet entered into force elther
definitively or provisionally. the Councll may, by speclal vote. extend this
Agreement until the provisional or definitive entry into force of the new
agreement.

4. 1f a new agreement 1s negotiated and enters Into force during any perlod
of extenslon of this Agreement under paragraph 2 or paragraph 3 of thls
article, this Agreement, as extended, shall terminate upon the entry into
force of the new agreement.

5. The Council may at any time, by special vote., decide to terminate this
Ngreement with effect from such date as it may determine.

6. Notwithstanding the termination of this Agreement, the Council shall
contlnue in being for a perlod not exceeding 18 months to carry out the
liguidation of the oOrganization, including the settlement of accounts, and,
subject to relevant decisions to be taken by special vote, shall have during
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that period such powers and functions as may be necessary for these purposes.

7. The Council shall notify the depositary of any decision taken under this
article.

Article 47

Reservations

Reservations may not be made with respect to any of the provisions of
this Agreement.

IN WITNESS WHEREOF the undersigned, being duly authorized -thereto, have
affixed thels signatures under this Agreement on the dates indicated.

DONE at Geneva, this third day of November, one thousand nine hundred and
elghty nine. the texts of this Agrcement in the Arsbic, Chinese, English,
French, Russlan and Spanish languages being equally authentic.

B
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ANNEX A

r_the purposes of article 40

Total

Percentage

61.578
8.681
18.869
1.703
9.169

100.000
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NN X 1 - RER France 1.949
e NBEKERE e 11 Gavmany. Federal Hepublic of 1128
oy O - o Groece 0.330
NN RN O - N leeland 0.363
Rl = I - MRR 1ealy 1399
RN 1l - BNE Nether lands 2.434
PR O 114K —
K{~D | <« B spain 142
DNA—L - NDRARD
RENT NN - BOHE K TIHKY e traton S onat et

| REREQN # — 0N o — - oS KRS BIH



| RLRYEEN & — =N — -« oS FEER{Y B 1K

HINDN- () 11 RO Eqypt &/ 2.390
N NN DN - OENOr*r" Finland 0.077
DN e N N 1 11R Indonesla 2.269
& - |EL Japan 6.542
wnoan O-<1H morocco 0.815
N - O- O | e
L KRN 111 RYHE pakistan 12.974
NN O O4LK Philippines 0.066
NN (M) I PRH oland 1/ 1798
KDH =D O - O=HEH Saveden 0.0
K XK O- 1 RrL Switzerland 0.198
I N 7_7._/ﬁh1n»m_m_ n - KM Syrian Acab kepublic 3.943
4.1 -39 <Z Turkey 1.718
N D RAOEEH 1B - ORY Unlted States of America 14.097
NINY AR K R R 1PY-K10 unton of Soviet Sociallst Kepublics 17.610
H~T—KINDY N () | -1 INE Yugoslavia 2/ p=l]

.‘www %:M ._ OO ° OOO Yotal 100.000
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